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TH  E  firft  Edition  of  the  following  Work  was 
printed  in  the  end  of  the  year  1775,  and  in  the 
beginning  of  the  year  1776.  Through  the  greater 
part  of  the  Book,  therefore,  whenever  the  prefent  ftate 
of  things  is  mentioned,  it  is  to  be  underftood  of  the 
ftate  they  were  in,  either  about  that  time,  or  at  fome 
earlier  period,  during  the  time  I  was  employed  in  wri 
ting  the  Book.  To  the  third  Edition,  however,  I  have 
made  feveral  additions,  particularly  to  the  chapter  upon 
Drawbacks,  and  to  that  upon  Bounties  ;  likewife  a 
new  chapter  entitled,  The  Condufion  of  the  Mercantile 
Syflem  ;  and  a  new  article  to  the  chapter  upon  the  ex- 
pences  of  the  fovereign.  In  all  thefe  additions,  the 
prefent Jiate  of  things  means  always  the  ftate  in  which 
they  were  during  the  year  1783  and  the  beginning  of 
the  year  1784. 


ADVERTISEMENT 

TO    TH  E 

FOURTH    EDITION. 


IN  this  fourth  Edition  I  have  made  no  alterations 
of  any  kind.  I  now,  however,  find  myfelf  at  li 
berty  to  acknowledge  my  very  great  obligations  to 
Mr.  HENRY  HOP  of  Amfterdam.  To  that  Gentle 
man  I  owe  the  moft  difHncr.,  as  well  as  liberal  infor 
mation,  concerning  a  very  interefting  and  important 
fubjedl,  the  Bank  of  Amfterdam  ;  of  which  no  print 
ed  account  had  ever  appeared  to  me  fatisfa&ory,  or 
even  intelligible.  The  name  of  that  Gentleman  is 
fo  well  known  in  Europe,  the  information  which 
comes  from  him  muft  do  fo  much  honour  to  who 
ever  has  been  favoured  with  it,  and  my  vanity  is  fo 
much  interefted  in  making  this  acknowledgment, 
that  I  can  no  longer  refufe  myfelf  the  pleafure  of  pre 
fixing  this  Advertifement  to  this  new  Edition  of  my 
Book, 
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INTRODUCTION    AND    PLAN    OF   THE    WORK. 

THE  annual  "labour  of  every  nation  is  the  fund 
which  originally  fupplies  it  with  all  the  neceiTa- 
ries  and  conveniencies  of  life  which  it  annually  con- 
fumes,  and  which  confift  always  cither  in  the  imme 
diate  produce  of  that  labour,  or  in  what  is  purchafed 
with  that  produce  from  other  nations* 

ACCORDING,  therefore,  as  this  produce,  or  what 
is  purchafed  with  it,  bears  a  greater  or  fmaller  pro 
portion  to  the -number  of  thefe  who  are  to  con  fume 
iv,  the  nation  will  be  better  or  worfe  fupplicd  v/Uh  all 
the  rieceffaries  and  conveniencies  for  \vhich  it  has  oc- 
c  ail  on. 

BUT  this  proportion  mud  in  every  nation  be  regu 
lated  by  two  different  circumltances  ;  firft,  by  the 
(kill,  dexterity,  and  judgment  with  which  its  labour 
i<5  generally  applied  ;  and,  fecondly,  by  the  proportion 
between  the  number  of  thofe  who  are  employed  in 
ufeful  laborr,  and  that  of  thofe  who  are  not  fo  em 
ployed.  Whatever  be  the  foil,  climate,  or  extent  of 
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territory  of  any  particular  nation,  the  abundance  or 
fcantintfs  of  its  annual"  fupply  muft,  in  that  particu 
lar  fituation,  depend  upon  thofe  two  circumstances. 

THE  abundance  or  fcantinefs  of  this  fupply,  too, 
feems  to  depend  more  upon  the  former  of  thofe  two 
circumftances  than  upon  the  latter.  Among  the  fa- 
vage  nations  of  hunters  and  fifliers,  every  individual 
vtho  is  able  to  work,  is  more  or  lefs  employed  in 
ufeful  labour,  and  endeavours  to  provide,  as  well  as  he 
can,  the  neceflaries  andconvenienciesof  life,  for  him- 
felf,  or  fuch  of  his  family  or  tribe  as  are  either  too 
old,  or  too  young,  or  too  infirm  to  go  a  hunting  and 
flming.  Such  nations,  however,  are  fo  miferably 
poor,  that,  from  mere  want,  they  are  frequently  re 
duced,  or,  at  leaft,  think  themfelves  reduced,  to  the 
neceffity  fometimes  of  directly  deftroying,  and  fome- 
times  of  abandoning  their  infants,  their  old  people, 
and  thofe  afflicted  with  lingering  difeafes,  to  perifh 
with  hunger,  or  to  be  devoured  by  wild  beads.  Among 
civilized  and  thriving  nations,  on  the  contrary,  though 
a  great  number  of  people  do  not  labour  at  all,  many 
of  whom  confume  the  produce  often  times,  frequently 
of  a  hundred  times  more  labour  than  the  greater  part 
of  thofe  who  work  }  yet  the  produce  of  the  whole 
labour  of  the  fociety  is  fo  great,  that  all  are  often 
abundantly  fupplied,  and  a  workman,  even  of  the 
lowed  and  pooreft  order,  if  he  is  frugal  and  induftri- 
ous,  may  enjoy  a  greater  fliare  of  the  necetfaries  and 
Cpnveniencies  of  life  than  it  is  poflible  for  any  favage 
to  acquire. 

THE  caufes.of  this  improvement,  in  the  produc 
tive  powers  ef  labour,  and  the  order,  according  to 
which  ks  produce  is  naturally  diftributed  among  the 
different  ranks  and  conditions  of  men  in  the  fociety, 
make  the  fubjedtof  the  Firft  Book  of  this  Inquiry. 

WHATEVER  be  the  a&ual  date  of  the  ikill^  dex 
terity,  and  judjtnont  with  which  labour  is  applied  m 
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any  nation,  the  abundance  or  fcantinefs  of  its  annual 
fupply  mufl  depend,  during  the  continuance  of  that 
(late,  upon  the  proportion  between  the  number  of 
thofe  who  are  annually  employed  in  ufcful  labour, 
and  that  of  thofe  who  are  not  fo  employed.  The 
number  of  ufeful  and  productive  labourers,  it  will 
hereafter  appear,  is  every  where  in  proportion  to  the 
quantity  of  capital  flock  which  is  employed  in  fetting 
them  to  work,  and  to  the  particular  way, in  which  it 
is  fo  employed.  The  Second  Book,  therefore,  treats 
of  the  nature  of  capital  Hock,  of  the  manner  in  which 
it  is  gradually  accumulated,  and  of  the  different  quan 
tities  of  labour  which  it  puts  into  motion,  according 
to  the  different  ways  in  which  it  is  employed. 

NATIONS  tolerably  well  advanced  as  to  fkill,  dex 
terity,  and  judgment,  in  the  application  of  labour, 
have  followed  very  different  plans  in  the  general  con 
duct  or  dire&ioii  of  it  ;  and  thofe  plans  have  not  all 
been  equally  favourable  to  the  great nefs  of  its  pro 
duce.  The  policy  of  fbme  nations  lias  given  extra 
ordinary  encouragement  to  the  induftry  of  the  coun 
try;  that  of  others  to  the  mdullry  of  towns.  Scarce 
any  nation  has  dealt  equally  and  impartially  with  every 
fort  of  induftry.  Since  the  down  fa  1  of  the  Roman 
empire,  the  policy  of  Europe  has  been  more  favour 
able  to  arts,  manufactures,  and  commerce,  the  ineiuf- 
try  of  towns  ;  than  to  agriculture,  the  induftry  of  the 
country.  The  circumftances  which  feem  to  have  in 
troduced  and  eftablifhed  this  policy  are  explained  in 
the  Third  Book. 

THOUGH  thofe  different  plans  were,  perhaps,  firft 
introduced  by  the  private  interefts  and  prejudices  of 
particular  orders  of  men,  without  any  regard  to,  or 
forefight  of,  their  confequences  upon  the  general 
welfare  of  thefociety;  yet  they  have  given  occafioh 
to  very  different  theories  of  political  ceconomy  ;  of 
which  fome  magnify  -the  importance  of  that  induftry 

which 
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which  is  carried  on  in  towns,  others  of  that  which  is 
carried  on  in  the  country.  Thofe  theories  have  had 
a  confiderable  influence,  not  only  upon  the  opinions 
of  men  of  learning,  but  upon  the  public  conduct  of 
princes  and  fovereign  dates.  I  have  endeavoured,  in 
'the  Fourth  Book,  to  explain,  as  fully  and  didindlly  as 
I  can,  thofe  different  theories,  and  the  principal  ef- 
iects  which  they  have  produced  in  different  ages  and 
nations. 

To  explain  in  what  has  confided  the  revenue  of 
the  great  body  of  the  people,  or  what  has  been  the 
nature  of  thofe  funds,  which,  in  different  ages  and 
nations,  have  fupplied  their  annual  confumption,  is 
the  object  of  thefe  Four  fird  Books.  The  Fifth  and 
lad  Book  treats  of' the  revenue  of  the  fovereign,  or 
commonwealth.  In  this  book  I  have  endeavoured 
to  Ihow — fird,  whatarc*the  neceffary  expences  of  the 
fovereign,  or  commonwealth  ;  vvhkh  of  thofe  expen- 
c<  s  ought  to  be  defrayed  by  the  general  contribution 
of  the  whole  fociety  ;  and  which  of  them,  by  that  of 
fome  particular  part  only,  or  of  fame  particular  mem 
bers  of  it  :  fecondly,  what  are  the  different  methods 
in  which  the  whole  fociety  may  be  made  to  contribute 
towards  defraying  the  expences  incumbent  on  the 
whole  fo.iay,  and  what  are  the  principal  advantages 
:uui  ir  conveiiiviicics  of  each  of  thofe  methods  :  ands 
thirdly  and  h  tlv,  v/n«t  are  the  reafons  and  caufes 
which  have  i  IK  need  aimed  all  modern  governments  to 
mortgage  fome  part  of  this  revenue,  or  to  contract 
debts  ;  and  what  have  been  the  effects  of  thofe  debts 
upon  the  real  wealth,  the  annual  produce  of  the  land 
•and  labour  of  the  Uxi-tVv 
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its  Produce  is  naturally  diftributed 
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CHAP.    I. 

Of  the  Divifion  of  Labour- 

THE    greateft  improvement   in  the  productive 
powers  of  labour,  and  the  greater  part  of  the 
{kill,  dexterity,  and  judgment  with  which  it  is  any 
where  directed,  or  applied,  feem  to  have  been  the 
effects  of  the  divifion  of  labour. 

THE  effects  of  the  divifion  of  labour,  in  the  ge 
neral  bufinefs  of  fociety,  will  be  more  eafily  under- 
flood,  by  confidering  in  what  manner  it  operates  in 
fbme  particular  manufactures.  It  is  commonly  fup- 
pofed  to  be  carried  furtheft  in  fome  very  trifling  ones  : 
not  perhaps  that  it  really  is  carried  further  in  them 
than  in  others  of  more  importance  ;  but  in  thofe 
trifling  manufactures  which  are  deftined  to  fupply  the 
fmall  wants  of  but  afmall  number  of  people,  the  whole 
number  of  workmen  muft  neceffarily  be  fmall;  and 
thofe  employed  in  every  different  branch  of  the  wrork 
can  often  be  collected  into  the  fame  workhoufe,  and 
B  2  placed 
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placed  at  once  under  the  view  of  the  fpectator.  In- 
thofe  great  m an u failures,  on  the  contrary,  which  are 
defined  to  fupply  the  great  wants  of  the  great  body 
of  the  people,  every  different  branch  of  the  work  em 
ploys  fo  great  a  number  of  workmen,  that  it  is  im- 
poifible  to  colle6t  them  all  into  the  fame  workhoufe. 
We  can  feldom  fee  more,  at  one  time,  than  thofe 
employed  in  one  fmgle  branch.  Though  in  fuch 
tnanufa&ures,  therefore,  the  work  may  really  be  di 
vided  into  a  much  greater  number  of  parts,  than  in 
thofe  of  a  more  trifling  nature,  the  divifion  is  not 
near  fo  obvious,  and  has  accordingly  been  much  lefs 
obferved. 

To  take  an  example,  therefore,  from-a  very  trifling 
manufacture  ;  but  one  in  which  the  divifion  of  labour 
has  been  very  often  taken  notice  of,  the  trade  of  the 
pin-maker ;  a  workman  not  educated  to  this  bufinefs 
(which  the  divifion  of  labour  has  rendered  a  diftincl: 
trade]  nor  acquainted  with  the  ufe  of  the  machinery. 
employed  in  it  (to  the  invention  of  which  the  fame  di 
vifion  of  labour  has  probably  given  occafion),  could 
fcarce,  perhaps,  with  his  utmoft  induftry,  make  one 
pin  in  a  day,  and  certainly  could  not  make  twenty* 
But  in  the  way  in  which  this  bufinefs  is  now  carried 
on,  not  only  the  whole  work  is  a  peculiar  trade,  but 
it  is  divided  into  a  number  of  branches,  of  which  the 
greater  part  are  likewife  peculiar  trades.  One  man 
draws  out  the  wire,  another  ftraights  it,  a  third  cuts 
it,  a  fourth  points  it,  a  fifth  grinds  it  at  the  top  for  re 
ceiving  the  head;  to  make  the  head  requires  two  or 
three  diftinft  operations  ;  to  put  it  on,  is  a  peculiar 
bufinefs,  to  whiten  the  pins  is  another ;  it  is  even  a 
trade  by  itfelf  to  put  them  into  the  paper;  and  the 
important  bufinefs  of  making  a  pin  is,  in  this  man 
ner,  divided  into  about  eighteen  diilin6l  operation^,, 
which,  infome  manufactories,  are  all  performed  by 
diftwd  hands,,  though  in  others  the  fame  man  \v'«ll". 

fometiines 
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fometimes  perform  two  or  three  of  them.  I  have 
feen  a  finall  manufa6lory  of  this  kind  where  ten  men 
only  were  employed,  and  where  Come  of  themconfe- 
quently  performed  two  or  three  diftindl  operations. 
But  though  they  were  very  poor,  and  therefore  but 
indifferently  accomodated  with  the  neceflary  machi 
nery,  they  could,  when  they  exerted  themfelves,  make 
among  them  about  twelve  pounds  of  pins  in  a  day. 
There  are  in  a  pound  upwards  of  four  thoufand  pins 
of  a  middling  fize.  Thofe  ten  perfons,  therefore, 
could  make  among  them  upwards  of  forty-eight  thou- 
fand  pins  in  a  day.  Each  perfon,  therefore,  making, 
a  tenth  part  of  forty-eight  thoufand  pins,  might  be 
confidered  as  making  four  thoufand  eight  hundred 
pins  in  a  day.  But  if  they  had  all  wrought  fe- 
parately  and  independently,,  and  without  any  of  them 
having  been  educated  to  this  peculiar  bufmefs,  they 
certainly  could  not  each  of  them  have  made  twenty, 
perhaps  not  one  pin  in  a  day ;  that  is,,  certainly,  not 
the  two  hundred  and  fortieth,,  perhaps  not  the  four 
thoufand  eight  hundredth  part  of  what  they  are  at 
prefent  capable  of  performing,  in  confequence  of  a 
proper  divifion  and  combination,  of  their  different 
operations. 

IN  every  other  art  and  manufacture,  the  effects  of 
the  divifion  of  labour  are  fimilar  to  what  they  are  in 
this  very  trifling  one  ;  though,  in  many  of  them,  the 
labour  can  neither  be  fo  much  fubdivided,  nor  reduced 
to  fo  great  a  flmplicity  of  operation.  /The  divifion 
of  labour,  however,  fo  far  as  it  ran  be  introduced, 
occafions,  in  every  art,  a  proportionable  increaie  of 
the  produ£tive  powers  of  labour./  The  feparation  of 
different  trades  and  employments  from  one  another, 
feems  to  have  taken  place,  in  confequence  of  this 
advantage.  This  feparation  too  is  generally  carried 
furtheft  in  thole  countries  which  enjoy  the  higheft 
degree  of  induftry  and  improvement  j  what  is  the  work 

of 
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of  one  man  in  a  rude  ftate  of  fociety,  being  generally 
that  of  feveral  in  an  improved  one.  In  every  impro 
ved  foeiety,  the  farmer  is  generally  nothing  but  a  far 
mer  ;  the  manufacturer,  nothing  but  a  manufacturer. 
The  labour  too  which  is  neceilary  to  produce  anyone 
complete  manufacture,  is  almoft  always  divided  among 
a  great  number  of  hands.  How  many  different  trades  are 
employed  in  each  branch  of  the  linen  and  woollen  ma 
nufactures,  from  the  growers  of  the  flax  and  the  wool, 
to  the  bleachers  and  fmoothers  of  the  linen,  or  to  the  dy 
ers  and  drefTers  of  the  cloth !  The  nature  of  agriculture, 
indeed,  does  not  admit  of  fo  many  fubdiviiions  of  la 
bour,  nor  of  fo  complete  a  feparation  of  one  bufinefs 
from  another,  as  manufactures.  It  is  impoflible  tofepa- 
rate  fo  entirely,  the  bufinefs  of  the  grazier  from  that  of 
the  corn-farmer,  as  the  trade  of  the  carpenter  is  com 
monly  feparated  from  that  of  the  fmith.  The  fpin- 
ner  is  almoft  always  a  diftin£t  perfon  from  the  weaver  ;- 
but  the  ploughman,  the  harrower,  the  fower  of  the 
feed,  and  the  reaper  of  the  corn,  are  often  the  fame. 
The  occafions  for  thofe  different  forts  oi  labour  retur 
ning  with  the  different  feafons  of  the  year,  it  is  im- 
poflible  that  one  man  mould  be  conftantly  employed 
in  any  one  of  them.  This  impofTibility  of  making  fo 
complete  and  entire  a  feparation  of  all  the  different 
branches  of  labour  employed  in  agriculture,  is  perhaps 
the  reafon  why  the  improvement  of  the  productive 
powers  of  labour  in  this  art,  does  not  always  keep 
pace  with  their  improvement  in  mamifaclures.  The 
moft  opulent  nations,  indeed,  generally  excel  all  their 
neighbours  in  agriculture  as  well  as  in  manufactures  ; 
but  they  are  commonly  more  diftinguifhed  by  their 
fuperiority  in  the  latter  than  in  the  former.  Their 
lands  are  in  general  better  cultivated,  and  having  more 
labour  and  expence  beftowed  upon  them,  produce 
more  in  proportion  to  the  extent  and  natural  fertility. 
of  the  ground.  But  this  fuperiority  of  produce  is  fel- 

doai 
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dom  much  more  than  in  proportion  tothefuperiority 
of  labour  and  expence.  In  agriculture^  the  labour  ot 
the  rich  country  is  not  always  much  more  productive 
than  that  of  the  poor;  or,  at  lead,  it  is  never  fo  much 
more  productive,  as  it  commonly  is  in  manufactures. 
The  corn  of  the  rich  country,  therefore,  will  not  al 
ways,  in  the  fame  degree  of  goodnefs,  come  cheaper  to 
market  than  that  of  the  poor.  The  corn  of  Poland, 
in  the  fame  degree  of  goodnefs,  is  as  cheap  as  that  of 
France,  notwithstanding  the  fuperior  opulence  and 
improvement  of  the  latter  country.  The  corn  of 
France  is,  in  the  corn  provinces,  fully  as  good,  and 
in  molt  years  nearly  about  the  fame  price  with  the 
corn  of  England,  though,  in  opulence  and  improve 
ment,  France  is  perhaps  inferior  to  England.  The 
corn-lands  of  England,  however,  are  better  cultivated 
than  thofe  of  France,  and  the  corn-lands  of  France  are 
faid  to  be  much  better  cultivated  than  thofe  of  Poland. 
But  though  the  poor  country,  notwithftanding  the  in 
feriority  of  its  cultivation,  can,  in  fome  meafure,  rival 
the  rich  in  the  cheapnefs  and  goodnefs  of  its  corn,  it 
can  pretend  to  no  fuch  competition  in  its  manufac 
tures;  at  leaft  if  thofe  manufactures  fuit  the  foil,  cli 
mate,  and  fltuation  of  the  rich  country.  The  filksof 
France  are  better  and  cheaper  than  thofe  of  England, 
becaufe  the  filk  manufacture,  at  leaft  under  the  pre- 
fent  high  duties  upon  the  importation  of  raw  filk, 
does  not  fo*well  fuit  the  climate  of  England  as  that 
of  France.  But  the  hard-ware  and  the  coarfe  woollens 
of  England  are  beyond  all  comparifon  fuperior  to  thofe 
of  France,  and  much  cheaper  too  in  the  fame  degree 
of  goodnefs.  In  Poland  there  are  faid  to  be  fcarce 
any  manufactures  of  any  kind,  a  few  of  thofe  coarfer 
houfehold  manufactures  excepted,  without  which  no 
country  can  well  fubfift. 

THIS  great  intreafe  of  the  quantity  of  work,  which, 
ill  conference  of  the  dividon  of  labour,  the  fame 

number 
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goods  for  a  great  quantity,  or,  what  comes  to  the 
fame  thing,  for  the  price  of  agreat  quantity  of  theirs. 
He  fupplies  them  abundantly  with  what  they  have 
occafion  for,  and  they  accommodate  him  as  'amply 
with  what  he  has  occafion  for,  and  a  general  plenty 
difrufes  itfelf  through  all  the  different  ranks  of  thefo- 
ciety. 

OBSERVE  the  accommodation  of  the  moft  com 
mon  artificer  or  day-labourer  in  a  civilized  and  thri 
ving  country,  and  you  will  perceive  that  the  number 
of  people  of  whofe  induftry  a  part,  though  but  a 
fmall  part,  has  been  employed  in  procuring  him  this 
accommodation,  exceeds  all  computation.  The 
woollen  coat,  for  example,  which  covers  the  day-la 
bourer,  as  coarfe  and  rough  as  it  may  appear,  is  the 
produce  of  the  joint  labour  of  a  great  multitude  of 
workmen.  The  fhepherd,  the  forter  of  the  wool, 
the  wool-comber  or  carder,  the  dyer,  the  fcribbler, 
the  fpinner,  the  weaver,  the  fuller,  the  dreffer,  with 
many  others,  mud  all  join  their  different  arts  in  order 
to  complete  even  this  homely  production.  How  ma 
ny  merchants  and  carriers,  befides,  muft  have  been 
employed  in  tranfporting  the  materials  from  fome  of 
thofe  workmen  to  others  who  often  live  in  a  verydif- 
tant  part  of  the  country  !  how  much  commerce  and 
navigation  in  particular,  how  many  fhip-builders, 
failors,  fail-makers,  rope-makers,  muft  have  been 
employed  in  order  to  bring  together  the  different  drugs 
made  ufe  of  by  the  dyer,  which  often  come  from  the 
remotefl  corners  of  the  world  !  What  a  variety  of 
labour  too  is  neceflary  in  order  to  produce  the  tools 
of  the  meaneft  of  thofe  workmen  !  To  fay  nothing 
of  fuch  complicated  machines  as  the  mip  of  the  fai- 
lor,  the  mill  of  the  fuller,  or  even  the  loom  of  the 
weaver,  let  us  confider  only  what  a  variety  of  labour 
is  requifite  in  order  to  form  that  very  fimple  machine, 
the  [hears  with  which  the  fliepherd  clips  the  wool. 

The 


THE  WEALTH  OF  NATIONS.  23 

The  miner,  the  builder  of  the  furnace  for  fmclting 
the  ore,  the  feller  of  the  timber,  the  burner  of  the 
charcoal  to  be  made  ufe  of  in  the  fmelting  houfe,  the 
brickmaker,  the  bricklayer,  the  workmen  who  at 
tend  the  furnace,  the  millwright,  the  forger,  the 
fmhh,  muft  a-11  of  them  join  their  different  arts  in  or- 
<ler  to  produce  them.  ^  Were  we  to  examine,  in  the 
fame  manner,  all  the  different  parts  of  his  drefs  and 
houfehold  furniture,  the  coarfe  linen  fhirt  which  he 
wears  next  his  (kin,  the  fhoes  which  cover  his  feet, 
the  bed  which  he  lies  on^and  all  the  different  parts 
which  compofe  it,  the  kitchen-grate  at  which  he 
prepares  his  victuals,  the  coals  which  he  makes  ufe 
of  tor  that  purpofe,  dug  from  the  bowels  of  the  earth, 
and  brought  to  him  perhaps  by  a  long  fea  and  a  long 
land  carriage,  all  the  other  utcnfils  of  his  kitchen,  all 
the  furniture  of  his  table,  the  knives  and  forks,  the 
earthen  or  pewter  plates  upon  which  he  fervcs  up  and 
divides  his  victuals,  the  different  bands  employed  in 
preparing  his  bread  and  his  beer,  the  glafs  window 
which  lets  in  the  heat  and  the  light,  and  keeps  out 
the  wind  and  the  rain,  with  all  the  knowledge  and 
art  requifite  for  preparing  that  beautiful  and  happy 
invention,  without  which  tlkfe  northern  parts  of  the 
world  could  fcarce  have  afforded  a  very  comfortable 
habitation,  together  with  the  tools  of  all  the  different 
workmen  employed  in  producing  thofe  different  con 
veniences  ;  if  we  examine,  I  fay,  all  thefe  things, 
and  confider  what  a  variety  of  labour  is  employed 
about  each  of  them,  we  (hall  be  fenfible  that  without 
the  afliflance  and  co-operation  of  many  thoufands,  the 
very  meanefl  perfon  in  a  civilized  country  could  net 
be  provided,  even  according  to,  what  we  very  falfely 
.imagine,  the  eafy  and  fimple  manner  in  which  he  is 
commonly  accommodated. /Compared,  indeed,  with 
the  more  extravagant  luxury  of  the  great,  his  accom 
modation  mult  no  doubt  appear  extremely  fimple  and 

eafy; 
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eafy ;  and  yet  it  may  be  true,  perhaps,  that  the  ac~ 
commodation  of  an  European  prince  does  notalway5 
fo  much  exceed  that  of  an  induftrious  and  frugal  pea- 
fant,  as  the  accommodation  of  the  latter  exceeds  t'hat 
of  many  an  African  king,  the  abfolute  maft^r  of  the 
lives  and  liberties  of  ten  thoufand  naked  fayages.. 


C  H  A  P.     II, 

Of  the  Principle  which  gives  cccafwn  to  the  Divifion  of 

Labour. 

THIS  divifion  of  labour,  from  which  fo  many 
advantages  are  derived,  is  not  originally  the  ef 
fect  of  any  human  wifdom,  which  forefees  and  in 
tends  that  general  opulence  to  which  it  gives  occafl- 
on.  It  is  the  necefiary,  though  very  flow  and  gradual 
confequence  of  a  certain  propenfity  in  human  nature 
which  has  in  view  no  fuch  extenfive  utility  ;  the  pro 
penfity  to  truck,  barter,  and  exchange  one  thing  for 
another. 

WHETHER  tins  propenfity  be  one  of  thofe  origi 
nal  principles  in  human  nature,  of  which  no  further 
account  can  be  given  ;  or  whether,  as  Teems  more 
probable,  it  be  the  necciTary  confequence  of  the  fa 
culties  of  reafoji  aud  fpeech,  it  belongs  not  to.  our 
prefent  fubjed  to  enquire.  It  is  common  to  all  men, 
and  to  be  found  in  no  other  race  of  animals,  which 
Icem  to  know  neither  this  nor  any  other  fpecies  of 
contracts.  Two  greyhounds,  in  running  down  the 
fame  hare,  have  fometimes  the  appearance  of  acting 
in  fome  fort  of  concert.  Each  turns  her  towards  his 
companion,  or  endeavours  to  intercept  her  when  his 
companion  turns  her  towards  himfelf.  This,  how 
ever,  is  not  the  effect  of  any  contract,  but  of  the  ac- 

cidentui 
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cidental  concurrence  of  their  paflions  in  the  fame  ob 
ject  at  that  particular  time.     Nobody  ever  faw  a  dog 
make  a  fair  and  deliberate  exchange  of  one  bone  for 
another  with  another  dog.     Nobody  ever  faw  one 
animal  by  its  geftures  and  natural  cries  fignify  to  an 
other,  this  is  mine,  that  yours  ;  I  am  willing  to  give 
this  for  that.     When   an   animal  wants  to   obtain 
fomething  either  of  a  man  or   of  another  animal,  it 
has  no  other  means  of  perfuafion  but  to  gain  the  fa 
vour  of  thofe  whofe   fervice  it  requires.     A   puppy 
fawns  upon  its  dam,  and  a  fpaniel  endeavours  by  a 
thoufand  attractions  to  engage  the  attention  of  its 
mafter  who  is  at  dinner,  when  it  wants  to  be  fed  by 
him.     Man  fometimes  ufes  the  fame  arts  with  his 
brethren,  and  when  he  has  no  other  means  of  en 
gaging  them  to  act   according  to  his  inclinations, 
endeavours  by  every   fervi-le  and  fawning  attention 
to  obtain  their  good  will.      He  has  not  time,  how 
ever,  to  do  this  upon  every  occafion.     In  civilized 
fociety  he  ilands  at  all  times  in  need  of  the  co-ope 
ration  and  afliftance  of  great  multitudes,  while  his 
whole  life  isfcarce  fufficient  to  gain  the  friendship  of 
a  few  perfons.     In  almoft  every  other  race  of  ani 
mals,  each  individual,  when  it  is  grown  up  to  matu 
rity,  is  intirely  independent,  ami  in  its  natural  ftate 
has  occafion    for   the  affiftance  of  no  other  living 
creature.      But  man   has   almoft  conftant   occafion 
for  the  help  of  his  brethren,  and  it  is  in  vain  for 
him  to  expect  it  from  their  benevolence  only.     He 
will  be  more  likely  to  prevail  if  he  can  intereft  their 
felf-love  in  his  favour,  and  fhcw  them  that  it  is  for 
their  own  advantage  to  do  for  him  what  he  requires 
of  them.     Whoever  offers  to  ano  her  a  bargain  of 
any  kind,  propofes  to  do  this.     Give  me  that  which 
I  want,  and  you  fhall  have  this  which  you  want, 
is  the  meaning  of  every  fuch  offer  \   and  it  is  in 
C  3  this 
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this  manner  that  we  obtain  from  one  another  the- 
far  greater  part  of  thofe  good  offices  which  we  ftancl 
in  need  of.  It  is  not  from  the  benevolence  of 
the  butcher,  the  brewer,  or  the  baker,  that  we  ex 
pect  our  dinner,  but  from  their  regard  to  their  own 
intereft.  We  addrefs  ourfelves,  not  to  their  huma 
nity  but  to  their  felf-love,  and  never  talk  to  them  of 
our  own  neceflities  but  of  their  advantages.  Nobo 
dy  but  a  beggar  chufes  to  depend  chiefly  upon  the 
benevolence  of  his  fellow-citizens.  Even  a  beggar 
does  not  depend  upon  it  entirely.  The  charity  of 
vvell-difpofed  people,  indeed,  Tupplies  him  with  the 
whole  fund  of  his  fubfiftence.  But  though  this  prin 
ciple  ultimately  provides  him  with  all  the  necefiaries 
of  life  which  he  has  occafion  for,  it  neither  does  nor 
can  provide  him  with  them  as  he  has  occafion  for 
them.  The  greater  part  of  his  occafional  wants  are 
fupplied  in  the  fame  manner  as  thofe  of  other  peo 
ple,  by  treaty,,  by  barter,  and  by  purchafe.  With 
the  money  which  one  man  gives  him  he  purchafes 
food.  The  old  cloaths  which  another  heftows  upon 
him  he  exchanges  for  other  old  cloaths  which  fuit 
him  better,  or  for  lodging,  or  for  food,  or  for  mo 
ney,  with  which  he  can  buy  either  food,  cloa'ths,  or 
lodging,  as  he  has  occafion. 

As  it  is  by  treaty,  by  barter,  and  by  purchafe,  that 
we  obtain  from  one  another  the  greater  part  of  thofe 
mutual  good  offices  which  we  itancl  in  need  of,  fo  it 
is  this  fame  trucking  difpofition  which  originally, 
gives  occafion  to  the  diviiion  of  labour.  In  a  tribe 
of  hunters  or  fhepherds,  a  particular  perfon  makes 
bows  and  arrows,  for  example,  with  more  rcadinefs 
and  dexterity  than  any  other.  He  frequently  exchan 
ges  them  for  cattle  of  for  venifon  with  his  compani 
ons  ;  and  he  finds  at  laft  that  he  can  in  this  manner 
get  more  cattle  and  venifon,  than  if  he  himfelf  went 
to  the  field  to  catch  them.  From  a  regard  to  his 

own 
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own  intereft,  therefore,  the  making  of  bows  and  ar 
rows  grows  to  be  his  chief  bufmefs,  and  he  becomes 
a  fort  of  armourer.  Another  excels  in  making  the 
frames  and  covers  of  their  little  huts  or  moveable 
houfes.  He  is  accuftomed  to  be  of  ufe  in  this  way 
to  his  neighbours,  who  reward  him  in  the  fame  man 
ner  with  cattle  and  with  venifon,  till  at  laft  he  fends 
it  his  intereft  to  dedicate  himfelf  entirely  to  this  em 
ployment,  and  to  become  a  fort  of  houfe-carpenter. 
In  the  fame  manner  a  third  becomes  a  fmith  or  a 
brazier,  a  fourth  a  tanner  or  a  dreffer  of  hides  or  fkins,, 
the  principal  part  of  the  clothing  of  favages.  And; 
thus  the  certainty  of  being  able  to  exchange  all  that 
furplus  part  of  the  produce  of  his  own  labour,  which 
is  over  and  above  his  own  confumption,  for  fuch  parts 
of  the  produce  of  other  men's  labour  as  he  may  have 
occafion  for,  encourages  every  man  to  apply  himfelf 
to  a  particular  occupation,  and  to  cultivate  and  bring 
to  perfection  whatever  talent  or  genius  he  may  pof- 
fefs  for  that  particular  fpecies  of  bufmefs. 

THE  difference  of  natural  talents  in  different  men 
is,  in  reality,  much  lefs  than  we  are  aware  of  ;  and 
the  very  different  genius  which  appears  to  diftingmfh 
men  of  different  profeffions,  when  grown  up  to  ma 
turity,  is  not  upon  many  occafions  fo  much  the  caufe, 
as  the  effect:  of  the  divifion  of  labour..  The  difference 
between  the  mofl-diflimilar  characters,  betwreen  a  phi- 
lofopher  and  a  common  ftreet  porter,  for  example, 
feems  to  arife  not  fo  much  from  nature,  as  from  ha 
bit,  cuftom,  and  education.  When  they  came  into 
the  world,  and  for  the  firft  fix  or  eight  years  of  their 
exiftence,  they  were  very  much  alike,  and  neither 
their  parents  nor  play-fellows  could  perceive  any  re 
markable  difference.  About  that  age,  or  foon  after, 
they  come  to  be  employed  in  very  different  occupa 
tions.  The  difference  of  talents  comes  then  to  be 
taken  notice  of,  and  widens  by  degrees,  till  at  laft  the 

vanity 
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vanity  of  the  philofopher  is  willing  to  acknowledge 
fcarce  any  refemblance.  But  without  the  difpofition 
to  truck,  barter,  and  exchange,  every  man  muft  have 
procured  to  him felf  every  neceffary  and  conveniency 
of  life  which  he  wanted.  All  muft  have  had  the 
fame  duties  to  perform,  and  the  fame  work  to  do, 
and  there  could  have  been  no  fuch  difference  of  em 
ployment,  as  could  alone  give  occafion  to  any  great 
difference  of  talents. 

As  it  is  this  difpofition  which  forms  that  difference 
of  talents,  fo  remarkable  among  men  ol  different 
profellions,  fo  it  is  this  fame  difpofition  which  renders 
that  difference  ufeful.  Many  tribes  of  animals,  ac 
knowledged  to  be  all  of  the  fame  fpecies,  derive  from 
nature  a  much  more  remarkable  difti  notion  of  genius, 
than  what,  antecedent  to  cuilom  and  education,  ap 
pears  to  take  place  among  men.  By  nature  a  philo 
fopher  is  not  in  genius  and  difpofition  half  fo  different 
fromaftreet  porter,  as  a  maftiff  is  from  a  greyhound, 
or  a  greyhound  from  a  fpaniel,  or  this  Jaff  from  a 
fhepherd's  dog.  Thofe  different  tribes  of  animals, 
however,  though  all  of  the  fame  fpecies,  are  of  fcarce 
any  ufe  to  one  another.  The  ftrength  of  the  maftiff 
is  not,  in  the  leaft,  fupported  either  by  the  fwiftnefs 
of  the  greyhound,  or  by  the  fagacity  of  the  fpaniel, 
or  by  the  docility  of  the  fhepherd's  dog.  The  effects 
of  thofe  different  geniufes  and  talents,  for  want  of  the 
power  or  difpofition  to  barter  and  exchange,  cannot 
be  brought  into  a  common  flock,  and  do  not  in  the 
leaft  contribute  to  the  better  accommodation  and  con 
veniency  of  the  fpecies.  Each  animal  is  frill  obliged 
to  fupport  ar.d  defend  itfelf,  feparately  and  indepen 
dently,  and  derives  no  fort  of  advantage  from  that 
variety  of  talents  with  which  nature  has  diftinguifhed 
its  fellows.  Among  men,  on  the  contrary,  the  mod 
diilimilar  geniufes  are  of  ufe  to  one  another;  the  dif 
ferent  produces  of.  their  refpective  talents,  by  the  ge 
neral 
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neral  difpofition  to  truck,  barter,  and  exchange,  being 
brought,  as  it  were,  into  a  common  ftock,  where  every 
man  may  purchafe  whatever  part  of  the  produce  of 
other  men's  talents  he  has  occafion  for. 


CHAP.     III. 

That  the  Divifan  of  Labour  is  limited  by  the  Extent 
of  the  Market. 

S  it  is  the  power  of  exchanging  that  gives  oc- 
cafion  to  the  divifion  of  labour,  fo  the  extent 
of  this  divifion  muft  always  be  limited  by  the  extent 
cf  that  power,  or,  in  other  words,  by  the  extent  of  ... 
the  market.  When  the  market  is  very  fmall,  no  per- 
fon  can  have  any  encouragement  to  dedicate  himfelf 
entirely  to  one  employment,  for  want  of  the  power 
to  exchange  all  that  furplus  part  of  the  produce  of 
his  own  labour,  which  is  over  and  above  his  own 
confumption,  for  fuch  parts  of  the  produce  of  other 
men's  labour  as  he  has  occafion  for.-- 

THERE  are  fome  forts  of  industry,  even  of  the 
loweft  kind,  which  can  be  carried  on  no  where  but 
in  a  great  town.  A  porter,  for  example,  can  find 
employment  and  fubfiftence  in  no  other  place.  A 
village  is  by  much  too  narrow  a  fphereforhim  ;  even 
an  ordinary  market  town  is  fcarce  large  enough  to 
afford  him  conftant  occupation.  In  the  lone  houfes 
and  very  fmall  villages  which  are  fcattered  about  in 
fo  defert  a  country  as  the  Highlands  of  Scotland, 
every  farmer  muft  be  butcher,  baker  and  brewer  for 
his  own  family.  In  fuch  fituations  we  can  fcarce 
expecl;  to  find  even  a  fmith,  a  carpenter,  or  a  mafon, 
within  lefs  than  twenty  miles  of  another  of  the  fame 
trade.  The  fcattered  families  that  live  at  eight  or  ten 

miles 
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miles  diftance  from  the  neareft  of  them,  muft  learn1 
to  perform  themfelves  a  great  number  of  little  pieces 
of  work,  for  which,  in  more  populous  countries, 
they  would  call  in  the  afliftance  of  thofe  workmen-. 
Country  workmen  are  almoft  every  where  obliged  to 
apply  themfelves  to  all  the  different  branches  of  in- 
duftry  that  have  fo  much  affinity  to  one  another  as  to 
be  employed  about  the  fame  fort  of  materials.  A 
country  carpenter  deals  in  every  fort  of  work  that  is 
made  of  wood  :  a  country  fmith  in  every  fort  of 
work  that  is  made  of  iron.  The  former  is  not  only 
a  carpenter,  but  a  joiner,  a  cabinet-maker,  and  even  « 
a  carver  in  wood,  as  well  as  a  wheel-wright,  a  plough- 
wright,  a  cart  and  waggon  maker.  The  employments 
of  the  latter  are  ftill  more  various.  It  is  impolTible 
there  mould  be  fuch  a  trade  as  even  that  of  a  nailer 
in  the  remote  and  inland  parts  of  the  Highlands  of 
Scotland.  Such  a  workman,  at  the  rate  of  a  thou- 
fand  nails  a  day,  and  three  hundred  working  days  in 
the  year,  will  make  three  hundred  thoufand  nails  in 
the  year.  But  in  fuch  a  fituation  it  would  be  impof- 
fible  to  difpofe  of  one  thoufand,  that  is,  of  one  day's 
work  in  the  year. 

As  by  means  of  water-carriage  a  more  extenfjve 
market  is  opened  to  every  fort  of  indufiry  than  what 
land-carriage  alone  can  afford  it,  fo  it  is  upon  the  fea 
coaft,  and  along  the  banks  of  navigable  rivers,  that 
induftry  of  every  kind  naturally  begins  to  fublivide 
and  improve  it  ft  If,  and  it  is  frequently  not  till  a  Ion* 
time  after  that  thole  improvements  extend  themfelves 
to  the  inland  parts  of  the  country.  A  broad-wheeled 
waggon,  attended  by  two  men,  and  drawn  by  eight 
horles,  in  about  fix  weeks  time  carries  and  brings 
back  between  London  and  Edinburgh  near  four  ton 
weight  of  goods.  In  about  the  fame  time  a  fhip, 
navigated  by  fix  or  eight  men,  and  failing  between 
the  ports  of  London  and  Leith,  frequently  carries 

and 
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and  brings  back  two  hundred  ton  vteight  of  goods* 
Six  or  eight  men,  therefore,  by  the  help  of  water- 
carriage,  can  carry  and  bring  back  in  the  fame  time 
the  lame  quantity  of  goods  between  London  and 
Edinburgh,  as  fifty  broad- wheeled  waggons,  attended 
by  a  hundred  men,  and  drawn  by  four  hundred  hor- 
fes.  Upon  two  hundred  tons  of  goods,  therefore, 
carried  by  the  cheapeft  land-carriage  from  London  to 
Edinburgh,  there  mutt  be  charged  the  maintenance 
.of  a  hundred  men  for  three  weeks,  and  both  the 
maintenance,  and,  what  is  nearly  equal  to  the  main 
tenance,  the  wear  and  tear  of  four  hundred  hories  as 
well  as  of  fifty  great  waggons.  Whereas,  upon  the 
fame  quantity  of  goods  carried  by  water,  there  is  to 
fee  charged  only  the  maintenance  of  fix  or  eight  men, 
and  the  wear  and  tear  of  a  fhip  of  two  hundred  tons 
burden,  together  with  the  value  of  the  fuperior  rifk,  or 
the  difference  of  the  infurance  between  land  and  wa 
ter  carriage.  Were  there  no  other  communication 
between  thofe  two  places,  but  by  land-carriage,  as 
no  goods  could  be  tranfported  from  the  one  to  the 
other,  except  fuch  whofe  price  was  very  coniiderable 
in  proportion  to  their  weight,  they  could  carry  on 
but  a  imall  part  of  that  commerce  which  at  prefent 
fubfifts  between  them,  and  confequently  could  give 
but  a  fmall  part  of  that  encouragement  which  they 
at  prefent  mutually  afford  to  each  other's  indufrry. 
There  could  be  little  or  no  commerce  of  any  kind 
between  the  diftant  parts  of  the  world.  What  goods 
could  bear  the  expence  of  land-carriage  between 
London  and  Calcutta  ?  Or  if  there  were  any  fo 
precious  as  to  be  able  to  fupport  this  expence,  with 
what  fafety  could  they  be  tranfported  through  the 
territories  of  fo  many  barbarous  nations  ?  Thole  two 
cities,  however,  at  prefent  carry  on  a  very  considerable 
commerce  with  each  other,  and  by  mutually  afford 
ing 
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ing  a  market,  give  a  good  deal  of  encouragement  to 
each  other's  induftry. 

SIXCE  fuch,  therefore,  arc  the  advantages  of  water 
car  i  ige,  it  is  natural  that  the  firft  improvements  oi 
art  and  induftry  ihould  be  mode  where  this  conveni- 
ency  opens  the  -vhole  world  for  a  market  to  the  pro 
duce  of  every  fort  of  labour,  and  that  they  mould  al 
ways  be  much  later  in  extending  themfelves  into  the 
inland  parts  of  the  country.  The  inland  parts  of  the 
country  can  for  a  long  time  have  no  other  market  for 
the  greater  part  of  their  good:;,  but  the  country  which 
lies  round  about  them,  and  feparates  them  from  the 
fea  coaft,  and  the  great  navigable  rivers.  The  extent 
of  their  market,  therefore,  inuft  for  a  long  time  be  in 
proportion  to  the  riches  and  populoufnefs  of  that 
•country,  and  consequently  their  improvement  mufl 
always  be  polterior  to  the  improvement  of  that  coun 
try.  In  our  North  American  colonies  the  plantati 
ons  have  conftantiy  followed  either  the  fea  coaft  or 
the  banks  of  the  navigable  rivers,  and  have  fcarceany 
where  extended  themselves  to  any  confiderable  dif- 
tance  from  both. 

THE  nations  that,  according  to  the  bed  authenti 
cated  hiftory,  appear  to  have  been  firft  civilized,  were 
thofe  that  dwelt  round  the  coaft  of  the  Mediterranean 
fea.  That  fea,  by  far  the  greateft  inlet  that  is  known 
in  the  world,  having  no  tides,  nor  confequently  any 
waves  except  fuch  as  as  are  caufecl  by  the  wind  only, 
was,  by  the  fmoothnefs  of  its  furface,  as  well  as  by 
the  multitude  of  its  iilands,  and  the  proximity  of  its 
'neighbouring  (hores,  extremely  favourable  to  the  in 
fant  navigation  of  the  world  ;  when,  from  their  igno 
rance  of  the  compafs,  men  were  afraid  to  quit  the 
view  of  the  coaft,  and  from  the  imperfection  of  the 
art  of  ihip-building,  to  abandon  themfelves  to  the 
boifterous  waves  of  the  ocean.  To  pafs  beyond  the 
pillars  of  Hercules,  that  is,  to  fail  out  of  theStreights 
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of  Gibraltar,  was,  in  the  antient  world,  long  confi- 
dered  as  a  mod  wonderful  and  dangerous  exploit  of 
navigation.  It  was  late  before  even  the  Phenicians 
and  Carthaginians,  the  moft  fkilful  navigators  and 
{hip-builders  of  thofe  old  times,  attempted  it,  and 
they  were  for  a  long  time  the  only  nations  that  did 
attempt  it. 

OF  all  the  countries  on  the  coaft  of  the  Mediterra 
nean  fea,  Egypt  feerns  to  have  been  the  firft  in  which 
either  agriculture  or  manufactures  were  cultivated  and 
improved  to  any  confiderable  degree.  Upper  Egypt 
extends  itfelf  nowhere  above  a  few  miles  from  the 
Nile,  and  in  Lower  Egypt  that  great  river  breaks  it 
felf  into  many  different  canals,  which,  with  the  afllf- 
tance  of  a  little  art,  feem  to  have  afforded  a  commu 
nication  by  water-carriage,  not  only  between  all  the 
great  towns,  but  between  all  the  confiderable  villages, 
and  even  to  many  farm-houfes  in  the  country  ;  nearly 
in  the  fame  manner  as  the  Rhine  and  the  Maefe  do 
in  Holland  at  prefcnt.  The  extent  and  eafmefs  of 
this  inland  navigation  was  probably  one  of  the  princi 
pal  caufes  of  the  early  improvement  of  Egypt. 

THE  improvements  in  agriculture  and  manufac 
tures  feem  likewife  to  have  been  of  very  great  anti 
quity  in  the  provinces  of  Bengal  in  the  Eaft  Indies, 
and  in  Come  of  the  eaftern  provinces  of  China;  tho* 
the  great  extent  of  this  antiquity  is  not  authenticated 
by  any  hiftories  of  whofe  authority  we,  in  this  part 
of  the  world,  are  well  allured.  In  Bengal,  the  Gan 
ges  and  feveral  other  great  rivers  form  a  great  number 
of  navigable  canals  in  the  fame  manner- as  the  Nile 
does  in  Egypt.  In  the  Eaftern  provinces  of  China 
too  feveral  great  rivers  form,  by  their  different  bran 
ches,  a  multitude  of  canals,  and  by  communicating 
with  one  another  afford  an  inland  navigation  much 
more  extenfive  than  that  either  of  the  Nile  or  the 
Ganges,  or  perhaps  than  both  of  them  put  together. 

VOL.  I.  D 
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It  is  remarkable  that  neither  the  antient  Egyptians, 
nor  the  Indians,  nor  the  Chinefe,  encouraged  foreign 
icrce,  but   feem   all  to  have  derived  their  gnTat 
opulence  from  this  inland  navigation; 

ALL  the  inland  parts  oi  Africa,  and  all  that  part 
of  Alia  which  lies  any  confidcrable  v.-ay  norih  oi  the 
Euxine  and  Cafpian  ftas,  the  antient  Scythia,  the  ir.o- 
dern  Tartary  and  Siberia,  feem  in  aU  ages  of  the 
world  to  have  been  in  the  fame  barbarous  and  unci 
vilized  date  in  which  we  find  them  at  prefent.  The 
lea  of  Tartary  is  the  frozen  ocean  which  admits  of 
no  navigation,  and  though  fome  of  the  greateli  rivers 
in  the  world  run  through  that  country,  they  are  at 
too  great  a  diftance  from  one  another  to  can  y  com 
merce  and  communication  through  the  greater  part 
of  it.  There  are  in  Africa  none  ot  ihofj  great  inlets, 
fuch  as  the  Baltic  and  Adriatic  feas  in  Europe,  the 
Mediterranean  and  Euxine  feas  in  both  Europe  and 
Afia,  and  the  gulphs  of  Arabia,  Perfia,  India,  Ben 
gal,  and  Siam,  in  Alia,  to  carry  maritime  commerce 
into  the  interior  parts  of  that  great  continent :  and 
the  great  rivers  of  Africa  are  at  too  great  a  difiance 
from  one  another  to  give  occafion  to  any  confiderable 
inland  navigation.  The  commerce,  befides,  which 
any  nation  can  carry  on  by  means  of  a  river  which 
does  not  break  itfelf  into  any  great  number  of  bran 
ches  or  canals,  and  which  runs  into  another  territory 
before  it  reaches  the  fea,  can  never  be  very  confider 
able  ;  bscaufe  it  is  always  in  tfee  power  of  the  na 
tions  who  pofTefs  that  other  territory  to  obftrucl  the 
communication  between  the  upper  country  and  the 
fea.  The  navigation  of  the  Danube  is  of  very  little 
life  to  the  different  ftates  of  Bavaria,  Auftria  and 
Hungary,  in  comparifon  of  what  it  would  be  if  any 
of  them  pofTeffed  the  whole  of  its  courfe  till  it  falls 
into  the  Black  Sea, 

CHAP. 
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CHAP.     IV. 

Of  the  Origin  and  Ufe  of  Money. 

WHEN  the  divifion  of  labour  has  been  once 
thoroughly  eftablimed,  it  is  but  a  very  fmall 
part  of  a  man's  wants  \vhich  the  produce  of  his  own 
labour  can  fupply.  He  fupplies  tlie  far  greater  part 
of  them  by  exchanging  that  furplus  part  of  the  pro 
duce  of  his  own  labour,  which  is  over  and  above  his 
own  confumption,  fir  fuch  parts  of  the  produce  of 
other  men's  labour  as  he  has  occafion  for.  Every 
man  thus  lives  by  exchanging,  or  becomes  in  fomc 
meafure  a  merchant,  and  the  fociety  itfeif  grows  to 
be  what  is  properly  a  commercial  (ociety. 

BUT  when  the  divifion  of  labour  firft  began  to  take 
place,  this  power  of  exchanging  muft  frequently  have 
been  very  much  clogged  and  embarrafTed  in  it?  opera- 
rations.  One  man,- we  (hall  fuppofe,  has  more  of  a 
certain  commodity  than  he  himfelf  has  occafion  fon, 
while  another  has  lefs.  The  former  confequently 
would  be  glad  to  difpofe  of,  and  the  latter  to  pur- 
chafe,  a  part  of  this  fuperfluity.  But  if  this  latter 
mould  chance  to  have  nothing  that  the  former  (lands 
in  need  of,  no  exchange  can  be  made  between  them. 
The  butcher  has  more  meat  in  his  (hop  than  he  him 
felf  can  confume,  and  the  brewer  and  the  baker 
would  each  of  them  be  willing  to  purchafe  a  part  of 
it.  But  they  have  nothing  to  orftr  in  exchange,  ex 
cept  the  different  produ6^ions  of  their  refpec?cive  trades, 
and  the  butcher  is  already  provided  with  all  the  bread 
and  beer  which  he  has  immediate  occafion  for.  No 
exchange  can,  in  this  cafe,  be  made  between  them. 
He  cannot  be  their  merchant,  nor  they  his  cultomers ; 

and 
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and  they  are  all  of  them  thus  mutually  lefs  fervice- 
able  to  one  another.  In  order  to  avoid  the  inconve- 
niency  of  fuch  fituations,  every  prudent  man  in  every 
period  of  fociety,  after  the  firft  eftablifhment  of  the 
divifion  of  labour,  muii  naturally  have  endeavoured 
to  manage  his  affairs  in  fuch  a  manner,  as  to  have  at 
all  times  by  him,  befkles  the  peculiar  produce  of  his 
4>wn  induftry,  a  certain  quantity  of  fbme  one  com 
modity  or  other,  fuch  as  he  imagined  few  people 
would  be  likely  to  refufe  in  exchange  for  the  produce 
of  their  induftry. 

MANY  different  commodities,  it  is  probable,  were 
fucceflively  both  thought  of  and  employed  for  this 
purpofe.  In  the  rude  ages  of  fociety,  cattle  are  faid 
to  have  been-  the  common  inftrument  of  commerce; 
and,  though  they  muft  have  been  a  moft  inconveni 
ent  one,  yet  in  old  times  we  find  things  were  fre 
quently  valued  according  to  the  number  of  cattle 
which  had  been  given  in  exchange  for  them.  The 
armour  of  Diomede,  fays  Homer,  coft  only  nine  ox 
en  ;  but  that  of  Glaucus  coft  an  hundred  oxen.  Salt 
is  faid  to  be  the  common  inftrument  of  commerce 
and  exchanges  in  Abyffinia  ;  a  fpecies  of  fhells  in 
fome  parts  of  the  coaft  of  India;  dried  cod  at  New 
foundland;  tobacco  in  Virginia;  fugar  in  fome  of  our 
Weft  India  colonies;  hides  or  d  re  I  ltd  leather  in  fome 
other  countries;  and  there  is  at  this  day  a  village  in 
Scotland,  where  it  is  not  uncommon,  I  am  told,  for 
a  workman  to  carry  nails  inftead  of  money  to  the  ba 
ker's  fhop  or  the  alehoufe, 

IN  all  countries,  however,  men  feem  at  laft  to 
have  been  determined  by  irrefiftible  reafons  to  give 
the  preference,  for  this  employment,  to  metals  above 
every  other  commodity.  Metals  can  not  only  be 
kept  with  as  little  lofs  as  any  othsr  commodity,  fcarce 
any  thing  being  lefs  perifhable  than  they  are,  but 
they  can  likewife,  without  any  lofs,  be  divided  into 

any 
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any  number  of  parts,  as  by  fufion  thofe  parts  can 
eaiily  be  reunited  again  ;  a  quality  which  no  other 
equally  durable  commodities  poilefs,  and  which,  more 
than  any  other  quality,  renders  them  fit  to  be  the  in- 
iiruments  of  commerce  and  circulation.  The  man 
who1  wanted  to  buy  ialf,  for  example,  and  had  no 
thing  but  cattle  to  give  in  exchange  for  it,  muft  have 
been  obliged  to  buy  fait  to  the  value  of  a  whole  ox, 
or  a  whole  fheep  at  a  time.  He  could  feldom  buy 
lefs  than  this,  becaufe  what  he  has  to  give  for  it  could 
feldom  be  divided  without  lofs  ;  and  if  he  had  a  mind 
to  buy  more,  he  muft,  for  the  fame  reafons,  have 
been  obliged  to  buy.  double  or  triple  the  quantity,  the 
value,  to  wit,  of  two  or  three  oxen,  or  of  two  or 
three  fheep.  If,  on  the  contrary,  inftead  of  fheep 
or  oxen,  he  had  metals  to  give  in  exchange  for  it,  he 
could  eafily  proportion  the  quantity  of  the  metal  to 
the  precifc  quantity  of  the  commodity  which  he  had 
immediate  occafion  for. 

DIFFERENT  metals  have  been  made  ufe  of  by  dif 
ferent  nations  for  this  purpofe.  Iron  was  the  com 
mon  inMrumcni  of  commerce  among  the  antient' 
Spartans  ;  copper  among  the  antient  Romans  ;  and 
gold  and  filver  among  all  rich  and  commercial  na 
tions. 

THOSE  metals  feem  originally  to  have  been  made 
ufe  of  for  this  purpofe  in  rude  bars,  without  any 
ftamp  or  coinage.  Thus  we  are  told  by  Pliny,*  up 
on  the  authority  of  Tirmeus,  an  antient  hittorian, 
that,  till  the  time  of  Servius  Tullius,  the  Romans 
had  no  coined-*  money,  but  made  ufe  of  undamped 
bars  of  copper,  to  purchafe  whatever  they  had  occa 
fion  for.  Thefe  rude  bars,  therefore,  performed  at 
this  time  the  function  of  money. 

THE  ufe  of  metals  in  this  rude  ftate  was  attend 
ed  with  two  very-confiderable  inconveniences  j  firft, 
D  2 

*  Plin.  Hift.  Nat.  lib.  33.  cap.  3, 


38         THE  MATURE  AND  CAUSES  OF 

with  the  trouble  of  weighing  ;  and,  fecondly,  with 
that  of  afTaying  them.  In  the  precious  metals,  where 
a  fmall  difference  in  the  quantity  makes  a  great  dif 
ference  in  the  value,  even  the  bufinefs  of  weighing, 
with  proper  exaclnefs,  requires  at  leaft  very  accurate 
weights  and  fcales.  The  weighing  of  gold  in  parti 
cular  is  an  operation  of  fome  nicety.  In  thecoarfer 
metals,  indeed,  where  a  fmall  error  would  be  of  lit 
tle  confequence,  lefs  accuracy  would,  no  doubt,  be 
necelfary.  Yet  we  fhould  find  it  exceflively  trouble- 
fome,  if  every  time  a  poor  man  had  occafion  either 
to  buy  or  fell  a  farthing's  worth  of  goods,  he  was  oblig 
ed  to  weigh  the  farthing.  The  operation  ofaflaying  is 
Hill  more  difficult,  ftill  more  tedious,  and,  unlefs  a  part 
of  the  metal  is  fairly  melted  in  the  crucible,  with  pro 
per  difTolvents,  any  conclufion  that  can  be  drawn  from 
it,  is  extremely  uncertain.  Before  the  inftitution  of 
coined  money,  however,  unlefs  they  went  through 
this  tedious  and  difficult  operation,  people  muft  al 
ways  have  been  liable  to  the  grofleft  frauds  and  im- 
pofttions,  and  inflead  of  a  pound  weight  of  pure  fil- 
ver,  or  pure  copper,  might  receive  in  exchange  for 
their  goods,  an  adulterated  compofition  of  the  coarf- 
eft  and  cheapeft  materials,  which  had,  however,  in 
their  outward  appearance,  been  made  to  referable 
thofe  metals.  To  prevent  fuch  abufes,  to  facilitate 
exchanges,  and  thereby  to  encourage  all  forts  of  in- 
duftry  and  commerce,  it  has  been  found  neceffary^ 
in  all  countries  that  have  made  any  confiderable  ad 
vances  towards  improvement,  to  affix  a  public  ftamp 
upon  certain  quantities  of  fuch  particular  metals,  as 
were  in  thofe  countries  commonly  made  ufe  of  to 
purchafe  goods.  Hence  the  origin  of  coined  money,, 
and  of  thofe  public  offices  called  mints  ;  inftitutions 
exactly  of  the  fame  nature  with  thofe  of  the  aulmi- 
gers  and  ftampmafters  of  woollen  and  linen  cloth-. 
All  of  them  are  equally  meant  to  afcertain,  by  means 

of 
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of  a  public  ftamp,  the  quantity  and  uniform  goodnefs 
of  thofe  different  commodities  when  brought  to 
market. 

THE  firft  public  (lamps  of  this  kind  that  were  af 
fixed  to  the  current  metals,  feem  in  many  cafes  to 
have  been  intended  to  afcertain,  what  it  was  both 
moft  difficult  and  moft  important  to  afcertain,  the 
goodnefs  or  finenefs  of  the  metal,  and  to  have  refem- 
bled  the  fterling  mark  which  is  at  prefent  affixed  to 
plate  and  bars  of  filver,  or  the  Spanifh  mark  which 
is  fometimes  affixed  to  ingots  of  gold,  and  which 
being  ftruck  only  upon  one  fide  of  the  piece,  and  not 
covering  the  whole  furface,  afcertains  the  finenefs, 
but  not  the  weight  of  the  metal.  Abraham  weighs 
to  Ephron  the  four  hundred  fhekels  of  filver  which 
he  had  agreed  to  pay  for  the  field  of  Machpelah. 
They  are  faid,  however,  to  be  the  current  money  of 
the  merchant,  and  yet  are  received  by  weight  and  not 
by  tale,  in  the  fame  manner  as  ingots  of  gold  and 
bars  of  filver  are  at  prefent.  The  revenues  of  the 
antient  Saxon  kings  of  England  are  faid  to  have  been 
paid,  not  in  money  but  in  kind,  that  is,  in  victuals 
and  provifions  of  all  forts.  WiHiam  the  Conqueror 
introduced  the  cuftom  of  paying  them  in  money. 
This  money,  however,  was,  for  a  long  time,  received 
at  the  exchequer  by  weight  and  not  by  tale. 

THEinconveniency  and  difficulty  of  weighing  thofe 
metals  with  exa&nefs,  gave  occafton  to  the  inflitution 
of  coins,  of  which  the  ftamp,  covering  entirely  both 
fides  of  the  piece,  and  fometimes  the  edges  too,  was 
fuppofed  to  afcertain  not  only  the  finenefs,  but  the 
weight  of  the  metal.  Such  coins,  therefore,  were  re 
ceived  by  tale  as  at  prefent,  without  the  trouble  of 
weighing. 

THE  denominations  of  thofe  coins  feem  originally 
to  have  exprelled  the  weight  or  quantity  of  metal 
contained  in  them.  In  the  time  of  Servius  Tullius» 

who 
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who  firft  coined  money  at  Rome,  the  Roman  As  or 
Pondo  contained  a  Roman  pound  of  good  copper.  It 
was  divided  in  the  fame  manner  as  our  Troves  pound, 
into  1 2  ounces,  each  of  v,  hich  contained  a  real  ounce  of 
good  copper.  The  Englifh  pound  (terling,  in  the  time 
of  Edward  I.  contained  a  pound,  Tower  weight,  of  a 
iilver  of  a  known  finenefs.  The  Tower  pound  ieems 
to  have  been  fomething  more  than  the  Roman  pound, 
and  fomething  lefs  than  the  Troyes  pound.  1  his  Lift 
was  not  introduced  into  the  mint  of  England  till  the 
i8th  of  Henry  VIII.  The  French  livre  contained 
in  the  time  of  Charlemagne  a  pound,  Troyes  v,  eight, 
of  filver  of  a  known  finenefs.  The  fair  of  Troyes  in 
Champaign  was  at  that  time  frequented  by  all  the  na 
tions  of  Europe,  and  the  weights  and  meafures  of  fo 
famous  a  market  wrere  generally  known  and  eflecmed. 
The  Scots  money  pound  contained,  from  the  time 
of  Alexander  the  Firft  to  that  of  Robert  Bruce,  a 
pound  of  filver  of  the  fame  weight  and  finenefs  with 
theEnglifli  pound  fieri  ing.  Engliih,  French,  and  Scots 
pennies  too,  contained  all  of  them  originally  a  real 
pennyweight  of  filver,  the  twentieth  part  of  an  ounce, 
and  the  two  hundred-and- fortieth  part  of  a  pound. 
The  (hilling,  too,  feems  originally  to  have  been  the 
denomination  of  a  weight.  When  wheat  is  at  twelve 
jhilllngs  the  quarter^  fays  an  antient  ftatute  of  Henry 
III.  then  waft  el  bread  of  a  farthing  jhull  weigh  eleven 
Jbiilings  and  four  pence.  The  proportion,  however, 
between  the  {hilling  and  either  the  penny  on  the  one 
hand,  or  the  pound  on  the  other,  feems  not  to  have 
been  fo  conftant  and  uniform  as  that  between  the 
p. -iiny  and  the  pound.  During  the  firft  race  of  the 
kings  of  France,  the  French  fou  or  (hilling  appears 
upon  different  occafions  to  have  contained  five,  twelve, 
twenty,  and  forty  pennies.  Among  the  antient  Sax 
ons  a  (hilling  appears  atone  time  to  have  contained' 
only  five  pennies,  and.it  is  not  improbable  that  it  may 

have 
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have  been  as  variable  among  them  as  among  their 
neighbours,  the  antient  Franks.  From  the  time  of 
Charlemagne  among  the  French,  and  from  that  of 
William  the  Conqueror  among  the  Englifh,  the  pro 
portion  between  the  pound,  the  (hilling,  and  the  pen 
ny,  feems  to  have  been  uniformly  the  lame  as  at  pre- 
fent,  though  the  value  of  each  has  been  very  different. 
For  in  every  country  of  the  world,  I  believe,  the 
avarice  and  injuftice  of  princes  and  fovereign  itates, 
abufmg  the  confidence  of  their  fubjedls,  have  by  de 
grees  diminifhed  the  real  quantity  of  metal,  which 
had  been  originally  contained  in  their  coins.  The 
Roman  As,  in  the  latter  ages  of  the  republic,  was 
reduced  to  the  twenty -fourth  part  of  its  original  va 
lue,  and,  inftead  of  weighing  a  pound,  came  to  weigh 
only  half  an  ounce.  The  Englifh  pound  and  penny 
contain  at  prefent  about  a  third  only  i  the  Scots  pound 
and  penny  about  a  thirty-fixth  ;  and  the  French  pound 
and  penny  about  a  fixty-fixth  part  of  their  original 
value.  By  means  of  thofe  operations,  the  princes 
and  fovereign  (rates  which  performed  them  were  en 
abled,  in  appearance,  to  pay  their  debts  and  to  fulfil 
their  engagements  with  a  fmailer  quantity  of  filver 
than  would  otherwife  have  been  requifite.  It  was 
indeed  in  appearance  only  ;  for  their  creditors  were 
really  defrauded  of  a  part  of  what  was  due  to  them. 
All  other  debtors  in  the  ftate  were  allowed  the  fame 
privilege,  and  might  pay  with  the  fame  nominal  fum 
of  the  new  and  debated  coin  whatever  they  had  bor 
rowed  in  the  old.  Such  operations,  therefore,  have 
always  proved  favourable  to  the  debtor,  and  ruinous 
to  the  creditor,  and  have  fometimes  produced  a  greater 
and  more  univerfal  revolution  in  the  fortunes  of  pri 
vate  perfons,  than  could  have  been  occafioned  by  a 
very  great  public  calamity. 

IT  is  in  this  manner  that  money  has  become,  in 
all  civilized  nations,  the  univerfal  inftrument  of  com 
merce, 
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incrce,  by   the  int.rvention  of  which  goods   of  all 
are  bought  and  fold,  or  exchanged  for  one  an- 
otl:  r. 

V>  HAT  are  the  rules  which  men  naturally  obferve 
in  cxc'uir^ing  them  either  for  money  or  for  one  an 
other,  1  fhall  now  proceed  to  examine.  Thefe  rules 
determine  what  may  be  called  the  relativeor  exchange 
able  value  of  goods. 

THE  word  VAI  LIE,   it  is  to  be  obferved,  has  two 
.nt  meanings,  and  fometimes  expreffes  the  utility 
of  (bine  particular  objcft,  and  fometimes  the  power 
of  purchaling  other   goods  which  the  poflfeffion    of 
that  object  conveys.     The  one  may  be  called  *<  value 
"  in  ufe  ;"  the  other,  "  value  in  exchange."     The 
;  which  have  the  greatcil  value  in  ufe   have  fre 
quently  little  or  no  value  in  exchange  ;  and,  on  the 
contrary,  thofe  which  have  the  greateft  value  in  ex 
change  have  frequently  little  or  no  value  in  i)fe.' No 
thing  is  more  udiul  than  water :   but  it  will  purchafe 
any  thing;  fcuive  any  thing  can  be  had  in  ex 
change  for  it..     A    diamond,  on   the   contrary,   has 
value  in  ufe  •  but  a  veYy  great  quantity  of 
oth«-r  goods  may  frequently  be  had  in  exchange  for  it. 
i     '>rder  to  inyefttgate  the  principles  which  rogif^ 
late  the  exchangeable  value  of  commodities,  I  {hall 

•  our  to  fliew, 

IMKST,  what  is  the  real  meafure  of  this  exchange 
able  value  ;  or,  wherein  coniiils  the  teal  price  ot^all 
commodities. 

SECONDLY,  what  are  the  different  parts  of  which 
this  real  price  is  compofed  or  made  up. 

:),  biily,  what  are  the  different  circumftances 

which  fometimes  raife  fome  or  all  of  thefe  different 

parts  of  price  above,  and  fometimes  link  them  be- 

'  ir  natural  or  ordinary  rate  ;  or,  what  are  the 

which  fometimes  hinder  the  market  price,  that 

is,  the  adual  price  of  commodities,  from  coinciding 

exactly. 
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•  j 

exa&ly  with  vrhai  may   bi       lied  nril  price. 

1  SHALL  endfeavour  to. explain,  ,::         \   and  dif- 
tin£tiy  as  I  can,  thole  three  iubjv*  its  j 
lowing  chapters;  tor  which  I  mint  very  ta  m- 

treat  both  ^he  patience  ai.vi  attention  ui'  rru.  r; 
his  patience  in  order  to  examine  a  detail  which  may 
perhaps  in  fo^c  places  appear  urmLcellarily  tedious  ; 
and  his  attention  in  order  ro  underftand  what  u:ay, 
perhaps,  after  the  folleft  explication  which  I  am  capa 
ble  oi  giving  of  it,  spp^ar  ft, II  in  fome  decree  obfcure. 
I  am  always  willing  to  mm  fome  hazard  of  being  te 
dious  in  order  vo  be  fure  that  I  am  perfpicuOuS  ;  and 
after  taking  the  utmoft  pains  that  I  c-m  to  be  jperfpi- 
cuoir;,  fcune  obfcurity  'may  ilill appear  to  remain  up 
on  a  fubjt6t  in  its  own  nature  extremely  abilracied. 


CHAP.     V. 

Of  the  real  and  nominal  Price  of  *  Commodities  t  or  of  f  heir 
Price  in  Labour  and  their  Price  in  M'.nej, 

EVERY  man  is  rich  or  poor  according  to  the 
degree  in  which  he  can  afford  to  enjoy  the  ne- 
ceiiaries,  conveniencies,  and  amufements  of  human 
life.  But  after  the  divifion  of  labour  has  once  tho 
roughly  taken  place,  it  is  but  a  very  fmall  part  of 
thefe  with  which  a  man's  own  labour  can  fuppiy  him. 
The  far  greater  part  of  them  he  mint  derive  from  the 
labour  of  other  people,  and  he  muft  be  rich  or  poor 
according  to  the  quantity  of  that  labour  which  he  can 
command,  or  which  he  can  afford  to  purchafe.  The 
value  of  any  commodity,  therefore,  to  the  perfon 
who  poifelles  it,  and  who  means  not  to  ufe  or  con- 
fume  it  himfelf,  but  to  exchange  it  for  other  com 
modities,  is  equal  to  the  quantity  of  labour  which  it 

enables 
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pur,  hale  or  command.  Labour,  there- 
l  meaiure  of  the  exchangeable  value 


1  f^  r-ai  price  of  every  thing,  what  every  thing 
really  cohS  to  the  man  who  wants  to  acquire  it,  is 
the  toil  and  trouble  of  acquiring  it.  What  every  thing 
is  really  worth  to  the  man  who  has  acquired  it,  and 
who  wants  to  difpofc  of  it  or  exchange  it  for  fome- 
thirig  elfe,  is  the  toil  and  trouble  which  it  can  lave 
to  himfelf,  and  which  it  can  impofe  upon  other  peo 
ple.  What  is  bought  with  moiu-y  or  with  goods  is 
purchafed  by  labour  as  much  as  what  we  acquire  by 
the  toil  of  our  own  body.  That  money  or  thofe. 
goods  indeed  fave  us  this  toil.  They  contain  the  va 
lue  of  a  certain  quantity  of  labour  which  we  exchange 
for  what  is  fuppofed  at  the  time  to  contain  the  value 
of  un  equal  quantity.  Labour  was  the  firtt  price,  the 
original  purchafc-money  that  was  paid  for  all  things. 
It  was  not  by  gold  or  by  filver,  but  by  labour,  that 
all  the  wealth  of  the  world  was  originally  purchafed; 
avid  its  value,  to  thofe  who  poiTefs  it  and  who  want 
to  exchange  it  for  fome  new  productions,  is  precifely 
equal  to  the  quantity  of  labour  which  it  can  enable 
then  to  purchafe  or  command, 

WEALTH,  as  Mr.  Hobbes  fays,  is  power.  But 
the  perfon  who  either  acquires,  or  fucceeds  to  a  great 
fortune,  does  not  neceflarily  acquire  or  fucceed  to  any 
political  power,  either  civil  or  military.  His  fortune 
may,  perhaps,  afford  him  the  means  of  acquiring 
both,  but  the  mere  pofTeflion  of  that  fortune  does  not 
neceilarily  convey  to  him  either.  The  power  which 
that  polKffion  immediately  and  diredlly  conveys  to 
hi.  'i,  is  the  power  of  purch  ding;  a  certain  command 
o\\r  all  tiu-  labour,  or  ovrr  all  the  produce  of  labour 
which  is  then  in  the  mirket.  His  fortune  is  great 
er  or  lefs  pn.vifely  in  proportion  to  the  extent  of  this 
power  i  or  to  the  quantity  cither  of  other  men's  la 

bour, 
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bour,  or,  what  is  the  fame  thing,  of  the  produce  of 
other  men's  labour,  which  it  enables  him  to  purchafe 
or  command.  The  exchangeable  value  of every  thing 
muft:  always  be  precifcly  equal  to  the  extent  ot  this 
power  which  it  conveys  to  its  owner. 

BUT  though  labour  be  the  real  rnaafure  of  the  ex 
changeable  value  of  all  commodities,  it  is  not  that 
by  which  their  value  is  commonly  eftlmatrd.  It  is 
often  difficult  to  afcertaki  the  proportion  between 
two  different  quantities  oflabour.  The  time  fpent 
m  two  different  forts  of  work  will  not  always  alone 
determine  this  proportion.  The  different  degrees  of 
hardfhip  endured,  and  of  ingenuity  exercifed,  muft 
likewife  be  taken  into  account.  There  may  be  more 
labour  in  an  hour's  hard  work  than  in  two  hours  eafy 
bufmefs;  or  in  an  hour's  application  to  a  trade  which 
it  coft  ten  yean  labour  to  learn,  than  in  a  month's 
induftry  at  an  ordinary  .and  obvious  employment. 
But  it  is  not  eafy  to  find  any  accurate  meafure  either 
of  hardfliip  or  ingenuity.  In  exchan-  ing  indeed  the 
different  productions  of  different  forts  of  labour  for  '." 
one  another,  fome  allowance  is  commonly  made  for 
both.  It  is  adjuded,  however,  not  by  any  accurate) 
meafure,  .but  by  the  higgling  and  bargaining  of  the^ 
market,  according  to  that  fort  of  rough  equalityC 
which,  though  not  exacl:,  is  fufficiem  for  carrying 
,on  the  bufinefs  of  common  life. 

EVERY  commodity  betides,  is  more  frequently  ex 
changed  for,  and  thereby  compared  with,  other  com 
modities  than  with  labour.  It  is  more  natural,  there-  ^ 
fore,  to  eftimate  its  exchangeable  value  by  the  quan 
tity  of  fome  other  commodity  than  by  that  of  the  la 
bour  which  it  can  purchafe.  -  The  greater  part  of 
people  too  underftand  better  \\hat  h  meant  by  a 
quantity  of  a  particular  commodity,  than  by  a  quan 
tity  of- labour.  The  one  is  a  plain  palpable  object; 
the  other  an  abftrad  notion,  which,  though  it  can  be 

VOL.  I.  K  made 
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made  fuffick-ntly  intelligible,  is  not  altogether  fo  na 
tural  and  obvious. 

BUT  when  barter  ceafes,  and  money  has  become 
the  common  inltrument  of  commerce,  every  particu 
lar  commodity  is  more  frequently  exchanged  for  mo 
ney  than  tor  any  other  commodity.  The  butcher 
feldom  carries  his  beef  or  his  mutton  to  the  baker,  or 
the  brewer,  in  order  to  exchange  them  for  bread  or 
for  beer;  but  he  carries  them  to  the  market,  where 
he  exchanges  them  for  money,  and  afterwards  exchan 
ges  that  money  for  bread  and  for  beer.  The  quantity 
of  money  which  he  gets  for  them  regulates  too  the 
quantity  of  bread  and  brer  which  he  can  afterwards 
purchale.  It  is  more  natural  and  obvious  to  him,  there 
fore,  to  em' mate  their  value  by  the  .quantity  of  money, 
the  commodity  for  which  he  immediately  exchanges 
them,  than  by  that  of  bread  and  beer,  the  commo 
dities  for  which  he  can  exchange  them  only  by  the 
intervention  of  another  commodity  ;  and  rather  to 
fay  that  his  butcher's  meat  is  worth  threepence  or 
fourpence  a  pound,  than  that  it  is  worth  three 
or  four  pounds  of  bread,  or  three  or  four  quarts  of 
fmall  beer.  Hence  it  comes  to  pafs,  that  the  ex 
changeable  value  of  every  commodity  is  more  fre 
quently  eitimated  by  the  quantity  of  money,  than  by 
the  quantity  either  of  labour  or  of  any  other  com 
modity  which  can  be  had  in  exchange  for  it. 

GOLD  and  filver,  however,  like  every  other  com 
modity,  vary  in  their  value,  are  fometimes  cheaper 
and  fometimes  dearer,  fometimes  of  eafier  and  fome 
times  of  more  difficult  purchafc.  The  quantity  of 
labour  which  any  particular  quantity  of  them  can 
purchafi-  or  command,  or  the  quantity  of  other  goods 
wh'eh  it  will  exchange  for,  depends  always  upon  the 
fertility  or  barrcunefs  of  the  mines,  which  happen  to 
be  known  about  the  time  when  fuch  exchanges  are 
made.  The  diicovcry  of  the  abundant  mines  of  Ame- 

r  ca 
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rica  reduced,  in  the  fixteenth  century,  the  value  of 
gold  and  lilver  in  Europe  to  about  a  third  of  what  it 
had  been  before.  As  it  coft  Ids  labour  to  bring  thofe 
metals  from  the  mine  to  the  market,  fo  when  they 
were  brought  thither  they  could  purchafe  or  com 
mand  !tfs  labour;  and  this  revolution  in  their  value, 
though  perhaps  the  greateft,  is  by  no  means  the  only 
one  of  which  hiftory  gives  fome  account.  But  as  a 
meafure  of  quantity,  fuch  as  the  natural  foot,  fa 
thom,  or  handful,  which  is  continually  varying  in 
its  own  quantity,  can  never  be  an  accurate  meafure 
of  the  quantity  of  other  things  ;  fo  a  commodity 
which  is  itfelf  continually  varying  in  its  own  value, 
can  never  be  an  accurate  meafure  of  the  value  of 
other  commodities.  Equal  quantities  of  labour,  at 
all  times  and  places,  may  be  faid  to  be  of  equal  va 
lue  to  the  labourer.  In  his  ordinary  Itate  of  health, 
ftrength  and  fpirits  ;  in  the  ordinary  degree  of  his 
(kill  and  dexterity,  he  niuft  always  lay  down  the  fame 
portion  of  his  eafe,  his  liberty,  and  his  happinefs. — 
The  price  which  he  pays  muft  always  be  the  fame, 
whatever  may  be  the  quantity  of  goods  which  he  re 
ceives  in  return  for  it.  Of  thefe,  indeed,  it  may 
fometimes  purchafe  a  greater  and  fometimes  a  fmal- 
ler  quantity  ;  but  it  is^their  value  which  varies,  not 
that  of  the  labour  which  purchafes  them.  At  all- 
times  and  places  that  is  dear  which  it  is  difficult  to 
come  at,  or  which  it  cofts  much  labour  to  acquire  ; 
and  that  cheap  which  is  to  be  had  eafily,  or  with  ve 
ry  little  labour.  Labour  alone,  therefore,  never  va 
rying  in  its  own  value,  is  alone  the  ultimate  and  real 
ftandard  by  which  the  value  of  all  commodities  can 
at  all  times  and  places  be  eftimated  and  compared. 
It  is  their  real  price  ;  money  is  their  nominal  price 
only. 

BUT  though  equal  quantities  of  labour  are  always 
of  equal  value  to  the  labourer,  yet  to  the  perfon  who 

employs 
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employs  him  they  appear  fometimes  to  be  of  greater 
and  fometimes  of  fmalkr  value.     He  purchafes  them 
s  with  a  iMvatcr  and  fometimes  with  a  fmal- 
>Js>,  and  to  him  the  price  of  labour 
-  to  vary  like  that  of  all  other  things.     It  ap 
pears  to  him  dear  in  the  one  cafe,  and  cheap  in  the 
other.     In  reality,  however,  it  is  the  goods  which; 
are  cheap  in  the  one  cafe,  and  dear  in  the  other. 

IN  this  popular  fenfe,  therefore,  labour,  like  com 
modities,  may.  b:j  faid  to  have  a  real  and  a   nominal 
yprice.     Its  n..J  price  may  be  faid  to  confift  in   the 
quantity  of  the  neceflaries  and  conveniences  of  life 
which  n  tor  it ;  its  nominal   price,  in  the 

•iiy  oi  money.     The  labourer   is  rich  or  poor, 
, -rewarded,  in  proportion  to  the  real,  not 
to  the  nominal  price  of  his  labour. 

THF.  diitinclion  between  the  real  and  the  nominal 

of  commodities  and  labour,  is  not  a  matter  of 

m  iv  fprculati  >n,  but  may  fometimes  be  of  confider- 

ie  in  praiHce.     The  fame  r^al  price  is  always 

>t  the  fam  but  on  account  of  the  variations 

.Kie  of  gold  an-J  filver,  the  fame   nominal 

•)f  very  dlrRrtnt  values.     When 

1  o,  is  li»Ul  with    a  refervation 

rpetual  rent,  if  it  is  intended  that  this  rent 

e  of  the  fanae  va'ue,  it  is  of  importance 

•)<ly  in  v/h')£e  favour  it  is  rcferved,  that  it 

H  ;il  in  a  particular  fum   of  money. — 

1  in  this  caib  be  liable  to  variations  of 

nt  kinds  ;   Hrft,  to  thole  which  a  rife  from 

Mt  quantities  of  gold  and  filver  which  are 

..ined  at  different  times  in  coin  of  the  fame  dt-no- 

:  and,  fccondly,  to  thofe  which  arife  from 

•t  values  of  equal  quantities  of  gold  and 

frequently  fan- 

*nat  !  a  tcn:-pw?,ry   inttrcrt  to  diminish 

the 
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the  quantity  of  pure  metal  contained  in  their  coins  ; 
but  they  feidom  have  fancied  that  they  had  any  to 
augment  it.  The  quantity  of  metal  contained  in  the 
coins,  I  believe  of  all  nations,  has,  accordingly,  been 
almoft  continually  dimiriiiliing,  and  hardly  ever  aug 
menting.  Such  variations  therefore  tend  almoft  al 
ways  to  diminifh  the  value  of  a  money  rent. 

THE  difcovery  of  the  mines  of  America  dimi- 
ttifhed  the  value  of  gold  and  iilver  in  Europe.  This 
diminution,  it  is  commonly  fuppofed,  though  I  ap 
prehend  without  any  certain  proof,, is  dill  going  on 
gradually,  and  is  likely  to  continue  to  do  fo  for  a 
longtime.  Upon  this  fuppofition,.  therefore,  fuch 
variations  are  more  likely  to  diminiih,  than  to  aug 
ment  the  value  of  a  money  rent,  even  though  it. 
ihould  be  ftipulated  to  be  paid,  not  in  fuch  a  quan 
tity  of  coined  money  of  fuch  a  denomination  (in  fo 
many  pounds  ftcrling,  for  example),  but  in  fo  many 
ounces  either  of  puie  iilver,  or.  of,  filver  of  a  certain 
ftandard. 

THE  rents  which  have  been  referved  in  corn  have 
preferved  their  value  much  better  than  thofe  which 
have  been  referved  in  money,  even  where  the  denomi 
nation  of  the  coin  has  not  been  altered.  By  the  iSth 
of  Elizabeth  it  was  enaded,  That  a  third  of  the  rent 
of  all  college  leafes  (hould  be  referved  in  corn,  to  be 
pk'.ul,  either  in  kind,  or  according  to  the  current  pri 
ces  at  the  neanii  public  market.  The  money  ari- 
fing  from  this  corn  rent,  though  originally  but  a  third 
of  the  whole,  is,  in  the  prefent  times,  according  to 
Doctor  Blackftune,  commonly  near  double  of  what 
arifes  from  the  other  two-.hirds.  The  old  money 
rents  of  colleges  muft,  according  to  this  account, 
have  funk  almoft  to  a  fourth  part  of  their  ancient  va 
lue  ;  or  are  worth  little  more  than  a  fourth  part  of 
the  corn  which  they  were  formerly  worth.  But  fmce 
the  reign  of  Finlip  aruuMury  the  denomination  of 
E  a  the 
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.uglilh  coin  lias  undergone  little  or  no  alterati 
on,  and  the  lame  number  of  pounds,  millings  and 
pence  have  contained  very  nearly  the  fame  quantity 
ei  pure  filver.  This  degradation,  therefore,  in  the 
value  of  the  money  rents  of  colleges,  has  arifen  alto 
gether  from  the  degradation  in  the  value  of  filver. 

WHEN  the  degradation  in  the  value  of  filver  is 
combined  with  the  diminution  of  the  quantity  of  it 
contained  in  the  coin  of  the  fame  denomiriatioi-i,  the 

3  frequently  ftill  greater.  In  Scotland,  where 
the  denomination  of  the  coin  has  undergone  much 
jLTCuter  alterations  than  it  ever  did  in  England,  and, 
in  France,  where  it  has  undergone  fiill  greater  than. 
ir  ever  did  in  Scotland,  fome  ancient  rents,  original 
ly  of  coniiderable  value,  have  in.  this  manner,  beem 

ced  almoft  to  nothing. 

EQUAL  quantities  of  labour- will  at  diftant  times 
be  purchafed   more  nearly  with  equal   quantities  of 
corn,  the  fubfiftence  of  the  labourer,  than  with  equal* 
quantities  of  gold  and  filver,  or  perhaps  of  any  other 
commodity.  Equal  quantities  of  corn,  therefore,  will,., 
at  diftant  times,  be  more  nearly  of  the  fame  real  va 
lue,  or  enable  the  pofleflbr  to  purchafe  or  command. 
in<jre  nearly  the  lame  quantity  of  the  labour  of  other, 
people.     They  will  do  this,  I  fay,  more  nearly  than 
equal  quantities  of  almoft  any  other  commodity  ;  for 

equal  quantities  of  corn  will  not  do  it  exaclly. 
The  fubGttence  of  the  labourer,  or  the  real  price  of 

r,  as  I  (hall  endeavour  to  ihow  hereafter,  isve- 

icrent  upon  different  occafions  ;  more  liberal  in, 
a  fociety  advancing  to  opulence,  than  in  one  that  is 
/landing  ftill;  and  in  one  that  is  (landing  dill,  than  in 
one  that  is  going  backwards.  Every  other  commodity, 

ver,  will  at  any  particular  time  purchafe  a  greater, 

r  imaller  quantity  of  labour  in  proportion  tothequan- 

;iry  of  fubfiflence  which  it  can  purchafe  at  that  time. 

it  therefore  jreferved  in  corn  is  liable  only  to  the-. 

variations^ 
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variations  in  the  quantity  of  labour  which  a  certain 
quantity  of  corn  can  purchaie.  But  a  rent  referved 
in  any  other  commodity  is  liable,,  not  only  to  the 
variations  in  the  quantity  of  labour  which  any  parti 
cular  quantity  of  corn  can  purchafe,  but  to  the  vari 
ations  in  the  quantity  of  corn  which  can  be  purcha- 
fed  by  any  particular  quantity  of.  that  commodity. 

THOUGH  the  real  value  of  a  corn  rent,  it  is  to  be 
obferved  however,  varies  much  lefs  from  century  to 
century  than  that  of  a  money  rent,  it  varies  mucbu 
more  from  year  to  year.  The  money  price  of  la 
bour,  as  I  mall  endeavour  to  mow  hereafter,  does 
not  fluctuate  from  year  to  year,  with  the  money  price 
of  corn,  but  feems  to  be  every  where  accommodated,, 
not  to  the  temporary  or  occafional,  but  to  the  ave 
rage  or  ordinary  price  of  that  neceifary  of  life.  The 
average  or  ordinary  price  of  corn  again  is  regulated, 
as  I  (hall  likewife  endeavour  to  (how  hereafter,  by 
the  value  of  filver,.  by  the  richnefs  or  barrennefs  of 
the  mines  which  fupply  the  market  with  that  metal,, 
or  by  the  quantity  of  labour  which  muft  be  employ 
ed,  and  confequently  of  corn  which  muft  be  confu- 
med,  in  order  to  bring  any  particular  quantity  of  fil- 
ver  from  the  mine  to  the  market..  But  the  value  of 
iilver,  though  it  fometimes  varies  greatly  from  cen 
tury  to  century,  feldom  varies  much  from  year  to 
year,  but  frequently  continues  the  fame,  or  very  near 
ly  the  fame,  for  half  a  century  or  a  century  together. 
The  ordinary  or  average  money  price  of  corn,  there 
fore,  may,  during  ft>  long  a  period,  continue  the 
fame  or  very  nearly  the  fame  too,  and  along  with  it 
the  money  price  of  labour,  provided,  at  lead,. the  fo- 
cicty  continues,  in  other  nfpedts,  in  the  fame  or 
nearly  in  the  fame  condition.  In  the  mean  time  the 
temporary  and  occafional  price  of  corn  may  frequent 
ly  be  double,  one  year,  of  what  it  had  been  the  year 
before,  or  fluctuate,  for  example,  from  five-and- 

twenty 
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twenty  to  fifty  (hillings  the  quarter.  But  when  corn 
is  at  the  latter  price,  not  only  the  nominal,  but  the 
real  value  of  a  corn  rent  will  be  double  of  what  it  is 
when  at  the  former,  or  will  command  double  the 
quantity  either  of  labour  or  of  the  greater  part  of  other 
commodities;  the  money  price  of  labour,  and  along, 
with  it  that  of  moft  other  things,  continuing  the 
fame  during  all  thefe  fluctuations. 

LABOUR,  therefore,  it  appears  evidently,  is  the 
only  univerfal,  as  well  as  the  only  accurate  meafure 
of  value,  or  the  only  ftandard  by  which  we  can  com 
pare  the  values  of  different  commodities  at  all  times 
and  at  all  places.  We  cannot  eltimate,  it  is  allowed,, 
the  real  value  of  different  commodities  from  century 
to  century  by  the  quantities  of  filver  which  were  gi 
ven  for  them.  We  cannot  eftimate  it  from  year  to 
year  by  the  quantities  of  corn.  By  the  quantities  of 
labour  we  can,  with  the  greateft  accuracy,  eftimate 
it  both  from  century  to  century  and  from  year  to  year. . 
From  century  to  century,  corn  is  a  better  meafure 
t1  an  filver,  becaufc,  from  century  to  century,  equal 
«  quantities  of  corn  will  command  the  fame  quantity 
of  labour  more  nearly  than  equal  quantities  of  filver. 
From  year  to  year,  on  the  contrary,  filver  is  a  better 
meafure  than  corn,  becaufe  equal  quantities  of  it  will! 
mo  e  nearly  command  the  famt  quantity  of  labour. 

BUT  though  in  eftablilhing  perpetual  rents,  or 
even  in  letting  very  long  leafes,  it  may  be  of  life  to 
diltinguith  between  real  and  nominal  price  ;  it  is  of 
none  in  buying  snd  felling,  the  more  common  and 
ordinajy  tranfa&ions  of  human  life. 

AT  the  fame  time  and  place  the  real  and  the  no 
minal  price  of  all  commodities  are  exactly  in    pro- 
portion  to   on-.-  another.     The  more   or  lefs  money 
commodity,  in  the  Loi.don  market, 
.  i,np'  ,  the  more  or  lefs  labour  it  will  at  that 
tune  and  place  enable  you  10  .purchafe  or  command; 

At 
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At  the  fame  time  and  place,  therefore,  money  is  the 
exacl:  meafure  of  the  real  exchangeable  value  of  all 
commodities.  It  is  fo,  however,  at  the  fame  time 
and  place  only. 

THOUGH  at  diftant  places,  there  is  no  regular 
proportion  between  the  real  and  the  money  price  of 
commodities,  yet  the  merchant  who  carries  goods 
from  the  one  to  the  other  has  nothing  to  conf'der  but 
their  money  price,  or  the  difFerence  between  the 
quantity  of  filver  for  which  he  buys  them,  and  that 
for  which  he  is  likely  to  fell  them.  Half  an  ounce 
of  filver  at  Canton  in  China  may  command  a  greater 
quantity  both  of  labour  and  of  the  ncceffanes  and 
conveniencics  of  life,  than  an  ounce  at  London.  A 
commodity,  therefore,  which  fells  for  half  an  ounce 
©f  filver  at  Canton,  may  there  be  really  dearer,  of 
more  real  importance  to  the  man  who  potteries  it 
there,  than  a  commodity  which  fells  for  an  ounce  at 
L'.u.don  is  to  the  man  whopofTelfes  it  at  London^  If 
a  Loi.dun  merchant,  however,  can  buy  at  Canton  for 
hulf  an  ounce  of  filver,  a  commodity  which  he  can 
afterwards  fell  at  London  for  an  ounce,  he  gains  a 
hundred  per  cent,  by  the  bargain,  juit  as  mueh  as  if 
an  ounce  of  filver  was  at  London  exactly  of  the  fame 
value  as  at  Canton.  It  is  of  no  importance  to  him 
that  half  an  ounce  of  fi'ver  at  Canton  would  have 
given  him  the  command  of  more  labour  and  of  a 
greater  quantity  of  the  neceflaries  and  conveniences 
of  lite  than  an  ounce  can  do  at  London.  An  ounce 
at  London  will  always  give  him  the  command  of 
double  the  quantity  of  all  thefe  which  half  an  ounce 
could  have  done  there,  and  this  is  precifely  what  he 
wants. 

As  it  is  the  nominal  or  money  price  of  goods,, 
therefore,  which  finally  determines  the  prudence  or 
imprudence  of  all  purchafes  and  fales,  and  thereby 
regulates  ahnoft  the  whole  bufmefs  of  common  life 

ii* 
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in  which  price  is  concerned,  we  cannot  wonder  that  it 
ihould  have  been  fo  much  more  attended  to  than  the 
real  price. 

IN  fuchawork  as  this,  however,  it  may  fometimes 
be  of  ufe  to  compare  the  different  real  values  of  a  par 
ticular  commodity  at  different  times  and  places,  or  the 
different  degrees  of  power  over  the  labour  of  other 
people  which  it  may,  upon  different  occafions,  have 
given  to  thofe  who  potfetfed  it.  We  muft  in  this 
cafe  compare,  not  fo  much  the  different  quantities  of 
filver  for  which  it  was  commonly  fold,  as  the  differ 
ent  quantities  of  labour  which  thofe  different  quanti 
ties  of  filver  could  have  purchafcd.  But  the  current 
prices  of  labour  at  diftant  times  and  places  can  fcarce 
ever  be  known  with  any  degree  of  exa&nefs.  Thofe. 
of  corn,  though  they  have  in  few  places  been  regu 
larly  recorded,  are-  in  general  better  known  and  have 
been  more  frequently  taken  notice  of  by  hiftorians 
and  other  writers.  We  mud  generally,  therefore, 
content  ourfelves  with  them,  not  as  being  always  ex- 
aclly  in  the  fame  proportion  as  the  current  prices  of 
labour,  but  as  being  the  nearcft  approximation  which 
can  commonly  be  had  to  that  proportion.  I  (hall 
hereafter  have  occafion  to  make  feveral  comparifons 
of  this  kind. 

IN  the  progrcfs  of  indtiftry,  commercial  nations 
have  found  it  convenient  to  coin  feveral  different  me 
tals  into  money  ;  gold  for  larger  payments,  filver  for 
purchafes  of  moderate  value,  and  copper,  or  fome 
other  coarfe  metal,  for  thofe  of  (till  fmaller  confide- 
ration.  Th/y  have  always,  however,  confidered  one 
of  thofe  metals  as  more  peculiarly  the  meafure  of 
value  than  any  of  the  other  two  ;  ancf  this  preference 
feems  generally  to  have  been  given  to  the  metal  which 
they  happened  firft  to  make  ufe  of  as  the  inftrument 
of  commerce.  Having  once  begun  to  ufe  it  as  their 
ftandard,  which  they  muft  have  done  when  they  had 

no 
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no  other  money,  they  have  generally  continued  to  do 
fo  even  when  the  neceflity  was  not  the  fame. 

THE  Romans  are  faid  to  have  had  nothing  but 
copper  money  till  within  five  years  before  the  firft 
Punic  war,*  when  they  firit  began  to  coin  filver. 
Copper,  therefore,  appears  to  have  continued  always 
the  meafure  of  value  in  that  republic.  At  Rome  all 
accounts  appear  to  have  been  kept,  and  the  value  of 
all  eftates  to  have  been  computed  either  in  Ajfles  or  in 
Sejlertii.  The  As  was  always  the  denomination  of  a 
copper  coin.  The  word  Seftertius  figwifies  two  AJJes 
and  a  half.  Though  the  Sefter$tist  therefore,  was 
originally  a  filver  coin,  its  value  was  eftimated  in 
copper.  At  Rome,  one  who  owed  a  great  deal  of 
money,  was  faid  to  have  a  great  deal  of  other  people's 
copper. 

THE  northern  nations  who  eftablifhed  themfelves 
upon  the  ruins  of  the  Roman  empire,  feem  to  have 
had  filver  money  from  the  firft  beginning  of  their  fet- 
tlements,  and  not  to  have  known  either  gold  or  cop 
per  coins  for  feveral  ages  thereafter.  There  were  fil 
ver  coins  in  England  in  the  time  of  the  Saxons  \  but 
there  was  little  gold  coined  till  the  time  of  Edward 
III.  nor  any  copper  till  that  of  James  I.  of  Great 
Britain.  In  England,  therefore,  and  for  the  fame 
reafon,  I  believe,  in  all  other  modern  nations  of  Eu 
rope,  all  accounts  are  kept,  and  the  value  of  all 
goods  and  of  all  eftates  is  generally  computed  in 
filver  ;  and  when  we  mean  to  exprefs  the  amount  of 
a  perfon's  fortune,  we  feldorn  mention  the  number 
of  guineas,  but  the  number  of  pounds  fterling  which 
we  fuopofe  would  be  given  for  it. 

ORIGINALLY,  in  all  countries,  I  believe,  a  legal 
tender  of  payment  could  be  made  only  in  the  coin  of 
that  metal,  which  was  peculiarly  conficlercd  as  the 
ftundard  or  meafure  of  value.  In  England,  gold  was 

not 
*  Pliny,  lib.  xxxiii,  c.  3. 
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not  confide  net  as  a  legal  tender  tor  a  long  time  after 
it  was  coined  into  money.  f he  propoiuon  between 
the  values  of  gold  and  iilver  money  was  not  fixed  by 
any  public  law  or  proclamation  ;  but  was  left  to  be 
fettled  by  the  market.  If  a  debtor  offered  payment 
in  v^o'.d,  tb  c< editor  migh;  either  rcjecl  fuch  payment 
alt'Jv  •  r  accept  of  it  at  fiu  h  a  valuation  of  the 

go'  •  a  .  .  il  hi«  d  btor  could  agree  upon.  Cop- 
p,-r  is  not  it  prel  t  a  Lgal  tender,  except  h>  the 
change  oi  the  fii- .. Her  iilver  ^oins.  In  this  ftaie  of 
things,  tii.:  -Ji/tindion  between  the  metal  which  was 
the  .hmdaui,  and  that  which  wras  not  the  ftandard, 
was  fomething  more  than  a  nominal  dii'hn&ion. 

IN  procefs  of  time,  and  a?  people  became  gradu 
ally  more  familiar  with  the  ufeof  the  different  metals 
in  coin,  and  ronlequently  better  acquainted  with  ?he 
proportion  between  their  refptdive  values,  it  has  in 
mo;l  countries,  I  believe,  been  found  convenient  to 
afcertain  this  proportion,  and  to  declare  by  a  public 
law  that  a  guinea,  for  example,  of  fuch  a  weight  and 
finenefs,  Ihould  exchange  for  one-and-twenty  ihil- 
lings,  or  be  a  legal  tender  for  a  debt  of  that  amount. 
In  this  ftate  of  things,  and  during  the  continuance 
of  any  one  regulated  proportion  of  this  kind,  the 
diftinclion  between  the  metal  which  is  the  ftandard, 
and  that  which  is  not  the  ftandard,  becomes  little 
more  than  a  nominal  diftinclion. 

IN  confequence  of  any  change,  however,  in  this 
regulated  proportion,  this  diftinclion  becomes,  or  at 
lealt  feems  to  become,  fomething  more  than  nomi 
nal  again.  Il  the  regulated  value  of  a  guinea,  for 
example,  was  either  reduced  to  twenty,  or  raifed  to 
two-and-twenty  fhillings,  all  accounts  being  kepi  and 
almoft  all  obligations  for  dcbl  being  exprtlf  d  in  fil- 
ver  money,  th  greater  part  of  payments  to.-ld  in  ei 
ther  cafe  be  m  d.^  wit;,  t  fa  i  quantiiy  of  filver 
money  as  before  j  but  would  require  v.ry  different 

quantities 
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quantities  of  gold  money;  a  greater  in  the  one  cafe, 
and  a  i mailer  in  the  other.  Silver  would  appear  to 
be  more  invariable  in  its  value  than  gold.  Silver 
would  appear  to  meafure  the  value  of  gold,  and  guld 
would  not  appear  to  meafure  the  value  of  diver.  The 
value  of  gold  would  fecm  to  depend  upon  the  quan 
tity  of  filver  which  it  would  exchange  for;  and  the 
value  of  iilver  would  not  feem  to  depend  upon  the 
quantity  of  gold  which  it  would  exchange  for.  This 
difference,  however,  would  be  altogether  owing  to 
the  curtom  of  keeping  accounts,  and  of  exprelling  the 
amount  of  all  great  and  fmall  fums  ratlur  in  iilver 
than  in  gold  money.  One  of  Mr.  Drumnior.d's 
notes  for  five-and-t w  enty  or  fifty  guineas  would,  af 
ter  an  alteration  of  this  kind,  be  (till  payable  with 
five-and-twenty  or  fifty  guineas,  in  the  fame-  manner 
as  before.  It  would,  after  fuch  an  alteration,  be  pay 
able  with  the  fame  quantity  of  gold  as  before,  but 
with  very  different  quantities  of  iilver.  In  the  pay- 
in --.-nt  of  fuch  a  note,  gold  would  appear  to  be  more 
invariable  in  its  value  than  filver.  Goid  would  appear 
to  meafure  the  value  of  filver,  and  fi-ver  would  not 
appear  to  meafure  the  value  of  gold.  I  i  the  cuttorfi  of 
keeping  accounts,  and  of  expreffing  promiil'bry  noi.s 
and  other  obligations  for  money  in  this  manner, 
ihould  ever  become  general, gold,  and  not  fiivcr,  would 
be  confidcred  as  tiie  metal  which  was  peculiarly  the 
ftandard  or  meafure  of  value. 

IN  reality,  during  the  continuance  of  any  one  re- 
gu^ated  proportion  between  the  refpective  values  of 
the  different  metals  in  coin,  the  value  of  the  nioft  pre 
cious  metal  regulates  the  value  of  the  whole  coin. 
Twelve  copper  pence  contain  half  a  pound,  avenui- 
pois,  of  copper,  of  not  the  beft  quality,  whirh,  be 
fore  it  is  coined,  is  fddom  worth  feven-pence  in  fil- 
vcr.  But  as  by  the  regulation  twelve  furh  pence  are 
ord-.-rcd  to  exchange  for  n  ihillip.g,  tiiey  ar  in  the 

VOL.  I.  F  market 
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market  confidered  as  worth  a  milling,  and  a  fhilling 
can  at  any  time  be  had  for  them.  Even  before  >h<2 
late  reformation  of  the  gold  coin  of  Great  Britain,  the 
gold,  that  part  of  it  at  leait  which  circulated  in  Lon 
don  and  its  neighbourhood,  was  in  general  lefs  degra 
ded  below  its  itandard  weight  than  the  greater  part 
of  the  iilvcr.  One-and-twenty  worn  and  defaced  Ihil- 
lings,  however,  were  confidered  as  equivalent  to  a 
guinea,  which  perhaps  indeed,  was  worn  and  defa 
ced  too,  but  fdiiom  fo  much  fo.  The  late  regulati 
ons  have  brought  the  gold  coin  as  near  perhaps  to  its 
ftandard  weight  as  it  is  poflible  to  bring  the  cum  nt 
coin  of  any  nation ;  and  the  order,  to  receive  no  gold 
at  the  public  offices  but  by  weight,  is  likely  to  pre- 
ferve  it  fo  long  as  that  order  is  enforced.  The  filver 
coin  ftill  continues  in  the  fame  worn  arid  degraded 
ftate  as  before  the  reformation  of  the  gold  coin.  In 
the  market,  however,  one-and-twenty  ihillingsof  this 
filver  coin  are  (till  confidered  as  worth  a  guinea  of  this 
excellent  gold  coin. 

THE  reformation  of  the  gold  coin  has  evidently 
raifed  the  value  of  the  filver  coin  which  can  be  ex 
changed  for  it. 

IN  theEnglifh  mint  a  pound  weight  of  gold  is  coin 
ed  into  forty-four  guineas  and  a  half,  which,  at  one- 
and-twenty  millings  the  guinea,  is  equal  to  forty-fix 
pounds  fourteen  millings  and  fixpence.  An  ounce 
of  fuch  gold  coin,  therefore,  is  worth  3/.  ijs.  io\d. 
in  filver.  In  England  no  duty  or  feignorage  is  paid 
upon  the  coinage,  and  he  who  carries  a  pound  weight 
or  an  ounce  weight  of  ftandard  gold  bullion  to  the 
mint,  gets  back  a  pound  weight  or  an  ounce  weight 
of  gold  coin,  without  any  deduction.  Three  pounds 
feventeen  millings  and  tenpence  halfpenny  an  ounce, 
therefore,  is  faid  to  be  the  mint  price  of  gold  in 
England,  or  the  quantity  of  gold  coin  which  the  mint 
gives  in  return  for  ftandard  gold  bullion. 

BEFORE 
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BEFORE  the  reformation  of  the  gold  coin,  the  price 
of  ftandard  gold  bullion  in  the  market  had  for  many 
years  been  upwards  of  3/.  i8.f.  fometimes  3/.  igs.  and 
very  frequently  4/.  an  ounce;  that  fum,  it  is. proba 
ble,  in  the  worn  and  degraded  gold  coin,  feldom 
containing  more  than  an  ounce  of  ftandard  gold. 
Since  the  reformation  of  the  gold  coin,  the  maiket 
price  of  ftandard  gold  bullion  feldom  exceeds  3/.  ijs. 
7</.  an  ounce..  Before  the  reformation  of  the  gold 
coin,  the  market  price  was  always  more  or  lefs  above 
the  mint  price.  Since  that  reformation,  the  market 
price  has  been  conftantly  below  the  mint  price.  But 
that  market  price  is  the  fame  whether  it  is  paid  in 
gold  or  in  filver  coin.  The  late  reformation  of  the 
gold  coin,  therefore,  has  raifld  not  only  the  value  of 
the  gold  coin,  but  likewife  that  of  the  filver  coin  in 
proportion  to  gold  bullion,  and  probably  too  in  pro 
portion  to  all  other  commodities  ;  though  the  price 
of  the  greater  part  of  other  commodities  being  influ 
enced  by  fo  many  other  caufes,  the  rife  in  the  value 
either  of  gold  or  filver  coin  in  proportion  to  them, 
may  not  be  fo  diftindt  and  feniible. 

IN  the  Engliih  mint  a  pound  weight  of  ftandard 
filver  bullion  is  coined  into  iixty-two  (hillings,  con 
taining,  in  the  fame  manner,  a  pound  weight  offtan- 
dard  filver.  Five  millings  and  two-pence  an  ounce, 
therefore,  is  faid  to  be  the  mint  price  of  filver 
in  England,  or  the  quantity  of  filver  coin  which  the 
mint  gives  in  return  for  ftandard  filver  bullion.  Be 
fore  the  reformation  of  the  gold  coin,  the  market 
price  of  ftandard  filver  bullion  was,  upon  different  oc- 
-cafions,  five  (hillings  and  fourpence,  five  (hillings 
and  five  pence,  five  millings  and  fixpence,  five  (hil 
lings  and  fevenpence,  and  very  often  five  (hillings 
and  eightpence  an  ounce.  Five  (hillings  and  feven 
pence,  howrever,  feems  to  have  been  the  moft  com 
mon  price.  Since  the  reformation  of  the  gold  coin, 

the. 
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the  market  price  of  ftandard  filver  bullion  has  fatten 
o  i  alionally  to  five  {hillings  and  threepence,  five 
fliil  lings  and  Ibnrpence,  and  five  f  hillings  and  five- 
pence  an  ounce,  which  laft  price  it  has  fcarce  ever 
exceeded.  Though  the  market  price  of  filver  bullion 
has  fallen  confiderably  fmce  the  reformation  of  the 
gold  coin,  it  has  not  fallen  fo  low  as  the  mint  price. 

IN  the  proportion  between  the  different  metals  in 
the  Englifh  coin,  as  copper  is  rated  very  much  above 
its  real  value,  fo  filver  is  rated  fomcwhat  below  it. 
In  the  market  oi  Europe,  in  the  French  coin  and  in 
the  Dutch  coin,  an  ounce  of  fine  gold  exchanges  for 
about  fourteen  ounces  of  fine  filver.  In  the  Englifh 
coin,  it  exchanges  for  about  fifteen  ounces,  that  is, 
for  more  filver  than  it  is  worth  according  to  the  com 
mon  eftimation  of  Europe.  But  as  the  price  of  cop 
per  in  bars  is  not,  even  in  England,  railed  by  the  high 
price  of  copper  in  Englifh  coin,  fo  the  price  of  filver 
in  bullion  is  not  funk  by  the  low  rate  of  filver  in  En- 
glilh  coin.  Silver  in  bullion  Hill  preferves  its  proper 
proportion  to  gold  ;  for  the  fame  reafon  that  copper 
in  bars  preferves  its  proper  proportion  to  filver. 

UPON  the  reformation  of  the  filver  coin  1n  the 
reign  of  William  III.  the  price  of  filver  bullion  frill 
continued  to  be  fomewhat  above  the  mint  price.  Mr. 
Locke  imputed  this  high  price  to  the  permidion  of 
exporting  filver  bullion,  and  to  the  prohibition  of 
exporting  filver  coin.  This  permiffion  of  exporting, 
he  faid,  rendered  the  demand  for  filver  bullion  grea 
ter  than  the  demand  for  filver  coin.  But  the  number 
of  people  who  want  filver  coin  for  the  common  ufes 
of  bu)  ing  and  and  felling  at  home,  is  furely  much 
greater  than  that  of  thofe  who  want  filver  bullion 
either  for  the  ufe  of  exportation  or  for  any  other  ufe. 
Tluve  fubfids  at  prefent  a  like  permiffion  of  exporting 
gold  bullion,  and  a  like  prohibition  of  exporting 
gold  coin  i  and  yet  the  price  of  gold  bullion  has  fal 
len 
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len  below  the  mint  price.  But  in  the  Englifli  coin 
filver  was  then,  in  the  fame  manner  as  now,  under 
rated  in  proportion  to  gold ;  and  the  gold  coin  (which 
at  that  time  too  was  not  fuppofed  to  require  any  re 
formation)  regulated  then,  as  well  as  now,  the  real 
value  of  the  whole  coin.  As  the  reformation  of  the 
filver  coin  did  not  then  reduce  the  price  of  filver  bul 
lion  to  the  mint  price,  it  is  not  very  probable  that  a 
like  reformation  will  do  fo  now. 

WERE  the  filver  coin  brought  back  as  near  to  its 
flandard  weight  as  the  gold,  a  guinea,  it  is  probable, 
would,  according  to  the  prefent  proportion,  exchange 
for  more  filver  in  coin  than  it  would  purchafe  in  bulli 
on.  The  iilver  ^oin  containing  its  full  ftandard  weight, 
there  would  in  this  cafe  be  a  profit  in  melting  it  down, 
in  order,  firft,  to  fell  the  bullion  for  gold  coin,  and 
afterwards  to  exchange  this  gold  coin  for  filver  coin 
to  be  melted  down  in  the  fame  manner.  Some  alte 
ration  in  the  prefent  proportion  feems  to  be  the  only 
method  of  preventing  this  inconveniency. 

THE  inconveniency  perhaps  would  be  lefs,  if  fil 
ver  was  rated  in  the  coin  as  much  above  its  proper 
proportion  to  gold  as  it  is  at  prefent  rated  below  it  ; 
provided  it  was  as  the  fame  time  enacted  that  filver 
ihould  not  be  a  legal  tender  for  more  than  the  change 
of  a  guinea  ;  in  the  fame  manner  as  copper  is  not  a 
legal  tender  for  more  than  the  change  of  a  milling. 
No  creditor  could  in  this  cafe  be  cheated  in  confe- 
quenceof  the  high  valuation  of  filver  in  coin  ;  as  no 
creditor  can  at  prefent  be  cheated  in  confequence  of 
the  high  valuation  of  copper.  The  bankers  only 
would  fufFer  by  this  regulation.  When  a  run  comes 
upon  them,  they  fometimes  endeavour  to  gain  time 
by  paying  in  iixpences,  and  they  would  be  precluded 
by  this  regulation  from  this  difcreditable  method  of 
evading  immediate  payment.  They  would  be  obliged 
in  couftqucnce  to  keep  at  all  times  in  their  coffers  a 
F  2  greater 
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greater  quantity  of  cafh  than  at  prcfent  ;  and  though 
this  might  no  doubt  be  a  considerable  inconveniency 
to  them,  it  would  at  the  fame  time  be  a  confiderablc 
fecurity  to  their  creditors. 

THREE  pounds  feventeen  {hillings  and  tenpence 
halfpenny  (the  mint  price  of  gold)  certainly  does 
not  contain,  even  in  our  prefent  excellent  gold  coin, 
more  than  an  ounce  of  ftandard  gold,  and  it  rnay  be 
thought,  therefore,  fhould  not  purchafe  more  ftanr 
dard  bullion.  But  gold  in  coin  is  more  convenient 
than  gold  in  bullion,  and  though,  in  England,  the 
coinage  is  free,  yet  the  gold  which  is  carried  in  bul 
lion  to  the  mint,  can  feldom  be  returned  in  coin  to 
the  owner  till  after  a  delay  of  feveral  weeks.  In  the 
prefent  hurry  of  the  mint,  it  could  not  be  returned 
till  after  a  delay  of  feveral  months.  This  delay  is 
equivalent  to  a  fmall  duty,  and  renders  gold  in  coin 
fomewhat  more  valuable  than  an  equal  quantity  of. 
gold  in  bullion.  If  in  the  Englifh  coin  filver  was 
rated  according  to  its  proper  proportion  to  gold,  the 
price  of  filver  bullion  would  probably  fall  below  the 
mint  price,  even  without  any  reformation  of  the  fil 
ver  coin  ;  the  value  even  of  the  prefent  worn  and  de 
faced  filver  coin  being  regulated  by  the  value  of  the 
excellent  gold  coin  for  which  it  can  be  changed. 

A  SMALL  feignorage  or  duty  upon  the  coinage  of 
both  go-d  and  fiiver  would  probably  increafe  fliil  more 
the  fuperiority  of  thofe  metals  in  coin  above  an  equal 
quantity  of  either  of  them  in  bullion.  The  coinage 
would  in  this  cafe  increafe  the  value  of  the  metal 
coined  in  proportion  to  the  extent  of  this  fmall  duty  ; 
for  the  fame  reafon  that  the  falhion  increafes  the  va- 
,lue  of  plate  in  proportion  to  the  price  of  that  fafliion. 
The  fuperiority  of  coin  above  bullion  would  prevent 
the  melting  down  of  the  coin,  and  would  difcour- 
age  its  exportation.  If  upon  any  public  exigency 
it  iliould  become  neceifory  to  export  the  coin,  the 

greater 
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greater  part  of  it  would  foon  return  again  of  its  own 
accord.  Abroad  it  could  fell  only  for  its  weight  in 
bullion ;  at  home  it  would  buy  more  than  that  weight. 
There  would  be  a  profit,  therefore,  in  bringing  it 
home  again.  In  France  a  feignorage  of  about  eight 
per  cent,  is  impofed  upon  the  coinage,  and  the  French 
coin,  when  exported,  is  faid  to  return  home  again  of 
its  own  accord. 

THE  occafional  fluctuations  in  the  market  price  of 
gold  and  filver  bullion  arife  from  the  fame  caufes  as 
the  like  fluctuations  in  that  of  all  other  commodities. 
The  frequent  lofs  of  thofe  metals,  from  various  acci 
dents,  by  fea  and  by  land,  the  continual  wafte  of 
them  in  gilding  and  plating,  in  lace  and  embroidery, 
in  the  wear  and  tear  of  coin,  and  in  that  of  plate  ;. 
require,  in  all  countries  which  pofTefs  no  mines  of 
their  own,  a  continual  importation,  in  order  to  re 
pair  this  lofs  and  this  wafte.  The  merchant  import 
ers,  like  all  other  merchants,  we  may  believe,  endea 
vour,  as  well  as  they  can,  to  fuit  their  occafional  im 
portations  to  what  they  judge  is  likely  to  be  the  imme 
diate  demand.  With  all  their  attention,  however,, 
they  fometimes  overdo  the  bufmefs,  and  fometimes 
underdo  it.  When  they  import  more  bullion  than  is 
wanted,  rather  than  incur  the  rilk  and  trouble  of  ex 
porting  it  again,  they  are  fometimes  willing  to  fell  a  - 
part  of  it  for  fomething  lefs  than  the  ordinary  or  ave 
rage  price.  When,  on  the  other  hand,  they  import 
lefs  than  is  wanted,  they  get  fomething  more  than 
this  price.  But  when,  under  all  thofe  occafional  flue-' 
tuations,  the  market  price  either  of  gold  or  filver 
bullion  continues  for  feveral  years  together  fteadily1 
and  confbntly,  either  more  or  lefs  above,  or  more  or 
lefs  below  the  mint  price  ;  we  may  be  aflured  that 
this  fteady  and  conftant,  either  fuperiority  or  inferi 
ority  of  price,  is  the  effect  of  fomething  in  the  (late 
of  the  coin,  which,  at  that  time,  renders  a  certain 

quantity 
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quantity  of  coin  either  of  more  value  or  of  lefs  va 
lue  than  the  precife  quantity  of  bullion  which  it 
ought  to  contain.  The  constancy  and  iteadinefs  of 
the  effect  fuppofes  a  proportionable  conftancy  and 
fteadinefs  in  the  caufe. 

THE  money  of  any  particular  country  is,  at  any 
particular  time  and  place,  more  or  leis  an  accurate 
meafure  of  value  according  as  the  current  coin  ismore 
or  lefs  exactly  agreeable  to  its  itandard,  or  contains 
more  or  lefs  exactly  the  precife  quantity  of  pure  gold 
or  pure  filver  which  it  ought  to  contain.  If  in  Eng 
land,  for  example,  forty-four  guineas  and  a  half  con 
tained  exactly  a  pound  weight  of  itandard  gold,  or 
eleven  ounces  of  fine  gold  and  one  ounce  of  alloy,  the 
gold  coin  of  England  would  be  as  accurate  a  meafure 
of  the  adlual  value  of  goods  at  any  particular  time 
and  place  as  the  nature  of  the  thing  would  admit. 
But  if,  by  rubbing  and  wearing,  forty-four  guineas 
and  a  half  generally  contain  lefs  than  a  pound  weight 
of  ftandard  gold  ;  the  diminution,  however,  being 
greater  in  fome  pieces  than  in  others  ;  the  meafure  of 
value  comes  to  be  liable  to  the  fame  fort  of  uncer 
tainty  to  which  all  other  weights  and  meafures  are 
commonly  expofed.  As  it  rarely  happens  that  thefe 
are  exactly  agreeable  to  their  ftandard,  the  merchant 
adjufts  the  price  of  his  goods,  as  well  as  lie  can,  not 
to  what  thofe  weights  and  meafures  ought  to  be,  but 
to  what,  upon  an  average,  he  finds  by  experience 
they  actually  are.  In  confequence  of  a  like  diforder 
in  the  coin  the  price  of  goods  comes,  in  the  fame 
manner,  to  be  adjulted,  not  to  the  quantity  of  pure 
gold  or  filver  which  the  coin  ought  to  contain,  but 
to  that  which,  upon  an  average,  it  is  found  by  expe 
rience  it  a&ually  does  contain. 

BY  the  money-price  of  goods,  it  is  to  be  obferved, 
I  underftand  always  the  quantity  of  pure  gold  or  iil- 
ver  for  which  they  are  fold,  without  any  regard  to  the 

denomination 
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denomination  of  \ he  coin.  Six  fhi'ii^gs  and  eight- 
pence,  for  example,  in  the  time  of  Edward  I.,  I  con- 
fulcr  as  the  lame  money-price  with  a  pound  fterling 
in  the  prefent  times  ;  becaufe  it  contained,  as  nearly 
as  we  can  judge,  the  fame  quantity  of  pure  iilver. 


*f<  CHAP.     VI. 

Of  the  component  Parts  tf  the  Price  of  Commodities. 

IN  that  early  and  rude  ftate  of  fockty  which  pre 
cedes  both  the  accumulation  of  flock  and  the  ap 
propriation  of  land,  the  proportion  between  tru  quan 
tities  of  labour  necelTary  for  acquiring  different  ob- 
j(  <£ts,  feems  to  be  the  only  cira:mftance  which  can 
afford  any  rule  for  exchanging  them  for  one  another. 
If  among  a  nation  of  hunters,  for  example,  it  ufu- 
ally  cofts  twice  the  labour  to  kill  a  beaver  whirh  it 
does  to  kill  a  deer,  one  heaver  mould  naturally  ex 
change  for  or  be  worth  two  d.er.  It  is  natural,  that 
what  is  ufually  the  produce  or  twx  d  -yor  two  hours 
labour,  mould  he  worth  double  ..;f  what  is  ufually 
the  produce  of  one  day's  or  ont  hour's  labour. 

IF  the  one  fpecies  of  labour  ihouid  be  more  fe- 
vere  than  the  other,  fome  allowance  will  naturally 
bo  made  for  this  fupcrior  hard  mi  p  ;  and  the  produce 
of  one  hour's  hbour  in  the  one  v> ~ay  may  frequently 
exchange  for  that  of  two  hours  labour  in  the  other. 

OR  if  the  one  fpecies  of  ^i? ournqi-ires  an  uncom 
mon  degree  of  dexterity  and  inj^nuiiy,  the  <  ftcv'-ni 
which  men  have  for  fuch  talenis,  will  naiv.rally  give 
a  value  to  their  produce,  fuperior  to  what  would  be 
due  to  the  time  employed  about  it.  Such  talents  can 
feldom  be  acquired  but  in  coafecjuence  of  U.i!iL  appli 
cation,  and  the  fuperior  value  oi  their  produce  may 

frequently 
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frequently  be  no  more  than  a  reafonable  compenfati- 
on  for  the  time  and  labour  which  mult  be  ipent  i 
acquiring  them.  In  the  advanced  Hate  of  Ibciety, 
allowances  of  this  kind,  for  fuperior  hardfhip  and  fu- 
perior  fkill,  are  commonly  made  in  the  wages  of  la 
bour  ;  arid  fomething  of  the  fame  kind  mint  proba 
bly  have  taken  place  in  its  earlieft  and  ruddt  period. 

IN  this  (tate  of  things,  the  whole  produce  of  la 
bour  belongs  to  the  labourer  ;  and  the  quantity  of  la 
bour  commonly  employed  in  acquiring  or  producing 
any  commodity,  is  the  only  circumftance  which  can 
regulate  the  quantity  of  labour  which  it  oujjiit  com 
monly  to  purchafe,  command,  or  exchange  for. 

As  foon  as  ftock  has  accumulated  in  the  hands  of 
particular  perfons,  forne  of  them  will  naturally  em 
ploy  it  in  felting  to  work  ihduftrious  people,  whom 
they  will  fupply  with  materials  and  fubliftence,  in 
order  to  make  a  profit  by  the  fale  of  their  work,  or 
by  what  their  labour  adds  to  the  value  of  the  materi 
als.  In  exchanging  the  complete  manufacture  either 
for  money,  for  labour,  or  for  other  goods,  over  and 
above  what  may  be  fufTicient  to  pay  the  price  of  the 
materials,  and  the  wages  of  the  workmen,  fomething 
muft  be  givt'n  for  the  profits  of  the  undertaker  of  the 
work  who  hazards  his  (lock  in  this  adventure.  The 
value  whic  h  the  workmen  add  to  the  materials,  there 
fore,  refolves  itfclf  m  this  cafe  into  two  parts,  of 
which  the  one  pays  their  wages,  the  other  the  profits 
of  their  employer  upon  the  whole  ftock  of  materials 
and  wages  which  he  advanced.  He  could  have  no 
intereft  to  employ  them,  unlefs  he  expected  from  the 
fale  of  their  work  fomething  more  than  what  was  fuf- 
ficient  to  replace  his  ftock  to  him  ;  and  he  could 
have  no  intereft  to  employ  a  great  ftock  rather  than 
a  fmall  one,  unlefs  his  profits  were  to  bear  fome  pro 
portion  to  the  extent  of  his  ftock. 

THE  profits  of  ftock,  it  may  perhaps  be  thought, 

are 
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are  only  a  different  name  for  the  vv^gcs  of  a  particu 
lar  fort  of  labour,  the  labour  of  infpechcn  and  di 
rection.  They  are,  however,  aU^'her  different, 
are  regulated  by  quite  different  principles,  and  bear 
no  proportion  to  the  quantity,  the  hardihip,  or  the 
ingenuity  of  this  fuppoied  labour  of  inflection  and 
direction.  They  are  regulated  altogether  by  the  va 
lue  of  the  ftock  employed,  and  are  greater  or  fmaller 
in  proportion  to  the  extent  of  this  itock.  Let  us 
fuppofe,  for  example,  that  in  fome  particular  place, 
where  the  common  and  annual  profits  of  manuiactu- 
ring  ftock  are  ten  per  cent,  there  are  two  different 
manufactures,  in  each  of  which  twenty  workmen  arc 
employed  at  the  rate  of  fifteen  pounds  a  year  each, 
or  at  the  expence  of  three  hundred  a  year  in  each 
manufactory.  Let  us  fuppofe  too,  that  the  coarfe 
materials  annually  wrought  up  in  the  one  cofl  only 
feven  hundred  pounds,  while  the  finer  materials  in 
the  other  coft  feven  thoufand.  The  capital  annual 
ly  employed  in  the  one  will  in  this  cafe  amount  only  to 
one  thoufand  pounds  ;  whereas  that  employed  in  the 
other  will  amount  to  feven  thoufand  three  hundred 
pounds.  At  the  rate  of  tender  cent,  therefore,  the 
undertaker  of  the  one  will  expect  an  yearly  profit  of 
about  one  hundred  pounds  only  ;  while  that  of  the 
other  will  expert  about  feven  hundred  and  thirty 
pounds.  But  though  their  profits  are  fo  very  differ 
ent,  their  labour  of  infpeclion  and  direction  may  be 
either  altogether  or  v^-ry  nearly  the  fame.  In  many 
great  works,  almoft  the  whole  labour  of  this  kind  is 
committed  to  fome  principal  clerk.  His  wages  pro 
per  ly  exprefs  the  value  of  this  labour  of  infpediion 
and  direction.  Though  in  fettling  them  fome  regard 
is  had  commonly,  not  only  to  his  labour  and  (kill, 
but  to  the  truft  v.'hich  is  repofed  in  him,  yet  they 
never  bear  any  regular  proportion  to  the  capital  of 
which  he  overfees  the  management ;  and  the  owner 
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of  this  capital,  though  he  is  thus  di  (charged  of  aim  oft 
all  labour,  itili  experts  that  his  profit*  ifioukl  Dear  a 
regular  proportion  to  his  capital.  In  ihe  price  of 
commodities,  therefore,  the  pro-its  of  ttock  confti- 
tute  a  Component  part  ahou, trrr  different  from  .he 
wa.'jes  of  labour,  and  regulated  by  quite  different 
principles.. 

i.v  this  itate  of  things,  the  whole  produce  of  la 
bour  does  not  always  belong  to  the  labourer.  He 
mini  in  molt  rales  lhare  it  with  the  owner  of  tile 
ft.»ck  which  employ:,  him.  Neither  is  ths  quantuy 
of  'abour  commonly  employed  in  acquiring  or  pro 
ducing  any  commodity,  the  only  circumftance  which 
can  regulate  the  quantity  which  it  ought  commonly 
to  pure  hale,  command,  or  exchange  for.  An  addi 
tional  quantity,  it  is  evident,  mult  be  due  for  the 
profits  of  the  (lock  which  advanced  the  wages  and 
furnifhed  the  materials  of  that  labour. 

As  foon  as  the  land  of  any  country  has  all  become 
private  property,  the  landlords,  like  all  other  men, 
love  to  reap  where  they  nevt-r  fowed,  and  demand  a 
rent  even  for  its  natural  prodn  e.  The  wood  of  the 
foreft,  the  grafs  of  the  field,  and  all  the  natural  fruits 
of  the  earth,  which,  when  land  was  in  common,  coft 
the  labourer  only  the  trouble  of  gathering  them, 
come,  even  to  him,  to  have  an  additional  price  fixed 
upon  them.  He  mu(t  then  pay  for  the  licence  to 
gather  them  ;  and  muft  give  up  to  the  landlord  a  por 
tion  of  what  his  labour  either  collects  or  produces. 
This  portion,  or,  what  comes  to  the  fame  rhing, 
the  price  of  this  portion,  conititutes  the  rent  of  land, 
and  in  the  price  of  the  greater  part  of  commodities 
make  a  third  component  part. 

1  HE  real  value  of  all  tht  different  component  parts 
of  price,  it  muft  be  obfervcd,  is  meafvnvd  by  the 
quantity  of  labour  which  they  can,  ^adi  of  them, 
purchafe  or  command.  Labour  mtafurcs  the  va'ue 

not 
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not  only  of  that  part  of  price  which  refolves  itfelf  in 
to  labour,  but  of  that  which  refolves  itfelf  into  rent, 
and  of  that  which  refolves  itfelf  into  profit. 

IN  every  fociety  the  price  of  every  commodity  fi 
nally  refolves  itfelf  into  fome  one  or  other,  or  all  of 
thofe  three  parts  ;  and  in  every  improved  fociety,  all 
the  three  enter  more  or  leis,  as  component  parts,  in 
to  the  price  of  the  far  greater  part  of  commodities. 

IN  the  price  of  corn,  for  example,  one  part  pays 
the  rent  of  the  landlord,  another  pays  the  wages,  or 
maintenance  of  the  labourers  and  labouring  cattle 
employed  in  producing  it,  and  the  third  pays  the 
profit  of  the  farmer.  Thefe  three  parts  feejm  either 
immediately  or  ultimately  to  make  up  the  whole 
price  of  corn.  A  fourth  part,  it  may  perhaps  be 
thought,  is  neceiTary  for  replacing  the  (lock  of  the 
farmer,  or  for  compenfating  the  wear  and  tear  of  his 
labouring' cattle,  and  other  internments  of  hufband- 
ry.  But  it  muft  be  confidered  that  the  price  of  any 
inflrument  of  hufbandry,  fuch  as  a  labouring  horfe, 
is  itftrlf  made  up  of  the  fame  three  parts  ;  the  rent  of 
the  land  upon  which  he  is  reared,  the  labour  of  tend 
ing  and  rearing  him,  and  the  profits  of  the  farmer 
who  advances  both  the  rent  of  this  land,  and  the  wa 
ges  of  this  labour.  Though  the  price  of  the  corn, 
therefore,  may  pay  the  price  :is  well  as  the  mainte 
nance  of  the  horfc,  the  whole  price  ftill  refolves  it 
felf  either  immediately  or  ultimately  into  the  fame 
three  parts  of  rent,  Ubour,  and  profit. 

IN  the  price  of  flour  or  meal,  we  muft  add  to  the 
price  of  c."»rn,  the  profits  of  the  miller,  and  the  wa 
ges  of  his  fervants  ;  in  the  price  of  bread,  the  profit.--  of 
the  baker,  and  the  washes  of  his  fervants  ;  and  in  the 
price  of  both,  the  labour  of  tranfporting  the  corn 
from  the  houfe  of  the  farmer  to  that  of  the  miller,  and 
fro -11  that  of  the  miller  to  that  of  the  baker,  together 
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with  the  profits  of  thofe  who  advance  the  wages  of 
that  labour. 

THE  price  of  flax,  refolves  itfelf  into  the  fame  three 
part-  as  that  of  corn.  In  the  price  of  linen  we  muft 
add  to  this  price  the  wages  of  the  flaxdreifer,  of  the 
fpinner,  ol  the  weaver,  of  the  bleacher,  &c.  toge 
ther  with  the  profits  of  their  refpeclive  employers. 

As  any  particular  commodity  comes  to  be  more 
manufactured,  that  part  of  the  price  which  refolves 
itfelf  into  wages  and  profit,  comes  to  be  greater  in 
proportion  to  that  which  refolves  itfelf  into  rent. — 
In  the  progrefs  of  the  manufacture,  not  only  the 
number  of  profits  increafe,  but  every  fubfequent  pro 
fit  is  greater  than  the  foregoing  ;  bccaufe  the  capital 
from  which  it  is  derived  muft  always  be  greater. — 
The  capital  which  employs  the  weavers,  for  exam 
ple,  muft  be  greater  than  that  which  employs  the 
fpinners  j  becaufe  it  not  only  replaces  that  capital 
with  its  profits,  but  pays,  beiides,  the  wages  of  the 
weavers  :  and  the  profits  mult  always  bear  fome  pro 
portion  to  the  capital. 

IN  the  m  )ft  improved  focieties,  however,  there 
are  always  a  few  commodities  of  which  the  price  re 
folves  itfelf  into  two  parts  only,  the  wages  of  labour, 
and  the  profits  of  flock  ;  and  a  (till  (mailer  number, 
in  which  It  confifts  altogether  in  the  wages  of  labour. 
In  the  price  of  fea-fiih,  for  example,  one  part  pays 
the  labour  of  the  fiihermen,  and  the  other  the  profits 
of  the  capital  employed  in  the  filhtiy.  Rent  very 
feldom  makes  any  part  of  it,  though  it  does  fome- 
times,  as  I  (hall  ihew  hereafter.  It  is  otherwife,  at 
leall  through  the  greater  part  of  Europe,  in  river  fi:'h- 
eriev.  A  falrrion  fiihcry  pays  a  rent,  and  rent,  though 
it  cannot  well  be  called  the  rent  of  land,  makes  a 
part  of  the  price  of  a  falmon  as  well  as  wages  and 
profit.  In  fome  parts  of  Scotland  a  few  poor  peo 
ple  make  a  trade  of  gathering,  along  the  fea-!iwre, 

thofe 
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thofe  little  variegated  flones  commonly  known  by  the 
name  of  Scotch  Pebbles.  The  ['rice  which  i<  paid 
to  them  by  the  itone-cufter  is  altogether  the  VY.^TS 
of  their  labour  ;  neither  rent  nor  profit  make  any  part 
of  it. 

BUT  the  whole  price  of  any  commodity  mnft  ftill 
finally  refolve  it f elf  into  fome  one  or  other,  or  all  of 
thofe  three  parts  ;  as  whatever  part  of  it  remains 
after  paying  the  rent  of  the  land,  and  the  price  of  the 
whole  labour  employed  in  railing,  manufacturing, 
and  bringing  it  to  market,  mult  neceiiarily  be  profit 
to  fomcbody. 

As  the  price  or  exchangeable  value  of  every  parti 
cular  commodity,  taken  feparately,  refolves  itfelf  in 
to  fome  one  or  other  or  all  of  thofe  three  parts  ;  fo 
that  of  all  the  commodities  which  compofe  the  whole 
annual  produce  of  the  labour  of  overy  country,  taken 
complexly,  muft  refolve  itfelf  into  the  fame  three 
parts,  and  be  parcelled  out  among  different  inhabi 
tants  of  the  country,  either  as  the  wages  of  their  la 
bour,  the  profits  of  their  ftock,  or  the  rent  of  their 
land.  The  whole  of  xvhat  is  annually  either  col 
lected  or  produced  by  the  labour  of  every  fociety,  or 
what  conies  to  the  fame  thing,  the  whole  price  of  it, 
is  in  this  manner  originally  diflributed  among  fome  ' 
of  its  different  members.  Wages,  profit,  and  rent, 
are  the  three  original  fonrces  of  all  revenue  as  well 
as  of  all  exchangeable  value.  All  other  revenue  is  ul-  t> 
timately  derived  from  fome  one  or  other  of  tficfe. 

WHOEVER  derives  his  revenue  from  a  fund  which 
is  his  own,  muft  draw  it  either  from  his  labour, 
from  his  ftock,  or  from  his  land.  The  revenue  de 
rived  from  labour  is  called  wz;ges.  That  derived 
from  flock,  by  the  perfon  who  manages  or  employs 
it,  is  called  profit.  That  derived  from  it  by  the  per 
fon  who  does  not  employ  it  himfelf,  but  lends  it  to  * 
another,  is  called  the  imereft  or  the  ufe  of  money. 

Jt 
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It  is  the  compenfation  which  the  borrower  pays  to 
the  lender,  tor  the  profit  which  he  has  an  opportu 
nity  of  making  by  the  ufe  of  the  money.  Part  of 
that  profit  naturally  belongs  to  the  borrower,  who 
runs  the  riik  and  takes  the  trouble  of  employing  it ; 
and  part  to  the  lender,  who  affords  him  the  oppor 
tunity  of  making  this  profit.  The  intereft  of  mo 
ney  is  always  a  derivative  revenue,  which,  if  it  is  not 
paid  from  the  profit  which  is  made  by  the  ufe  of  the 
money,  muft  be  paid  from  fome  other  fource  of  re 
venue,  unlefs  perhaps  the  borrower  is  a  fpendthrift, 
who  contracts  a  fecond  debt  in  order  to  pay  the  in 
tereft  of  the  firft.  The  revenue  which  proceeds  al 
together  from  land,  is  called  rent,  and  belongs  to  the 
landlord.  The  revenue  of  the  farmer  is  derived  part 
ly  from  his  labour,  and  partly  from  his  frock.  To 
him,  land  is  only  the  inftrument  which  enables  him 
to  earn  the  wages  of  this  labour,  and  to  make  the 
profits  of  this  (lock.  All  taxes,  and  all  the  revenue 
which  is  founded  upon  them,  all  falaries,  penfions, 
and  annuities  of  every  kind,  are  ultimately  derived 
from  fome  one  or  other  of  thofe  three  original  four- 
ces  of  revenue,  and  are  paid  either  immediately  or 
mediately  from  the  wages  of  labour,  the  profits  of 
flock,  or  the  rent  of  land. 

WHEN  thofe  three  different  forts  of  revenue  be 
long  to  different  perfons,  they  are  readily  diftinguifh- 
ed  ;~but  when  they  belong t>  the  fame  they  are  fonie- 
times  confounded  with  one  another,  at  leaft  in  com 
mon  language. 

A  GENTLEMAN  who  farms  a  part  of  his  own 
eftate,  after  paying  the  expence  of  cultivation,  mould 
gain  both  the  rent  of  the  landlord  and  the  profit  of 
the  farmer.  He  is  apt  to  denominate,  however,  his 
whole  gain,  profit,  and  thus  confounds  rent  with 
profit,  at  leaft  in  common  language.  The  greater 
part  of  our  North  American  and  Weft  Indian  plant 
ers 
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ers  are  in  this  fituation.  They  farm,  the  greater 
part  of  them,  their  own  ettates,  and  accordingly  we 
feldom  hear  of  the  rent  of  a  plantation,  but  frequent 
ly  of  its  profit. 

COMMON  farmers  feldom  employ  any  overfeer  to 
dired  the  general  operations  of  the  farm.  They  ge 
nerally  too  work  a  good  deal  with  their  own  hands, 
as  ploughmen,  harrowers,  &c.  What  remains  of 
the  crop  after  paying  the  rent,  therefore,  mould  not 
only  replace  to  them  their  itock  employed  in  culti 
vation,  together  with  its  ordinary  profits,  but  pay 
them  the  wages  which  are  due  to  them,  both  as  la 
bourers  and  overfeers.  Whatever  remains,  however, 
after  paying  the  rent  and  keeping  up  the  ftock,  is 
called  profit.  But  wages  evidently  make  a  part  of  it. 
The  farmer,  by  faving  thefe  wrages,  mutt  neceffarily 
gain  them.  Wages,  therefore,  are  in  this  cafe  con 
founded  with  profit. 

AN  independent  manufacturer,  who  has  (lock  e- 
nough  both  to  piirchafe  materials,  and  to  maintain 
himfelf  till  he  can  carry  his  work  to  market,  fhould 
gain  both  the  wages  of  a  journeyman  who  works  un 
der  a  matter,  and  the  profit  which  that  matter  makes, 
by  the  fale  of  the  journeyman's  woik.  His  whole 
gains,  however,  are  commonly  called  profit,  and  wa 
ges  are,  in  this  cafe  too,  confounded  \vith  profit. 

A  GARDENER  who  cultivates  his  own  garden  with 
his  own  hands,  unites  in  his  own  perfon  the  three 
different  characlers,  of  landlord,  farmer,  and  labour 
er.  His  produce,  therefore,  mould  pay  him  the  rent 
of  the  firtt,  the  profit  of  the  fecond,  and  the  wages 
of  the  third.  The  whole,  however,  is  commonly 
confidered  as  the  earnings  of  his  labour.  Both  rent 
and  profit  are,  in  this  cafe,  confounded  with  wages. 

As  in  a  civilized  country  there  are  but  few  com 
modities  of  which  the  exchangeable  value  arifesfrom 
labour  only,  rent  and  profit  contributing  largely  to 
G  2  that 
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that  of  the  far  greater  part  of  them,  fo  the  annual 
produce  of  its  labour  will  always  be  fufficicnt  to  pur- 
chafe  or  command  a  much  greater  quantity  of  labour 
than  what  was  employed  in  railing,  preparing,  and 
bringing  that  produce  to  market.  If  the  ibciety  were 
annually  to  employ  all  the  labour  which  it  can  annual 
ly  purchafe,  as  the  quantity  of  labour  would  increafe 
greatly  every  year,  fo  the  produce  of  every  fucceeding 
year  would  be  of  vaftly  greater  value  than  that  of  the 
foregoing.  But  there  is  no  country  in  which  the 
whole  annual  produce  is  employed  in  maintaining 
the  induflrious.  The  idle  every  where  confume  a 
great  part  of  it ;  and  according  to  the  different  pro 
portions  in  which  it  is  annually  divided  between  thoie 
two  different  orders  of  people,  its  ordinary  or  average 
value  muft  either  annually  increafe,  or  diminifh,  er 
continue  the  fame  from  one  year  to  another. 


CHAP.     VII. 

Of  the  natural  and  Market  Price  of  Commodities. 

THERE  is  in  every  fociety  or  neighbourhood  an 
ordinary  or  average  rate  both  of  wages  and  pro 
fit  in  every  different  employment  of  labour  and  ftock. 
This  rate  is  naturally  regulated,  as  I  (hall  fhow  here 
after,  partly  by  the  general  circu.mftanccs  of  the  fo 
ciety,  their  riches  or  poverty,  their  advancing,  ftati- 
onary,  or  declining  condition ;  and  partly  by  the  par 
ticular  nature  of  each  employment. 

THERE  is  likewife  in  every  fociety  or  neighbour 
hood  an  ordinary  or  average  rate  of  rent,  whkh  is  re 
gulated  too,  as  I  fliall  mow  hereafter,  partly  by  the 
general  drcumitances  of  the  fociety  or  neighbourhood 
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in  which  the  land  is  fituated,  and  partly  by  the  natu 
ral  or  improved  fertility  of  the  land. 

THESE  ordinary  or  average  rates  may  be  called  the 
natural  rates  of  wages,  profit,  and  rent,  at  the  time 
and  place  in  which  they  commonly  prevail. 

WHEN  the  price  of  any  commodity  is  neither  more 
nor  lefs  than  what  is  fufficient  to  pay  the  rent  of  the 
land,  the  wages  of  the  labour,  and  the  profits  of  the 
flock  employed  in  raifing,  preparing,  and  bringing 
it  to  market,  according  to  their  natural  rates,  the 
commodity  is  then  fold  for  what  may  "be  called  its 
natural  price. 

THE  commodity  is  then  fold  precifely  for  what  it 
is  worth,  or  for  what  it  really  cofts  the  perfon  who 
brings  it  to  market ',  for  though  in  common  language 
what  is  called  the  prime  coft  of  any  commodity  does 
not  comprehend  the  profit  of  the  perfon  who  is  to  fell 
it  again,  yet  if  he  fells  it  at  a  price  which  does  not 
allow  him  the  ordinary  rate  of  profit  in  his  neigh 
bourhood,  he  is  evidently  a  lofer  by  the  trade ;  fince 
by  employing  his  (lock  in  fome  other  wray  he  might 
have  made  that  profit.  His  profit,  befides,  is  his  re 
venue,  the  proper  fund  of  his  fubfiftence.  As,  while 
he  is  preparing  and  bringing  the  goods  to  market,  he 
advances  to  his  workmen  their  wages,  or  their  fub 
fiftence;  fo  he  advances  to  himfelf,  in  the  fame  man 
ner,  his  own  fubiiitence,  which  is  generally  fuitable 
to  the  profit  which  he  may  reasonably  expect  from 
the  fale  of  his  goods.  Unlefs  they  yield  him  this  pro 
fit,  therefore,  they  do  not  repay  him  what  they  may 
very  properly  be  laid  to  have  really  cod  him. 

THOUGH  the  price,  therefore,  which  leaves  him 
this  profit,  is  not  always  the  lovveft  at  which  a  dealer 
may  (ometimes  fell  his  goods,  it  is  the  loweft  at 
which  he  is  likely  to  fell  them  for  any  confiderable 
time;  at  lead  where  there  is  perfect  liberty,  or  where 
lie  may  change  his  trade  as  often  as  he  pleafes. 

THE 
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THE  actual  price  at  which  any  commodity  is  com 
monly  fold  is  called  its  market  price.  It  may  either 
be  above,  or  below,  or  exactly  the  fame  with  its  na 
tural  price. 

/THE  market  price  of  every  particular  commodity  is 
/regulated  by  the  proportion  between  the  quantity  which 
'  is  actually  brought  to  market,  and  the  demand  of 
thofe  who  are  willing  to  pay  the  natural  price  of  the 
commodity,  or  the  whole  value  of  the  rent,  labour, 
and  profit,  which  mud  be  paid  in  order  to  bring  it 
thither.    Such  people  may  be  called  the  effectual  de- 
manders,  and  their  demand  the  effectual  demand; 
fmce  it  may  be  fufficient  to  effectuate  the  bringing  of 
the  commodity  to  market.     It  is  different  from  the 
abfolute  demand.     A  very  poor  man  may  be  faid  in 
fome  fenfe  to  have  a  demand  for  a  coach  and  fix  ;  he 
\   might  like  to  have  it ;  but  his  demand  is  not  an  ef- 
\feclual    demand,    as  the  commodity   can  never  be 
brought  to  market  in  order  to  fatisfy  it. 

WHEN  the  quantity  of  any  commodity  which  is 
brought  to  market  falls  fhort  of  the  effectual  demand, 
all  thofe  who  are  willing  to  pay  the  whole  value 
of  the  rent,  wages,  and  profit,  which  muft  be  paid 
in  order  to  bring  it  thirher,  cannot  be  fupplied  with 
the 'quantity  which  they  want.  Rather  than,  want  it 
altogether,  fome  of  them  will  be  willing  to  give  more. 
A  competition  will  immediately  begin  among  them, 
and  the  market  price  will  rife  more  or  lefs  above  the 
natural  price,  according  as  either  the  greatnefs  of  ihe 
deficiency,  or  the  wealth  and  wanton  luxury  of  the 
competitors,  happen  to  animate  more  or  lefs  the  ca~ 
gernefs  of  the  competition-  Among  competitors  of 
equal  wealth  and  luxury  the  fame  deficiency  willge- 
nerall)  occaflon  a  more  or  lefs  ea^er  competition, 
according  as  the  acquisition  of  the  com  modify  happens 
to  be  of  more  or  lefs  importance  to  them.  Hence 

the 
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the  exorbitant  price  of  the  necelfaricF  of  life  during 
the  blockade  ot  a  town  or  in  a  famine. 

WHEN  the  quantity  brought  to  market  exceeds 
the  effectual  demand,  it  cannot  be  all  fold  to  thofe 
who  are  willing  to  pay  the  whole  value  of  the  r.  nt, 
wages  and  profit,  which  muft  be  paid  in  order  to 
.bring  it  thither.  Some  part  muft  be  fold  to  thofe 
who  are  willing  to  pay  lefs,  and  the  low  price  which 
they  give  for  it  mult  reduce  the  price  of  the  whole. 
The  market  price  will  fink  more  or  lefs  below  the 
natural  price,  according  as  the  greatnefs  of  the  ex- 
cefs  increafes  more  or  lefs  the  competition  of  the 
fellers,  or,  according  as  it  happens  to  be  more  or  lefs 
important  to  them  to  get  immediately  rid  of  the 
commodity.  The  fame  excefs  in  the  importation  of 
pcriihable,  will  occafion  a  much  greater  competition 
than  in  that  of  durable  commodities  ;  in  the  impor 
tation  of  oranges,  for  example,  than  that  of  old  iron. 

WHEN  the  quantity  brought  to  market  is  juft  fuf- 
fkient  to  fupply  the  effectual  demand  and  no  more, 
the  market  price  naturally  comes  to  be  cither  exaft- 
ly,  or  as  nearly  as  can  be  judged -of,  the  fame  with 
the  natural  price.  The  whole  quantity  i-pon  hand 
can  be  difpofed  of  for  this  price,  and  cannot  be  dif- 
pofed  of  for  more.  The  competition  of  the  different 
dealers  obliges  them  all  to  accept  of  this  price,  but 
does  not  oblige  them  to  accept  of  lefs. 

THE  quantity  of  every  commodity  brought  to  mar 
ket  naturally  fuits  itfelf  to  the  effectual  demand.  It 
is  the  intereft  of  all  thofe  who  employ  their  land,  la 
bour,  or  ftock,  in  bringing  any  commodity  to  mar 
ket,  that  the  quantity  never  mould  exceed  the  effec 
tual  demand  ;  and  it  is  the  intereft  of  all  other  peo 
ple  that  it  never  mould  fall  fhort  of  that  demand. 

I  Fat  any  time  it  exceeds  the  effectual  demand, 
foroe  of  the  component  parts  of  its  price  muft  be 
paid  below  their  natural  rate.  If  it  is  rent,  the  in 
tereft 
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ten  ft  of  the  landlords  will  immediately  prompt  them 
to  withdraw  a  part  of  their  land  ;  and  if  it  is  wages  or 
profit,  the  intcreft  of  the  labourers  in  the  one  cafe, 
an  1  of  th  :ir  e  nployers  in  the  other,  will  prompt 
them  to  withdraw  a  part  ot  their  labour  or  itock  from 
thi^  employment.  The  quantity  brought  to  musket 
will  foon  be  no  more  than  fufficient  to  fupply  the  ef 
fectual  demand.  All  the  different  parts  of  its  price 
will  rife  to  their  natural  rate,  and  the  whole  price  to 
its  natural  price. 

I  F,  on  the  contrary,  the  quantity  brought  to  mar 
ket  ihould  at  any  time  fall  fhort  of  the  effectual  de 
mand,  fome  of  the  component  parts  of  its  price  mud 
rife  above  their  natural  rate.  If  it  is  rent,  the  inte- 
rell  of  all  other  landlords  will  naturally  prompt  them 
to  prepare  more  land  for  the  raifing  of  this  commo 
dity  ;  if  it  is  wages  or  profit,  the  intereft  of  all  other 
labourers  and  dealers  will  foon  prompt  them  to  em 
ploy  more  labour  and  flock  in  preparing  and  bring 
ing  it  to  market.  The  quantity  brought  thither  will 
foon  be  fufficient  to  fupply  the  effectual  demand.  All 
the  different  parts  of  its  price  xvill  foon  fink  to  their 
natural  rate,  and  the  whole  price  to  its  natural  price. 

THE  natural  price,  therefore,  is,  as  it  were,  the 
central  price,  to  which  the  prices  of  all  commodities 
are  continually  gravitating.  Different  accidents  nvjy 
fometimes  keep  them  fufpended  a  good  deal  above  it, 
and  fometimes  force  them  down  even  fomewhat  be 
low  it.  But  whatever  may  be  the  obftacles  which 
hinder  them  from  fettling  in  this  center  of  repofe  and 
continuance,  they  are  constantly  tending  towards  it. 

THE  whole  quantity  of  induftry  annually  employ 
ed  in  order  to  bring  any  commodity  to  market,  na 
turally  fuits  itfelf  in  this  manner  to  the  effectual  de 
mand.  It  naturally  aims  at  bringing  always  that 
precife  quantity  thither  which  may  be  fufficient  to 
fupply,  and  no  more  than  fupply,  that  demand. 

BUT 
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BUT  in  fome  employments,  the  fame  quantity  of 
indu;.ry  will,  in  Ch^rem  years,  produce  very  differ 
ent  quantities  of  commodities  ;  while  in  others  it  will 
produce  alv,ayh,  the  fame,  or  very  nearly  the  fame. 
The  fame  number  of  labourers  in  hufbandry  will,  in 
different  years,  produce  very  different  quantities  of 
corn,  wine,  oil,  hops,  &c.  But  the  fame  number 
of  fpirmers  and  weavers  will  every  year  produce  the 
fame  or  very  nearly  the  fame  quantity  of  linen  and 
woollen  cloth.  It  is  only  i  he  average  produce  of  the 
one  fpecies  of  induitry  which  can  be  fuited  in  any 
refpect  to  the  effectual  demand  ;  and  as  its  adtuai 
produce  is  frequently  much  greater  and  frequently 
much  lef>  than  in  an  average  produce,  the  quantity 
of  the  commodities  brought  to  market  will  fome- 
.times  exceed  a  good  deal,  and  fometimes  fall  (hurt  a 
good  deal,  of  the  eftldhial  demand.  Even  though 
that  demand  therefore  mould  continue  always  the 
fame,  their  market  price  will  be  liable  to  great  fluc 
tuations,  will  fometimes  fall  a  good  deal  below,  and 
fometimes  rife  a  good  deal  above,  their  natural  price. 
In  the  other  fpecies  of induttry, the  produce  oi  equal 
quantities  of  labour  being  always  the  fame,  or  very 
nearly  the  fame,  it  can  be  more  exactly  fuited  to  the 
effectual  demand.  While  that  demand  continues  the 
fame,  therefore,  the  market  price  of  the  commodities 
is  likely  to  do  fo  too,  and  to  be  either  altogether,  or  as 
nearly  as  can  be  judged  of,  the  fame  with  the  natural 
price.  That  the  price  of  linen  and  woollen  cloth  is 
liable  neither  to  fuch  frequent  nor  to  fuch  great  vari 
ations  as  the  price  of  corn,  every  man's  experience 
\vill  inform  him.  The  price  of  the  one  fpecies  of 
commodities  varies  only  with  the  variations  in  the  de 
mand  :  that  of  the  other  varies,  not  only  with  the 
variations  in  the  demand,  but  with  the  much  greater 
and  more  frequent  variations  in  the  quantity  o{  what 
is  brought  to  market  in  order  to  fuppiy  that  demand. 

'I  HE 
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THE  occafiorial  and  temporary  fluctuations  in  the 
market  price  of  any  commodity  fall  chiefly  upon 
thofe  parts  of  its  price  which  refolve  themfelves  into 
•wages  and  profit.  That  part  which  refolves  itfelf  in 
to  rent  is  lefs  affected  by  them..  A  rent  certain  in 
money  is  not  in  the  leaft  affected  by  them  either  in  its 
rate  or  in  its  value.  A  rent  which  confiftseither  ina 
certain  proportion  or  in  a  certain  quantity  of  the  rude 
produce,  is  no  doubt  affected  in  its  yearly  value  by 
all  i he  occafional  and. temporary  fluctuations  in  the 
v  m  -irkei  prke  of  that  rude  produce  ;  but  it  is  feldom 
\aflxclea  by  them  in  its  yearly  rate.  In  fettling  the 
terms  of  the  leafe,  the  landlord  and  farmer  endea 
vour,  according  to  their  beft  judgment,  to  adjuft  that 
rate,  not  to  the  temporary  and  occaiional,  but  to  the 
average  and  ordinary  price  of  the  produce. 

SUCH  fluctuations  afrecl  both   the  value  and   the 
I  rate  either  of  wages  or  of  piofit,  according  as  the 
I  market  happens  to  be  either  over-docked  or  under- 
/  flocked  with  commodities  or     iih  labour;  with  work 
done,  or  with  work  to  be  done.     A   public   mourn 
ing  raifes  the  price  of  black   cloth  (with   which   the 
market  is  almoft  always  under-flocked  upon  fuch  oc- 
cafions),  and  augments  the  profits  of  the  merchants 
\vho  po'Tefs  any  coafiderable  quantity   of  it.     It   has 

\no  effect  upon  the  wages  of  the  weavers.  The  mar 
ket  is  under-Rocked  with  commodities,  not  with  la 
bour  ;  with  work  done,  not  with  work  to  be  done. 
It  raifes  the  wages  of  journeymen  taylors.  The 
market  is  here  under-flocked  with  labour.  There  is 
an  e>fb6tual  demand  for  more  labour,  for  more  work 
to  be  done  than  can  be  had.  Lt  finks  the  price  of 
coloured  filks  and  cloths,  and  thereby  reduces  the 
profits  of  the  merchants  who  have  any  confiderable 
quantity  of  them  upon  hand.  It  finks  too  the  wa 
ges  ot  the-  workmen  employed  in  pieparing  inch 
commodities,  for  which  all  demand  is  (tupped  for 

fix 
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I  fix  months,  perhaps  for  a  twelvemonth.     The  mar- 
)  ket  is  here  over-ftocked  both  with  commodities  and 
with  lahour. 

BUT  though  the  market  price  of  every  particular 
commodity  is  in  this  manner  continually  gravitating, 
if  one  may  fay  fo,  tc^wards  the  natural  price,  yet 
fometimes  particular  accidents,  fometimes  natural 
caufes,  and  fometimes  particular  regulations  of  po 
lice,  may,  in  many  commodities,  keep  up  the  mar 
ket  price,  for  a  long  time  together,  a  good  deal  above 
the  natural  price. 

WHEN  by  an  increafe  in  the  effectual  demand, 
the  market  price  of  fome  particular  commodity  hap 
pens  to  rife  a  good  deal  above  the  natural  price,  thofe 
who  employ  their  ftocks  in  fupplying  that  market 
are  generally  careful  to  conceal  this  change.  If  it 
was  commonly  known,  their  great  profit  would 
tempt  fo  many  new  rivals  to  employ  their  ftocks  in 
the  fame  way,  that,  the  effectual  demand  being  ful 
ly  fupplied,  the  market  price  would  foon  be  reduced 
to  the  natural  price,  and  perhaps  for  fome  time  even 
below  it.  If  the  market  is  at  a  great  diftance  from 
the  refidence  of  thofe  who  fupply  it,  they  may  fome 
times  be  able  to  keep  the  fecret  for  feveral  years  to 
gether,  and  may  fo  long  enjoy  their  extraordinary 
profits  without  any  new  rivals.  Secrets  of  this  kind, 
however,  it  mult  be  acknowledged,  can  feldoin  ba 
long  kept ;  and  the  extraordinary  profit  can  laft  very 
little  longer  than  they  are  kept. 

'SECRETS  in  manufactures  are  capable  of  being 
longer  kept  than  fecrets  in  trade.  A  dyer  who  has 
found  the  int-ar.s  of  producing  a  particular  colour  with 
materials  which  c oft  only  half  the  price  of  thofe  com 
monly  made  ufe  of,  may,  with  good  management, 
enjoy  the  advantage  of  his  difcovery  as  long  as  he  lives, 
and  even  leave  it  as  a  legacy  to  his  poftertty.  His 
extraordinary  gains  arife  from  the  hiirh  pnre  which 
VOL.  I.  H  is 
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is  paid  for  his  private  labour.  They  properly  con- 
fid  in  the  high  wages  of  that  labour.  But  as  they  are 
repeated  upon  every  part  of  his  (lock,  and  as  their 
whole  amount  bears,  upon  that  account,  a  regular 
proportion  to  it,  they  are  commonly  confidered  as 
extraordinary  profits  of  ftock. 

SUCH  enhancements  of  the  market  price  are  evi 
dently  the  effects  of  particular  accidents,  of  which, 
however,  the  operation  may  ibmetimes  laft  for  many 
years  together. 

SOME  natural  productions  require  fuch  a  fingula- 
rity  of  foil  and  fituation,  that  all  the  land  in  a  great 
country,  which  is  fit  for  producing  them,  may  not 
be  fufficient  to  fupply  the  effectual  demand.  The 
whole  quantity  brought  to  market,  therefore,  may 
be  difpofed  of  to  thofe  who  are  willing  to  give  more 
than  what  is  iufficient  to  pay  the  rent  of  the  land 
which  produced  them,  together  with  the  wages  of  the 
labour,  and  the  profits  of  the  ftock  which  were  em 
ployed  in  preparing  and  bringing  them  to  market,  ac 
cording  to  their  natural  rates.  Such  commodities  may 
continue  for  whole  centuries  together  to  be  fold  at 
this  high  price ;  and  that  part  of  it  which  refolves 
itfelf  into  the  rent  of  land  is  in  this  cafe  the  part 
which  is  generally  paid  above  its  natural  rate.  The 
rent  of  the  land  which  affords  fuch  fmgular  and 
efteemed  productions,  like  the  rent  of  fome  vineyards 
in  France,  of  a  peculiarly  happy  foil  and  fituation, 
bears  no  regular  proportion  to  the  rent  of  other  equal 
ly  fertile  and  equally  well-cultivated  land  in  its  neigh 
bourhood.  The  wages  of  the  labour  and  the  profits 
of  the  ftock  employed  in  bringing  fuch  commodities 
to  market,  on  the  contrary,  are  feldom  out  of  their 
natural  proportion  to  thofe  of  the  other  employments 
of  labour  and  ftock  in  their  neighbourhood. 

SUCH  enhancements  of  the  market  price  are  evi- 
clently  the  effect  of  natural  caufes  which  may  hinder 

the 
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the  effectual  demand  from  ever  being  fully  fupplied, 
and  which  may  continue,  therefore,  to  operate  for  ever. 

A  MONOPOLY  granted  either  to  an  individual  or  to 
a  trading  company  has  the  fame  effecl:  as  a  fecret  in 
trade  or  in  manufactures.  The  monopolifts,  by 
keeping  the  market  conftantly  underftocked,  by  never 
fully  fupplying  the  effedual  demand,  fell  their  com 
modities  much  above  the  natural  price,  and  raife  their 
emoluments,  whether  they  confiit  in  wages  or  profit, 
greatly  above  their  natural  rate. 

THE  price  of  monopoly  is  upon  every  occafion  the 
higheft  which  can  be  got.  The  natural  price,  or  the 
price  of  free  competition,  on  the  contrary,  is  the  low- 
eft  which  can  be  taken,  not  upon  every  occafion,  in 
deed,  but  ior  any  confiderable  time  together.  The 
one  is  upon  every  occafion  the  higheft  which  can  be 
fqueezed  out  of  the  buyers,  or  which  it  is  fuppofed 
they  will  confent  to  give:  The  other  is  the  loweft 
which  the  fellers  can  commonly  afford  to  take,  and 
at  the  fame  time  continue  their  bufinefs. 

THE  exclufive  privileges  of  corporations,  ftatutes 
of  apprenticeship,  and  all  thofe  laws  which  reftrain, 
in  particular  employments,  the  competition  to  a  fmal- 
ler  number  than  might  otherwife  go  into  them,  have 
the  fame  tendency,  though  in  a  lefs  degree.  They 
are  a  fort  of  enlarged  monopolies,  and  may  frequent 
ly,  for  ages  together,  and  in  whole  clafTes  of  employ 
ments,  keep  up  the  market  price  of  particular  com 
modities  above  the  natural  price,  and  maintain  both 
the  wages  of  the  labour  and  the  profits  of  the  ftock 
employed  about  them  fomewhat  above  their  natural 
rate. 

SUCH  enhancements  of  the  market  price  may  laft 
as  long  as  the  regulations  of  police  which  give  occa 
fion  to  them. 

THE  market  price  of  any  particular  commodity, 
though  it  may  continue  long  above,  can  feldom  con 
tinue 
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tinne  long  below  its  natural  price.  Whatever  part 
of  it  was  paid  below  the  natural  rate,  the  perfons 
\vhofe  intereft  it  affected  would  immediately  feel  the 
lofs,  and  would  immediately  withdraw  either  fo  much 
land,  or  fo  much  labour,  or  fo  much  {Jock,  from  be 
ing  employed  about  it,  that  the  quantity  brought  to 
market  would  foon  be  no  more  than  fufficient  to  fupply 
the  effectual  demand.  Its  market  price,  therefore, 
\voui d  foon  rife  to  the  natural  price.  This  at  lean: 
would  be  the  cafe  where  there  was  perfect  liberty. 

THE  fame  (tatutes  of  apprenttfceihipand  other  cor 
poration  laws  indeed,  whiclywhen  a  manufacture  is 
in  profperity,  enable  the  workman  to  raife  his  wages 
a  good  deal  above  their  natural  rate,  fometimes  oblige 
him,  when  it  decays,  to  let  them  down  a  good  deal 
below  it.  As  in  the  one  cafe  they  exclude  many 
people  from  his  employment,  fo  in  the  01  her  tht-v  ex 
clude  him  from  many  employments.  The  efrlct  of 
iu;!i  regulations,  however,  is  not  near  fo  durable  in 
ig  the  workman's  wages  below,  as  in  railing 
above  their  natural  rate.  Their  op,  ration  in 
t;  way  may  endure  for  many  centuries,  but  in 
the  other  it  c:;ii  iait  no  longer  than  the  li\.:s  of  f>me 
rr  i lie  workmen  who  were  bred  to  the  bufinefs  in  the 
time  of  its  profperity.  When  they  are  gone,  the 
number  of  thofe  who  are  afterwards  educated  to  the 
trade  will  naturally  fuit  itftlf  to  the  effectual  demand. 
The  police  mult  be  as  violent  as  that  of  Indoitan  or 
antient  Egypt  (where  every  man  was  bound  by  a 
'principle  ot  religion  to  follow  the  occupation  of  his 
father,  and  was  fuppofed  to  commit  the  mo  ft  horrid 
facrilege  if  he  changed  it  for  another)  which  can  in 
any  particular  employment,  and  for  feveral  generati 
ons  together,  fink  either  the  wages  of  labour  or  the 
profits  of  ftock  below  their  natural  rate. 

THIS  is  all  that  I  think  necetTiry  to  be  obfervtd 
at  prefcat  concerning  the  deviations,  whether  occa- 

fional 
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iional  or  permanent,  of  the  market  price  of  commo 
dities  from  the  natural  price. 

THE  natural  price  itfelf  varies  with  the  natural 
rate  of  each  of  its  component  parts,  of'  wages,  pro 
fit,  and  rent  ;  and  in  every  ibciety  this  rate  varies 
according  to  their  circumstances,  according  to  their 
riches  or  poverty,  their  advancing,  ilationary,  or  de 
clining  condition.  I  ihall,  in  the  four  following 
chapters,  endeavour  to  explain,  as  fully  and  diitindiy 
as  I  can,  the  caufesof  thofe  different  variations. 

FIRST,  I  ihall  endeavour  to  explain  what  are  the 
circumftances  which  naturally  determine  the  rate  of 
wages,  and  in  what  manner  thofe  circu'm fiances  are 
affecled  by  the  riches  or  poverty,  by  the  advancing, 
iiationary,  or  declining  dare  of  the  ibciety. 

SECONDLY,  I  ihall  endeavour  to  ihovv  what  are 
the  circumflances  which  naturally  determine  the  rate 
of  profit,  and  in  what  manner  too  thofe  circumftah- 
ces  are  affected,  by  the  like  variations  in  the  ftate  of 
the  fociety. 

THOUGH  pecuniary  wages  and  profit  are  very  dif 
ferent  in  the  different  employments  of  labour  and 
flock  ;  yet  a  certain  proportion  feems  commonly  to 
take  place  between  both  the  pecuniary  wages  in  all 
the  different  employments  of  labour,  and  the  pecu 
niary  profits  in  all  the  different  employments  of  (lock. 
This  proportion,  k  will  appear  hereafter,  depends 
partly  upon  the  nature  of  the  different  employments, 
and  partly  upon  the  different  laws  and  policy  of  the 
fociety  in  which  they  are  carried  on.  But  though  in 
many  refpe6ls  dependent  upon  the  laws  ai)d  pori<  y>. 
this  proportion  f.-cms  to  be  little  aff;-c>cd  by  the  riches 
or  p  .vcrty  of  that  focietv  ;  by  its  advancing,  :tar.o~ 
r.ar, ,  or  declining  condition;  hut  to  remain  the 
.  or  very  nearly  the  fame,  in  all  thofe  ciuf  ••  mt 
ftates.  I  (hail,,  in  the  third  place,  endeavour  to- ex- 
G  2  plain 
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plain  all  the  different  circumftances  which  regulate 
this  proportion. 

IN  the  fourth  and  laft  place,  I  fhall  endeavour  to 
fhow  what  are  the  circumftances  which  regulate  the 
rent  of  land,  and  which  either  raife  or  lower  the 
real  price  of  all  the  different  fubftances  which  it 
produces. 


CHAP.    VIII. 

Of  the  Wages  of  Labour. 

r  I  ^HE  produce  of  labour  conftitutes  the  natural 
JL  recompence  or  wages  of,  labour. 

IN   that   original  rtate  of  things,  which  precedes 

j    both  the  appropriation  of  land  and  the  accumulation 

of  (lock,  the  whole  produce  of  labour  belongs  to  the 

labourer.     He  has  neither  landlord  nor   mailer  to 

fhare  with  him. 

HAD  this  ftate  continued,  the  wages  of  labour 
would  have  augmented  with  all  thofe  improvements 
in  its  productive  powers,  to  which  the  divifion  of  la 
bour  gives  occaflon.  All  things  would  gradually  have 
become  cheaper.  They  would  have  been  produced 
by  a  fmaller  quantity  of  labour  ;  and  as  the  commo 
dities  produced  by  equal  quantities  of  labour  would 
naturally  in  this  ftate  of  things  be  exchanged  for  one 
another,  they  would  have  been  purchafed  likevvife 
with  the  produce  of  a  fmaller  quantity. 

BUT  though  all  things  would  have  become  cheap 
er  in  reality,  in  appearance  many  things  might  have 
become  dearer  than  before,  or  have  been  exchanged 
for  a  greater  quantity  of  other  goods.  Let  us  fup- 
pofe,  for  example,  that  in  the  greater  part  of  em 
ployments  the  productive  powers  of  labour  had  been 

improved 
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improved  to  tenfold,  or  that  a  day's  labour  could 
produce  ten  times  the  quantity  of  work  which  it  had 
done  originally  ;  but  that  in  a  particular  employment 
they  had  been  improved  only  to  double,  or  that  a 
day's  labour  could  produce  only  twice  the  quantity 
of  work  which  it  had  done  before.  In  exchanging 
the  produce  of  a  day's  labour  in  the  greater  part  of 
employments,  for  that  of  a  day's  labour  in  this  par 
ticular  one,  ten  times  the  original  quantity  of  work 
in  them  would  purchafe  only  twice  the  original  quan 
tity  in  it.  Any  particular  quantity  in  it,  therefore,  a 
pound  weight,  for  example,  would  appear  to  be  five 
times  dearer  than  before.  In  reality,  however,  it 
would  be  twice  as  cheap.  Though  it  required  five 
times  the  quantity  of  other  goods  to  purchafe  it,  it 
would  require  only  half  the  quantity  of  labour  either 
to  purchafe  or  to  produce  it.  The  acquifuion,  there 
fore,  would  be  twice  as  eafy  as  before. 

BUT  this  original  ftate  of  things,  in  which  the  la 
bourer  enjoyed  the  whole  produce  of  his  own  labour, 
could  not  laft  beyond  the  firft  introdu6tion  of  the  ap 
propriation  of  land  and  the  accumulation  of  ftock.  It 
was  at  an  end,  therefore,  long  before  the  moft  confi- 
derable  improvements  were  made  in  the  productive 
powers  of  labour,  and  it  would  be  to  no  purpofe  to 
trace  further  what  might  have  been  its  effects  upon 
the  recompence  or  wages  of  labour. 

As  foon  as  land  becomes  private  property,    the 
landlord  demands  a  {hare  of  almoft  all  the  produce 
which  the  labourer  can  either  raife,  or  collect  from  ^ 
it.     His  rent  makes  the  firft  deduction  from  the  pro 
duce  of  the  labour  which  is  employed  upon  land. 

IT  feldom  happens  that  the  perfon  who  tills  the 
ground  has  wherewithal  to  maintain  himfelf  till  he 
reaps  the  harveft.     His  maintenance  is  generally  ad-  t 
vanced  to  him  from  the  ftock  of  a  matter,  the  far 
mer  who  employs  him,  and  who  would  have  no  in- 

tereft 
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terett  to  employ  him,  unlefs  he  was  to  fharc  in  the 
produce  of  his  labour,  or  unlefs  his  ttock  was  to  be- 
replaced  to  him  with  a  profit.  "1  his  profit  makes  a 
fee  ond  deduction  from  the  produce  of  the  labour 
'  which  is  employed  upon  land. 

THE  produce  of  almott  all  other  labour  is  liable 
to  the  like  deduction  of  profit.  In  all  arts  and  ma- 
f  nufa&ures  the  greater  part  of  the  workmen  iiand  in 
need  of  a  matter  to  advance  them  the  materials  of 
their  work,  and  their  wages  and  maintenance  till  it 
be  completed.  He  fhares  in  the  produce  of  their 
labour,  or  in  the  value  which  it  adds  to  the  materials 
upon  which  it  is  hettowed  ;  and  in  this  fhare  coniitts 
his  profit. 

IT  fometimes  happens,  indeed,  that  a  (ingle  inde 
pendent  workman  has  tto^k  fufricient  both  to  pur- 
chafe  the  materials  of  his  work,  and  to  maintain  him- 
feli  till  it  be  completed.  He  is  both  matter  and  work 
man,  and  enjoys  the  whole  produce  of  his  own  la 
bour,  or  the  whole  value  which  it  adds  to"  the  materials 
upon  which  it  is  befrowed.  It  includes  what  are 
ufually  two  dittinft  revenues,  belonging  to  two  dif- 
tincl  p'.rforis,  the  profits  of  (lock,  and  the  wages  of 
laboi  r. 

SUCH  cafes,  however,  are  not  very  frequent,  and 
in  every  part  of  Europe,  twenty  woiknien  feivc  un 
der  a  matter  for  one  that  is  independent  ;  and  the 
wages  of  labour  are  every  where  undeiitood  to  be,. 
what  they  ufually  au*,  when  the  labourer  is  one  pcr- 
fo :;,  and  the  owner  of  the  ttock  which  employs  him. 
ai.  >thef. 

\VHAT  are  the  common  wng-  s  of  labour,  depends 
every  v  h  re  upon  the  contract  ufually  made  between 
I  thole  two  parties,  vvh'>f-  inu-rttt:<  are  by  no  mums  the 
'1'hi:   workmen  defire   to  get  as   mur.'.,   me 


mailers  to  ^ivc  aj  little  as  pollible.     The  former  are 
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clifpofed  to  combine  in  order  to  raife,  the  latter  in 
order  to  lower  the  wages  of  labour. 

IT  is  not,  however,  difficult  to  forefee  which  of 
the  two  parties  mutt,  upon  all  ordinary  occaiions,^ 
have  the  advantage  in  the  difpute.and  force  the  other 
into  a  compliance  writh  their  terms.  The  matters, 
being' fewer  in  number,  can  combine  much  more 
eafily  ;  and  the  law,  befides,  authorifes,  or  at  lead 
does  not  prohibit  their  combinations,  while  it  prohi 
bits  thofe  of  the  workmen.  We  have  no  a6ls  of 
parliament  againft  combining  to  .lower  the  price  of 
work  ;  but  many  againft  combining  to  raife  it.  Iny- 
all  fuch  difputes  the  matters  can  hold  out  much  longer. 
A  landlord,  a  farmer,  a  matter  manufacturer,  or  mer 
chant,  though  they  did  not  employ  a  Tingle  workman, 
could  generally  live  a  year  or  two  upon  the  flocks 
which  they  have  already  acquired.  Many  workmen^ 
could  not  fubfift  a  week,  few  could  fubfift  a  month, 
;I:K!  fcarce  any  a  year  without  employment.  In  the 
lone-run  the  workman  may  be  as  nectllary  to  his 
mader  as  his  rsalter  is  to  him  ;  but  the  neceflity  is 
not  fo  immediate. 

WE  rarely  hear,  it  has  been  faid,  of  the  combi 
nations  of  matters  ;  though  frequently  of  th->fe  of 
workmen.  But  whoever  imagines,  upon  this  ac 
count,  that  matters  rarely  combine,  is  as  ignorant 
ot  the  world  as  of  the  fubjecl.  Matters  are  always  , 
and  every  where  in  a  fort  of  tacit,  but  conftant  and 
uniform  combination,  not  to  raife  the  wages  of  la 
bour  above  their  aclual  rate.  To  violate  this  com 
bination  is  every  where  a  mott  unpopular  action,  and 
a  fort  of  reproach  to  a  matter  among  his  neighbours 
and  equals.  We  fddom,  indeed,  hear  of  this  com 
bination,  becaufe  it  is  the  ufual,  and  one  may  fay, 
the  natural  ttate  of  things,  which  nobody  ever  hears 
of.  Matters  too  fometimes  enter  into  particular 
combinations  to  fink  the  wages  oi  labour  even  below 

this- 
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this  rate.  Thefe  are  always  conducted  with  the  ut- 
moft  filence  and  fecrcfy,  till  the  moment  of  executi 
on,  and  when  the  workmen  yield,  as  they  fometimes 
do,  without  refiftance,  though  feverely  felt  by  them, 
they  are  never  heard  of  by  other  people.  Such  com 
binations,  however,  are  frequently  refitted  by  a  con 
trary  defenfive  combination  of  the  workmen ;  who 
fometimes  too,  without  any  provocation  of  this  kind, 
combine  of  their  own  accord  to  raife  the  price  of 
their  labour.  Their  ufual  pretences  are,  fometimes 
the  high  price  of  provifions  ;  fometimes  the  great 
profit  which  their  matters  make  by  their  work.  But 
•whether  their  combinations  be  offenfive  or  defenfive, 
they  are  always  abundantly  heard  of.  In  order  to 
bring  the  point  to  a  fpeedy  decifion,  they  have  al 
ways  recourfe  to  the  loudeft  clamour,  and  fometimes 
to  the  moft  mocking  violence  and  outrage.  They 
are  defperate,  and  aSt  with  the  folly  and  extravagance 
of  defperate  men,  who  muft  either  ftarve,  or  frighten 
their  mailers  into  an  immediate  compliance  with  their 
demands.  The  matters  upon  thefe  occafions  are  juft 
as  clamorous  upon  the  other  fide,  and  never  ceafe  to 
call  aloud  for  the  afliftance  of  the  civil  magistrate, 
and  the  rigorous  execution  of  thofe  laws  which  have 
been  enacted  with  fo  much  feverity  againft  the  com 
binations  of  fervants,  labourers,  and  journeymen. 
The  workmen,  accordingly,  very  leldom  derive  any 
advantage  from  the  violence  of  thofe  tumultuous 
combinations,  which,  partly  from  the  interpofition 
of  the  civil  magiftrate,  partly  from  the  fuperior  ftea- 
dinefs  of  the  matters,  partly  from  the  neceflity  which 
the  greater  part  of  the  workmen  are  under  of  fub- 
mitting  for  the  fake  of  prefent  fubfittcnce,  .general- 
end  in  nothing,  but  the  punilhment  or  ruin  of 


the  ringleaders. 

BUT  though  in  difputes  with  their  workmen,  maf- 
ters  muft  generally  have  the  advantage,  there  is  how 
ever 
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Ver  a  certain  rate  below  which  it  items  iinpoffiblc 
to  reduce,  for  any  confidcrable  time,  the  ordinary 
wages  even  of  the  loueft  fpecies  ot  labour. 

A  MAN  mult  always  live  by  his  work,  and  his  j 
\va^es  mult  at  kail  be  fufficient  to  maintain  him. —  i" 
They  muft  even  upon  moft  occafions  be  fomevvhat 
more  ;  otherwife  it  would  be  impoiflble  for  him  to 
bring  up  a  family,  and  the  race  of  fiich  workmen 
could  not  lait  beyond  the  firit  generation.  Mr.  Can- 
tillon  fecms,  upon  this  account,  to  fuppofc  that  the 
loweft  fpecies  of  common  labourers  muft  every  where 
earn  at  leait  double  their  own  maintenance,  in  order 
that  one  with  another  they  may  be  enabled  to  bring 
up  two  children  ;  the  labour  of  the  wife,  on  account 
ot  her  neceifary  attendance  on  th€_diildrenLJi£ing 
fuppofed  no  more  than  fufficient  to  provide  for  her- 
feli.  But  one-half  the  children  born,  it  is  compu 
ted,  die  before  the  age  of  manhood.  The  pooreft 
labourers,  therefore,  according  to  this  account,  muft, 
one  with  another,  attempt  to  rear  at  leaft  four  chil 
dren,  in  order  that  two  may  have  an  equal  chance  of- 
living  to  that  age.  But  the  neceflary  maintenance  of 
four  children,  it  is  fuppofed,  may  be  nearly  equal  to 
that  of  one  man.  The  labour  of  an  able-bodied  (lave, 
the  fame  author  adds,  is  computed  to  be  worth  dou 
ble  his  maintenance  ;  and  that  of  the  meaneft  labour 
er,  he  thinks,  cannot  be  worth  lefs  than  that  of  an 
able-bodied  (lave.  Thus  far  at  leaft  feems  certain, 
that,  in  order  to  bring  up  a  family,  the  labour  of 
the  hufband  and  wife  together  muft,  even  in  the 
loweft  fpecies  of  common  labour,  .be  able  to  earn 
foinething  more  than  what  is  precifely  neceflary  for  ., 
their  own  maintenance;  but  in  what  proportion, 
whether  in  that  above  mentioned,  or  in  any  other, 
I  fhall  not  take  upon  me  to  determine.  - 

THERE    are    certain     circumftancVs,     however, 
which  fometimes  give  the  labourers.  ,an  advantage, 

and 
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and  enable  them  to  raife  their  wages  confiderably 
above  this  rate  ;  evidently  the  loweft  which  is  con 
fident  with  common  humanity. 

WHEN  in  any  country  the  demand  for  thofe  who 
live  by  wages  ;  labourers,  journeymen,  fervants  of 
every  kind,  is  continually  increasing;  when  every 
year  furnifhes  employment  for  a  greater  number  than 
had  been  empl<  yed  the  year  before,  the  workmen 
have  no  occafion  to  combine  in  order  to  raife  their 
wages.  The  fcarcity  of  hands  occafions  a  competi 
tion  among  matters,  who  bid  againft  one  another, 
in  order  to  i.ret  workmen,  an-.i  thus  voluntarily  break 
through  the  natural  combination  of  mailers  not  to 
rajfc  wag;  s. 

/^THE  demand  for  thofe  who  live  by   wages,  it  is 

/  evident,  cannot  increafe  but  in  proportion  to  the  in- 

crtafeof  the  funds  which   are  deftined   for  the  pay- 

\ment  of  wages.   Thefe  funds  are  of  two  kinds  ;  firft, 

the  revenue  which  is  over  and  above  what  is  neccf- 

fary  for  the  maintenance;  and,  fecondly,  the  (lock 

which  is  over  and  above  what  is  iieceflary  for  the 

employment  of  their  mafters. 

WHEN  the  landlord,  annuitant,  or  monied  man, 
has  a  greater  revenue  than  what  he  judges  fufficient 
to  maintain  his  own  family,  he  employs  either  tha 
whole  or  a  part  of  the  furplus  in  maintaining  one  or 
more  menial  fervants.  Increafe  this  furplus,  and  he 
will  naturally  increafe  the  number  of  thofe  fervants. 

WHEN  an  independent  workman,  fuch  as  a  wea 
ver  or  ihoemaker,  has  got  more  ftock  than  what  is 
fufficient  to  purchafe  the  materials  of  his  own  work, 
and  to  maintain  himfdf  till  he  can  difpofe  of  it,  he 
naturally  employs  one  ormore  journeymen  with  the 
furplus,  in  order  to  make  a  profit  by  their  work. — 
Increafe  this  furplus,  and  he  will  naturally  increafe 
the  number  of  his  journeymen. 

THE  demand  for  thofe  who  live  by  wages,  there- 
lore, 
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fore,  neceflarily  increafes  with  the  increafe  of  the  re-  | 
venue  and  flock  of  every  country,  and  cannot  pofli-  p 
bly  increafe  without  it.     The  increafe  of  revenue  and 
flock  is  the  increafe  of  national  wealth.  The  demand 
for  thofe  who  live  by  wages,  therefore,  naturally  in 
creafes  with  the  increafe  of  national  wealth,  and  can 
not  poflibly  increafe  without  it. 

/  IT  is  not  the  adlual  greatnefs  of  national  wealth, 
but  its  continual  -increafe,  which  occafions  a  rife  in 
the  wages  of  labour.  It  is  not,  accordingly,  in  the 
richeft  countries,  but  in  the  moll  thriving,  or  in  thofe 
which  are  growing  rich  the  faded,  that  the  wages  ot" 
labour  are  higheft.  England  is  certainly,  in  the  pre- 
fent  times,  a  much  richer  country  than  any  part  of 
North  America. '  The  wages  of  labour,  however, 
are  much  higher  in  North  America  than  in  any  part 
of  England.  In  the  province  of  New  York,  com 
mon  labourers  earn  *  three  (hilling  and  fixpeuce  cur 
rency,  equal  to  two  ihillings  flerling-,  a  day  ,  ihip 
carpenters,  ten  ihillings  and  fixpence  currency,  with 
a  pint  of  rum  worth  fixpence  iixrling,  tqi'.al  in  all  to 
fix  thillings  and  fixpence  (reding  ;  houfe  carpenters 
.and  bricklayers,  eight  millings  currency,  equal  to 
four  millings  and  fixpence  (terling  ;  journeymen  ray- 
lors,  five  millings  currency,  equal  to  about  two  ihil 
lings  and  tenpence  iierling.  Thefe  prices  are  all 
above  the  London  price  ;  and  v  ages  are  laid  to  be 
as  high  in  the  other  colonies  as  m  New  York.  The 
price  ot  provisions  is:  every  where  in  North  America 
much  lower  than  in  England.  A  dearth  lias  never 
been  known  there.  In  the  vvorlt  kafons,  they  hsve 
always  had  a  fufHcicncy  for  thcmfelves,  though  lefs 
for  exp'..>rrai  ion.  If  the  money  price  of  labour,  there 
fore,  be  higher  than  it  is  any  where  in  the  mother 
VOL.  I.  I  country 

*  Thh  was  written  in  1773,  before  the  commencement  cfil-c 
tate  Uiuurbaiices. 
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country,  its  real  price,  the  real  command  of  the  ne- 
ceifaries  and  conveniences  01  life  which  it  conveys  t'j 
the  labourer,  mult  be  higher  in  a  it.il  I  greater  propor 
tion. 

BUT  though  North  America  is  riot  yet  fo  rich  as 
Eng'and,  it  is  much  more  thriving,  and  advar>cing 
with  much  greater  rapidity  to  the  further  acqi 
of  riches.  The  moit  decifive  mark  r»f  tht  j-rcf??ti'- 
ty  of  any  country  is  the  inrreafe  of  the  nun  Iv,  of 
its  inhabitants.  In  Great  Britain,  and  mo  ft  uMu-r 
European  countries,  they  are  not  fuj>pofcd  to  double 
in  lefs  than  five  hundred  years.  In  the  Britifh  colo 
nies  in  North  America,  it  has  been  found,  that  th«.y 
double  in  twenty  or  five-and-twenty  years.  Nor  in 
the  prcfent  times  is  this  increafe  principally  owirgto 
the  continual  importation  of  new  inhabitants,  but  to 
the  great  multiplication  of  the  fjpecits.  Thofc  who 
live  to  old  age,  it  is  faid,  frequently  fee  there  irom 
fifty  to  a  hundred,  and  fometimes  many  more,  de- 
fcendents  from  their  own  body.  Labour  is  there  fo 
well  rewarded  that  a  numerous  family  of  children, 
initead  of  being  a  burthen  is  a  fource  of  opulence  and 
profperity  to  the  parents.  Th«  labour  of  each  child, 
before  it  can  leave  their  houfe,  is  computed  to  be 
worth  a  hundred  pounds  clear  gain  to  them.  A 
young  widow  with  four  or  five  young  children,  who, 
among  the  middling  of  interior  ranks  of  pe«>pl--:  in 
Europe,  would  have  fo  little  chance  for  a  iecond 
huiband,  is  thtre  frequently  courted  as  a  fort  of  for 
tune.  The  value  of  children  is  the  greateft  of  all  en- 
ceuragements  to  marriage.  We  cannot,  therefore, 
woodier  that  the  people  in  North  America  fhould  ge 
nerally  marry  very  young.  Notwithstanding  the 
great  increafe  occasioned  by  furh  early  marriages, 
there  is  a  continual  complaint  of  the  fcarrity  of  hands 
in  North  America.  The  demand  for  labourers,  vhe 
funds  defined  for  maintaining  them,  increafe,  it 

feems, 
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f-ems,  dill  falter  than  they  can  find  labourers  to  em~ 
ploy. 

THOUGH  the  wealth  of  a  country  fhould  be  very 
great,  yet  if  it  has  been  l«ng  ftationary,  we  rr>uft  not 
r^ped  to  find  the  wages  of  labour  very  high  in  it. 
The  funds  deftined  for  the  payment  of  wages,  the 
revenue  and  ftock  of  its  inhabitants,  may  be  of  the 
greateft  extent  ;  but  if  they  have  continued  for  feve- 
ral  centuries  of  the  fame,  or  very  nearly  of  the  fame 
extent,  the  number  of  labourers  employed  every  year 
could  eafily  fupply,  and  even  mere  than  fupply,  the 
number  wanted  the  following  year.  There  could 
feldom  be  any  karcity  of  hands,  nor  could  the  maf- 
ters  be  obliged  to  bid  again  ft  one  another  in  order  to 
get  them.  The  hands,  on  the  contrary,  would,  in 
this  cafe,  naturally  multiply  beyond  their  employ- 
mt-nt.  There  would  be  a  confiant  fcarcity  of  em 
ployment,  and  the  labourers  would  be  obliged  to  bid 
againft  one  another  in  order  to  get  it.  If  in  fuch  a 
country  the  wages  of  labour  had  ever  been  more  than 
fufficicnt  to  maintain  the  labourer,  and  to  enable  him 
to  bring  up  a  family,  the  competition  of  the  labour 
crs  and  the  interest  of  the  mafters  would  focn  redua 
them  to  this  loweft  rate  which  is  confident  with  co 
mon  humanity.  China  has  been  long  one  of  the 
richeft,  that  is,  one  of  the  moft  fertile,  beft  cultiva 
ted,  mo'ft  induftrious,  and  moft  populous  countries 
in  the  world.  It  fcems,  however,  to  have  been  long 
ftationary.  Marco  Polo,  who  vifitcd  it  more  thao 
five  hundred  years  ago,  defcribes  its  cultivation,  is- 
duftry,  and  populoufnefs,  almoft  in  the  fame  terms 
in  which  they  are  defcribed  by  travellers  in  the  pre~ 
fent  times.  It  had,  perhaps,  even  long  before  his 
time,  acquired  that  full  complement  of  riches  which 
the  nature  of  its  laws  and  inftitutions  permits  it  to  ac 
quire.  The  accounts  of  all  travellers,  inconfiftent  in 
many  other  refpects,  agree  in  the  low.  wages  of  la 
bour, 
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hour,  and  in  the  difficulty  which  a  labourer  finds  inr 
bringing  up  a  family  in  China.  If  by  digging  the 
ground  a  whole  day  he  can  get  what  will  purchafe 
a  fmall  quantity  of  rice  in  the  evening,  he  is  con 
tented.  The  condition  of  artificers  is,  if  poffible, 
(till  worfe.  Inftead  of  waiting  indolently  in  their 
\vcrk-houfes,  for  the  calls  of  their  customers,  as  in 
Europe,  they  are  continually  running  about  the  ftreets- 
v-qth  the  tools  of  iheir  Tefpe&ive  trades,  offering  their 
fervice,  and  as  it  were  begging  employment.  The 
poverty  of  the  lower  ranks  of  people  in  China  far 
furpailes  that  of  the  molt  beggarly  nations  in  Eu 
rope.  In  the  neighbourhood  of  Canton  many  hun 
dred,  it  is  commonly  faid,  many  thoufand  families' 
have  no  habitation  on  the  land,  but  live  conftantly 
in  little  fiihing  boats  upon  the  rivers  and  canals  The 
lubfiftence  which  they  find  there  is  fo  fcanty  that 
they  are  eager  to  filh  up  the  naftieft  garbage  thrown 
overboard  from  any  European  {hip.  Any  carrion, 
the  carcafc  of  a  dead  dog  or  cat,  for  example,  though 
Half  putrid  and  (Unking,  is  as  welcome  to  them  as 
the  moil  wholefome  food  to  the  pjople  of  other  coun 
tries.  Marriage  is  encouraged  iir China,  not  by  the 
profitablenefs  of  children,  but  by  the  liberty  of  de- 
irroying  them.  In  all  great  towns  feveral  are  every 
night  expofed  in  the  ftreet,  or  drowned  like  pup- 
pics  in  the  water.  The  performance  of  this  horrid 
office  is  even  faid  to.be  the  avowed  bufinefs  by  which 
fume  people  earn  their  fubfiftence. 

CHINA,  however,  though  it  may  perhaps  {land 
ftill,  does  riot  feem  to  go  backwards.  Its  towns  arc 
no- where  deferted  by  their  inhabitants.  The  lands 
which  had  once  been  cultivated  are  no-vvhere  neglec 
ted.  The  fame  or  very  nearly  the  fame  annual  la 
bour  mud:  therefore  continue  to  be  performed,  and 
the  frnds  deftinod  for  maintaining  it  muff  not,  con- 
fequently,  be  fenfibly  dimini{hed.  The  lowed  clafs 
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of  labourers,  therefore,  notwithftanding  their  fcanty 
fobfiftence,  mud  fome  way  or  another  make  drift  to 
continue  their  race  fo  far  as  to  keep  up  their  ufual 
numbers. 

BUT  it  would  be  otherwife  in  a  country  where 
th*.  funds  deftined  for  the  maintenance  of  labour  were 
fcnfibly  decaying.  Every  year  the  demand  for  fer- 
vants  and  labourers  would,  in  all  the  different  claf- 
fes  or  employments,  be  lefs  than  it  had  been  the  year 
be- fore.  Many  who  had  been  bred  in  the  fuperior 
claffes,  not  being  able  to  find  employment  in  their 
own  bufmefs,  would  be  glad  to  feek  it  in  the  loweft. 
The  loweft  clafs  being  not  only  overlooked  with  its 
own  workmen,  but  the  overflowings  of  all  the  other 
claiFes,  the  competition  for  employment  would  be  fo 
great  in  it,  as  to  reduce  the  wages  of  labour  to  the 
mod  mifcrable  and  fcanty  fubfiftence  of  the  labour 
er.  Many  would  not  be  able  to  find  employment 
even  upon  thefe  hard  terms,  but  would  either  ftarve, 
or  be  driven  to  feek  a  fubfiftence  either  by  begging, 
or  by  the  pej^j.;eta^ifiai,  perhaps  of  the  greateft  enor 
mities.  Want,  famine,  and  mortality  would  im 
mediately  prevail  in- that  clafs,  and  from  thence  ex 
tend  them  [elves  to  all  the  fuperior  clafles,  till  the 
number  of  inhabitants  in  the  country  was  reduced  to 
what  could  eafi'y  be  maintained  by  the  revenue  and 
flock  which  remained  in  it,  and  which  had  efcaped 
either  the  tyranny  or  calamity  which  had  deftroyed 
the  reft.  This  perhaps  is  nearly  the  prefent  ftate  of 
Bengal,  and  of  fome  other  of  the  Englifh  fettlements 
in  the  Eaft  Indies.  In  a  fertile  country  which  had 
before  been  much  depopulated,  where  fubfiftence, 
conf.  qucntly ,  fhould  not  be  very  difficult,  and  where, 
notwithftanding,  three  or  four  hundred  thoufand  peo 
ple  die  of  hinder  in  one  year,  we  may  be  alTured  that 
tiie  funds  deftined  ior  the.  maintenance  of  the  labour 
ing  poor  are  fefl  decaying.  The  difference  between 
I  2  the 
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the  genius  of  the  Britifli  conftitution  which  prote&s 
and  governs  North  America,  and  that  of  the  mer 
cantile  company  which  oppreifes  and  domineers  in 
the  Ea(t  Indies,  cannot  perhaps  be  better  illuftrated 
than  by  the  different  (late  of  thofe  countries. 

THE  liberal  reward  of  labour,  therefore,  as  it  is 
the  neceffary  effect,  io  it  is  the  natural  fymptom  ot 
increafing  national  wealth.  The  fcanty  maintenance 
of  the  labouring  poor,  on  the  other  hand,  is  the  na 
tural  fymptom  that  things  arc  at  a  (land,  and  their 
ftarving  condition  that  they  are  goimg  faft  backwards. 

IN  Great  Britain  the  wages  of  labour  feem,  in  the 
prefent  times,  to  be  evidently  more  than  what  is 
precifely  necefiary  to  enable  the  labourer  to  bring  up 
a  family.  In  order  to  fatisfy  ourfelves  upon  this  point 
it  will  aot  be  necefTary  to  enter  into  any  tedious  or 
doubtful  calculation  of  what  may  be  the  loweft  fum 
upon  which  it  is  poffible  to  do  this.  There  are  many 
plain  fymptoms  that  the  wages  of  labour  are  no-where 
in  this  country  regulated  by  this  lowert  rate  which  is 
confident  with  common  humanity. 

FIRST,  in  almoft  every  part  of  Great  Britain  there 
is  a  diftincYion,  even  in  the  loweft  fpecies  of  labour, 
between  fummer  and  winter  wages.  Summer  wage* 
are  always  higheft..  But  on  account  of  the  extraor 
dinary  expence  of  fewel,  the  maintenance  of  a  fami 
ly  is  mod  expenfive  in  winter.  Wages,  therefore, 
being  higheft  when  thi-s  expence  is  loweft,  it  feems 
evident  that  they  are  not  regulated  by  what  is  necef 
fary  for  this  expence;  but  by  the  quantity  and  fup- 
pofed  value  of  th«  work.  A  labourer,  it  may  be  faid 
indeed,  ought  to  fave  part  of  his  fummer  wages  in  or 
der  to  defray  his  winter  expence  ;  and  that  through 
the  whole  year  they  do  not  exceed  what  i-s  neceflary 
to  maintain  his  family  through  the  whole  year.  A 
Have,  however,  or  one  abfolutcly  dependent  on  us  for 
immediate  fubfiftcncc,  would  not  be  treated  in  this 
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manner.    His  daily  fubfiftence  would  be  proportion 
ed  to  his  daily  neceflities. 

SECONDLY,  tkc  wages  of  labour  do  not  in  Great 
Britain  fluctuate  with  the  price  of  provifions.  Thefe  ! 
vary  everywhere  from  year  to  year,  frequently  from 
month  to  month.  But  in  many  places  the  money 
price  of  labour  remains  uniformly  the  fame  fometimef 
for  half  a  century  together.  If  in  thefe  places,  there 
fore,  the  labouring  poor  can  maintain  their  families 
in  dear  years,  they  muft  be  at  their  eafe  in  times  of 
moderate  plenty,  and  in  affluence  in  thofe  of  extraor 
dinary  cheapnefs.  The  high  price  of  provifions  du 
ring  thefe  ten  yeari  part  has  not  in  many  parts  oi  the 
kingdom  been  accompanied  with  any  fcniible  rife  in 
the  money  price  of  labour.  It  has,  indeed,  in  feme; 
owing  probably  more  to  the  increafe  of  the  demand 
for  labour  than  to  that  of  the  price  of  provifion?. 

THIRDLY,  as  the  price  of  provifions  varies  more 
from  year  to  year  than  the  wage*;  of  labour,  fo,  on 
the  other  hand,  the  wages  of  labour  vary  more  from 
place  to  place  than  the  price  of  provifions.  Thr  prices 
of  bread  and  butcher's  meat  are  generally  the  fame  or 
very  nearly  the  fame  thro*  the  greater  part  of  the  united 
kingdom.  Thefe  and  moft  other  things  which  are  fold 
by  retail,  the  way  in  which  the  labouring  poor  bij  all 
things,  are  generally  fully  as  cheap  or  cheaper  in  great 
towns  than  in  thr  remoter  parts  of  the  country,  for 
reafons  which  I  fhall  have  occafionto  explain  hereafte*. 
But  the  wages  of  labour  in  a  grtat  town  and  it  neigh 
bourhood  are  frequently  a  fourth  or  a  fifth  part,  twen 
ty  or  five-and-twemy  per  cent,  higher  than  at  a  few 
miles  diftancc.  Eighteen  pence  a  day  may  b«  rec 
koned  the  common  price  of  labour  in  London  and  its 
neighbourhood.  At  a  a  few  miles  diilaice  it  falls  to 
fourteen  and  fifteen  pence.  Tenpencc  may  be  rec 
koned  its  price  in  Edinburgh  and  its  neighbourhood. 
At  a  few  mile*  dilbnce  it  falls  to  eightpence,  the 

ufual 
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ufual  price  of  common  labour  through  the  greater 
part  of  the  low  country  of  Scotland,  where  it  varies 
a  good  deal  lefs  than  in  England.  Such  a  dirleixnce 
of  prices,  which  it  fecms  is  riot  always  furficient  to 
tranfport  a  man  from  one  parilh  to  another,  would 
neceifarily  occafion  fo  great  a  tranfportation  of  the 
moft  bulky  commodities,  not  only  from  one  pariQi 
to  another,  but  from  one  end  of  the  kingdom,  almofr. 
from  one  end  of  the  world  to  the  other,  as  would  foon 
reduce  them  more  nearly  to  a  level.  After  all  that 
has  bi'en  faid  of  the  levity  and  inconftancy  of  human 
nature,  it  appears  evidently  from  experience  that  a. 
man  is  of  ail  forts  of  luggage  the  moil  difficult  to  be 
tranfporred.  If  the  labouring  poor,  therefore,  can 
maintain  their  families  in  thole  parts  of  the  kingdom 
where  the  price  of  labour  is  lovveit,  they  mu(r  be  in 
affluence  where  it  is  higheft. 

FOURTHLY,  the  variations  in  the  price  of  labour 
not  only  do  not  correfpond  either  in  place  or  time 
wifh  thofe  in  the  price  of  provifions,  but  they  are  fre 
quently  quite  oppofite. 

GRAIN,  the  food  of  the  common  people,  is  dearer 
in  Scotland  than  in  England,  whence  Scotland  re 
ceives  almoft  every  year  very  large  fupnlies.  But  En- 
glim  corn  muft  be  fold  dearer  in  Scotland,  the  coun 
try  to  which  it  is  brought,  than  in  England,  the  coun 
try  from  which  it  comes;  and  in  proportion  to  its 
quality  it  cannot  be  fold  dearer  in  Scotland  than  the 
Scotch  corn  that  comes  to  the  fame  market  in  com 
petition  with  it.  The  quality  of  grain  depends  chief 
ly  upon  the  quantity  of  flour  or  meal  which  it  yields 
at  the  mill,  and  in  this  refpeft  Englifh  grain  is 
fo  much  fnpcrior  to.  the  Scotch,  tl'ar,  though  of 
ten  deafer  in  appearance,  or  m  proportion  to  the 
eheafdre  of  its  bulk,  it  is  generally  Cheaper  in  re 
ality,  or  in  proportion  to  :ts  quality,  or  even  to  the 
Eaeafure  of  its  we'.ght.  The  price  of  labour,  on 

the 
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the  contrary,  is  dearer  in  England  than  in  Scot 
land.  It  the  labouring  poor,  therefore,  can  main 
tain  their  families  in  the  one  part  oi  the  united 
kingdom,  they  mull  be  in  affluence  in  the  other* 
Oatmeal  indeed  (upplies  the  common  people  in  S<ot- 
lanct  with  the  grtat-it  and  the  belt  part  oi  their  loud, 
which  is  in  general  much  inferior  to  that  oi  their 
neighbours  oi  the  fame  rank  in  England.  This,  dif 
ference,  however,  in  the  mode  oi  their  fubiiltence  is 
not  the  caufe,  but  the  elfect  of  the  difference  in  iheir 
wages  ;  though,  by  a  ifrange  mifappieheniion,  1  have 
frequently  hearu  it  rcprelented  as  the  caufe.  Jt  is  not 
becaufe  one  n  an  keeps  a  coach  while  his  neighbour 
walks  a  foot,  that  the  one  is  rich  and  the  other  poor; 
but  becaufe  the  one  is  rich  he  keep*  a  coach,  and  be 
caufe  the  the  other  is  \  oor  he  walks  a  foot. 

DURING  the  courfe  oi  the  laft  century,  taking  one 
year  with  another,  gram  was  dearer  in  both  parts  of 
the  united  kingdom  than  during  that  of  the  prefent.. 
This  is  a  matter  of  facl  which  cannot  now  admit  of 
any  reafonable  doubt ,  and  the  proof  of  it  is,  if  pof- 
iible,  ilill  'more  deciiive  with  regard  TO  Scotland  than 
with  regard  to  England.  It  is  in  Scotland  fupported 
by  the  evidence  of  the  public  liars,  annual  valuations 
made  upon  oath,  according  to  the  actual  ftate  of  the 
markets,  of  all  the  different  forts  of  grain  in  every 
different  county  of  Scotland.  If  fuch  direcl  proof 
could  require  any  collateral  evidence  to  confirm  it,  I 
would  obferve  that  this  has  likewife  been  the  cafe  in 
France,  ?nd  probably  in  molt  other  parts  of  Europe; 
With  regard  to  France  there  is  the  cleareft  proof. 
But  though  it  is  certain  that  in  both  parts  of  the  unit 
ed  kingdom  grain  was  fomewhat  dearer  in  the  laft 
century  than  in  the  prefent,  it  is  equally  certain  that 
labour  was  much  cheaper.  If  the  labouring  poor, 
therefore,  could  bring  up  their  families  then*  they 
muil  be  much  more  at  their  eafe  now.  In  the  lafl 

century, 
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century,  the  moll  ufual  tby- wages  of  common  Ta<- 
hour  through  tltc  greater  pan  oi"  Scotland  were  ilx- 
pence  in  fummer  and  five  pence  in  winter.  Three 
uiillings  a  week,  the  fame  price  very  nearly,  (till 
continues  to  be  paid  in  fome  parti  *f  the  Highlands 
and  Weilern  lOands.  Thiongh  the  greater  part  of 
the  low  country  the  moft  ufual  wages  of  common 
labour  are  nov/  ei^  htpence  a  day  ;  tenpcnce,  fome- 
times  a  (hilling  about  Edinburgh,  in  the  counties 
which  border  upon  England,  probably  on  account  of 
that  neighbourhood,  and  in  a  fe\v  other  places  where 
thrre  has  lately  bren  a  confrderable  rife  in  the  demand 
for  labour,  about  G'afgow,  Carron,  Ayrfliire,  &c. 
In  England,  the  improvements  in  agriculture,  manu 
factures  and, commerce  began  much  earlier  than  in 
Scotland.  The  demand  for  labour,  and  confequently 
its  price,  muft  ncceiTarily  have  incrcafed  with  thofe 
improvements.  In  the  laft  century,  accordingly,  as 
well  as  in  the  prcfent,  the  wages  of  labour  were 
higher  in  England  than  in  Scotland.  They  hare  ri- 
fen,  too,  considerably  fmce  that  time,  though,  on 
account  of  the  greater  variety  of  wages  paid  there  in 
different  places,  it  is  more  difficult  to  afccrtain  how 
much.  In  1614,  the  pay  of  a  foot  foldier  was  the 
fame  as  in  the  pr.fcnt  times,  eightpence  a  Jay*  When 
it  was  firft  cftablifhcd  it  would  naturally  be  regulated 
by  the  ufual  wages  of  common  labourers,  the  rank  of 
people  from  which  foot  foldiersare  commonly  drawn. 
Lord  Chief  Juftice  Hales,  who  wrote  in  the  time  of 
Charles  II.  computes  the  neceflary  expence  of  a  la- 
bourer's  family,  confift'ing  of  fix  perfons,  the  father 
and  mother,  two  children  able  to  do  fornething,  and 
two  not  able,  at  ten  fhillings  a  week,  or  twenty-fix 
pounds  a  year.  If  they  cannot  earn  this  by  their  la 
bour,  they  muft  make  it  up,  he  fuppofes,  cither  by 
begging  or  ftealing.  He  appear*  to  have  enquired 

very 
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very  carefully  into  this  fubjecl.*  In  1688,  Mr.  Gre 
gory  Kjr.g,  vvii.ofe  f'kill  in  political  arithmetic  is  fo 
much  txtolled  by  Doclor  Davenant,  computed  ihe 
ordinary  income  of  labourers  at  d  out-fervants  to  be 
•fifteen  pounds  a  year  to  u  1  lanlv,  •••:  u  <  *v  fnppoicd 
to  coj.'i'i,  one  wi-i.  another,  oi  -^ret  .%.:» !  ?.  half  per- 
fons.  His  ca'.C'.'.'iitioi,,  t!icreiV:re,  tbo'-.c;''  different  in 
appearance,  correfponds  rdy  r.ear'y  ai  bosiom  ni:h 
that  oi'  ]v  l^r  Hales.  Both  fs,pp.-fs  the  v  ;i.kly  ex- 
pence  oi  fucli  1an:ilics  to  be  aboot  twenty  pence  a 
head.  Both  the  pecviriarv  incense  arc  -xp^nce  of 
fui  h  families  have  increafed  confidcrabiy  -ince  that 
tiir.e  through  the  greater  parr  of  the  kingdom  ;  in 
forne  places  rr.oie,  and  in  ibmc  lefs  ;  though  perliaps 
fcarce  a^y  where  fo  rruch  as  fome  exn;/r crated  ac 
counts  of  the  prefc-iit  wages  «f  labour  have  lately  re- 
prefenteii  th'-m  to  the  public.  The  price  of  labour, 
it  mutt  be  obfcrvfi,  rar<.not  b?  afcertaiiied  very  accn- 
raiciy  any  where,  different  prices  being  often  paid  at 
the  fame  place  and  for  the  fame  fort  o<  labour,  not 
o..iy  acccmiir»!7  o  th*  different  abilities  of  the  work- 
nici'.,  but  according  to  the  r:aiii)efs  or  har-'v-efs  of  the 
mafvcrs.  V/'ierc  \vages  are  not  regulated  by  law,  all 
that  we  can  pr? tend  to  d^tfjfr.ifit  is4  what  are  the  moft 
ufual  ;  and  experience  feems  to  (how,  that  law  can 
never  regular-  them  pioperly,  though  it  has  often 
pretended  (9  do  f  >. 

THE  real  reconi pence  of  labour,  the  real  quantity 
of  the  r-iecciTarics  and  conreniencies  of  li-e  which  it 
can  procure  to  the  labourer,  has,  during  tho  courfe 
of  the  prefciU  century,  increafcd  perhaps  in  a  ftili 
.greater  proportion  than  its  money  price.  Not  only 
grain  has  become  fomewhat  cheaper,  but  many  other 
things,  from  which  the  induitrious  poor  thrive  an 

agreeable 

*  See  his  fchcmc  for  the  m*iotenancc  of  the  Pt>or,  i*   BuroV 
of  the  Poor  Lavs. 
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agreeable  and  whole fome  variety  of  food,  have  be 
come  a  great  deal  cheaper.  Potatoes,  for  example, 
do  not  at  prefent,  through  the  greater  part  of  the 
kingdom,  coil  half  the  price  which  they  ufed  to  do 
thnty  or  forty  years  ago.  The  fame  thing  may  be 
faul  of  turnips,  cairots,  cabbages  ;  things  which  were 
formerly  never  railed  but  by  the  fpade,  but  which 
are  now  commonly  railed  by  the  plough.  All  fort 
of  garden  ihitf  loo  has  become  cheaper.  The  greater 
part  of  the  apples  arid  even  of  the  onions  coniumed 
in  Great  Brnain  were  in  the  Ian1  century  imported  from 
Flanders.  The  great  improvements  in  the  coarfer 
manufactures  of  both  linen  and  woollen  cloth  fur- 
niih  the  labourers  wi*h  cheaper  and  better  cloathmg; 
and  thofe  in  the  manufactures  of  the  coarfer  metals, 
•with  cheaper  and  better  initruments  of  trade,  as  well 
as  with  many  agreeable  a;id  convenient  pieces  of 
houthold  furniture.  Soap,  (alt,  candle:,  leather,  .Mid 
fermented  liquors  have,  indeed,  become  a  good  deal 
defter  ;  chieity  from  the  taxes  which  have  been  laid 
upon  them.  The  quantity  of  ihefe,  however,  which. 
the  labouring  poor  are  under  any  neceiiity  of  con- 
fuming,  is  fo  very  fmall,  that  the  mcreafe  in  their 
price  docs  not  coinpenfate  the  diminution  in  that  of 
fo  inany  other  things.  The  common  complaint  that 
luxury  extends  illeh  even  to  the  lovveit  ranks  of  the 
people,  and  that  the  labouring  poor  will  not  now  be 
contented  with  the  fame  iood,  c  loathing  and  lodging 
whu  h  fatisfted  them  in  lornurr  limes,  may  convince 
u1'  iiai  it  is  not  the  money  price  of  labour  only,  but 
its  real  recompense,  which  has  augmented. 

Is  this  improvement  in  the  circumf lances  oi  the  low- 
cr  ranks  of  the  pjo  >]c  to  Ix1  r,  ij;  u\Ld  as  an  advantage 
or  as  an  in  f  i  The  anf/>er 

feems  at  fi.  .  Servants,  la 

bourers,  and  workmen  of  dufeivM  kin'.1-;,  make  up 
the  far  greater  part  of  every  great  political  (ocic-ty. 

But 
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But  what  improves  the  circumftances  of  the  greater 
part  can  never  be  regarded  as  an  inconveniency  to  the 
whole.  No  fociety  can  furely  be  flourilhing  and 
happy,  of  which  the  far  greater  part  of  the  members 
are  poor  and  miferable.  It  is  but  equity,  befides, 
that  they  who  feed,  cloath  and  lodge  the  whole  body 
of  the  people,  mould  have  fuch  a  mare  of  the  pro 
duce  of  their  own  labour  as  to  be  themfelves  tolerably- 
well  fed,  cloathed  and  lodged. 

POVERTY,  though  it  no  doubt  difcourages,  does 
not  always  prevent  marriage.  It  feems  even  to  be 
favourable  to  generation.  A  half-ftarved  Highland 
woman  frequently  bears  more  than  twenty  children, 
while  a  pampered  fine  lady  is  often  incapable  of  bear 
ing  any,  and  is  generally  exhaufted  by  two  or  three. 
Barrennefs,  fo  frequent  among  women  of  fafliion,  is 
very  rare  among  thofe  of  inferior  ftation.  Luxury 
in  the  fair  fex,  while  it  inflames  perhaps  the  paflion 
for  enjoyment,  feems  always  to  weaken,  and  fre 
quently  to  deftroy  altogether,  the  powers  of  gene 
ration. 

BUT  poverty,  though  it  does  not  prevent  the  gene- 
rat  ion,  is  extremely  unfavourable  to  the  rearing  of 
children.  The  tender  plant  is  produced,  but  in  fo 
cold  a  foil  and  fo  fevere  a  climate,  foon  withers  and 
dies.  It  is  not  uncommon,  I  have  been  frequently 
told,  in  the  Highlands  of  Scotland  for  a  mother  who 
has  born  twenty  children  not  to  have  two  alive. — • 
Several  officers  of  great  experience  have  allured  me, 
that  fo  far  from  recruiting  their  regiment,  they  have 
never  been  able  to  fupply  it  with  drums  and  fifes 
from  all  the  foldiers  children  that  were  born  in  it.  A 
great  number  of  fine  children,  however,  is  feldom 
feen  any-where  than  about  a  barrack  of  foldiers. — • 
Very  few  of  them,  it  feems,  arrive  at  the  age  of 
thirteen  or  fourteen.  In  fome  places  one  half  the 
children  born  die  before  they  are  four  years  of  age ; 
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in  many  places  before  they  are  feven  ;  and  in  almoft 
all  places  before  they  are  nine  or  ten.  This  great 
mortality,  however,  will  every  where  be  found  chief 
ly  among  the  children  of  the  common  people,  who 
cannot  afford  to  tend  them  with  the  fame  care  as 
thofe  of  better  ftation.  Though  their  marriages  are 
generally  more  fruitful  than  thofe  of  people  ot  lalhi- 
on,  a  fmaller  proportion  of  their  chidren  arrive  at 
maturity.  In  foundling  hofpitals,  and  among  the 
children  brought  up  by  parifh  charities,  the  mortali 
ty  is  dill  greater  than  among  thofe  of  the  common 
people. 

EVERY  fpecies  of  animals  naturally  multiplies  in 
proportion  to  the  means  of  their  fubfiitence,  and  no 
Ipecies  can  ever  multiply  beyond  it.  But  in  civilized 
fociety  it  is  only  among  the  inferior  ranks  of  people 
that  the  fcantinefs  of  fubiiftence,  can  fet  limits  to  the 
further  multiplication  of  the  human  fpecies;  and  it 
can  do  fo  in  no  other  way  than  by  deitroying  a  great 
part  of  the  children  which  their  fruitful  marriages 
produce. 

THE  liberal  reward  of  labour,  by  enabling  them 
to  provide  better  for  their  children,  and  confequently 
to  brhig  up  a  greater  number,  naturally  tends  to  wi 
den  and  extend  thofe  limits.  It  deferves  to  be  remar 
ked  too,  that  it  neceflarily  does  this  as  nearly  as  poffible 
in  the  proportion  which  the  demand  for  labour  re 
quires.  If  this  demand  is  continually  increafing,  the 
reward  of  labour  mud  neccfTarily  encourage  in  fuch 
a  manner  the  marriage  and  multiplication  ot  labourers, 
as  may  enable  them  to  fupply  that  continually  increaf 
ing  demand  by  a  continually  increafing  population. 
If  the  reward  mould  at  any  time  be  lefs  than  what 
was  requifite  for  this  purpofe,  the  deficiency  of  hands 
would  foon  raife  it ;  and  if  it  mould  at  any  time  be 
more,  their  exceffive  multiplication  would  foon  low 
er  it  to  this  neceiTary  rate.  The  market  would  befo 

much 
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much  under-ftocked  with  labour  in  the  one  cafe,  and 
fo  much  over-ttocked  in  the  other,  as  would  foon 
force  back  its  price  to  that  proper  rate  which  the  cir- 
cnmftances  of  the  fociety  required.  It  is  in  this  man-l 
ner  that  the  demand  for  men,  like  that  for  any  other/ 
commodity,  neceiTarily  regulates  the  production  OB 
men  ;  quickens  it  when  It  goes  on  too  (lowly,, ana 
flops  it  when  it  advances  too  fait.  It  is  this  demand 
which  regulates  and  determines  the  ttate  of  propaga 
tion  in  all  the  different  countries  of  the  world,  in 
North  America,  in  Europe,  and  in  China  ;  Which 
renders  it  rapidly  progreflive  in  the  firft,  flow  and 
gradual  in  the  fecond,  and  altogether  ftationary  in  the 
lafti, 

THE  wear  and  tear  of  a  flave,  it  has  been  faid,  is 
at  the  expence  of  his  matter;  but  that  of  a  free  fer- 
vant  is  at  his  own  expence.  The  wear  and  tear  of 
the  latter,  however,  is,  in  reality,  as  much  at  the  ex- 
pence  of  his  matter  as  that  of  the  former.  The  wages 
paid  to  journeymen  and  fervants  of  every  kind  mutt 
be  fuch  as  may  enaoie  them,  one  with  another,  to 
continue  the  race  of  journeymen  and  fervants,  accord 
ing  as  the  increafing,  diminiming,  or  ftationary  de 
mand  of  the  fociety  may  happen  to  require.  But 
though  the  wear  and  tear  of  a  free  fervant  be  equally  at 
the  expence  of  his  matter,  it  generally  cotts  him  much 
lefs  than  that  of  a  flave.  The  fund  dettined  for  repla 
cing  or  repairing,  if  I  may  fay  fo,  the  wear  and  tear  of 
the  flave,  is  commonly  managed  by  a  negligent  matter 
or  carelefs  overfeer.  That  dettined  for  performing  the 
fame  office  with  regard  to  the  free  man,  is  mana 
ged  by  the  free  man  himfelf.  The  diforders  which  ge 
nerally  prevail  in  the  ceconomy  of  the  rich,  naturally 
introduce  themfelves  into  the  management  of  the  for 
mer  :  The  ttridl  frugality  and  parfimonious  attention  of 
the  poor  as  naturally  eftablifh  themfelves  in  that  of  ihe 
latter.  Under  fuch  different  management,  the  fame 

purpofe 
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purpofe  muft  require  very  different  degrees  of  expence 
to  execute  it.  It  appears,  accordingly,  from  the  ex 
perience  of  all  ages  and  nations,  I  believe,  that  the 
work  done  by  freemen  comes  cheaper  in  the  end  than 
that  performed  by  flaves.  It  is  found  to  do  fo  even 
at  Bofton,  New  York,  and  Philadelphia,  where  the 
wages  of  common  labour  are  fo  very  high. 

THE  liberal  reward  of  labour  therefore,  as  it  is  the 
effect  of  increafmg  wealth,  fo  it  is  the  caufe  of  increaf- 
ing  population.  To  complain  of  it  is  to  lament  over 
the  necefiary  effe£l  and  caufe  of  the  greateft  public 
profperity. 

IT  defer ves  to  be  remarked,  perhaps,  that  it  is  in  the 
progreflive  ftate,  while  the  fociety  is  advancing  to  the 
further  acquisition,  rather  than  when  it  has  acquired 
its  full  complement  of  riches,  that  the  condition  of 
the  labouring  poor,  of  the  great  body  of  the  people, 
feems  to  be  the  happieft  and  the  moft  comfortable. 
It  is  hard  in  the  ftationary,  and  miferable  in  the  de 
clining  ftate.  The  progreflive  ftate  is  in  reality  the 
chearf  ul  and  the  hearty  ftate  to  all  the  different  orders 
of  the  fociety.  The  ilationary  is  dull;  the  declining 
melancholy. 

THE  liberal  reward  of  labour,  as  it  encourages  the 
propagation,  fo  it  increaies  the  induftry  of  the  com* 
mon  people.  The  wages  of  labour  are  the  encou 
ragement  of  induftry,  which,  like  every  other  human 
quality,  improves  in  proportion  to  the  encouragement 
it  receives.  A  plentiful  fubfiftence  increafes  the  bo 
dily  ftrength  of  the  labourer,  and  the  comfortable 
hope  of  bettering  his  condition,  and  of  ending  his 
da\s  perhaps  in  cafe  and  plenty,  animates  him  to  ex 
ert  that  ftrength  to  the  utmoft.  Where  wages  are 
high,  accordingly,  we  fhall  always  find  the  workmen 
more  aclive,  diligent,  and  expeditious,  than  where 
they  are  low  ;  in  England,  for  example,  than  in  Scot 
land  j  in  the  neighbourhood  of  great  towns,  than  in 

remote 
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remote  country  places.  Some  workmen,  indeed, 
when  they  can  earn  in  four  days  what  will  maintain 
them  through  the  week,  will  be  idle  the  other  three^ 
This,  ho  -ever,  is  by  no  means  the  cafe  with  the 
greater  part.  Workmen,  on  the  contrary,  when  they 
are  liberally  paid  by  the  piece,  are  very  apt  to  over-work  i 
themfeiveg,  and  to  rum  their  health  and  conititution. 
in  a  tew  ^ears.  A  carpenter  in  London,  and  in  fome 
other  places,  is  not  fupp.  fed  to  la  it  in  his  utmo(t  vi 
gour  above  eight  years.  Something  of  the  fame  kind 
happen?  in  many  oth^r  trades,  in  which  the  workmen 
are  paid  by  the  piece ;  as  they  generally  are  in  manu 
factures,  and  even  in  country  labour,  wherever  wages 
are  higher  than  ordinary.  Aimoit  every  clafs  of  arti 
ficers  is  fubjedt  to  fome  peculiar  infirmity  occafioned 
by  exceilive  application  to  their  peculiar  fpecies  of 
work.  Ramuzzini,  an  eminent  Italian  phyfician, 
has  written  a  particular  book  concerning  fuch  difeafes. 
We  do  not  reckon  our  foldiers  the  molt  induftrious 
fet  of  people  among  us.  Yet  when  foldiers  have  been 
employed  in  fome  particular  forts  of  work,  and  liber 
ally  paid  by  the  piece,  their  officers  have  frequently- 
been  obliged  to  Stipulate  with  the  undertaker,  that 
they  fhoufd  not  be  allowed  to  earn  above  a  certain 
fum  every  day,  according  to  the  rate  at  which  they 
were  paid.  Till  this  ftipulation  was  made,  mutual 
emulation  and  the  defire  of  greater  gain,  frequently 
prompted  them  to  over-work  themfelves,  and  to  hurt 
their  health  by  exceliive  labour.  ExccfTive  applicati 
on  during  four  days  of  the  week,  is  frequently  the 
real  caufe  of  th~  idienefs  of  the  other  three,  fo  much 
and  fo  loudly  complained  of.  Great  labour,  either 
of  mind  or  body,  continued  for  feveral  days  together, 
is  in  moit  men  naturally  followed  by  a  great  defire  of 
relaxation,  which,  if  not  retrained  by  force  or  by 
fome  (trong  neceiTity,  is  almoft  irrefiftible.  It  is  the 
call  of  nature,  which  requires  to  be  relieved  by  fome 
K  2  indulgence^ 
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indulgence,  fometimes  of  eafe  only,  but  fometimes 
too  of  diffipation  and  diverfion.  If  it  is  not  complied 
with,  the  confequences  are  often  dangerous,  and 
fometimes  fatal,  and  fuch  as  almoft  always,  fooneror 
later,  bring  on  the  peculiar  infirmity  of  the  trade. 
Jf  matters  would  always  liften  to  the  dictates  of  rea- 
fon  and  humanity,  they  have  frequently  occafion  ra 
ther  to  moderate,  than  to  animate  the  application  of 
many  of  their  workmen.  It  will  be  found,  I  believe, 
in  every  fort  of  trade,  that  the  man  who  works  fo 
moderately,  as  to  be  able  to  work  conftantly,  not 
only  preferves  his  health  the  longeft,  but,  in  the  oourfe 
of  the  year,  executes  the  greateft  quantity  of  work. 

IN  cheap  years,  it  is  pretended,  workmen  are  ge 
nerally  more  idle,  and  in  dear  ones  more  induftrious 
than  ordinary.  A  plentiful  fubfiftence,  therefore,  it 
has  been  concluded,  relaxes,  and  a  fcanty  one  quick 
ens  their  induftry.  That  a  little  more  plenty  than 
ordinary  may  render  fome  workmen  idle,  cannot  well 
be  doubted ;  but  that  it  mould  have  this  efFedl  upon 
the  greater  part,  or  that  men  in  general  fhould  work 
better  when  they  are  ill  fed  than  when  they  are  well 
fed,  when  they  are  difheartenecl  than  when  they  are 
in  good  fpirits,  when  they  are  frequently  flck  than 
when  they  are  generally  in  good  health,  feems  not 
very  probable.  Years  of  dearth,  it  is  to  be  obferved, 
are  generally  among  the  common  people  years  of  fkk- 
nefs  and  mortality,  which  cannot  fail  to  diminifh  the 
produce  of  their  induftry. 

IN  years  of  plenty,  fervants  frequently  leave  their 
mailers,  and  truft  their  fubfiftence  to  what  they  can 
make  by  their  own  induftry.  But  the  fame  cheapnefs 
of  provifions,  by  increafing  the  fund  which  is  deftincd 
for  the  r  aintenance  of  fervants,  encourages  mafters, 
rs  cipeually,  to  employ  a  greater  number. 
Fanners  ;:pon  fuch  occafions  expecl:  more  profit  from 
their  com  by  maintaining  a  few  more  labouring  fer 
vants, 
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vants  than  by  felling  it  at  a  low  price  in  the  market. 
The  demand  for  fervants  increafes,  while  the  number 
of  thofe  who  offer  to  fupply  that  demand  diminifhes. 
The  price  of  labour,  therefore,  frequently  rifes  in 
cheap  years. 

IN  years  of  fcarcity,  the  difficulty  and  uncertainty 
of  fubfiftence  make  all  fuch  people  eager  to  return  to 
fervice.  But  the  high  price  of  provifions,  by  dimi- 
nifhing  the  funds  deitined  for  the  maintenance  of 
fervants,  difpofes  matters  rather  to  diminilh  than  to 
increafe  the  number  of  thofe  they  have.  In  dear 
years  too,  poor  independent  workmen  frequently 
confume  the  little  (locks  with  which  they  had  ufed 
to  fupply  themfelves  with  the  materials  of  their  work, 
and  are  obliged  to  become  journeymen  for  fubfiftence. 
More  people  want  employment  than  can  eafily  get 
it  j  many  are  willing  to  take  it  upon  lower  terms 
than  ordinary,  and  the  wages  of  both  fervants  and 
journeymen  frequently  fink  in  dear  years. 

MASTERS  of  all  forts,  therefore,  frequently  make 
better  bargains  with  their  fervants  in  dear  than  in 
cheap  years,  and  find  them  more  humble  and  depen 
dent  in  the  former  than  in  the  latter.  They  natu 
rally,  therefore,  commend  the  former  as  more  fa 
vourable  to  induftry.  Landlords  and  farmers,  be- 
fides,  two  of  the  largefl  claffes  of  matters,  have  ano 
ther  reafon  for  being  pleafed  with  dear  years.  The 
rents  of  the  one  and  the  profits  of  the  other  depend 
very  much  upon  the  price  of  the  provifions.  No 
thing  can  be  more  abfurd,  however,  than  to  ima 
gine  that  men  in  general  ihould  work  lefs  when  they 
work  for  themfelves,  than  when  they  work  for  other 
people.  A  poor  independent  workman  will  gene 
rally  be  more  induftrious  than  even  a  journeyman 
who  works  by  the  piece.  The  one  enjoys  the  whole 
produce  of  his  own  induftry  ;  the  other  fhares  it  with 
his  matter.  The  one,  in  his  feparate  independent 

ftatc, 
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ftate,  is  Icfs  liable  to  the  temptations  of  bad  compa 
ny,  which  in  large  manufactories  fo  frequently  ruin 
the  morals  of  the  other.  The  fuperiority  or  the  in 
dependent  workman  over  thofc  fei  vants  who  are  hi 
red  by  the  month  or  by  the  year,  and  whofe  wages 
and  maintenance  are  the  fame  whether  they  do  much 
or  do  little,  is  likely  to  be  (till  greater.  Cheap  years 
tend  to  increafe  the  proportion  of  independent  work 
men  to  journeymen  and  fervants  of  all  kinds,  and 
dear  years  to  diminifh  it. 

A  FRENCH  author  of  great  knowledge  and  inge 
nuity,  Mr.  MefTance,  receiver  of  the  taillies  in  the 
election  of  St.  Etienne,  endeavours  to  fhow  that  the 
poor  do  more  work  in  cheap  than  in  dear  years,  by 
comparing  the  quantity  and  value  of  the  goods  made 
upon  thofc  different  occafions  in  three  different  ma 
nufactures  ;  one  of  coarfe  woollens  carried  on  at 
Eibeuf ;  one  of  Hnen,  and  another  of  filk,  both  which 
extend  through  the  whole  generality  of  Rouen.  It 
appears  from  his  account,  which  is  copied  from  the 
regifters  of  the  public  offices,  that  the  quantity  and 
value  of  the  goods  made  in  all  thofe  three  manufac 
tures  has  generally  been  greater  in  cheap  than  in  dear 
years;  and  that  it  has  always  been  greateft  in  the 
cheapeft,  and  lead  in  the  deareft  years.  All  the  three 
feem  to  be  ftationary  manufactures,  or  which,  tho' 
their  produce  may  vary  fomewhat  from  yt&r  to  year,, 
are  upon  the  whole  neither  g'-ing  backwards  nor 
forwards. 

THE  manufacture  of  linen  in  Scotland,  and  that 
of  coarfe  woollens  in  the  weft  riding  of  Yorkmire, 
are  growing  manufactures,  of  which  the  produce  is 
generally,  though  with  fome  variations,  increafmg 
both  in  quantity  and  value.  Upon  examining,  how 
ever,  the  accounts  which  have  been  publimed  of  their 
annual  produce,  I  have  not  been  able  toobfervc  that 
its  variations  have  had  any  fallible  connection  with 

the 
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the  clearnefs  or  cheapnefs  of  the  feafons.  In  1740, 
a  year  of  great  fcarcity,  both  manufactures,  indeed, 
appear  to  have  declined  very  confiderably.  But  in 
1756,  another  year  of  great  fcarcity,  the  Scotch  ma 
nufacture  made  more  than  ordinary  advances.  The 
Yorkfhire  manufacture,  indeed,  declined,  and  its 
produce  did  not  rife  to  what  it  had  been  in  1755  till 
1766,  after  the  repeal  of  the  American  ftamp  a6t. 
In  that  and  the  following  year  it  greatly  exceeded 
what  it  had  ever  been  before,  and  it  has  continued  to 
advance  ever  fince. 

THE  produce  of  all  great  manufactures  for  dif- 
tant  fale  muft  neceflarily  depend,  not  fo  much  upon 
the  dearnefs  or  theapnefs  of  the  feafons  in  the  coun 
tries  where  they  are  carried  on,  as  upon  the  circum- 
ftances  which  afrecl:  the  demand  in  the  countries 
where  they  are  confumeH ;  upon  peace  or  \var,  up 
on  the  profperity  or  declenfion  of  other  rival  manu 
factures,  and  upon  the  good  or  bad  humour  of  their 
principal  cuftomers.  A  great  part  of  the  extraordi 
nary  work,  befides,  which  is  probably  done  in  cheap 
years,  never  enters  the  public  registers  of  manufac 
tures.  The  men  fervants  who  leave  their  mailers 
become  independent  labourers.  The  women  return 
to  their  parents,  and  commonly  fpin  in  order  to 
make  cloaths  for  themfelves  and  their  families.— 
Even  the  independent  workmen  do  not  always  work 
for  public  fale,  but  are  employed  by  fome  of  their 
neighbours  in  manufactures  for  family  life.  The 
produce  of  their  labour,  therefore,  frequently  makes 
no  figure  in  thofe  public  regifters  of  which  the  re 
cords  are  fometimes  publiihed  with  fo  much  parade, 
and  from  which  our  merchants  and  manufacturers 
would  often  vainly  pretend  to  announce  the  profperi 
ty  or  declenfion  of  the  greateft  empires. 

THOUGH  the  variations  in  the  price  of  labour, 
not  only  do  not  always  correfpond  with  thofe  in  the 

price 
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price  of  provifions,  but  are  frequently  quite  oppo- 
fite,  we  mil  ft  not,  upon  this  account,  imagine  that 
the  price  of  provifions  has  no  influence  upon  that  of 
labour,  frhe  money  price  of  labour  is  neceilarily 
regulated  oy  two  circumftances  ;  the  demand  for  la 
bour,  and  the  price  of  the  neceiTaries  and  con 
veniences  of  life.  The  demand  for  labour,  ac 
cording  as  it  happens  to  be  increafing,  ftationary, 
or  declining,  or  to  require  an  increafing,  ftation- 
ary,  or  declining  population,  determines  the  quan 
tity  of  the  necefiaries  and  conveniencies  of  life 
which  muft  be  given  to  the  labourer  ;  and  the  money 
price  of  labour  is  determined  by  what  is  requifite  for 
priFchafing  this  quantity.  Though  the  money  price 
of  labour,  therefore,  is  fometimes  high  where  the 
price  of  provifions  is  low,  it  would  be  ftill  higher, 
the  demand  continuing  the  fame,  if  the  price  oi  pro 
vifions  was  high. 

IT  is  becaufe  the  demand  for  labour  increafes  in 
years  of  fudclen  and  extraordinary  plenty,  and  dimi- 
rnfhes  in  thofe  of  Hidden  and  extraordinary  fcarcity, 
that  the  money  price  of  labour  fometimes  rifes  in  the 
one,  and  finks  in  the  other. 

IN  a  year  of  fuddenand  extraordinary  plenty,  there 
are  funds  in  the  hands  of  many  of  the  employers  of 
induftry,  fufficicnt  to  maintain  and  employ  a  greater 
number  of  induftrious  people  than  had  been  employ 
ed  the  year  before  ;  and  this  extraordinary  number 
cannot  always  be  had.  Thofe  matters,  therefore, 
who  want  more  Workmen,  bid  againft  one  another, 
in  order  to  get  them,  which  fometimes  raifes  both 
the  real  and  the  money  price  of  their  labour. 

THE  contrary  of  this  happens  in  a  year  of  fudden 
and  extraordinary  fcarcity.  The  funds  deftined  for 
employing  induftry  are  lefs  than  they  had  been  the 
year  before.  A  coniiderable  number  of  people  are 
thrown  out  of  employment,  who  bid  againft  one 

an- 
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another,  in  order  to  get  it,  which  fornetimes  lowers 
both  the  real  and  the  money  price  of  huour.  In 
1740,  a  year  of  extraordinary  fcarcity,  many  people 
were  willing  to  work  for  bare  fubfiftence.  In  the 
fucceeding  years  of  plenty,  it  was  more  difficult  to 
get  labourers  and  fervants. 

THE  fcarcity  of  a  dear  year,  by  diminifhing  the 
demand  for  labour,  tends  to  lower  its  price,  as  the 
high  price  of  provifions  tends  to  raife  it.  The  plen 
ty  of  a  cheap  year,  on  the  contrary,  by  increafing 
the  demand,  tends  to  raife  the  price  of  labour,  as 
the  cheapnefs  of  provifions  tends  to  lower  it.  In  the 
ordinary  variations  of  the  price  of  provilions,  thole 
two  oppofite  caufes  feem  to  counterbalance  one  an 
other ;  which  is  probably  in  part  the  reafon  why  the 
wages  of  labour  are  every-where  fo  much  more  flea- 
dy  and  permanent  than  the  price  of  provifions. 

THE  increafc  in  the  wages  of  labour  neceffarily 
increafes  the  price  of  many  commodities,  by  increaf 
ing  that  part  of  it  which  refolves  itfelf  into  wages, 
and  fo  far  tends  to  diminilh  their  confumption  both 
at  home  and  abroad.  The  fame  caufe,  however, 
which  raifes  the  wages  of  labour,  the  increafe  of 
(lock,  tends  to  increafe  its  productive  powers,  and 
to  make  a  final ler  quantity  of  labour  produce*  a  great  - 
-er  quantity  of  work.  The  owner  of  the  (lock  which 
employs  a  great  number  of  labourers,  necefTarily  en 
deavours,  for  his  own  advantage,  to  make  fuch  a 
proper  divifion  and  distribution  of  employment,  that 
they  may  be  enabled  to  produce  the  greateft  quanti 
ty  of  work  poffible.  For  the  fame  reafon,  he  en 
deavours  to  fupply  them  with  the  Deft  machinery 
which  either  he  or  they  can  think  of.  What  takes 
place  among  the  labourers  in  a  particular  workhoufe, 
takes  place,  for  the  fame  reafon,  among  thofc  of  a 
great  fociety.  The  greater  their  number,  the  more 
they  naturally  divide  themfelves  into  different  clafles 

and 
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and  fubdivifions  of  employment.  More  heads  are 
occupied  in  inventing  the  moft  proper  machinery  for 
executing  the  work  of  each,  and  it  is,  therefore, 
more  likely  to  be  invented.  There  are  many  com 
modities,  therefore,  which,  in  confequence  of  thefe 
improvements,  come  to  be  produced  by  fo  much  Icfs 
labour  than  before,  that  the  increafe  of  its  price  is 
more  than  compenfated  by  the  diminution  of  its 
quantity. 


CHAP.     IX. 

Of  the  Profts  of  Stock. 

TH  E  rife  and  fall  in  the  profits  of  ftock  depend 
upon  the  fame  caufes  with  the  rife  and  fall  in 
the  wages  of  labour,  the  increafing  or  declining  (late 
of  the  wealth  of  the  fociety ;  but  thofe  caufes  afFedt 
the  one  and  the  other  very  differently. 

THE  increafe  of  ftock,  which  raifes  wages,  tends 
to  lower  profit.  When  the  (locks  of  many  rich  mer 
chants  are  turned  into  the  fame  trade,  their  mutual 
competition  naturally  tends  to  lower  its  profit ;  and 
when  there  is  a  like  increafe  of  flock  in  all  the  dif 
ferent  trades  carried  on  in  the  fame  fociety,  the  fame 
competition  muft  produce  the  fame  effecl:  in  them 
all. 

IT  is  not  eafy,  it  has  already  been  obferved,  to  af- 
certain  what  are  the  average  wages  of  labour  even  in 
a  particular  place,  and  at  a  particular  time.  We 
can,  even  in  this  cafe,  feldom  determine  more  than 
what  are  the  moft  ufuai  wages.  But  even  this  can 
feldom  be  done  with  regard  to  the  profits  of  ftock. 
Profit  is  fo  very  fluctuating,  that  the  perfon  who 
carries  on  a  particular  trade  cannot  always  tell  you 

himfelf 
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himfelf  what  is  the  average  of  his  annual  profit.  It 
is  affecled,  not  only  by  every  variation  of  price  in 
the  commodities  which  he  deals  in,  but  by  the  good 
or  bad  fortune  both  of  his  rivals  and  of  his  cuftom- 
ers,  and  by  a  thoufand  other  accidents  to  which 
goods  when  carried  either  by  fea  or  by  land,  or  even, 
when  ftored  in  a  warehouse,  are  liable.  It  varies, 
therefore,  not  only  from  year  to  year,  but  from  day 
to  day,  and  almoft  from  hour  to  hour.  To  afcer- 
tain  what  is  the  average  profit  of  all  the  different 
trades  carried  on  in  a  great  kingdom,  mud  be  much 
more  difficult ;  and  to  judge  of  what  it  may  have 
been  formerly,  or  in  remote  periods  of  time,  with 
any  degree  of  precifion,  muft  be  altogether  impoili- 
ble. 

BUT  though  it  may  be  impolfible  to  determine, 
with  any  degree  of  precifion,  what  are  or  were  the 
average  profits  of  ftock,  either  in  the  prefent,  or  in 
ancient  times,  fome  notion  may  be  formed  of  them 
from  the  intereft  of  money.  It  may  be  laid  down  as 
a  maxim,  that  wherever  a  great  deal  can  be  made  by 
the  ufe  of  money,  a  great  deal  will  commonly  be 
given  for  the  ufe  of  it ;  and  that  wherever  little  can 
be  made  by  it,  lefs  will  commonly  be  given  for  it. 
According,  therefore,  as  the  ufual  market  rate  of  in- 
,-Vj  tereft  varies  in  any  country,  we  may  be  affined  that 
'  the  ordinary  profits  of  flock  muft  vary  with  it,  muft 
fink  as  it  finks,  and  rife  as  it  rifes.  The  progrefs  of 
intereft,  therefore,  may  lead  us  to  form  fome  notion 
of  the  progrefs  of  profit. 

BY  the  37th  of  Henry  VIII.  all  intereft  above 
ten  percent,  was  declared  unlawful.  More,  it  feems, 
had  fometimes  been  taken  before  that.  In  the  reign 
of  Edward  VI.  religious  zeal  prohibited  all  intereft. 
This  prohibition,  however,  like  all  others  of  the 
fame  kind,  is  faid  to  have  produced  no  effeft,  and 
probably  rather  increafcd  than  dimiiiifhed  the  evil  of 
VOL!  I.  L  ufury. 
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ufury.  The  ftatute  of  Henry  VIII.  was  revived  by 
the  1 3th  of  Elizabeth,  cap.  8.  and  ten  percent,  con 
tinued  to  be  the  legal  rate  of  intereft  till  the  21  ft  of 
James  I.  when  it  was  reftri6ted  to  eight  percent.  It 
was  reduced  to  fix  per  cent,  foon  after  the  reftorati- 
on,  and  by  the  12th  of  Queen  Anne,  to  five  per  cent. 
All  thefe  different  ftatutory  regulations  feem  to  have 
been  made  with  great  propriety.  They  feem  to  have 
followed  and  not  to  have  gone  before  the  market 
rate  of  intereft,  or  the  rate  at  which  people  of  good 
credit  ufually  borrowed.  Since  the  time  of  Queen 
Anne,  five  per  cent,  feems  to  have  been  rather  above 
than  below  the  market  rate.  Before  the  late  war, 
the  government  borrowed  at  three  per  cent.  ;  and 
people  of  good  credit  in  the  capital,  and  in  many 
other  parts  of  the  kingdom,  at  three  and  a  half,  four, 
and  four  and  a  half  per  cent. 

SINCE  the  time  of  Henry  VIII.  the  wealth  and 
revenue  of  the  country  have  been  continually  advan 
cing,  and,  in  the  courfe  of  their  progrefs,  their  pace 
feems  rather  to  have  been  gradually  accelerated  than 
retarded.  They  feem,  not  only  to  have  been  going 
on,  but  to  have  been  going  on  fafter  and  fader. — 
The  wages  of  labour  have  been  continually  increaf- 
ing  during  the  fame  period,  and  in  the  greater  part 
of  the  different  branches  of  trade  and  manufactures 
the  profits  of  (lock  have  been  diminifhing. 

IT  generally  requires  a  greater  (lock  to  carry  on 
any  fort  of  trade  in  a  great  town  than  in  a  country 
village.  The  great  (locks  employed  in  every  branch 
of  trade,  and  the  number  of  rich  competitors,  gene 
rally  reduce  the  rate  of  profit  in  the  former  below 
what  it  is  in  the  latter.  But  the  wages  of  labour  are 
generally  higher  in  a  great  town  than  in  a  country 
village.  In  a  thriving  town  the  people  who  have 
great  flocks  to  employ,  frequently  cannot  get  the 
number  of  workmen  they  want,  and  therefore  bid 

again  (I 
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sgainft  one  another  in  order  to  get  as  many  as  they 
can,  \vhich  raifes  the  wages  of  labour,  and  lowers 
the  profits  of  (lock.  In  the  remote  parts  of  the  coun 
try  there  is  frequently  not  ftock  futficient  to  employ 
all  the  people,  who  therefore  bid  againdone  another 
in  order  to  get  employment,  which  lowers  the  wa 
ges  of  labour,  and  raifes  the  profits  of  ftock. 

IN  Scotland,  though  the  legal  rate  of  intereft  is 
the  fame  as  in  England,  the  market  rate  is  rather 
higher.  People  of  the  beft  crcrit  there  feldom  bor 
row  under  five  per  cent.  Even  private  bankers  in 
Edinburgh  give  four  per  cent,  upon  their  promiffory 
notes,  of  which  payment  either  in  whole  or  in  part 
may  be  demanded  at  pleafure.  Private  bankers  in 
London  give  no  intereft  for  the  money  which  is  de- 
pofued  with  them.  There  are  few  trades  which  can 
not  be  carried  on  with  a  fmaller  flock  in  Scotland 
than  in  England.  The  common  rate  of  profit,  there 
fore,  muft  be  fomewhat  greater.  The  wages  of  la 
bour,  it  has  already  been  obferved,  are  lower  in 
Scotland  than  in  England.  The  country  too  is  not 
only  much  poorer,  but  the  Heps  by  which  it  advan 
ces  to  a  better  condition,  for  it  is  evidently  advanc 
ing,  feem  to  be  much  flower  and  more  tardy. 

THE  legal  rate  of  intereft  in  France  has  not,  du 
ring  the  courfe  of  the  prtfent  century,  been  always 
regulated  by  the  market  rate.*  In  1770  intereft  was 
reduced  from  the  twentieth  to  the  fiftieth  penny, 
or  from  five  to  two  per  cent.  In  1724  it  was  railed 
to  the  thirtieth  penny,  or  to  3  i-^  percent.  In  1725 
it  was  again  railed  to  the  twentieth  penny,  or  to  five 
per  cent.  In  1756,  during  the  adminiftration  of 
Mr.  Laverdy,  it  was  reduced  to  the  twenty-fifth  pen 
ny,  or  to  four  per  cent.  The  Abbe  Terray  raifed 
it  afterwards  to  the  old  rate  of  five  per  cent.  The 

fuppofed 

*  See  Denifart.    Article  Taux  dcs  Interets,  torn.  ill.  p.   l£. 
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fuppofed  purpofe  of  many  of  thofe  violent  reducti 
ons  of  intereil  was  to  prepare  the  way  for  reducing 
that  of  the  public  debts  ;  a  purpofe  which  has  fome- 
times  been  executed.  France  is  perhaps  in  the  pre- 
fent  times  not  fo  rich  a  country  as  England  ;  and 
though  the  legal  rate  of  intereft  has  in  "France  fre 
quently  been  lower  than  in  England,  the  market  rate 
has  generally  been  higher  ;  for  there,  as  in  other 
countries,  they  have  feveral  very  fafe  and  eafy  me 
thods  of  evading  the  law.  The  profits  of  trade,  I 
have  been  allured  by  Britifh  merchants  who  had  tra 
ded  in  both  countries,  are  higher  in  France  than  in 
England;  and  it  is  no  doubt  upon  this  account  that 
many  Britifh  fubje&s  chufe  rather  to  employ  their 
capitals  in  a  country  where  trade  is  in  difgrace,  than 
in  one  where  it  is  highly  refpe&ed.  The  wages  of 
labour  are  lower  in  France  than  in  England.  When 
you  go  from  Scotland  to  England,  the  difference 
which  you  may  remark  between  the  drefs  and  coun 
tenance  of  the  common  people  in  the  one  country 
and  in  the  other,  fufficiently  indicates  the  difference 
in  their  condition.  The  contraft  is  ilill  greater  when 
you  return  from  France.  France,  though  no  doubt 
a  richer  country  than  Scotland,  feems  not  to  be  go 
ing  forward  fo  fad.  It  is  a  common  and  even  a  po 
pular  opinion  in  the  country  that  it  is  going  back 
wards  ;  an  opinion  which,  I  apprehend,  is  ill  found 
ed  even  with  regard  to  France,  but  which  nobody 
can  poflibly  entertain  with  regard  to  Scotland,  who 
fees  the  country  now,  and  who  faw  it  twenty  or  thir 
ty  years  ago. 

THE  province  of  Holland,  on  the  other  hand,  in 
proportion  to  the  extent  of  its  territory  and  the  num 
ber  of  its  people,  is  a  richer  country  than  England. 
The  government  there  borrow  at  two  per  cent.,  and 
private  people  of  good  credit  at  three.  The  wages 
of  labour  are  faid  to  be  higher  in  Holland  than  in 

England, 
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England,  and  the  Dutch,  it  is  well  known,  trade 
upon  lower  profits  than  any  people  in  Europe.  The 
trade  of  Holland,  it  has  been  pretended  by  fome  peo 
ple,  is  decaying,  and  it  may  perhaps  be  true  that 
fome  particular  branches  of  it  are  fo.  But  thefe 
fymptoms  feem  to  indicate  fufficiently  that  there  is 
no  general  decay.  When  profit  diminifhes,  mer 
chants  are  very  apt  to  complain  that  trade  decays ; 
though  the  diminution  of  profit  is  the  natural  effect 
of  its  profperity,  or  of  a  greater  ftock  being  employ 
ed  in  it  than  before.  During  the  late  war  the  Dutch 
gained  the  whole  carrying  trade  of  France,  of  which 
they  Rill  retain  a  very  large  fhare.  The  great  property 
which  they  poflefs  both  in  the  French  and  Englifh 
funds,  about  forty  millions,  it  is  faid,  in  the  latter 
(in  which  I  fufpecl:,  however,  there  is  a  confiderable 
exaggeration)  ;  the  great  fums  which  they  lend  to 
private  people  in  countries  where  the  rate  of  intereft 
is  higher  than  in  their  own,  are  circumftances  which 
no  doubt  demonftrate  the  redundancy  of  their  (lock, 
or  that  it  has  increafed  beyond  what  they  can  employ 
with  tolerable  profit  in  the  proper  bufmefs  of  their 
own  country  ?  but  they  do  not  demonftrate  that  that 
bufmefs  has  decreafed.  As  the  capital  of  a  private 
man,  though  acquired  by  a  particular  trade,  may 
inneaie  beyond  what  he  can  employ  in  it,  and  yet 
that  trade  continue  to  increafe  too  ;  fo  may  likewife 
the  capital  of  a  great  nation. 

IN  our  North  American  and  Weft  Indian  colo 
nies,  not  only  the  wages  of  labour,  but  the  intereft 
of  money,  and  confequently  the  profits  of  ftock,  are 
higher  than  in  England.  In  the  different  colonies 
both  the  legal  and  the  market  rate  of  intereft  run 
from  fix  to  eight  per  cent.  High  wages  of  labour 
and  high  profits  of  ftock,  however,  are  things,  per 
haps,  which  fcarce  ever  go  together,  except  in  the 
peculiar  circumftances  of  new  colonies.  A  new  co- 
L  a  lonv 
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lony  muft  always  for  fome  time  be  more  under-ftoc- 
ked  in  proportion  to  the  extent  of  its  territory,  and 
more  under-peopled  in  proportion  to  the  extent  of  its 
ftock,  than  the  greater  part  of  other  countries.  They 
have  more  land  than  they  have  ftock  to  cultivate. — 
What  they  have,  therefore,  is  applied  to  the  cultiva 
tion  only  of  what  is  mod  fertile  and  mod  favourably 
fituated,  the  land  near  the  fea  fhore  and  along  the 
hunks  of  navigable  rivers.  Such  land  too  is  frequent 
ly  purchafed  at  a  price  below  the  value  even  of  its 
natural  produce.  Stock  employed  in  the  purchafe 
and  improvement  of  fuch  lands  muft  yield  a  very 
large  profit,  and  confequently  afford  to  pay  a  very 
large  intereft.  Its  rapid  accumulation  in  fo  profit 
able  an  employment  enables  the  planter  to  increafe 
the  number  of  his  hands  faflcr  than  he  can  find  them 
in  a  new  fettlement.  Thofe  whom  he  can  fmd> 
therefore,  are  very  liberally  rewarded.  As  the  colo 
ny  increafes,  the  profits  of  ftock  gradually  diminifh.. 
When  the  rnoft  fertile  and  beft  fnuated  lands  have- 
been  all  occupied,  lefs  profit  can  be  made  by  the  cul 
tivation  of  what  is  inferior  both  in  foil  and  ihuation, 
and  lefs  intereft  can  be  afforded  for  the  ftock  which 
is  fo  employed.  In  the  greater  part  of  our  colonies,, 
accordingly,  both  the  legal  and  the  market  rate  of 
intereft  have  been  confiderably  reduced  during  the 
courfe  of  the  prefcnt  century.  As  riches,  improve 
ment,  and  population  have  increafed,  intereft  has  de 
clined.  .  Tlu  wages  of  labour  do  not  fink  with  the 
proms  of  ftock.  The  demand  for  labour  increafes 
with  the  incrcafe  of  ftock  whatever  be  its  profits;- 
and  alter  thefe  are  dimmiihed,  ftock  may  not  only 
continue  to  mcrrafe,  but  to  increafe  much  fafter  than 
b.iojv,.  It  is  with  in'l,-;fh'i(rds  nations  who  are  ad- 
vpr.rips  in  the  acqntfition  of  riches,  as  with  inclv:flri- 
O"c  iiivi.vvi'.als.  A  great  {tuck,  though  with  final  I 
profits,  generally  mucutai  idler  than  a  final!  ftock 
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with  great  profits.  Money,  fays  the  proverb,  makes 
money.  When  you  have  got  a  little,  it  is  often  eafy 
to  get  more.  The  great  difficulty  is  to  get  that  lit 
tle.  The  connexion  between  the  increafe  of  ftock 
and  that  of  induftry,  or  of  the  demand  for  ufeful  la 
bour,  has  partly  been  explained  already,  but  will  be 
explained  more  fully  hereafter  in  treating  of  the  ac 
cumulation  of  ftock. 

THE  acquifition  of  new  territory,  or  of  new  bran 
ches  oftrade,  may  fometimcs  raife  the  profits  of  -flock, 
and  with  them  the  intereft  of  money,  even  in  a 
country  which  is  fa  ft  advancing  in  the  acquifition  of 
riches.  The  ftock  of  the  country  not  being  fuffici- 
cnt  for  the  whole  acceflion  of  bufinefs,  which  fuch 
acquisitions  prefent  to  the  different  people  among 
whom  it  is  divided,  is  applied  to  thofe  particular 
branches  only  which  afford  the  greateft  profit.  Part 
of  what  had  before  been  employed  in  other  trades,  is 
necelfarily  withdrawn  from  them,  and  turned  into 
fome  of  the  new  and  more  profitable  ones.  In  all 
thofe  old  trades,  therefore,  the  competition  comes  to 
be  lefs  than  before.  The  market  comes  to  b:  iefs 
fully  fupplied  with  many  different  forts  of  goods.  — 
Their  price  neceifarily  riles  more  or  lefs,  and  yields 
a  greater  profit  to  thofe  who  deal  in  them,  who  can, 
therefore,  afford  to  borrow  at  a  higher  intereft.  For 
fome  time  after  the  conclusion  of  the  late  war,  not 
only  private  people  of  the  be  ft  credit,  but  fon.e  of 
the  gr-ateft  companies  in  London,  commonly  borrow 
ed  at  five  per  cent,  who  before  that  had  i:ot  fteii  ulcd 
to  pay  more  than  four  and  four  and  a  half  per  r--r-u 
The  great  acceffion  both  or  territory.  de,  by 
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minimed  the  quantity  employed  in  a  great  number  oi 
particular  branches,  in  which  the  competition  being 
lefs,  the  profits  mult  have  been  greater.  I  mail 
hereafter  have  occafion  to  mention  the  reafons  which 
difpofe  me  to  believe  that  the  capital  (lock  of  Great 
Britain  was  not  diminifhed  even  by  the  enormous  ex- 
pence  of  the  late  war. 

v  THE  diminution  of  the  capital  ftock  of  the  fociety, 
jor  of  the  funds  deftined  for  the  maintenance  of  induf- 
Kry,  however,  as  it  lowers  the  wages  of  labour,  fo  it 
Taifes  the  profits  of  (lock  and  confcquently  the  inter- 
eft  of  money.  By  the  wages  of  labour  being  lower 
ed,  the  owners  of  what  ftock  remains  in  the  fociety 
can  bring  their  goods  at  lefs  expence  to  market  than 
before,  and  lefs  ftock  being  employed  in  fupplying 
the  market  than  before,  they  can  fell  them  dearer. 
Their  goods  coft  them  lefs,  and  they  get  more  for 
them.  Their  profits,  therefore,  being  augmented  at 
both  ends,  can  well  afford  a  large  intereft.  The  great 
fortunes  fo  fuddenly  and  fo  eafily  acquired  in  Bengal 
anJ  the  other  Britiih  fettlemems  in  the  Eaft  Indies, 
fr  may  fatisfy  us  that,  as  the  wages  of  labour  are  very 
I  low,  fo  the  profits  of  ftock  are  very  high  in  thole 
I  ruined  countries.  The  intereft  of  money  is  propor- 
tionably  fo.  In  Bengal,  money  is  frequently  lent 
to  the  farmers  at  forty,  fift),  and  fixfy  per  cent,  and 
the  fucceeding  crop  is  mortgaged  for  the  payment. 
As  the  profits  which  can  afford  fuch  an  interest  mu.ft 
eat  up  almoft  the  whole  rent  of  the  landlord,  fo  fuch 
enormous  ufury  muft  in  its  turn  eat  up  the  greater 
part  of  tlfofe  piofits.  Before  the  fall  of  the  Roman 
republic,  a  ufury  of  the  lame  kind  feems  to  have  been 
common  in  the  provinces,  under  the  ruinous  admi- 
niftratioa  oi  their  proconfuls.  The  virtuous  Brutus 
leni  money  in  Cyprus  at  eight-and- forty  per  cent,  as 
we  kai.i  horn  the  Utters  of  Cicero. 
IN  a  country  which  had  acquired  that  full  comple 
ment 
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ment  of  riches  which  the  nature  of  its  foil  and  cli 
mate,  and  its  fituation  with  refpect  to  other  countries, 
allowed  it  to  acquire ;  which  could,  therefore,  ad 
vance  no  further,  and  which  was  not  going  back 
wards,  both  the  wages  of  labour  and  the  profits  of 
flock  would  probably  be  very  low.  In  a  country 
fully  peopled  in  proportion  to  what  either  itsterrito- 
tory  could  maintain  or  its  flock  employ,  the  compe 
tition  for  employment  would  neceffarily  be  fo  great 
as  to  reduce  the  wages  of  labour  to  what  was  barely 
fufficient  to  keep  up  the  number  of  labourers,  and, 
the  country  being  already  fully  peopled,  that  number 
could  never  be  augmented.  In  a  country  fully  (locked 
in  proportion  to  all  the  bufinefs  it  had  to  tranfaft,  as 
great  a  quantity  of  flock  would  be  employed  in  every 
particular  branch  as  the  nature  and  extent  ofthetradoi 
would  admit.  The  competition,  therefore,  would! 
every-where  be  as  great,  and  confcquently  the  ordi-j 
nary  profit  as  low  as  poilible. 

BUT  perhaps  no  country  has  ever  yet  arrived  at  this 
degree  of  opulence.  China  leems  to  have  been  long  fla- 
tionary,  and  had  probably  long  ago  acquired  that  full 
complement  of  riches  which  is  confident  with  the 
nature  of  its  laws  and  inftitutions.  But  this  comple 
ment  may  be  much  inferior  to  what,  with  other  laws 
and  inititutions,  the  nature  of  its  foil,  climate,  and 
fmiatinn  might  admit  of.  A  country  which  neglects 
or  defpifes  foreign  commerce,  and  which  admits  the 
veilels  of  foreign  nations  into  one  or  two  of  its  ports 
only,  cannot  tranfacl  the  fame  quantity  of  bufmefs 
which  it  might  do  with  different  laws  and  inftitutions. 
In  a  country  too,  where,  though  the  rich  or  the 
owners  of  large  capitals  enjoy  a  good  deal  of  fecurity, 
the  poor  or  the  owners  of  fmall  capitals  enjoy  fcarce 
any,  but  are  liable,  under  the  pretence  of  juflice,  to 
be  pillaged  and  plundered  at  any  time  by  the  inferior 
mandarines,  the  quantity  of  ftock  employed  in  all  the 

different 
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different  branches  of  bufinefs  tranfacled  within  it, 
can  never  be  equal  to  what  the  nature  and  extent  of 
that  bufinefs  might  admit.  In  every  different  branch, 
the  opprdlion  of  the  poor  muft  efhblilh  the  mono 
poly  of  the  rich,  who,  by  engrofling'-the  whole  trade 
to  themfclves,  will  be  able  to  make  very  large  pro 
fits.  Twelve  per  cent,  accordingly  is  faid  to  be  the 
common  intereft  of  money  in  China,  and  the  ordi 
nary  profits  of  flock  mull  be  fufficient  to  afford  this 
large  intereft. 

A  DEFECT  in  the  law  may  fometimes  raife  the  rate 
of  intereft  conlidcrably  above  what  the  condition  of 
the  country,  as  to  wealth  or  poverty,  would  require. 
When  the  law  does  not  enforce  the  performance  of 
contracts,  it  puts  all  borrowers  nearly  upon  the  fame 
looting  with  bankrupts  or  people  of  doubtful  credit 
in  better  regulated  countries.  The  uncertainty  of  re 
covering  his  money  makes  the  lender  exact,  the  fame 
ufurious  intereft  which  is  ufually  required  from  bank 
rupts.  Among  the  barbarous  nations  who  overran 
the  weftern  provinces  of  the  Roman  empire,  the  per 
formance  of  contracts  was  left  for  many  ages  to  the 
faith  of  the  contracting  parties.  The  courts  of  juftice 
of  their  kings  feldotn  intermeddled  in  it.  The  high 
rate  ofinterefl  which  took  place  in  thofe  ancient  times 
may  perhaps  be  partly  accounted  for  from  this  caufe. 

WHEN  the  law  prohibits  intereft  altogether,  it  does 
not  prevent  it.  Many  people  muft  borrow,  and  no 
body  will  lend  without  fuch  a  confideration  fur  the 
life  of  their  money  as  is  fuitable,  not  only  to  what 
can  be  made  by  the  ufe  of  it,  bnt  to  the  difficulty  and 
danger  of  evading  the  la-w.  The  high  rate  of  inter 
eft  among  all  Mahometan  nations  is  accounted  for  by 
Mr.  Montefquieu,  not  from  their  poverty,  but  partly 
from  this,  and  partly  from  the  difficulty  of  recovering 
the  money. 

THE  lowed  ordinary  rate  of  profit  muft  always  be 

fomething 
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fomethin^  rr-Te  than  what  is  fufficient  to  compenfate 
the  occasional  loiles  to  which  every  employment  of 
(lock  is  expofecL  It  is  this  (urplusonly  which  is  neat 
or  ckar  profit.  What  is  called  grofs  profit  compre 
hends  frequently,  not  only  this  furplus,  but  what  is 
retained  for  comneniaring  fuch  extraordinary  lofTes. 
The  intereft  which  the  borrower  can  airbid  to  pay  is 
in  proportion  to  the  clear  profit  only. 

THE  loweft  ordinary  rate  of  intereft  muft,  in  the 
fame  manner,  be  fomething  more  than  fufficient  to 
compenfate  the  occafional  loiles  to  which  lending, 
even  with  tolerable  prudence,  is  expofed.  Were  it 
not  more,  charity  or  friendfhip  could  be  the  only 
motives  for  lending. 

IN  a  country  which  had  acquired  its  full  comple 
ment  or  riches,  where  in  every  particular  branch  of 
bufinefs  there  was  the  greateft  quantity  of  (lock  that 
could  be  employed  in  it,  as  the  ordinary  rate  of  clear 
profit  would  be  very  fmall,  fo  the  ufual  market  rate 
of  intercft  which  could  be  afforded  out  of  it,  would 
be  fo  low  as  to  render  it  impofTible  for  any  but  the 
very  wealthieft  people  to  live  upon  the  intereft  of  their 
money.  All  people  of  fmall  or  middling  fortunes 
would  be  obliged  to  fuperintend  themfelves  the  em 
ployment  of  their  own  flocks.  It  would  be  necef- 
fary  that  almoft  every  man  fhould  be  a  man  of  bufi 
nefs,  or  engage  in  feme  fort  of  trade.  The  province 
of  Holland  feems  to  be  approaching  near  to  this  (hue. 
It  is  there  unfashionable  not  to  be  a  man  of  bufinefs. 
NecefTity  makes  it  ufual  for  almoft  every  man  to 
be  fo,  and  cuftom  every  where  regulates  fafliion. 
As  it  is  ridiculous  not  to  drefs,  fo  is  it,  in  fome  mea- 
fure,  not  to  be  employed,  like  other  people.  As  a 
man  of  a  civil  profefTion  feems  awkward  in  a  camp 
or  a  garrifon,  and  is  even  in  fome  danger  of  being 
defpifc^  there,  fo  does  an  idle  man  among  men  of 
bufinefs. 

THE 
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^  THE  higheft  ordinary  rate  of  profit  may  be  fuch  as, 
in  the  price  of  the  greater  part  of  commodities,  eats 
up  the  whole  of  what  fhould  go  to  the  rent  of  the 
land,  and  leaves  only  fufficient  to  pay  the  labour  of 
preparing  and  bringing  them  to  market,  according  to 
the  loweft  rate  at  which  labour  can  any-where  be  paid, 
the  bare  fubfiitence  of  the  labourer.  The  workman 
muft  always  have  been  fed  in  fome  way  or  other 
while  he  was  about  the  work  ;  but  the  landlord  may 
not  always  have  been  paid.  The  profits  of  the  trade 
which  the  fervants  of  the  Eaft  India  Company  carry 
on  in  Bengal  may  not  perhaps  be  very  far  from  this 
rate. 

THE  proportion  which  the  ufual  market  rate  of 
intereft  ought  to  bear  to  the  ordinary  rate  of  clear 
profit,  neceiTarily  varies  as  profit  rifes  or  falls.  Dou 
ble  intereft  is  in  Great  Britain  reckoned,  what  the 
merchants  call,  a  good,  moderate,  reafonable  profit ; 
terms  which  I  apprehend  mean  no  more  than  a  com 
mon  and  ufual  profit.  In  a  country  where  the  ordi 
nary  rate  of  clear  profit  is  eight  or  ten  per  cent.,  it  may 
be  reafonable  that  one  half  of  it  mould  go  to  intereft, 
wherever  bufmefs  is  carried  on  with  borrowed  money. 
The  ftock  is  at  the  rifk  of  the  borrower,  who,  as 
it  were,  infures  it  to  the  lender;  and  four  or  five  per 
cent,  may  in  the  greater  part  of  trades,  be  both  a  fuf- 
ficient  profit  upon  the  rifk  of  this  infurance,  and  a 
fufficient  recompence  for  the  trouble  of  employing  the 
ftock.  But  the  proportion  between  intereft  and  clear 
profit  might  not  be  the  fame  in  countries  where  the 
ordinary  rate  of  profit  was  either  a  good  deal  lower, 
or  a  good  deal  higher.  If  it  were  a  good  deal  lower, 
one  half  of  it  perhaps  could  not  be  afforded  for  inte 
reft  ;  and  more  might  be  afforded  if  it  were  a  good  deal 
higher. 

IN  countries  which  are  faft  advancing  f~  riches, 
the  low   rate  of  profit  may,  in  the  price  of  irmny 

commodities 
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commodities,  compenfate  the  high  wages  of  labour, 
and  enable  thofe  countries  to  fell  as  cheap  as  their  lefs 
thriving  neighbours,  among  whom  the  wages  of  la 
bour  may  be' lower.  . 

IN  reality  high  profits  tend  much  more  to  raife  the  I 
price  of  work  than  high  wages.  If  in  the  linen  ma-  J 
nufadure,  for  example,  the  wages  of  the  different 
working  people,  the  flax-drefTers,  the  fpinners,  the 
weavers,  &c.  mould,  all  of  them,  be  advanced  two 
pence  a  day ;  it  would  be  neceffary  to  heighten  the 
price  of  a  piece  of  linen  only  by  a  number  of  two- 
pences  equal  to  the  number  of  people  that  had  been 
employed  about  it,  multiplied  by  the  number  of  days 
during  which  they  had  been  fo  employed.  That  part 
of  the  price  of  the  commodity  which  refolved  itfelf 
into  wages  would,  through  all  the  different  ftages  of 
the  manufacture,  rife  only  in  arithmetical  proportion 
to  this  rife  of  wages.  But  if  the  profits  ol  all  the  dif 
ferent  employers  of  thofe  working  people  mould  be 
raifed  five  per  cent,  that  part  of  the  price  of  the  com 
modity  which  refwlvcd  itfelf  into  profit  would,  thro* 
all  the  different  ftages  of  the  manufacture,  rife  in  geo 
metrical  proportion  to  this  rife  of  profit.  The  em 
ployer  of  the  flax-dreflers  would  in  felling  his  flax  re 
quire  an  additional  five  per  cent,  upon  the  whole 
value  of  the  materials  and  wages  which  he  advanced 
to  his  workmen.  The  employer  of  the  fpinners 
would  require  an  additional  five  per  cent,  both  upon 
the  advanced  price  of  the  flax  and  upon  the  wages  of 
the  fpinners.  And  the  employer  of  the  weavers 
would  require  a  like  five  per  cent,  both  upon  ,the  ad 
vanced  price  of  the  linen  yarn  and  upon  the  wages  of 
the  weavers.  In  raifing  the  price  of  commodities 
the  rife  of  wages  operates  in  the  fame  manner  as 
fimple  intereft  does  in  accumulation  of  ck-bt.  The 
rift  of  profit  operates  like  con-pound  intereft.  Our 
men-hams  and  raafler-manufa&urers  complain  much 
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of  the  bad  effects  of  high  wages  in  railing  the  price, 
and  thereby  leiTening  the  falc  of  their  goods  both  at 
home  and  abroad.  They  fay  nothing  concerning  the 
bad  cflc&s  of  high  profits.  They  are  filent  with  re- 
aid  to  the  pernicious  effects  of  their  own  gains, 
hey  complain  only  of  thofe  of  other  people. 


CHAP.     X. 

Of  Wages  and  Profit  In  the  different  Employments  rf  La 
bour  and  Stock. 

TH  E  whole  of  the  advantages  and  difadvantages 
of  the  different  employments  of  labour  and  flock 
muft,  in  the  fame  neighbourhood,  be  either  perfectly 
equal  or  continually  tending  to  equality.  If  in  the 
fame  neighbourhood,  there  was  any  employment  evi 
dently  either  more  or  lefs  advantageous  than  the  reft, 
fo  many  people  would  crowd  into  it  in  the  one  cafe, 
and  fo  many  would  defert  it  in  the  other,  that  its  ad 
vantages  would  foon  return  to  the  level  of  other  em 
ployments.  This  at  leaft  would  be  the  cafe  in  a  fo- 
ciety  where  things  were  left  to  follow  their  natural 
courfe,  where  there  was  perfect  liberty,  and  where 
every  man  was  perfectly  free  both  to  chufe  what  oc 
cupation  bethought  proper,  and  to  change  it  as  often 
as  he  thought  proper.  Every  man's  intereft  would 
prompt  him  to  feek  the  advantageous,  and  to  fhun  the 
difrfdvantageous  employment. 

PECUNIARY  wages  and  profit,  indeed,  are  every - 
•  where  in  Europe  extremely  different,  according  to  the 
•different  employments  of  labour  and  ftock.  But  this 
difference  arifes  partly  from  certain  circumftances  in 
the  employments  themfelves,  which,  either  really, 
or  at  lead  in  the  imaginations  of  men,  make  up  for 

a  iinall 
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a  fmall  pecuniary  gain  in  fome,  and  counterbalance 
a  great  one  in  others;  and  partly  from  the  policy  of 
Europe,  which  nb-Where  leaves  things  at  perfect  li 
berty. 

THE  particular  confkleration  of  thofe  circumftances 
and  of  that  policy,  will  divide  this  chapter  into  two 
parts. 

P  A  R  T    I. 

Inequalities  arijingfrom  the  Nature  of  the  Employments 
thtmjelves. 


five  following  are  the  principal  circumflan- 
JL  ces  which,  fo  far  as  I  have  been  able  toobferve, 
make  up  for  a  fmall  pecuniary  gain  in  fome  employ 
ments,  and  counterbalance  a  great  one  in  others; 
firft,  the  agreeablenefs  or  dlfagreeablenefs  of  the  em 
ployments  themfelves  ;  fecondly,  the  eafmefs  and 
cheapnefs,  or  the  difficulty  and  expence  of  learning 
them  ;  thirdly,  the  conflancy  or  inconstancy  of 
employment  in  them  ;  fourthly,  the  fmall  or  great 
trufr,  which  muit  be  rcpofed  in  thofe  who  exercife 
them  ;  and,  fifthly,  the  probability  or  improbability 
of  fuccefs  in  them. 

FIRST,  The  wages  of  labour  vary  with  the  eafe  or 
hard  mi  p,  the  cleaniinefs  or  dirtinefs,  the  honourable- 
nefs  or  difhonourablenefs  of  the  employment.  Thus  in 
mod  places,  take  the  year  round,  a  journeyman  taylor 
earns  lefs  than  ajourneyman  weaver.  His  work  is  much 
eafier.  A  journeyman  weaver  earns  lefs  than  ajourney 
man  fmith.  His  work  is  not  always  eafier,  but  it  is 
much  cleanlier.  A  journeyman  blackfmith,  though  an 
artificer,  feldom  earns  fo  much  in  twelve  hours  as  a 
collier,  who  is  only  a  labourer,  does  in  eight.  His  work 
is  not  quite  fo  dirty,  is  lefs  dangerous,  and  is  carried 
en  in  day-light,  and  above  ground.  Honour  makes  a 

great 
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freat  part  of  the  reward  of  all  honourable  profeftions, 
n  point  of  pecuniary  gain,  all  things  confidered, 
they  are  generally  under-recompenfed,  as  I  ihall  en 
deavour  to  fhow  by  and  by.  Difgrace  has  the  COH- 
trary  effed.  The  trade  of  a  butcher  is  a  brutal  and 
odious  bufinefs ;  but  it  is  in  mod  places  more  profi 
table  than  the  greater  part  of  common  trades.  The 
moft  deteftable  of  all  employments,  that  of  public  ex 
ecutioner,  is,  in  proportion  to  the  quantity  of  work 
done,  better  paid  than  any  common  trade  whatever. 
HUNTING  and  fifning,  the  moft  important  em ploy- 
rnents  of  mankind  in  the  rude  ftate  of  fociety,  be 
come  in  its  advanced  ftate  their  moft  agreeable  amufe- 
rnents,  and  they  purfue  for  pleafure  what  they  once 
fallowed  from  necellity.  In  the  advanced  ftate  of 
ibciety,  therefore,  they  are  all  very  poor  people  who 
follow  as  a  trade,  what  other  people  purfue  as  a  paf- 
time.  Fiihermen  have  been  fo  fince  the  time  of* 
Theocritus.  A  poacher  is  every-where  a  very  poor 
man  in  great  Britain.  In  countries  where  the  rigour 
of  the  law  fufFers  no  poachers,  the  liccnfed  hunter  is 
not  in  a  much  better  condition.  The  natural  tafte 
for  thofe  employments  makes  more  people  follow 
them  than  can  live  comfortably  by  them,  and  the 
produce  of  their  labour  in  proportion  to  its  quantity, 
comes  always  too  cheap  to  market  to  afford  anything 
but  the  molt  fcanty  fubfifteiice  to  the  labourers. 

DISAGREEABLENESS  and  difgrace  affect  the  pro 
fits  of  ftock  in  the  fame  manner  as  the  wages  ot  la 
bour.  The  keeper  of  an  inn  or  tavern,  who  is  never 
matter  of  his  own  houfe,  and  who  is  expofed  to  the 
brutality  of  every  drunkard,  exercifes  neither  a  very 
agreeable  nor  a  very  creditable  bufinefs.  But  there  is 
fcarce  any  common  trade  in  which  a  fmall  Hock. 
yields  fo  great  a  profit. 

SECONDLY,  the  wages  of  labour  vary  with  the  ea- 

fmefs 
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frnefs  and  cheapnefs,  or  the  difficulty  and  expence  of 
learning  the  bufinefs. 

WHEN  any  expensive  machine  is  creeled,  the  ex 
traordinary  work  to  be  performed  by  it  before  it  is 
worn  out,  it  muft  be  expected,  will  replace  ths  capi 
tal  laid  out  upon  it,  with  at  lean:  the  ordinary  profits. 
A  man  educated  at  the  expence  of  much  labour  and 
time  to  any  of  thofe  employments  which  require  ex 
traordinary  dexterity  and  (kill,  may  be  compared  to 
one  of  thofe  expenfive  machines.  The  work  which 
he  learns  to  perform,  it  muft  be  expected,  over  and 
above  the  ufual  wages  of  common  labour,  will  re 
place  to  him  the  whole  expence  of  his  education, 
with  at  leaft  the  ordinary  profits  of  an  equally  valuable 
capital.  It  muft  do  this  too  in  a  reasonable  time,  re 
gard  being  had  to  the  very  uncertain  duration  of  hu 
man  life,  in  the  fame  manner  as  to  the  more  certain 
duration  of  the  machine. 

THE  difference  between  the  wages  of  fkilled  la 
bour  and  thofe  of  common  labour,  is  founded  upon, 
this  principle. 

The  policy  of  Europe  considers  the  labour  of  all 
mechanics,  artificers,  and  manufacturers,  as  fkilled- 
labour  ;  and  that  of  all  country  labourers  as  common 
labour.  It  feems  to  fuppofe  that  of  the  former  to  be 
of  a  more  nice  and  delicate  nature  than  that-  of  the 
latter.  It  is  fo  perhaps  in  forac  cafes  ;  but  in  the 
greater  part  it  is  quite  other  wife,  as  I  fliall  endea 
vour  to  (hew  by  and  by.  The  laws  and  cuftoms  of 
Europe,  therefore,  in  order  to  qualify  any  perfon  for 
exercifing  the  one  fpecies  of  labour,  impofe  the  ne- 
ceflity  of  an  appreniicefhip,  though  with  different  de 
grees  of  rigour  in  different  places.  They  leave  the 
other  free  and  open  to  every  body.  During  the  con 
tinuance  of  the  apprenticeship,  the  whole  labour  of 
the  apprentice  belongs  to  his  rnafter.  In  the  mean 
timv  he  inuft,  in  .many  cafes,  be  maintained  by  his^ 
JM  2  parent. 
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parents  of  relations,  and  in  almoft  all  cafes  muft  be 
cloathcd  by  them.  Some  money  too  is  commonly 
given  to  the  mafter  for  teaching  him  his  trade.  They 
who  cannot  give  money,  give  time,  or  become  bound 
for  more  than  the  ufual  number  of  years  ;  a  confide- 
ration  which,  though  it  is  not  always  advantageous 
to  the  mafter,  on  account  of  the  ufual  idlenefs  of  ap 
prentices,  is  always  difadvantageous  to  the  appren 
tice.  In  country  labour,  on  the  contrary,  the  la 
bourer,  while  he  is  employed  about  the  eafier,  learns 
the  more  difficult  parts  of  his  bufmefs,  and  his  own 
labour  maintains  him  through  all  the  different  ftages 
of  his  employment.  It  is  reafonable,  therefore,  that 
in  Europe  the  wages  of  mechanics,  artificers,  and 
manufacturers,  Ihould  be  fomewhat  higher  than  thofe 
of  common  labourers.  They  are  fo  accordingly,  and 
their  fuperior  gains  make  them  in  moft  places  be 
confidered  as  a  fuperior  rank  of  people.  This  fupe- 
riority,  however,  is  generally  very  fmall ;  the  daily 
or  weekly  earnings  of  journeymen  in  the  more  com 
mon  forts  of  manufactures,  fuch  as  thofe  of  plain  li 
nen  and  woollen  cloth,  computed  at  an  average,  are* 
in  moft  places,  very  little  more  than  the  day  wages 
of  common  labourers.  Their  employment,  indeed, 
is  more  fteady  and  uniform,  and  the  fuperiority  of 
their  earnings,  taking  the  whole  year  together,  may 
be  fomewhat  greater.  It  feems  evidently,  however, 
to  be  no  greater  than  what  is  fufficient  to  compenfate 
the  fuperior  expence  of  their  education. 

EDUCATION  in  the  ingenious  arts  and  in  the  libe 
ral  profeflions,  is  (till  more  tedious  and  expenfive. — 
The  pecuniary  recomp;ncc,  t-crc!  sre,  of  painters 
and  fculptors,  of  lawyers  and  phyiichns,  ought  to 
be  much  more  liberal :  and  ii  is  fo  accordingly. 

THE  profits  of  ftock  feem  to  be  very  little  affec 
ted  by  the  eafmefs  or  difficulty  of  learning  the  trade 
in  which  it  is  employed.  All  the  different  ways  in 

which 
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which  flock  is  commonly  employed  ifr  great  towns 
feem,  in  reality,  to  be  almoft  equally  eafy  and  equal 
ly  difficult  to  learn.  One  branch  either  of  foreign 
or  domeftic  trade,  cannot  well  be  a  much  more  in 
tricate  bufmefs  than  another. 

THIRDLY,  The  wages  of  labour  in  different  oc 
cupations  vary  with  the  conftancy  or  inconftancy  of 
employment. 

EMPLOYMENT  is  much  more  conftant  in  fome 
trades  than  in  others.  In  the  greater  part  of  manu 
factures,  a  journeyman  may  be  pretty  fure  of  em 
ployment  almoft  every  day  in  the  year  that  he  is  able 
to  work.  A  mafon  or  bricklayer,  on  the  contrary, 
can  work  neither  in  hard  froft  nor  in  foul  weather, 
and  his  employment  at  all  o<her  times  depends  upon 
the  occafional  calls  of  his  cuftonaers.  He  is  liable, 
in  confequence,  to  be  frequently  without  any.  What 
he  earns,  therefore,  while  he  is  employed,  muft  not 
only  maintain  him  while  he  is  idle,  but  make  him 
fome  compenfation  for  thofe  anxious  and  defponding 
moments  which  the  thought  of  fo  precarious  afitua- 
tion  muft  fometimes  occafion.  Where  the  compu 
ted  earnings  of  the  greater  part  of  manufacturers,  ac 
cordingly,  are  nearly  upon  a  level  with  the  day  wa 
ges  of  common  labourers,  thofe  of  mafons  and  brick 
layers  are  generally  from  one  half  more  to  double 
thofe  wages.  Where  common  labourers  earn  four 
and  five  (hillings  a  we-k,  mafons  and  bricklayers 
frequently  earn  ft:ven  and  eight;  where  th.,  fo  a.er1 
earn  fix,  the  latter  often  earn  nine  and  ten  ;  and 
where  the  former  earn  nine  or  ten,  as  in  London, 
the  latter  commonly  earn  fifteen  and  eigh'ccn.  No 
fpecies  of  (killed  labour,  ho\vever;  feems  more  eafy 
to  learn  than  that  of  mafons  and  brirWy\rr.  Chair 
men  in  London,  during  the  fun  ;  .  r  f  foi  ?  ;a;d 
fometimes  to  be  employed  as  bruklayeis.  The  1-i  <h 
wages  of  thofe  workmen,  theicfore,  aienot  fo  ruiich 

the 
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the  recompence  of  their  fkill,  as  the  compenfation 
for  the  inconftancy  of  their  employment. 

A  HOUSE  carpenter  feems  to  exercife  rather  a 
nicer  and  more  ingenious  trade  than  a  mafon.  In 
molt  places,  however,  for  it  is  not  univerfally  fo, 
his  day-wages  are  fomewhat  lower.  His  employ 
ment,  though  it  depends  much,  does  not  depend  fo 
entirely  upon  the  occafional  calls  of  his  cultomers  ; 
and  it  is  not  liable  to  be  interrupted  by  the  weather. 

WHEN  the  trades  which  generally  afford  conflant 
employment,  happen  in  a  particular  place  not  to  do 
fo,  the  wages  of  the  workmen  always  rife  a  good 
deal  above  their  ordinary  proportion  to  thofe  of  com 
mon  labour.  In  London  almoft  all  journeymen  ar 
tificers  are  liable  to  be  called  upon  and  difmilTed  by 
their  mafters  from  day  to  day  ;  and  from  week  to 
week ;  in  the  fame  manner  as  day-labourers  in  other 
places.  The  loweft  order  of  artificers,  journeymen 
taylors,  accordingly,  earn  thehfhalf  a  crown  a-day, 
though  eighteen  pence  may  be  reckoned  the  wages  of 
common  labour.  In  fmall  towns  and  country  vil 
lages,  the  wages  of  journeymen  taylors  frequently 
fcarce  equal  thofe  of  common  labour;  but  in  Lon 
don  they  are  often  many  weeks  without  employment,, 
particularly  during  the  fummer. 

WHEN  the  inconfiancy  of  employment  is  com 
bined  with  the  hardihip,  difagreeablenefs  and  dirti- 
nefs  of  the  work,  it  fometimes  raifes  the  wages  of 
the  moft  common  labour  above  thofe  of  the  molt  {kil- 
ful  artificers.  A  collier  working  by  the  piece  is  fup— 
pofed,  at  Newcaftle,  to  earn  commonly  about  dou 
ble,  auu  in  many  parts  of  Scotland  about  three  times 
the  wages  of  common  labour.  His  high  wages  arife 
altogether  from  the  hardihip,  difagreeablenefs,  and 
dirtmefs  of  his  \  ork.  His  employment  may,  upon 
moft  occafions,  be  as  conftant  as  he  pLafes.  The 
coal-heavers  in  London  exercife  a  trade  which  in, 
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hardfhip,  dirtinefs,  and  difagreeablenefs,  almoft  equals 
that  of  colliers ;  and  from  the  unavoidable  irregulari 
ty  in  the  arrivals  of  coal-mips,  the  employment  of 
the  greater  part  of  them  is  necerYarily  very  inconilant. 
If  colliers,  therefore,  commonly  earn  double  and 
triple  the  wages  of  common  labour,  it  ought  not  to 
feem  unreafonable  that  coal-heavers  mould  fome- 
times  earn  four  and  five  times  thofe  wages.  In  the 
enquiry  made  into  their  condition  a  few  years  ago, 
it  was  found  that  at  the  rate  at  which  they  were  then 
paid,  they  could  earn  from  fix  to  ten  millings  a  day. 
Six  millings  are  about  four  times  the  wages  of  com 
mon  labour  in  London,  and  in  every  particular  trade, 
the  loweft  common  earnings  may  always  be  confi- 
dered  as  thofe  of  the  far  greater  number.  Ho\v  ex 
travagant  foever  thofe  earnings  may  appear,  if  t!-y 
were  more  than  fufficient  to  compenfate  all  the  dif- 
agreeable  circumftances  of  the  bufinefs,  there  would 
foon  be  fo  great  a  number  of  competitors  as,  in  a 
trade  which  has  no  exciufive  privilege,  would  quick 
ly  reduce  them  to  a  lower  rate. 

THE  conftancy  or  inconftancy  of  employment  can 
not  affect  the  ordinary  profits  of  (lock  in  any  parti 
cular  trade.  Whether  the  itock  is  or  is  not  confrant- 
ly  employed  depends,  not  upon  the  trade,  but  the 
trader. 

FOURTHLY,  The  wages  of  labour  vary  accord 
ing  to  the  fmall  or  great  trull  which  muft  be  repofed 
in  the  workmen. 

THE  wages  of  goldfroiths  and  jewellers  are  every 
where  (uperior  to  thofe  of  many  other  workmen,  not 
only  of  equal,  but  of  much  fuperior  ingenuity  ;  on 
account  of  the  precious  materials  with  which  they 
are  intrufted. 

WE  truft  our  health  to  the  phyfician  ;  our  fortune 
and  fometimes  our  life  and  reputation  to  the  lawyer 
and  attorney.  Such  confidence  could  not  fafely  be 

repofed 
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repofed  in  people  of  a  very  mean  or  low  condition.- 
Their  reward  muft  be  fuch,  therefore,  as  may  give 
them  rhat  rank  in  the  fociety  which  fo  important  a 
trtift  requires.  The  long  time  and  the  great  expencc 
which  muil  be  laid  out  in  their  education,  when- 
combined  with  ibis  circumftance,  neceifarily  enhance 
(till  further  the  price  of  their  labour. 

WHEN  a  perfon  employs  only  his  own  flock  in 
trade,  there  is  no  trull  ;  and  the  credit  which  he 
may  get  from  other  people,  depends,  not  upon  the 
nature  of  his  trade,  but  upon  their  opinion  of  his 
fortune,  probity,  and  prudence.  The  different  rates 
of  profit,  therefore,  in  the  different  branches  of  trade,, 
cannot  arife  from  the  different  degrees  of  trull  repo 
fed  in  the  traders. 

FIFTHLY,  The  wages  of  labour  in  different  em 
ployments  vary  according  to  the  probability  or  im 
probability  of/fucccfs  in  them. 

THE  probability  that  any  particular  perfon  (hall 
ever  be  qualified  for  the  employment  to  which  he  is 
educated,  is  very  different  in  different  occupations, 
In  the  greater  part  of  mechanic  trades,  fuccels  is  al- 
moft  certain  ;  but  very  uncertain  in  the  liberal  pro- 
feflions.  Put  your  fon  apprentice  to  a  fhoemaker, 
there  is  little  doubt  of  his  learning  to  make  a  pair  of 
fhoes  :  But  fend  him  to  ftudy  the  law,  it  is  at  lead 
twenty  to  one  if  ever  he  makes  fuch  proficiency  as 
will  enable  him  to  live  by  the  bufmefs.  In  a  per- 
feclly  fair  lottery,  thofe  who  draw  the  prizes  ought  to 
gain  all  that  is  loft  by  thofe  who  draw  the  blanks. — 
In  a  profeflion  where  twenty  fail  for  one  that  fucceeds, 
that  one  ought  to  gain  all  that  mould  have  been  gain 
ed  by  the  unfucccfsful  twenty.  The  counfellor  at 
law  who,  perhaps,  at  near  forty  years  of  age,  begins 
to  make  fomething  by  his  profeflion,  ought  to  re 
ceive  the  retribution,  not  only  of  his  own  fo  tedious 
and  cxpenfive  education,  but  of  that  of  more  than 

twenty 
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twenty  others  who  are  never  likely  to  make  any  thing 
by  it.  .HovV  extravagant  foever  the  fees  of  counfel- 
]ors  at  law  may  fonu-tinics  appear,  their  real  retri 
bution  is  never  equal  to  this.  Compute  in  any  par 
ticular  place,  what  is  likely  to  be  annually  gained, 
and  what  is  likely  to  be  annually  fpent,  by  all  the 
different  workmen  in  any  common  trade,  fuch  as 
that  -of  flibemakers  or  weavers,  and  you  will  find  that 
the  former  fum  will  generally  exceed  the  latter.-— 
'But  make  the  fame  computation  with  regard  to  all 
the  counfellors  and  (Indents  of  law,  in  all  the  different 
inns  of  court,  and  you  will  find  that  their  annual  gains 
bear  but  a  very  final  1  proportion  to  their  annual  ex- 
•pence,  even  though  you  rate  the  former  as  high,  and 
the  latter  as  low,  as  can  well  be  done.  The  lottery  of 
the  law,  therefore,  is  very  far  from  being  a  perfectly 
fair  lottery  ;  and  that,  as  well  as  many  other  liberal 
and  honourable  profeflions,  are,  in  point  of  pecuni 
ary  gain,  evidently  under- rccompenfed. 

THOSE  profeflions -keep  their  level,  however,  with 
other  occupations,  and,  notwithstanding  thefe  dif- 
couragements,  all  the  mod  generous  and  liberal  fpi- 
rits  are  eager  to  crowd  into  them.  Two  different 
caufes  contribute  to  recommend  them.  Firft,  the 
defire  of  the  reputation  which  attends  upon  fuperior 
excellence  in  any  of  them  ;  and,  fccorsdly,  the  na 
tural  confidence  which  every  man  has  more  or  lefs, 
not  only  in  his  own  abilities,  but  in  his  own  good 
fortune. 

To  excel  in  any  profeffion,  in  which  but  few  ar 
rive  at  mediocrity,  is  the  mo  ft  decifive  mark  of  what 
is  called  genius  or  fuperior  talents.  The  public  ad 
miration  which  attends  upon  fuch  diftinguiihed  abi 
lities,  makes  always  a  part  of  their  reward  ;  a  great 
er  or  fmaller  in  proportion  as  it  is  higher  or  lower 
in  degree.  It  makes  a  confiderable  part  of  that  re 
ward  in  the  profeffion  of  phyfic  ;  a  ihll  greater  per 
haps 
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haps  in  that  of  law  ;  in  poetry  and  philofophy  it 
makes  almoft  the  whole. 

THERE  are  fame  very  agreeable  and  beautiful  ta 
lents  of  which  the  pofleffion  commands  a  certain  fort 
of  admiration  ,  but  of  which  the  exercife  for  tht  fake 
of  gain  is  confidered,  whether  from  reafon  or  preju 
dice,  as  a  fort  oi  public  proftitution.  The  pecuni 
ary  recompence,  therefore,  of  thofe  who  exercife 
them  in  this  manner,  mud  be  fufficient,  not  only  to 
pay  for  the  time,  labour,  and  expence  of  acquiring 
the  talenis,  but  tor  the  difcredit  which  attends  the 
employment  of  them  as  the  means  of  fubfiftence. — 
The  exorbitant  rewards  of  players,  opera-fingers, 
opera-dancers,  &c.  are  founded  upon  thofe  two  prin 
ciples  ;  the  rarity  and  beauty  of  the  talents,  and  the 
difcredit  of  employing  them  in  this  manner.  It 
feems  abfurd  at  firft  fight  that  we  fhould  defpife  their 
perfons,  and  yet  reward  their  talents  with  the  moft 
profufe  liberality.  While  we  do  the  one,  however, 
we  muft  of  neceffity  do  the  other.  Should  the  pub 
lic  opinion  or  prejudice  ever  after  with  regard  to  fuch 
occupations,  their  pecuniary  rcc'>:Mjunre  would 
quickly  diminifh.  More  people  would  apply  to 
them;  and  the  competition  would  quickly  reduce  the 
price  of  their  labour.  Such  tak-nts,  though  far  from 
being  common,  are  by  no  means  ib  rare  as  is  ima 
gined.  Many  people  polfefs  them  in  great  perfecti 
on,  who  difdain  to  make  this  ufe  of  them  ;  and 
many  more  are  capable  of  acquiring  them,  if  any 
thing  could  be  made  honourably  by  them. 

THE  over-weening  conceit  which  the  greater  part 
of  men  have  of  their  own  abilities,  is  an  ancient  evil 
remarked  by  the  philosophers  arid  moralifts  of  all 
ages.  Their  abfurd  prefumptton  in  their  own  good 
fortune,  ha?  been  lefs  taken  notice  of.  It  is,  how 
ever,  if  peffible,  {till  more  univerfal.  There  is  no 
man  living  who,  when  in  tolerable  health  and  fpirits, 

has 
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has  not  fome  ihare  of  it.  The  chance  of  gain  is  by 
every  man  more  or  lefs  over-valued,  and  the  chance 
of  lofs  is  by  mod  men  under-valued,  and  by  fcarce 
any  man,  who  is  in  tolerable  health  and  fpirits,  va 
lued  more  than  it  is  worth. 

THAT  the  chance  of  gain  is  naturally  over-valued, 
we  may  learn  from  the  univerfal  fuccefs  of  lotteries. 
The  world  neither  ever  law,  nor  ever  will  fee,  a 
perfectly  fair  lottery ;  or  one  in  which  the  whole 
gain  compenfated  the  whole  lofs  ;  becaufe  the  un 
dertaker  could  make  nothing  by  it.  In  the  (late  lot 
teries  the  tickets  are  really  not  worth  the  price  which 
is  paid  by  the  original  fubfcribers,  and  yet  common 
ly  fell  in  the  market  for  twenty,  thirty,  and  fome- 
times  forty  per  cent,  advance.  The  vain  hope  of 
gaining  fome  of  the  great  prizes  is  the  fole  caufe  of 
this  demand.  The  fobereft  people  fcarce  look  upon 
it  as  a  folly  to  pay  a  fmall  fum  for  the  chance  of 
gaining  ten  or  twenty  thoufand  pounds  ;  though  they 
know  that  even  that  fmall  fnm  is  perhaps  twenty  or 
thirty  per  cent,  more  than  the  chance  is  worth.  In 
a  lottery  in  which  no  prize  exceeded  twenty  pounds, 
though  in  other  refptfts  it  approached  much  nearer 
to  a  perfectly  fair  one  than  the  common  ftate  lotte 
ries,  there  would  not  be  the  fame  demand  for  tic 
ket?.  In  order  to  have  a  better  chance  for  feme  of 
the  great  prizes,  fome  people  purchafe  fcveral  tic 
kets,  and  others,  fmall  (hares  in  a  ftill  greater  m,ir,* 
b.r.  There  is  not,  however,  a  more  certain  pro- 
pofition  in  mathematics,  than  that  the  more  tickets 
you  adventure  upon,  the  more  likely  you  are  to  be  a 
lofer.  Adventure  upon  all  the  ti<  Lets  in  the  lottery, 
and  you  lofe  for  certain  ;  and  the  yuatrr  the  num 
ber  of  your  tickets  the  nearer  you  approach  to  this 
certainly. 

THAT  the  chance  of  lofs  is  frequently   uncL-r  va 
lued,  and  fcarce  ever  valued  more  than  it  is  worth, 
VOL.  I.  N  \ve 
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we  may  learn  from  the  very  moderate  prof:!:  of  in- 
furers.  In  order  to  make  iniuraiue,  either  from  r;re 
or  fca-riik,  a  trade  at  all,  the  common  pivmium 
rnij  ;  Lir  fi.!:  c.v.;n  :o  COmpenfatC  the  t-omrivw  lo.'es, 
to  pay  the  ext>e'.ce  of  management,  ai;J  io  afford 
profit  as  n/ighi  have  beer,  drawn  from  nn  equal 
capital  employ oi  in  any  common  trade.  The  p<- r- 
fon  who  pays  no  more  than  ihis,  evidently  pays  no 
more  than  the  real  value  of  the  riik,  or  the  loweit 
price  at  which  he  can  reafonably  expect  to  infure  it. 
But  though  many  people  have  made  a  little  money 
by  infurance,  very  few  have  made  a  great  fortune  ; 
and  from  this  con-ideration  alone,  it  feems  evident 
enough,  that  the  ordinary  balance  of  profit  and  lofs 
is  not  more  advantageous  in  this,  than  in  other  com 
mon  trades  by  which  fo  many  people  make  fortunes. 
Moderate,  however,  as  the  premium  of  infurance 
commonly  is,  many  people  defpife  the  riik  too  much 
to  care"  io  pay  it.  Taking  the  whole  kingdom  at  an 
average,  nineteen  houfes  in  twenty,  or  rather  per 
haps  ninety-nine  in  a  hundred,  are  not  infured  from 
fire.  Sea  rifk  is  more  alarming  to  the  greater  part 
of  people,  and  the  proportion  of  fhips  infured  to 
thofe  not  infured  is  much  greater.  Many  fail,  how 
ever,  at  all  feafons,  and  even  in  time  of  war,  with 
out  any  infurance.  This  may  fometimes  perhaps  be  ( 
done  without  any  imprudence.  When  a  great  com 
pany,  or  even  a  great  merchant,  has  twenty  or  thir 
ty  fhips  at  fea,  they  may,  as  it  were,  infure  one  an 
other.  The  premium  faved  upon  them  all,  may 
more  than  compenfate  fuch  loifes  as  they  are  likely 
to  meet  with  in  the  common  courfe  of  chances. — 
The  neglect  of  infurance  upon  {hipping,  however, 
in  the  fame  manner  as  upon  houfes,  is,  in  moft  caf 
es,  the  effedl:  of  no  fuch  nice  calculation,  but  of 
mere  thoughtlefs  ralhnefs  andprefumptuous  contempt 
of  the  rilk. 

THE 
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THE  contempt  oi  rifk  and  the  prefumptiious hope 
of  fucc'efV,  are  in  no  ptriod  of  life  more  aftive  than 
at  the  age  at  \vhich  yoking  people  chufe  their  profef- 
fions.  How  little  the  fear  of  misfortune  is  then  ca 
pable  of  balancing  the  hope  of  good  luck,  appears 
itill  more  evidently  in  the  readinefs  of  the  common 
people  to  enlift  as  foldiers,  or  to  go  to  fea,  than  in 
the  eagernefs  of  thofe  of  better  faihion  to  enter  into 
what  are  called  the  liberal  profeffions. 

WHAT  a  common  foldier  may  lofe  is  obvious 
enough.  Wiihoi:t  regarding  the  danger,  however, 
young  volunteers  never  enlift  fo  readily  as  at  the  begin 
ning  of  a  new  war  ;  and  though  they  have  fcarce  any 
ci •  a ncc  of  preferment,  they  figure  to  themfelves,  in 
their  youthful  fancies,  a  thoufar.d  occafions  of  ac 
quiring  honour  and  diftin&ion  which  never  occur. 
"thefe  romantic  hopes  make  the  whole  price  of  their 
blood.  Their  pay  is  lels  than  that  of  common  la 
bourers,  and  in  actual  fervice  their  fatigues  are  much 
greater.  . 

THE  lottery  of  the  fea  is  not  altogether  fo  difad- 
vanta^eous  as  that  of  the  army.  The  fon  of  a  cre 
ditable  labourer  or  artificer  may  frequently  go  to  fea 
with  his  father's  content  ;  but 'if  he  enlifts  as  a  foldi 
er,  it  is  always  without  it.  Other  people  lee  more 
chance  of  his  making  fomething  by  the  one  trade: 
nobody  but  himferf  fees  any  of  his  making  any  thing 
by  the  other.  The  great  admiral  is  lefs  the  object 
of  public  admiration  than  the  great  general,  and  the 
highefl  fuccefs  in  the  fea  fervice  promifts  a  kfs  bril 
liant  fortune  and  reputation  than  equal  fuccefs  in  the 
land.  The  fame  difference  runs  through  all  the  in 
ferior  degrees  of  preferment  in  both.  By  the  rules 
of  precedency  a  captain  in  the  navy  ranks  with  a  co 
lonel  in  the  army  :  but  he  does  not  rank  with  him 
in  the  common  eftimation.  As  the  great  prizes  in 
the  lottery  are  lefs,  the  fmaller  ones  muft  be  more 

numerous. 
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numerous.  Common  Tailors,  therefore,  more  fre 
quently  get  Tome  fortune  and  preferment  than  com 
mon  foidiers ;  and  the  hope  of  thofe  prizes  is  what 
principally  recommends  the  trade.  Though  their 
Ikill  and  dexterity  are  much  fuperior  to  that  of  al- 
moft  any  artificers,  and  though  their  whole  life  is 
one  continual  fcene  of  hard  (hip  and  danger,  yet  for 
all  this  dexterity  and  ikill,  for  all  thofe  hardihips  and 
dangers,  while  they  remain  in  the  condition  of  com 
mon  failors,  they  receive  fcarce  any  other  recom pence 
hut  the  plcafure  of  exercifing  the  one  and  of  fur- 
mounting  the  other.  Their  wages  are  not  greater 
than  thofe  of  common  labourers  at  the  port  which 
regulates  the  rate  of  fearm-u's  wages.  As  they  are 
continually  going  from  port  to  port,  tne  monthly 
pay  of  thole  who  fail  from  all  the  different  ports  of 
Great  Britain,  is  more  nearly  upon  a  level  than  that 
of  any  other  workmen  in  thofe  different  pi  a •'".-:  :  and 
thfc  rate  of  the  port  to  and  from  v  isi  h  ihe  greateft 
number  fail,  that  >e  the  port  of  London,  regulates 
that  .<  all  tii-j  eft.  Af  London  the  wag^s  of  the 
:  tj.'j'i  o^  tii-  •  ;•  Perei  ^  ot  workmen  are 

. 

;    London 
01   four    I  •  a   month 


reat.     in   tune 
•  London 
price  is  from   a  guinea  to  about   feven-and  v 

ar  month.     A  coi  >;>urer 

in  Lor!:';':},  at  tlic  rate  of  nine  cr  ten  {hillings  a 
v  earn  in  the  calendar  month  from  forty 
i.)  five  an  l-forty  (hillings.  The  failor,  indeed,  over 
and  above  his  pjy,  is  fupplied  with  provifions.  Their 
vahie,  however,  may  not  perhaps  always  exceed  the 
difference  between  his  pay  and  that  of  the  common 
labourer ;  and  though  it  fometimcs  mould,  the  ex- 
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cefs  will  not  be  clear  gain  to  the  failor,  becaufe  he 
cannot  (hare  it  with  his  wife  and  family,  whom  he 
mu.t  maintain  out  of  his  wages  at  home. 

THE  dangers  and  hair-breadth  efcapes  of  a  life  of 
adventures,  inflead  of  di (hearten ing  young  people, 
feem  frequently  to  recommend  a  trade  to  them.  A 
tender  mother,  among  the  inferior  ranks  of  people, 
is  often  afraid  to  fend  her  fon  to  fchool  at  a  fea-port 
town,  left  the  fight  of  the  fhips  and  the  converfation 
and  adventures  of  the  failors  mould  entice  him  to  go 
to  fea.  The  diilant  profpedl  of  hazards,  from  which 
we  can  hope  to  extricate  ourfelves  by  courage  and  ad- 
drcfs,  is  not  difagreeable  to  us,  and  does  not  raife 
the  wages  of  labour  in  any  employment.  It  is  other- 
wife  with  thofc  in  which  courage  and  addrefs  can  be  of 
no  avail.  In  trades  which  are  known  to  be  very  un- 
wholcfome,  the  wages  of  labour  are  always  remark 
ably  high.  Unwholtfomenefs  is  afpecies  ofdifagree- 
ablcnefs,  and  its  effeds  upon  the  wages  of  labour  are 
to  be  ranked  under  that  general  head. 

IN  all  the  different  employments  of  flock,  the  or 
dinary  rate  of  profit  varies  more  or  lefs  with  the  cer 
tainty  or  uncertainty  of  the  returns.  Thefe  are  in 
general  lefs  uncertain  in  the  inland  than  in  the  ib- 
reigti  trade,  arid  in  ionic  branches  ot  foreign  trade 
than  in  others  ;  in  thu  trade  10  North  America,  for 
example,  than  in  that  to  Jamaica.  The  ordinary  rate 
of  profit  always  rifcs  more  or  lefs  with  the  rilk;  It 
do:>  not,  houv'cr,  frcm  to  rife  in  proportion  to 
it,  or  fo  as  to  oomp<  irate  it  -:o.  ir!  atly.  Bankrupt 
cies  are  mofl  free]  c.if  .n  ;i  K-oil  hazardous  trades. 
The  inoit  hazardous  of  ali  trades,  that  of  a  fmu^gler, 
though  «vhen  the  adv-.:L  ire  f..cceeda  it  is  like  wife  the 
moil  profitable,  is  the  ;/  iiJ'ib1-'  .road  to  bankruptcy. 
The  prctuirptuous  hope  ot  ft.ccc.-fs  froms  to  a6t  here 
as  up  >n  ail  oilier  occalkms,  and  to  entire  fo  many  ad- 
ventuiers  into  thofc  hazardous  trades,  thai  their  corn- 
N  2  petition 
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petition  reduces  their  profit  below  what  is  fufficient 
to  compenfate  the  rifle.  To  compenfate  it  com- 
pleatly,  the  common  returns  ought,  over  and  above 
the  ordinary  profits  of  flock,  not  only  to  make  up  for 
all  occalional  loffes,  but  to  afford  a  furplus  profit  to 
the  adventurers ,  of  the  fame  nature  with  the  profit  of 
infurers.  But  if  the  common  returns  were  fufficient 
for  all  this,  bankruptcies  would  not  be  more  frequent 
in  thefe  than  in  other  trades. 

OF  the  five  circumftances,  therefore,  which  vary 
the  wages  of  labour,  two  only  affe6t  the  profits  of 
ftock  ;  the  agreeaolenefs  or  difagreeablenefs  of  the 
bufinefs,  and  the  rifk  or  fecurity  with  which  it  is  at 
tended.  In  point  of  agreeablenefs  or  difagreeablenefs, 
there  is  little  or  no  difference  in  the  far  greater  part  of 
the  different  employments  of  ftock ;  but  a  great  deal  in 
thofe  of  labour ;  and  the  ordinary  profit  of  ftock,  tho' 
it  rifes  xvith  the  rifk,  does  not  always  feem  to  rife  in 
proportion  to  it.  It  mould  follow  from  all  this,, 
that,  in  the  fame  focicty  or  neighbourhood,  the  aver 
age  and  ordinary  rates  of  profit  in  the  different  em 
ployments  of  ftock  ihould  be  more  nearly  upon  a 
level  than  the  pecuniary  wages  of  the  different  forts 
of  labour.  They  are -fo  accordingly.  The  difference 
between  the  earnings  of  a  common  labourer  and  thofe 
of  a  well  employed  lawyer  or  phyfician,  is  evidently 
greater,  than  that  between  the  ordinary  profits 
in  any  rvo  different  branches  ot  trade.  The  appa 
rent  difference,  befide?,  in  the  profits  of  different  trade?, 
is  funeral ly  a  deception  arifmg  from  our  not  always 
uiu;nguifhing  what  ought  to  be  conficlered  as  wages, 
from  what  ought  to  be  confidered  as  profit. 

APOTHECARIES  profit  is  become  a  bye-word,  de 
noting  fomething  uncommonly  extravagant.  This 
^reat  apparent  profit,  however,  is  frequently  no  more 
than  ,!.e  reafonable  wages  o*  labour*  The  fkfil  of  an 
apothecary  is  a  much  nicer  and  more  delicate .rr:»itcr 

than 
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than  that  of  any  artificer  whatever;  and  the  truft 
which  is  repofecl  in  him  is  of  much  greater  impor 
tance.  He  is  the  phyfician  of  the  poor  in  all  cafes, 
and  of  the  rich  when  the  diftrefs  or  danger  is  not  very 
great.  His  reward,  therefore,  ought  to  be  fuitable 
to  his  fkill  and  his  truft,  and  it  arifes  generally  from 
the  price  at  which  he  fells  his  drugs.  But  the  whole 
drugs  which  the  beft  employed  apothecary,  in  a  large 
market  town,  will  fell  in  a  year,  may  not  perhaps 
coft  him  above  thirty  or  forty  pounds.  Though  he 
fhould  fell  them,  therefore,  for  three  or  four  hundred 
or  at  a  thoufand  per  cent,  profit,  this  may  frequently 
be  no  more  than  the  reafonable  wages  of  his  labour 
charged,  in  the  only  way  in  which  he  can  charge 
them,  upon  the  price  of  his  drugs.  The  greater  part 
of  the  apparent  profit  is  real  wages  difguifed  in  the 
garb  of  profit. 

IN  a  fmall  fea-port  town,  a  little  grocer  will  make 
forty  or  fifty  per  cent,  upon  a  ftock  of  a  iingle  hun 
dred  pounds,  while  a  considerable  wholefale  merchant 
in  the  fame  place  will  fcarce  make  eight  or  ten  per 
cent,  upon  a  ftock  of  ten  thoufar.d.  The  trade  of  the 
grocer  may  be  neceffary  for  the  conveniency  of  the 
inhabitants,  and  the  narrownefs  of  the  market  may 
not  admit  the  employment  of  a  larger  capital  in  the 
bufinefs.  The  man,  however,  mult  not  only  live  by 
his  trade,  but  live  by  it  fuitably  to  the  qualifications 
which  it  requires.  Belides  polfeiling  a  little  capital, 
he  mult  be  able  to  read,  write,  and  account,  and  muft 
be  a  tolerable  judge  too  of,  perhaps,  fifty  orfixty  dif 
ferent  forts  of  goods,  their  prices,  qualities,  and  the 
markets  where  they  are  to  be  had  cheapeit.  He  muft 
have  all  the  knowledge,  in  ftiort,  that  is  neceflary  for 
a  great  merchant,  which  nothing  hinders  him  from 
becoming  but  the  want  of  a  fufHcient  capital.  Thirty 
or  forty  pounds  a  year  cannot  be  coni'dend  as  too 
great  a  recompence  for  the  labour  of  a  p;-rfon  fj  ac- 

cOmpUflied. 
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complifhed.  Deduct  this  from  the  feemhigly  great 
profits  of  his  capital,  and  little  more  will  remain, 
perhaps,  than  the  ordinary  profits  of  his  (lock.  The 
greater  part  of  the  apparent  profit  is,  in  this  cafe  too, 
real  wages. 

THE  difference  between  the  apparent  profit  of  the 
retail  and  that  of  the  wholefale  trade,  is  much  lefs  in 
the  capital  than  in  final!  towns  and  country  villages. 
Where  ten  thoufand  pounds  can  be  employed  in  the 
grocery  trade,  the  wages  of  the  grocer's  labour  make 
but  a  very  trifling  addition  to  the  real  profit  of  fo 
great  a  ftock.  The  apparent  profits  of  the  wealthy 
retailer,  therefore,  are  there  more  nearly  upon  u  le 
vel  with  thofe  of  the  wholefale  merchant,  it  is 
upon  this  account  that  goods  fold  by  retail  are  ge 
nerally  as  cheap  and  frequently  much  cheaper  in 
the  capital  than  in  final  1  towns  and  country  villages. 
Grocery  goods,  for  example,  are  generally  much 
cheaper ;  bread  and  butcher's  meat  frequently  as 
cheap.  It  cods  no  more  to  bring  grocery  goods 
to  the  great  town  than  to  the  country  village;  but 
it  cofti  a  great  deal  more  to  bring  corn  and  cattle, 
as  the  greater  part  of  them  muft  be  brought  from 
a  much  greater  diftance.  The  prime  toft  of  gro 
cery  goods,  therefore,  being  the  fame  in  both  pla 
ces,  they  are  cheapen1  when  the  lead  profit  is  Char 
ged  upon  them.  The  prime  coft  of  bread  and 
butcher's- meat  is  greater  in  the  threat  town  than  in 
the  i  ountry  village;  and  though  the  jvo;-.t  is  iefs, 
theivvou  they  are  not  always  cheaper  there,  b.itc  ten 
equally  cheap.  In  fuch  articles  as  brtaJ.  ai.ci  b>.  !ch- 
er's  meat,  the  fume  -.aufe,  wh'cb  dir  inifhes  apparent 
profit,  inaeaff.-:  prime  coft.  The  extent  of  the  .iiar- 
ket,  by  giving  employment  to  greyer  flocks,  di.ni- 
niihcs  apparent  profit;  bin  by  '\':q.,L  114  A.pphc-s  fi\,ai 
a  greater  diftance,  it  incrcaO  s  prii:.-  -  colt,  'i  his  di 
minution  of  the  one  and  increafe  of  the  other  fotna, 

in- 
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in  moft  cafes,  nearly  to  counterbalance  one  another ; 
which  is  probably  the  reafon  that,  though  the  prices 
of  corn  and  cattle  are  commonly  very  different  in  dif 
ferent  parts  of  the  kingdom,  thofc  of  bre^d  and  biitch- 
erVmeat  are  generally  very  nearly  the  fame  through 
the  greater  part  of  it. 

THOUGH  the  profits  of  flock  both  in  the  wholefale 
and  retail  trade  are  generally  lefs  in  the  capital  than 
infmall  towns  and  country  visages,  yet  great  fortunes 
are  frequently  acquired  from  fmall  beginnings  in  the 
former,  and  fcarce  ever  in  the  latter.  In  fmall  towns 
and  country  villages  on  account  of  the  narrpwnefs 
of  the  market,  trade  cannot  always  be  extended  as 
flock  exterd1'.  In  luc.ji  places,  therefore,  though  the 
rate  <;f  2  pih'ticiiiar  j:e;rf»-r,V-  I'rohts  may  be  very  high, 
the  fum  or  amount  of  them  can  never  be  very 
great,  nor  consequently  thai  of  his  annual  accumula 
tion.  In  great  town?,  on  the  contrary,  trade  can  be 
extend-  1  .  frock  inrrcafes,  and  the  credit  of  a  frugal 
a  pel  ihri'.  ing  man  inrreafes  much  fader  than  his  flock. 
i  •  i  •  -.u-pded  :rs  proportion  to  the  amount  of 
both,  and  il'.e  Ann  or  amount  of  his  profits  is  in 
purr  r'ion  to  the  extent  of  his  trade,  and  his  an 
nual  accumulation  in  proportion  to  the  amount  of 
his  profits.  It  feldom  happens,  however,  that 
great  fortunes  are  made  even  in  great  towns  by  any 
one  regular,  cfiablilhed,  and  well-known  branch  of 
bnfinc-fs,  but  in  confrqiu  nee  of  a  long  life  of  induftry, 
frugality  and  attention.  Sudden  fortune?,  indeed,  are 
fometimes  made  in  furh  places  by  what  is  called  the 
trade  of  (peculation.  The  fpeculative  merchant  ex- 
ercifes  no  on?  regubr,  eftablifhed  or  well-known 
branch  of  bufinefs.  He  is  a  corn  merchant  this  year, 
and  a  wine  merchant  the  next,  arid  a  fugar,  tobacco, 
or  tea  merchant  the  year  after.  He  enters  into  every 
trade  when  lie  fore-fees  that  it  is  likely  to  be  more  than 
commonly  profitable,  and  he  quits  it  when  he  fore- 
fees 
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fees  that  his  profits  are  likely  to  return  to  the  level  of 
other  trades.  Hi*  profits  and  loifes  therefore,  can  bear 
no  regular  proportion  to  thofe  of  any  one  eliabliihed 
and  well-known  branch  of  bufinefs.  A  bold  adven 
turer  may  fometimes  acquire  a  Con fidcr able  fortune 
by  two  or  three  fuccefsful  fpeculation?,  but  isjuft  as 
likely  tolofe  one  by  two  or  three  unfurcef.ful  ones. — 
This  trade  can  be  carried  on  no  where  but  in  great 
towns.  It  is  only  in  places  oi  the  moil  extenfivc  com 
merce  and  correspondence  that  the  intelligence  requi- 
fite  for  it  can  be  had. 

THE  (i\e  circurnfhnres  above  mentioned,  though 
they  occafion  confiderable  inequalities  in  the  wag^s  of 
labour  and  profits  offtock,  occafion  none  in  the  whole 
of  the  advantages  and  difadvantages,  real  or  imagi- 
ry,  of  the  different  employments  of  either.  The  na 
ture  of  thofe  circurnirances  is  fuch,  th?t  they  make 
up  for  a  fmall  pecuniary  gain  in  fome,  and  counter 
balance  a  great  one  in  others. 

IN  order  however,  that  this  equality  rnav  take  pb.oe 
in  the  whole  of  their  advantages  or  disadvantages, 
three  things  are  requifhe  even  where  there  is  the  moft 
perfect  freedom.  Firft,  the  employments  mufi  be 
well  known  and  long  eftablifhed  in  the  neighbour 
hood;  ferondly,  they  muft  be  in  their  ordinary,  or 
what  may  be  called  their  natural  ftate ;  and,  thirdly, 
they  mu ft  be  the  fole  or  principal  employments  of 
thofe  who  occupy  them. 

FIRST,  This  equality  can  take  place  only  in  thofe 
employments  which  are  well  known,  and  have  been 
long  eilabli died  in  the  neighbourhood. 

WHERE  all  other  circumftances  are  equal,  wages 
are  generally  higher  in  new  than  in  old  trades. — • 
When  a  projector  attempts  to  eftablifh  a  new  ma 
nufacture,  he' muft  at  firft  entice  his  workmen  from 
other  employments  by  higher  wages  than  they  can 
either  earn  in  their  own  trades,  or  than  the  nature  of 

his 
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his  work  \,ovld  otherwife  reduife,  and  a  considerable 
tin.,  uit  ro  i\  .l".ce 

thcLr.  ig  .  inch 

thv-  ,niV    aho  .  d  fancy, 

are  0'.-;>ui':"niiy  cl 

to  be  confide  red  as  uid  tibblbh^d  maiiufac?...  .  >. — • 
Tbofe,  or:  tht  coi.-t-.ii.-N ,  foi  v  ;  ;,:.  the  demand  ari- 
fes  chiefiy  from  i.-ie  or  rK.cdi.;:v,  c.re  lefs  liable  to 
change,  and  the  fume  form  or  fabric  n  ay  continue  in 
demand  tor  whole  centuries  together.  The  wages  of 
labour  therefore,  are  likely  to  be  higher  in  manufac 
tures  of  the  former,  than  in  thofe  ol  the  latter  kind. 
Birmingham  deals  chiefly  in  manufactures  of  the  for 
mer  kind  ;  Sheffield  in  thofe  of  the  latter;  and  the 
wages  of  labour  in  thofe  two  different  places,  are  faid 
to  be  fu  it  able  to  this  difference  in  the  naHire  of  their 
manufactures. 

THE  eftablimment  of  any  new  manufacture,  of 
any  new  branch  of  commerce,  or  of  any  new  prac 
tice  in  agriculture,  is  always  a  fpeculation,  from 
which  the  projector  promifes  himlelf  extraordinary 
•profits.  Thefe  profits  fometimes  are  very  great,  and 
fometimes,  more  frequently,  perhaps  they  are  quite 
otherwife ;  but  in  general  they  bear  no  regular  pro 
portion  to  thofe  of  other  old  trades  in  the  neighbour- 
hood.  If  the  project  fucceeds,  they  are  commonly 
at  fir  ft  very  high.  When  the  trade  or  practice  be 
comes  thoroughly  eftabliihed  and  well  known,  the 
competition  reduces  them  to  the  level  of  other 
trades. 

SECONDLY,  This  equality  in  the  whole  of  the 
advantages  and  difadvantages  of  the  different  employ 
ments  of  labour  and  ftock,  can  take  place  only  in 
the  ordinary,  or  what  may  be  called  the  natural  ftate 
of  thofe  employments. 

THE  demand  for  almoft  every  different  fpecies  of 
labour,  is  fometimes  greater  and  fometimes  lefs  than 

ufual. 
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ufual.  In  the  one  cafe  the  advantages  of  the  em 
ployment  rife  above,  in  the  other  they  fall  below  the 
common  level.  The  demand  for  country  labour  is 
greater  at  hay-time  and  harveft,  than  during  the  great 
er  part  of  the  year  ;  and  wages  rife  with  the  demand. 
In  rime  of  war,  when  forty  or  fifty  thoufand  failors 
are  forced  from  the  merchant  ferviceinto  that  of  the 
king,  the  demand  for  failors  to  merchant  ihips  ne- 
cevTarily  rifes  with  their  fcarcity,  and  their  wages 
upon  fr.ch  occasions  commonly  rife  from  a  guinea 
and  feve:»-ai id-twenty  {hillings,  to  forty  (hillings  and 
three  pounds  a  month.  In  a  decaying  manufacture, 
on  the  contrary,  many  workmen,  rather  than  quit 
their  old  trade,  are  contented  with  f mailer  wages 
than  would  otherwife  be  fuitable  to  the  nature  of 
their  employment. 

THK  proriis  of  rtock  vary  with  the  price  of  the 
commodities  in  //hi  eh  it  is  employed.  As  the  price 
of  any  commodity  rifes  above  the  ordinary  or  ave- 
ra<^  rate,  the  profits  of  at  lead  fome  part  of  the  ftock 
that  is  employed  in  bringing  it  to  market,  rife  above 
their  proper  level,  and  as  it  falls  they  fink  below  it. 
All  commodities  are  more  or  lefs  liable  to  variations 
ot  prke,  but  fome  are  much  more  fo  than  others. 
In  all  commodities  which  are  produced  by  human 
indihlry,  the  quantity  of  indullry  annually  employed 
is  necetrarily  regulated  by  the  annual  demand,  in 
fuch  a  manner  rhat  the  average  annual  produce  may, 
as  nearly  as  poilible,  be  equal  to  the  average  annual 
confurnption.  In  fome  employments,  it  has  alrea 
dy  be;-.n  obfcrved,  the  fariu  quantity  of  indufiry  will 
always  produce  the  fame,  or  verv  irarly  the  fame 
quantity  of  commodities.  In  the  linen  or  woollen 
manufactures,  for  example,  the  Time  number  of 
hands  will  annually  work  up  very  nearly  the  fame 
quantity  of  linen  and  woollen  cloth.  The  variations 
in  the  market  price  of  fuch  commodities,  therefore, 

can 
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can  arife  only  from  fome  accidental  variation  in  the 
demand.  A  public  mourning  raifes  the  price  of 
black  cloth.  But  as  the  demand  for  moft  forts  of 
plain  linen  and  woollen  cloth  is  pretty  uniform,  fo 
is  like  wife  the  price.  But  there  are  other  employ 
ments  in  whjch  the  fame  quantity  of  induftry  will 
not  always  produce  the  fame  quantity  of  commodi 
ties.  The  fame  quantity  of  induftry,  for  example, 
will,  in  different  years,  produce  very  different  quan 
tities  of  corn,  wine,  hops,  fugar,  tobacco,  &c.  The 
price  of  fuch  commodities,  therefore,  varies  not  on 
ly  with  the  variations  of  demand,  but  with  the  much 
greater  and  more  frequent  variations  of  quantity,  and 
is  confequently  extremely  fluctuating.  But  the  pro 
fit  of  fome  of  the  dealers  muft  neceifarily  fluctuate 
with  the  price  of  the  commodities.  The  operations 
of  the  fpeculative  merchant  are  principally  employed 
about  fuch  commodities.  He  endeavours  to  buy 
them  up  when  he  forefees  that  their  price  is  likely  to 
rife,  and  to  fell  them  when  it  is  likely  to  fall. 

THIRDLY,  This  equality  in  the  whole  of  the  ad 
vantages  and  difadvantages  of  the  different  employ 
ments  of  labour  and  jtock,  can  take  place  only  in 
Rich  as  are  thefole  or  principal  employments  of  thofe 
v/ho  occupy  them. 

WHEN  a  perfon  derives  his  fubfiftence  from  one 
employment,  which  does  not  occupy  the  greater  part 
of  his  time  ;  in  the  intervals  of  his  leifure  he  is  often 
willing  to  work  at  another  for  lefs  wages  than  would 
other-wife  fuit  the  nature  of  the  employment. 

THERE  ftill  fubfifls  in  many  parts  of  Scotland  a 
fet  of  people  called  Cotters  or  Cottagers,  though 
they  were  more  frequent  fome  years  ago  than  they 
are  now.  They  are  a  fort  of  out-fervants  of  the 
landlords  and  farmers.  The  ufual  reward  which 
they  receive  from  their  matters  is  a  houfe,  a  fmall 
garden  for  pot-herb?,  as  much  grafs  as  will  feed  a 

VOL.  L  O  cow 
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cow,  and,  perhaps,  an  acre  or  two  of  bad  arable 
land.  When  their  matter  has<occafioi4  for  their  labour, 
he  gives  them,  beiides,  t\vo  pecks  of  oatmeal  a  week, 
worth  about  iixteen  pence  iterling.  During  a  great 
part  of  the  year  he  lias  little  or  no  occaiion  for  their 
labour,  and  the  cultivation  of  their  own  little  pof- 
feffion  is  not  fufficient  to  occupy  the  time  which  is 
left  at  their  own  difpofal.  When  fuch  occupiers 
were  more  numerous  than  they  are  at  prefent,  they 
are  faid  to  have  been  willing  to  give  their  fpare  time 
for  a  very  fmall  recompence  to  any  body,  and  to 
have  wrought  for  lefs  wages  than  other  labourers. 
In  ancient  times  they  feem  to  have  been  common  all 
over  Europe.  In  countries  ill  cultivated  and  worfe 
inhabited,  the  greater  part  of  landlords  and  farmers 
could  not  otherwife  provide  themfelves  with  the  ex 
traordinary  number  of  hands,  -which  country  labour 
requires  at  certain  feafons.  The  daily  or  weekly  re 
compence  which  fuch  labourers  occafionally  received 
from  their  matters,  was  evidently  not  the  whole  price 
of  their  labour.  Their  fmall  tenement  made  a  con- 
fiderable  part  of  it.  This  daily  or  weekly  recom 
pence,  however,  feems  to  have  been  confidered  as 
the  whole  of  it,  by  many  writers  who  have  collec 
ted  the  prices  of  labour  and  provifions  in  ancient 
times,  and  who  have  taken  pleafure  in  reprefenting 
both  as  wonderfully  low. 

THE  produce  of  fuch  labour  comes  frequently 
cheaper  to  market  than  would  otherwife  be  fni table 
to  its  nature.  Stockings  in  many  parts  of  Scotland 
are  knit  much  cheaper  than  they  can  any-where  be 
wrought  upon  the  loom.  They  are  the  work  of  Rr- 
vants  and  labourers,  who  derive  the  principal  part  of 
their  fubfiftence  from  fome  other  employment.— 
More  than  a  thoufand  pair  of  Shetland  (lockings  are 
annually  imported  into  Leith,  of  which  the  price  is 
from  fivepence  to  fevenpence  a  pair.  At  Lear- 
wick, 
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wick,  the  finall  capital  of  the  Shetland  iflands,  ten- 
pence  a  day,  I  have  been  afllired,  is  a  common  price 
of  common  Jabour.  In  the  fame  illands  they  knit 
wonted  (lockings  to  the  value  of  a  guinea  a  pair,  and 
upwards. 

THE  fpinning  of  linen  yarn  is  carried  on  in  Scot 
land  nearly  in  the  fame  way  as  knitting  of  (locking?, 
by  fervants,  who  are  chiefly  hired  for  other  pnrpofes. 
They  earn  but  a  very  fcanty  fubfiftence,  who  en 
deavour  to  get  their  whole  livelihood  by  either  of 
thofe  trades.  In  moft  parts  of  Scotland  me  is  a 
good  fpinner  who  can  earn  twenty  pence  a  week. 

IN  opulent  countries  the  market  is  generally  fo 
extenfive,  that  any  one  trade  is  fufficient  to  employ 
the  whole  labour  and  ftock  of  thofe  who  occupy  it. 
Inflances  of  people's  living  by  one  employment,  and 
at  the  fame  time  deriving  fome  little  advantage  from 
another,  occur  chiefly  in  poor  countries.  The  fol 
lowing  inflance,  however,  of  fomething  of  the  fame 
kind  is  to  be  found  in  the  capital  of  a  very  rich  one. 
There  is  no  city  in  Europe,  I  believe,  in  which 
houfe-rent  is  dearer  than  in  London,  and  yet  I  know 
no  capital  in  which  a  furni fried  apartment  can  be  hi 
red  fo  cheap.  Lodging  is  not  only  much  cheaper 
in  London  than  in  Paris  ;  it  is  much  cheaper  than 
in  Edinburgh  of  the  fame  degree  of  goodnefs :  and 
what  mayleem  extraordinary,  thedearnefs  of  houfe- 
rent  is  the  caufe  of  the  cheapnefs  of  lodging.  The 
dearnefs  of  houfe-rent  in  London  arifes,  not  only 
from  thofe  caufes  which  render  it  dear  in  all  great 
capitals,  the  dearnefs  of  labour,  the  dearnefs  of  all 
the  materials  of  building,  which  mud  generally  be 
brought  from  a  great  diftance,  and  above  all  the 
dearnefs  of  ground-rent,  every  landlord  a£ling  the 
part  of  a  monopolift,  -and  frequently  exacting  a  high 
er  rent  for  a  fmgle  acre  of  bad  land  in  a  town,  than  ; 
can  be  had  for  a  hundred  of  the  bell  in  the  country  ; 

but 
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but  it  arifes  in  part  from  the  peculiar  manners  and 
cuftoms  of  the  people,  which  oblige  every  mafter  of 
a  family  to  hire  a  whole  houfe  from  top  to  bottom. 
A  dwelling-houfe  in  England  means  every  thing  that 
is  contained  under  the  fame  roof.  In  France,  Scot 
land,  and  many  other  parts  of  Europe,  it  frequently 
means  no  more  than  a  fingle  ftorey.  A  tradefman  in 
London  is  obliged  to  hire  a  whole  houfe  in  that  part 
of  the  town  where  his  cuftomers  live.  His  mop  is 
upon  the  ground-flour,  and  he  and  his  family  fleep 
in  the  garret  ;  and  he  endeavours  to  pay  a  part  of 
his  houfe-rent  by  letting  the  two  middle  (lories  to 
lodgers.  He  expects  to  maintain  his  family  by  his 
trade,  and  not  by  his  lodgers.  Whereas,  at  Paris 
and  Edinburgh,  the  people  who  let  lodgings,  have 
commonly  no  other  means  of  fubfiftence  ;  and  the 
price  of  the  lodging  muft  pay,  not  only  the  rent- of 
the  houfe,  but  the  whole  expence  of  the  family. 

PART     II. 

Inequalities  Gccafioned  by  the  Policy  of  Europe* 

SU  C  H  are  the  inequalities  in  the  whole  of  the 
advantages  and  difadvantagesof  the  different  em 
ployments  of  labour  and  ftock,  which  the  defecl  of 
any  of  the  three  requifites  above-mentioned  muft  oc- 
cation,  even  where  there  is  the  moft  perfect  liberty. 
But  the  policy  of  Europe,  by_npt  leaving  things  at 
perfedt  liberty,  occaiions  other  inequalities  of  much 
greater  importance. 

IT  does  this  chiefly  in  the  three  following  ways. 
Firft,  by  reftraining  the  competition  in  fome  em 
ployments  to  a  fmaller  number  than  would  other- 
wife  be  difpofed  to  enter  into  them  ;  fecondly,  by 
increafmg  it  in  others  beyond  what  it  naturally  would 
be  i  and,  thudly,  by  obftrudling  the  free  circulation 

of 
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of  labour  and  (lock,  both  from  employment  to  em 
ployment  and  from  place  to  place. 

FIRST,  The  policy  of  Europe  occafions  a  very 
important  inequality  in  the  whole  of  the  advantages 
and  difadvantages  of  the  different  employments  of 
labour  and  ftock,  by  reftraining  the  competition  in 
fome  employments  to  a  fmaller  number  than  might 
othervvife  be  difpofed  to  enter  into  them. 

THE  exclufive  privileges  of  corporations  are  the 
principal  means  it  makes  ufe  of  for  this  purpofe. 

THE  exclufive  privilege  of  an  incorporated  trade 
neceffarily  reftrains  the  competition,  in  the  town 
where  it  is  eftablifhed,  to  thofe  who  are  free  of  the 
trade.  To  have  ferved  an  apprenticefhip  in  the  town, 
under  a  matter  properly  qualified,  is  commonly  the 
neceflary  requifite  for  obtaining  this  freedom.  *  The 
bye-laws  of  the  corporation  regulate  fometimes  the 
number  of  apprentices  which  any  matter  is  allowed 
to  have,  and  almoft  always  the  number  of  years 
which  each  apprentice  is  obliged  to  ferve.  The  in 
tention  of  both  regulations  is  to  reirrain  the  competi 
tion  to  a  much  fmaller  number  than  might  other- 
wife  be  difpofed  to  enter  into  the  trade.  The  limi 
tation  of  the  number  of  apprentices  reftrains  it  di 
rectly.  A  long  term  of  apprenticefhip  reftrains  it 
more  indirectly,  but  as  effectually,  by  increafing  the 
cxpence  of  education. 

IN  Sheffield  no  matter  cutler  can  have  more  than 
one  apprentice  at  a  time,  by  a  bye-law  of  the  cor 
poration..  In  Norfolk  and  Norwich  no  matter  wea 
ver  can  have  more  than  two  apprentices,  under  pain 
of  forfeiting  five  pounds  a  month  to  the  king.  No 
matter  hatter  can  have  more  than  two  apprentices 
any-whcre  in  England,  or  in  the  Englifh  plantations, 
under  pain  of  forfeiting  five  pounds  a  month,  half 
to  the  king,  and  half  to  him  who  fhall  fue  in  any 
court  of  record,  Both  thefe  regulations,  though 
O  2 
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they  have  been  confirmed  by  a  public  law  of  the 
kingdom,  are  evidently  dictated  by  the  fame  corpo 
ration  fpirit  which  enabled  the  bye-law  of  Sheffield. 
The  iilk  weavers  in  London  had  fcarce  been  incor 
porated  a  year  when  they  enacted  a  bye-law,  re- 
iiraining  any  mafter  from  having  more  than  two  ap 
prentices  at  a  time.  It  required  a  particular  act  of 
parliament  to  refcind  this  bye-law. 

SEVEN  years  feem  anciently  to  have  been,  all  over 
Europe,  the  ufual  term  eftablilhed  lor  the  duration 
of  apprenticeihips  in  the  greater  part  of  incorpo 
rated  trades.  All  fuch  incorporations  were  anciently 
called  univerfities ;  which  indeed  is  the  proper  Latin 
name  for  any  incorporation  whatever.  The  univer- 
iity  of  fmiths,  the  univerfity  of  taylors,  &c.  are  ex- 
prellions  which  we  commonly  meet  with  in  the  old 
charters  of  ancient  towns.  When  thofe  particular 
incorporations  which  are  now  peculiarly  called  uni- 
verfuics  were  fir  ft  eftablifhed,  the  term  of  years  which 
it  was  neceifary  to  ftudy,  in  order  to  obtain  the  de 
gree  of  matter  of  arts,  appears  evidently  to  have  been 
copied  from  the  term  of  apprenticefhip  in  common 
trades,  of  which  the  incorporations  were  much  more 
ancient.  As  to  have  wrought  feven  years  under  a 
mafter  properly  qualified,  was  neceflary,  in  order  to 
intitle  any  perfon  to  become  a  mafter,  and  to  have 
himfelf  apprentices  in  a  common  trade  ;  fo  to  have 
ftudied  feven  years  under  a  mafter  properly  qualified, 
\vas  neceiFary  to  intitle  him  to  become  a  mafter,  tea 
cher,  or  doclor,  (words  anciently  iynonimous)  in  the 
liberal  arts,  and  to  have  fcholars  or  apprentices  (words 
likewife  originally  fynonirroiis)  to  ftudy  under  him. 

BY  the  5th  of  Elizabeth,  commonly  called  the 
Statute  of  Apprenricefhip,  it  was  enacted,  that  no 
perfon  (hould  for  the  future  exercife  any  trade,  craft, 
or  myilery  at  that  time  exercifed  in  Ei  cjand,  nnle-fs 
lie  had  previoully  fervcd  to  it  an  apprenticdhip  of  fe 
ven 
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ven  years  at  leaft ;  and  what  before  had  been  the  bye- 
law  of  many  particular  corporations,  became  in  Eng 
land  the  general  and  public  law  of  all  trades  carried 
on  in  market  towns.  For  though  the  words  of  the 
ftatute  are  very  general,  and  feem  plainly  to  include 
the  whole  kingdom,  by  interpretation  its  operation 
has  been  limited  to  market  towns,  it  having  been  held 
that  in  country  villages  a  perfon  may  exercife  feveral 
different  trades,  though  he  has  not  ferved  a  feven  years 
apprenticefliip  to  each,  they  being  necefTary  for  the 
conveniency  of  the  inhabitants,  and  the  number  of 
people  frequently  not  being  fufficient  to  fupply  each 
with  a  particular  fet  of  hands. 

BY  a  ilri&:  interpretation  of  the  words  too,  the  ope* 
ration  of  this  ftatute  has  been  limited  to  thofe  trades 
which  were  eftablifhed  in  England  before  the  5th  of 
Elizabeth,  and  has  never  been  extended  to  fuch  as 
have  been  introduced  fince  that  time.  This  limita 
tion  has  given  occafion  to  feveral  diftin£tions  which, 
confidered  as  rules  of  police,  appear  as  foolifh  as  can 
well  be  imagined.  It  has  been  adjudged,  for  exam 
ple,  that  a  coach-maker  can  neither  himfelf  make  nor 
employ  journeymen  to  make  his  coach-wheels,  but 
muft  buv  them  of  a  mafter  wheel-wright ;  this  latter 
trade  having  been  exercifect  in  England  before  the  5th 
of  Elizabeth.  But  a  wheel-wright,  though  he  has 
never  ferved  an  apprenticefhip  to  a  coach-maker,  may 
either  himfelf  make  or  employ  journeymen  to  make 
coaches  ;  the  trade  of  a  coach  maker  not  being  with 
in  the  ftatute,  becaufe  not  exercifed  in  England  at  the 
time  when  it  was  made.  The  manufactures  of  Man- 
ehefter,  Birmingham,  ana  Wolverhampton,  are  ma 
ny  of  them,  upon  this  account,  not  within  the  fta 
tute;  not  having  been  exerciicd  in  England  before 
the  5th  of  Elizabeth; 

IN  France',  tlv  duration  of  apprenticeships  is  dif 
ferent  in  different  towns  and  in  different  trades.  In 

Paris. 
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Paris,  five  years  is  the  term  reouired  in  a  great  num 
ber;  but  before  any  perfon  can  be  qualified  to  exer- 
cife  the  trade  as  a  m after,  he  muft,  m  many  of  them, 
ferve  five  years  more  as  a  journeyman.  During  this 
latter  term  he  is  called  the  companion  of  his  mafter, 
and  the  term  itfelf  is  called  his  companionfhip. 

IN  Scotland  there  is  no  general  law  which  regu 
lates  univerfally  the  duration  of  apprenticeihips.  The 
term  is  different  in  different  corporations.  Where  it, 
is  long,  a  part  of  it  may  generally  be  redeemed  by 
paying  a  fmall  fine.  In  moft  towns  too,  a  very  fmall 
fine  is  fufficient  to  purchafe  the  freedom  of  any  cor 
poration.  The  weavers  of  linen  and  hempen  cloth, 
the  principal  manufactures  of  the  country,  as  well 
as  all  other  artificers  fubfervient  to  them,  wheel-ma 
kers,  reel-makers,  &c.  may  exercife  their  trades  in 
any  town  corporate  without  paying  any  fine.  In  all 
towns  corporate  all  perfons  are  free  to  fell  butcher 's- 
meat  upon  any  lawful  day  in  the  week.  Three  years 
is  in  Scotland  a  common  term  of  apprenticeship,  e- 
ven  in  fome  very  nice  trades;  and  in  general  I  know 
of  no  country  in  Europe  in  which  corporation  laws 
are  fo  little  oppreffive. 

THE  property  which  every  man  has  in  his  own  la 
bour,  as  it  is  the  original  foundation  of  all  other  pro 
perty,  fo  it  is  the  mod  facred  and  inviolable.  The 
patrimony  of  a  poor  man  lies  in  the  ftrength  and  dex 
terity  of  his  hands ;  and  to  hinder  him  from  em 
ploying  this  ftrength  and  dexterity  in  what  manner  he 
thinks  proper  without  injury  to  his  neighbour,  is  a 
plain  violation  of  this  moft  facred  property.  It  is  a 
manifeft  encroachment  upon  the  juft  liberty  both  of 
the  workman*  and  of  thole  who  might  be  difpofed  to 
employ  him.  As  it  hinders  the  one  from  working 
at  what  he  thinks  proper,  fo  it  hinders  the  others  from 
employing  whom  they  think  proper.  To  judge 
whether  he  is  fit  to  be  employed,  may  furely  be  truf- 

ted 
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ted  to  the  difcretion  of  the  employers  whofe  intereft 
it  fo  much  concerns.  The  affected  anxiety  of  the 
lawgiver,  left  they  fhould  employ  an  improper  perfon, 
is  evidently  as  impertinent  as  it  is  oppreffive. 

THE  inftitution  of  long  apprenticefhips  can  give 
no  fecurity  that  inefficient  workmanihip  fliall  not 
frequently  be  expofcd  to  public  fale.  When  this  is 
done  it  is  generally  the  efTe6t  of  fraud,  and  not  of  in 
ability  ;  and  the  longed  apprenticelhip  can  give  no 
fecurity  againft  fraud.  Quite  different  regulations  are 
neceffary  to  prevent  this  abufe.  The  fterling  mark 
upon  plate,  and  the  {tamps  upon  linen  and  woollen 
cloth,  give  the  purchafer  much  greater  fecurity  than 
any  ftatute  of  apprenticeship.  He  generally  looks  at 
thefe,  but  never  thinks  it  worth  while  to  enquire  whe 
ther  the  workman  had  ierved  a  feven  years  apprentice 
fhip. 

THE  inftitution  of  long  apprenticefhips  has  no  ten 
dency  to  form  young  people  to  induftry.  A  journey 
man  who  works  by  4he  piece  is  likely  to  be  induftri- 
ous,  becaufe  he  derives  a  benefit  from  every  exertion 
of  his  induftry.  An  apprentice  is  likely  to  be  idle, 
and  almoft  always  is  fo,  becaufe  he  has  no  immediate 
intereft  to  be  otherwife.  In  the  inferior  employ 
ments,  the  fweets  of  labour  confift  altogether  in  the 
recompence  of  labour.  They  who  are  fooneft  in  a 
condition  to  enjoy  the  fweets  of  it,  are  likely  fooneft 
to  conceive  a  reliih  for  it,  and  to  acquire  the  early 
habit  of  induftry.  A  young  man  naturally  conceives 
an  averfion  to  labour,when  for  a  long  time  he  receives 
rio  benefit  from  it.  The  boys  who  are  put  out  ap 
prentices  from  public  charities  are  generally  bound 
for  more  than  the  ufual  number  of  years,  and  they 
generally  turn  out  very  idle  and  worthlefs. 

APPRENTICESHIPS  were  altogether  unknown  to 
the  ancients.  The  reciprocal  duties  of  mafter  and 
apprentice  make  a  confiderable  article  in  every  mo 
dern 
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dern  code.  The  Roman  law  is  perfe&ly  filent  with 
regard  to  them.  1  know  no  Greek  or  Latin  word 
(I  might  venture,  I  believe,  to  a.-Ibrt  that  there  is 
nonej  which  expreffes  the  idea  we  now  annex  to  the 
\vord  Apprentice,  a  fervant  bound  to  work  at  a  par 
ticular  trade  for  the  benefit  of  a  matter,  during  a  term 
of  years,  upon  condition  that  the  maftcr  (hall  teach 
him  that  trade. 

LONG  apprcnticeinips  are  altogether  unnecefTary. 
The  arts,  which  arc-much  fuperior  to  common  trades, 
fuclras  thofe  of  making  clocks  and  watches,  contain 
DO  f.ich  myftery  as  to  require  a  long  courfe  of  in- 
ftruCtion.  The  firlt  invention  of  fuch  beautiful  ma 
chines,  indeed,  and  even  that  of  fome  of  the  inftru- 
fnents  employed  in  making  them,  mini,  no  doubt, 
have  been  the  work  of  deep  thought  and  long  time, 
and  may  juftly  be  considered  as  among  the  happieft 
efforts  or  human  ingenuity.  But  when  both  have  been 
fairly  invented  and  are  well  underftood-,  to  explain  to 
any  young  man,  in  the  complcateft  manner,1  how  to 
-apply  the  instruments  and  how  to  connrucl:  the  ma 
chines,  cannot  well  require  more  than  the  leffons  of 
a  few  weeks  ;  perhaps  thofe  of  a  few  days  might  be 
fufficient.  In  the  common  mechanic  trades,  thofe  of 
a  few  days  might  certainly  be  fufficient.  The  dex 
terity  of  hand,  indeed,  even  in  common  trades,  can 
not  be  acquired  without  much  practice  and  experience. 
But  a  young  man  would  pra6life  with  much  more 
diligence  and  attention,  if  from  the  beginning  he 
wrought  as  a  journeyman,  being  paid  in  proportion 
to  the  little  work  which  he  could  execute,  and  pay 
ing  in  his  turn  for  the  materials  which  he  might 
fometimes  fpoil  through  awkwardnefs  and  inexperi 
ence.  His  education  would  generally  in  this  way  be 
more  effectual,  and  always  lels  tedious  and  expenlive. 
The  mafter,  indeed,  would  be  a  lofer.  He  would 
lofe  all  the  wages  of  the  apprentice,  which  he  now 
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laves,  for  feven  years  together.  In  the  end,  perhaps, 
the  appi'cnucs  himfelf  would  be  a  lofer.  In  a  trade 
foealiiy  learnt,  he  would  hnve  more  competitors,  and 
his  wages,  when  U-  ui,.-,  to  beacompleat  workman, 
would  be  much  ieiL  than  at  prefent.  The  fame  in- 
creafc  of  competition  would  reduce  the  profits  of  the 
rs  as  well  as  rhe  wages  of  the  workmen.  The 
trades,  the  crafts,  the  myfteries,  would  all  be  lofers. 
But  the  public  would  he  a  gainer,  the  work  of  all 
artificers  coming  in  this  way  much  cheaper  to  mar 
ket. 

IT  is  to  prevent  this  reduction  of  price,  and  con- 
fequenrly  of  wages  and  profit,  by  retraining  that  free 
competition  which  would  moit  certainly  occafion  it, 
that  all  corporations,  and  the  greater  part  of  corpo 
ration  laws,  have  been  effoblilhed.  In  order  to  erect  a 
corporation,  no  other  authority  in  ancient  times  was 
requifite  in  many  parts  of  Europe,  but  that  of  the  town 
corporate  in  which  it  was  eftablifhed.  In  England, 
indeed,  a  charter  from  the  king  was  likewife  necef- 
fary.  But  this  prerogative  of  the  crown  feems  to  have 
been  referved  rather  for  extorting  money  from  the 
fubject,  than  for  the  defence  of  the  common  liberty 
again  fuch  oppreflive  monopolies.  Upon  paying  a 
fine  to  the  king,  the  charter  feems  generally  to  have 
been  readily  granted;  and  when  any  particular  clafs 
of  artificers  or  traders  thought  proper  to  a<£t-as  a  cor 
poration  without  a  charier,  fuch  adulterine  guilds,  as 
they  were  called,  \vere  not  always  disfranchifed  upon 
that  account,  but  obliged  to  fine  annually  to  the  king 
for  permiffion  to  exercife  their  ufurped  privileges.*" 
The  immediate  infpection  of  all  corporations,  and  of 
t|ie  bye-laws  which  they  might  think  proper  to  enact 
for  their  own  government,  belonged  to  the  town  cor 
porate  in  which  they  were  eftablifhed;  and  whatever 
difcipline  was  exercifed  over  them,  proceeded  com 
monly, 
*  S;e  Madox.  Firma  Burgi,  p,  26,  &c. 
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monly,  not  from  the  king,  but  from  that  greater  in 
corporation  of  which  thofe  fubordinate  ones  were 
only  parts  or  members. 

THE  government  of  towns  corporate  was  altoge 
ther  in  the  hands  of  traders  and  artificers;  and  it  was 
the  manifeft  intcreft  of  every  particular  clafs  of  them, 
to  prevent  the  market  from  being  overftocked,  as  they 
commonly  exprefs  it,  with  their  own  particular  fpe- 
cies  of  induftry  ;  which  is  in  reality  to  keep  it  always 
underftocked.  Each  clafs  was  eager  to  eftablifh  re 
gulations  proper  for  this  purpofe,  and,  provided  it 
was  allowed  to  do  fo,  was  willing  to  confent  that 
every  other  clafs  mould  do  the  fame.  In  confe- 
quence  of  fuch  regulations,  indeed,  each  clafs  was 
obliged  to  buy  the  goods  they  had  occafion  for  from 
every  other  within  the  town,  fomewhat  dearer  than 
they  otherwife  might  have  done.  But  in  recompence, 
they  were  enabled  to  fell  their  own  juft  as  much 
dearer ;  fo  that  fo  far  it  was  as  broad  as  long,  as  they 
fay  ;  and  in  the  dealings  of  the  different  claifes  with 
in  the  town  with  one  another,  none  of  them  were 
lofers  by  thefe  regulations.  But  in  their  dealings 
with  the  country  they  were  all  great  gainers;  and  in 
thefe  latter  dealings  confifts  the  whole  trade  which 
f up  ports  and  enriches  every  town. 

EVERY  town  draws  its  whole  fubfiflence,  and  all 
the  materials  of  its  induftry,  from  the  country.  It 
pays  for  thefe  chiefly  in  two  ways  :  firft,  by  fending 
to 'the  country  a  part  of  thofe  materials  wrought  up 
and  manufactured ;  in  which  cafe  their  price  is  aug 
mented  by  the  wages  of  the  workmen,  and  the  pro 
fits  of  their  matters  or  immediate  employers  :  fc- 
condly,  by  fending  to  it  a  part  both  of  the  rude  and 
manufactured  produce,  either  of  other  countries,  or 
of  diftant  parts  of  the  fame  country,  imported  into 
the  town  ;  in  which  cafe  too,  the  original  price  of 
thofe  goods  is  augmented  by  the  wages  of  the  carriers 

or 
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or  Tailors,  and  by  the  profits  of  the  merchants  who 
employ  them.  In  what  is  gained  upon  the  fir  ft  of 
.thole  two  branches  of  commerce,  confifta  the  ad 
vantage  which  the  town  makes  by  its  manufactures; 
in  what  is  gained  upon  the  fecond,  the  advantage  of 
its  inland  and  foreign  trade.  The  wages  of  the 
workmen,  and  the  profits  of  their  different  employ 
ers,  make  up  the  whole  of  what  is  gained  upon  both. 
Whatever  regulations,  therefore,  tend  to  increafe 
thofe  wages  and  profits  beyond  what  they  otherwifc 
would  be,  tend  to  enable  the  town  to  purchafe,  with 
a  fmaller  quantity  of  its  labour,  the  produce  of  a 
greater  quantity  of  the  labour  of  the  country.  They 
give  the  traders  and  artificers  in  the  town  an  advan 
tage  over  the  landlords,  farmers,  and  labourers  in 
the  country,  and  break  down  that  natural  equality 
which  would  otherwife  take  place  in  the  commerce 
which  is  carried  on  between  them.  The  whole  an 
nual  produce  of  the  labour  of  the  fociety  is  annually 
divided  between  thofe  two  different  fets  of  people. 
By  means  of  thofe  regulations  a  greater  fhare  of  it  is 
given  to  the  inhabitants  of  the  town  than  would 
otherwife  fall  to  them ;  and  a  lefs  to  thofe  of  the 
country. 

THE  price  which  the  town  really  pays  for  the 
provifions  and  materials  annually  imported  into  it,  is 
the  quantity  of  manufactures  and  other  goods  annu 
ally  exported  from  it.  The  dearer  the  latter  are  fold, 
the  cheaper  the  former  are  bought.  The  induftry 
of  the  town  becomes  more,  and  that  of  the  country: 
lefs  advantageous. 

THAT  the  induftry  which  is  carried  on  in  towns 
is,  every- where  in  Europe,  more  advantageous  than 
that  which  is  carried  on  in  the  country,  without  en 
tering  into  any  very  nice  computations,  we  may  fa- 
tisfy  ourfelves  by  one  very  fimple  and  obvious  ob- 
.fervation.  In  every  country  of  Europe  we  find,  at 

VOL.  I.  P  ieaft 
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leaft,  a  hundred  people  who  have  acquired  great  for 
tunes  from  fmall  beginnings  by  trade  and  manufac 
tures,  the  induftry  which  properly  belongs  to  towns, 
for  one  who  has  done  fo  by  that  which  properly  be 
longs  to  the  country,  the  raifmg  of  rude  produce  by 
the  improvement  and  cultivation  of  land.  Indufiry, 
therefore,  muft  be  better  rewarded,  the  wages  of  la 
bour  and  the  profits  of  flock  muft  evidently  be  great 
er  in  the  one  lituation  than  in  the  other.  But  flock 
and  labour  naturally  feek  the  moft  advantageous  em 
ployment.  They  naturally,  therefore,  refort  as  much 
as  they  can  to  the  town,  and  defert  the  country. 

THE  inhabitants  of  a  town,  being  collected  into 
one  place,  can  eafily  combine  together.  The  mod 
infignificant  trades  carried  on  in  towns  have  accord 
ingly,  in  fome  place  or  other,  been  incorporated  ; 
and  even  where  they  have  never  been  incorporated, 
yet  the  corporation  fpirit,  the  jealoufy  of  Grangers, 
the  averiion  to  take  apprentices,  or  to  communicate 
the  fectet  of  their  trade,  generally  prevail  in  them, 
and  often  teach  them,  by  voluntary  aflbciations  and 
agreements,  to  prevent  that  free  competition  which 
they  cannot  prohibit  by  bye-laws.  The  trades  which 
employ  but  a  fmall  number  of  hands,  run  moft  eafi- 
ly  into  fuch  combinations.  Half  a  dozen  wool- 
combers,  perhaps,  are  neceffary  to  keep  a  thoufand 
fpinners  and  weavers  at  work.  By  combining  not 
to  take  apprentices  they  can  not  only  engrofs  the  em 
ployment,  but  reduce  the  whole  manufa&ure  into  a 
fort  of  flavery  to  themfelves,  and  raife  the  price  of 
their  labour  much  above  what  is  due  to  the  nature 
of  their  work. 

THE  inhabitants  of  the  country,  difperfed  in  dif- 
tant  places,  cannot  eafily  combine  together.  They 
have  not  only  never  been  incorporated,  but  the  cor 
poration  fpirit  never  has  prevailed  among  them.  No 
apprenticefhip  has  ever  been  thought  neceflary  to 

qualify 
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qualify  for  hufbandry,  the  great  trade  of  the  country. 
After  what  are  called  the  fine  arts,  and  the  liberal 
profeiliohs,  however,  there  is  perhaps  no  trade  which 
requires  fo  great  a  variety  of  knowledge  and  experi 
ence.  The  innumerable  volumes  which  have  been 
written  upon  it  in  all  languages,  may  fatisfy  us,  that 
among  the  wiled  and  moft  learned  nations,  it  has 
never  been  regarded  as  a  matter  very  eaiily  under- 
ftood.  And  from  all  thofe  volumes  we  fhall  in  vain 
attempt  to  collect  that  knowledge  of  its  various  and 
complicated  operations,  which  is  commonly  poflef- 
fed  even  by  the  common  farmer  ;  how  contcmptu-. 
ouily  foever  the  very  contemptible  authors  of  fome 
of  them  may  fometimes'  affect  to  fpeak  of  him. — 
There  is  fcarce  any  common  mechanic  trade,  on 
the  contrary,  of  which  all. the  operations  may  not  be 
as  compleatly  and  diilin&ly  explained  in  a  pamphlet 
of  a  very  few  pages,  as  it  is  ponlble  for  words  illtif- 
trated  by  figures  to  explain  them.  .  In  the  hiftory  of 
the  arts,  now  publishing  by  the  French  academy  of 
fciences,  feveral  of  them  are  actually  explained  in 
this  manner.  The  direction  of  operations,  befides, 
which  muft  be  varied  with  every  change  of  the  wea 
ther,  as  well  as  with  many  other  accidents,  requires 
much  more  judgment  and  difcretion,  than  that  of 
thofe  which  are  always  the  fame  or  very  nearly  the 
fame. 

Not  only  the  art  of  the  farmer,  the  general  direc 
tion  of  the  operations  of  hufbandry,  but  many  infe 
rior  branches  of  country  labour  require  much  more 
{kill  and  experience  than  the  greater  part  of  mecha 
nic  trades.  The  man  who  works  upon  brafs  and 
iron,  works  with  inftruments  and  upon  materials 
of  which  the  temper  is  always  the  fame,  or  very 
nearly  the  fame.  But  the  man  who  ploughs  the 
ground  with  a  team  of  horfes  or  oxen,  works  with 
inftruments  of  which  the  health,  ftrength,  and  tem 
per, 
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per,  are  very  different  upon  different  occafions.  The 
condition  of  the  materials  which  he  works  upon  too, 
is  as  variable  as  that  of  the  inftruments  wnich  he 
works  with,  and  both  require  to  be  managed  with 
much  judgment  and  difcretion.  The  common 
ploughman,  though  generally  regarded  as  the  pat 
tern  of  (tupidity  and  ignorance,  is  feldom  defective 
in  this  judgment  and  difcretion.  He  is  lefs  accuf- 
tomed,  indeed,  to  focial  intercourfe  than  the  me 
chanic  who  lives  in  a  town.  His  voice  and  language 
are  more  uncouth  and  more  difficult  to  be  underftood 
by  thofe  who  are  not  ufed  to  them.  His  underftan- 
ding,  however,  being  accuftomed  to  confider  a  great 
variety  of  objects,  is  generally  mnch  fuperior  to  that 
o.f  the  othtr,  whofe  whole  attention  from  morning 
till  night  is  commonly  occupied  in  performing  one 
or  two  very  fimple  operations.  How  much  'the 
lower  ranks  of  people  in  the  country  are  reaJly  fupe 
rior  to  thofe  of  the  town,  is  well  known  to  every 
man  whom  either  bufmefs  or  curiofity  has  led  to 
converfe  much  with  both.  In  China,  and  Indoftan, 
accordingly,  both  the  rank  and  the  wages  of  country 
labourers  are  faid  to  be  fuperior  to  thofe  of  the  great 
er  part  of  artificers  and  manufacturers.  They  would 
probably  be  fo  every  where,  if  corporation  laws  and 
the  corporation  fpirit  did  not  prevent  it. 

THE  fuperiority  which  the  induftry  of  the  towns 
has  every  where  in  Europe  over  that  of  the  country, 
is  not  a'together  owing  to  corporations  and  corpora 
tion  laws.  It  is  fupported  by  many  other  regulations. 
The  high  duties  upon  foreign  manufactures  and  upon 
all  goods  imported  by  alien  merchants,  all  tend  to  the 
fame  purpofe.  Corporation  laws  enable  the  inhabi 
tants  of  towns  to  raife  their  prices,  without  fearing 
to  be  underfold  by  the  free  competition  of  their  own 
countrymen.  Thofe  other  regulations  fecure  them 
equally  againft  that  of  foreigners.  The  enhance 
ment 
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oient  of  price  occafioned  by  both  is  every- where  fi 
nally  paid  by  the  landlords,  farmers,  and  labourers 
of  the  country,  who  have  feldom  oppofed  the  efta- 
blifhment  of  fuch  monopolies.  They  have  commonly 
neither  inclination  nor  fitnefs  to  enter  into  combina 
tions  ;  and  the  clamour  and  fophiftry  of  merchants 
and  manufacturers  eafily  perfuade  them  that  the  pri 
vate  intereft  of  a  part,  and  of  a  fubordinate  part  of  the 
ibciety,  is  the  general  intereft  of  the  whole. 

IN  Great  Britain  the  fuperiority  of  the  induftry  of 
the  towns  over  that  of  the  country,  feems  to  have  been 
greater  formerly  than  in  the  prefent  times.  The  wages 
of  country  labour  approach  nearer  to  thofe  of  manu 
facturing  labour,  and  the  profits  of  ftock  employed 
in  agriculture  to  thofe  of  trading  and  manufadturing 
flock,  than  they  are  laid  to  have  done  in  the  lad  cen 
tury,  or  in  the  beginning  of  the  prefent.  This  change 
may  be  regarded  as  the  neceftary,  though  very  late 
confequence  of  the  extraordinary  encouragement  gi 
ven  to  the  induftry  of  the  towns.  The  ftock  accu 
mulated  in  them  comes  in  time  to  be  fo  great,  that  it 
can  no  longer  be  employed  with  the  ancient  profit 
in  that  fpecies  of  induftry  which  is  peculiar  to  them. 
That  induftry  has  its  limits  like  every  other;  and  the 
increafe  of  ftock,  by  increafmg  the  competition,  necef- 
farily  reduces  the  profit.  The  lowering  of  profit  in 
the  town  forces  out  ftock  to  the  country,  where,  by 
creating  a  new  demand  for  country  labour,  it  necef- 
farily  raifes  its  wages.  It  then  fpreads  itfelf,  if  I  may 
fay  fb,  over  the  face  of  the  land,  and  by  being  em 
ployed  in  agriculture  is  in  part  reftored  to  the  country, 
at  the  expence  of  which,  in  a  great  meafure,  it  had 
originally  been  accumulated  in  the  town.  That  every 
where  in  Europe  the  greateft  improvements  of  the 
country  have  been  owing  to  fuch  overflowings  of  the 
ftock  originally  accumulated  in  the  towns,  I  fhall 
endeavour  to  fhow  hereafter;  and  at  the  fame  time  to 
P  2 
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demonftrate,  that  though  fome  countries  have  by  this 
attained  to  a  confiderable  degree  of  opulence,  it  is  in 
itfelf  neccfTarily  flow,  uncertain,  liable  to  be  dilturbed 
and  interrupted  by  innumerable  accidents,  and  in 
every  refpe6t  contrary  to  the  order  of  nature  and  of 
reafon.  The  interefts,  prejudices,  laws  and  cuftoms 
•which  have  given  occafion  to  it,  I  (hall  endeavour  to 
explain  as  fully  and  diftin&ly  as  I  can  in  the  third 
and  fourth  books  of  this  enquiry. 

PEOPLE  of  the  fame  trade  feldom  meet  together, 
even  for  merriment  and  diverfion,  but  the  converfa- 
tion  ends  in  a  confpiracy  againft  the  public,  or  in  fome 
contrivance  to  raile  prices.  It  is  impoflible  indeed 
to  prevent  fuch  meetings,  by  any  law  which  either 
could  be  executed,  or  would  be  confident  with  liberty 
and  juftice.  But  though  the  law  cannot  hinder  peo 
ple  of  the  fame  trade  from  fometimes  aflembling  to 
gether,  it  ought  to  do  nothing  to  facilitate  fuch  af- 
femblies  ;  much  lefs  to  render  them  neceflary. 

A  R  E G u  L A T i ON  which  obliges  all  thofe  of  the  fame 
trade  in  a  particular  town  to  enter  their  names  and 
places  of  abode  in  a  public  regifter,  facilitates  fuch 
aflemblies.  It  connects  individuals  who  might  never 
otherwife  be  known  to  one  another,  and  gives  every 
.man  of  the.  trade  a  direction  where  to  find  every  other 
•man  of  it. 

A  REGULATION  which  enables  thofe  of  the  fame 
trade  to  tax  themfelves  in  order  to  provide  for  their 
poor,  their  Tick,  their  widows  and  orphans,  by  giving 
them  a  common  intereft  to  manage,  renders  fuch  af- 
iemblies  neceflary . 

AN  incorporation  not  only  renders  them  neceflary, 
but  makes  the  aft  of  the  majority  binding  upon  the 
whole.  In  a  free  trade  an  effectual  combination  can 
not  be  eftablifhed  but  by  the  unanimous  confent  of 
every  Tingle  trader,  and  it  cannot  laft  longer  than  every 
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fmgle  trader  continues  of  the  fame  mind.  The  ma 
jority  of  a  corporation  can  enact  a  bye-law  with 
proper  penalties,  which  will  limit  the  competition 
more  effectually  and  more  durably  than  any  volunta 
ry  combination  whatever. 

THE  pretence  that  corporations  are  neceffary  for 
the  better  government  of  the  trade,  is  without  any 
foundation.  The  real  and  effectual  difcipline  which 
is  exercifed  over  a  workman,  is  not  that  of  his  cor 
poration,  but  that  of  his  cuftomers.  It  is  the  fear  of 
lofmg  their  employment  which  reftrains  his  frauds  and 
corrects  his  negligence.  An  exclufive  corporation 
neceffarily  weakens  the  force  of  this  difcipline.  A 
particular  fet  of  workmen  muft  then  be  employed,  let 
them  behave  well  or  ill.  It  is  is  upon  this  account 
that  in  many  large  incorporated  towns  no  tolerable 
workmen  are  to  be  found,  even  in  fome  of  the  moft 
neceilary  trades.  If  you  would  have  your  work  to 
lerably  executed,  it  muft  be  done  in  the  fuburbs, 
where  the  workmen  having  no  exclufive  privilege, 
have  nothing  but  their  character  to  depend  upon,  and 
you  muft  then  fmuggle  it  into  the  town  as  well  as 
you  can. 

IT  is  in  this  manner  that  the  policy  of  Europe,  by 
reftraining  the  competition  in  fome  employments  to 
a  fmaller  number  than  would  otherwife  be  difpofed 
to  enter  into  them,  occafions  a  very  important  ine 
quality  in  the  whole  of  the  advantages  and  difadvan- 
tages  of  the  different  employments  of  labour  and  ftock. 

SECONDLY,  the  policy  of  Europe,  by  increasing 
the  competition  in  fome  employments  beyond  what 
it  naturally  would  be,  occafions  another  inequality  of 
an  oppofite  kind  in  the  whole  of  the  advantages  and 
difadvantages  of  the  different  employments  of  labour 
and  ftock. 

IT  has  been  confidered  as  of  fo  much  importance 
that  a  proper  number  of  young  people  fliould  be  edu 
cated 
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cated  for  certain  profeffions,  that,  fometimes  the 
public,  and  fometimes  the  piety  of  private  founders 
have  eftablifhed  many  pennons,  fcholarmips,  exhi 
bitions,  burfaries,  &c.  for  this  purpofe,  which  draw 
many  more  people  into  thofe  trades  than  could  other- 
wife  pretend  to  follow  them.  In  all  chriftran  coun 
tries,  I  believe,  the  education  of  the  greater  part  of 
churchmen  is  paid  for  in  this  manner.  Very  few  of 
them  are  educated  altogether  at  their  own  expence. 
The  long,  tedious  and  expenfive  education,  therefore, 
of  thofe  who  are,  will  not  always  procure  them  a 
fuitable  reward,  the  church  being  crowded  with 
people  who,  in  order  to  get  employment,  are  wil 
ling  to  accept  of  a  much  fmaller  recompence  than 
what  fuch  an  education  would  otherwife  have  entit 
led  them  to  i  and  in  this  manner  the  competition  of 
the  poor  takes  away  the  reward  of  the  rich.  It  would 
fee  indecent,  no  doubt,  to  compare  either  a  curate  or 
a  chaplain  with  a  journeyman  in  any  common  trade. 
The  pay  of  a  curate  or  chaplain,  however,  may  very 
properly  be  confidered  as  of  the  fame  nature  with  the 
wages  of  a  journeyman.  They  are,  all  three,  paid 
for  their  work  according  to  the  contract  which  they 
may  happen  to  make  with  their  refpe&ive  fuperiors. 
Till  after  the  middle  of  the  fourteenth  century,  five 
merks,  containing  about  as  much  filver -as  ten  pounds 
of  our  prefent  money,  was  in  England  the  ufual  pay 
of  a  curate  or  ftipendiary  parim  prieft,  as  we  find  it 
regulated  by  the  decrees  of  feveral  different  national 
councils.  At  the  fame  period  fourpence  a  day,  con 
taining  the  fame  quantity  of  filver  as  a  milling  of  our 
prefent  money,  was  declared  to  be  the  pay  of  a  maf- 
ter  mafon,  and  threepence  a  day,  equal  to  ninepence 
of  our  prefent  money,  that  of  a  journeyman  mafon  *. 
THE  wages  of  both  thefe  labourers,  therefore,  fup- 

pofing 
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pofing  them  to  have  been  conftantly  employed,  were 
much  fuperior  to  thofe  of  the  curate.  The  wages  of 
the  matter  mafon,  fuppofing  him  to  have  been  with 
out  employment  one  third  of  the  year,  would  have 
fully  equalled  them.  By  the  i2th  of  Queen  Anne, 
c.  12,  it  is  declared,  "  That  whereas  for  want  of 
"  fufficient  maintenance  and  encouragement  to  cu- 
«  rates,  the  cures  have  in  feveral  places  been  mean- 

*  ly  fupplied,  the  bifliop  is,  therefore,  empowered 
'    to  appoint  by  writing  under  his  hand  and   feal  a 
4    fufficient  certain  ftipend  or  allowance,  not  exceed- 

*  ing  fifty  and  not  lefs  than  twenty  pounds  a  year/* 
Forty  pounds  a  year  is  reckoned  at  prefent  very  good 
pay  fora  curate,  and  notwithstanding  this  acl:  of  par 
liament,  there  are  many  curacies  under  twenty  pounds 
a  year.     There    are    journeymen    fhoe-makers    in 
London   who   earn    forty  pounds  a  year,    and  there 
is  fcarce  an  induftrious  workman  of  any  kind  in  that 
metropolis   who  docs  not  earn  more   than   twenty. 
This  laft    fum    indeed  does    not    exceed    what    is 
frequently  earned   by  common  labourers   in   many 
country  parifhcs.     Whenever  the  law  has  attempted 
to  regulate  the  wages  of  workmen,  it  has  always  been 
rather  to  lower  them  than  to  raife  them.     But  the 
law  has  upon  many  occafions  attempted  to  raife  the 
wages  of  curates,  and,  for  the  dignity  of  the  church, 
to  oblige  the  re&ors  of  parifhes  to  give  them  more 
than  the  wretched  maintenance    which  they   them- 
felves  might  be  willing  to  accept  of.     And  in  both 
cafes  the  law  feems  to  have  been  equally  ineffectual, 
and  has  never  either  been  able  to  raife  the  wages  of 
curates,  or  to  fink  thofe  of  labourers  to  the  degree  that 
was  intended  ;  becaufe  it  has  never  been  able  to  hin 
der  either  the  one  from  being  willing   to    accept  of 
lefs  than  the  legal  allowance,  on  account  of  the  in 
digence  of  their  iituation  and  the  multitude  of  their 
competitors  j  or  the  other  from  receiving  more,  on 
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account  of  the  contrary  competition  of  thofe  who 
expected  to  derive  either  profit  or  pleafure  from  em 
ploying  them. 

THE  great  benefices  and  other  ecclefiaftical  digni 
ties  fupport  the  honour  of  the  church,  notwithftand- 
ing  the  mean  circumftances  of  fonie  of  its  inferior 
members.  The  refpe6fc  paid  to  the  profeflion  too, 
makes  fome  compenfation  even  to  "them  for  the 
meannefs  of  their  pecuniary  recompence.  In  Eng 
land,  and  in  all  Roman  Catholic  countries,  the  lot 
tery  of  the  church  is  in  reality  much  more  advanta 
geous  than  is  neceflary.  The  example  of  the 
churches  of  Scotland,  of  Geneva,  and  of  feveral  other 
proteftant  churches,  may  fatisfy  us  that  in  fo  credit 
able  aprofeflion,  in  which  education  is  fo  eafily  pro 
cured,  the  hopes  of  much  more  moderate  benefices 
will  draw  a  fufficient  number  of  learned,  decent,  and 
refpe6table  men  into  holy  orders. 

IN  'profeffions  in  which  there  are  no  benefice?, 
fuch  as  law  and  phyfic,  if  an  equal  proportion  of 
people  were  educated  at  the  public  expence,  the  com 
petition  would  foon  be  fo  great,  as  to  fink  very 
much  their  pecuniary  reward.  It  might  then  not  be 
worth  any  man's  while  to  educate  his  fon  to  either 
of  thofe  profeflions  at  his  own  expence.  They 
would  be  entirely  abandoned  to  fuch  as  had  been  edu 
cated  by  thofe  public  charities,  whofe  numbers  and 
neceffities  would  oblige  them  in  general  to  content 
themfelves  with  a  very  miferable  recompence,  to  the 
entire  degradation  of  the  now  refpecluble  profeffions 
of  law  and  phyfic. 

THAT  unprofperousrace  of  men,  commonly  cal 
led  men  of  letters,  are  pretty  much  in  the  fituation 
which  lawyers  and  phyficians  probably  would  be  in 
upon  the  foregoing  fuppofition.  In  every  part  of 
Europe  the  greater  part  of  them  have  been  educated 
for  the  church,  but  have  been  hindered  by  different 
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reafons  from  entering  into  holy  orders.  They  have 
generally,  therefore,  been  educated  at  the  public  ex- 
pence,  and  their  numbers  are  every-where  fo  great  as 
commonly  to  reduce  the  price  of  their  labour  to  a  ve 
ry  paultry  recompence. 

BEFORE  the  invention  of  the  art  of  printing,  the 
only  employment  by  which  a  man  of  letters  could 
make  any  thing  by  his  talents,  was  that  of  a  public 
or  private  teacher,  or  by  communicating  to  other 
people  the  curious  and  ufeful  knowledge  which  he 
had  acquired  himfelf:  And  this  is  ftill  furely  a  more 
honourable,  a  more  ufeful,  and  in  general  even  a 
more  profitable  employment  than  that  other  of  writ 
ing  for  a  bookfeller,  to  which  the  art  of  printing  has 
given  occafion.  The  time  and  ftudy,  the  genius, 
knowledge,  and  application  requifite  to  qualify  an 
eminent  teacher  of  the  fciences,  are  at  leaft  equal  to 
what  is  neceflary  for  the  greateft  practitioners  in  law 
and  phyfic.  But  the  ufual  reward  of  an  eminent 
teacher  bears  no  proportion  to  that  of  the  lawyer  or 
phyfician  ;  becaufe  the  trade  of  the  one  is  crowded 
with  indigent  people  who  have  been  brought  up  to 
it  at  the  public  expence  ;  whereas  thofe  of  the  other 
two  are  incumbered  with  very  few  who  have  not 
been  educated  at  their  own.  The  ufual  recompence, 
however,  of  public  and  private  teachers,  fmall  as  it 
may  appear,  would  undoubtedly  be  lefs  than  it  is,  if 
the  competition  of  thefe  yet  more  indigent  men  of 
letters  who  write  for  bread  was  not  taken  out  of  the 
market.  Before  the  invention  of  the  art  of  printing, 
a  fcholar  and  a  beggar  feem  to  have  been  terms  very 
nearly  fynonymous.  The  different  governors  of  the 
imiverfities  before  that  time  appear  to  have  often 
granted  licences  to  their  fcholars  to  beg. 

IN  ancient  times;  before  any  charities  of  this  kind 
had  been  eftablilhed  for  the  education  of  indigent 
people  to  the  learned  profeilions,  the  rewards  of  emi 
nent 
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ncnt  teachers  appear  to  have  been  much  mere  confi- 
clerable.  liberates,  in  what  is  called  his  difcourfc 
againft  the  fophifls,  reproaches  the  teachers  of  his 
own  times  with  inconfiftency.  "  They  make  the 
moft  magnificent  promifes  to  their  fcholars,  fays  he, 
and  undertake  to  teach  them  to  be  wife,  to  be  happy, 
and  to  bejuft,  and  in  return  for  fo  important  a 
fervice  they  ftipulate  the  paultry  reward  of  four  or 
five  minae.  They  who  teach  wifdom,  continues  he, 
ought  certainly  to  be  wife  themfelves ;  but  if  any 
man  were  to  fell  fuch  a  bargain  for  fuch  a  price,  he 
would  be  convicted  of  the  mofl  evident  folly."  He 
certainly  does  not  mean  here  to  exaggerate  the  re 
ward,  and  we  may  be  aifured  that  it  was  not  lefs 
than  hereprefents  it.  Four  minas  were  equal  to  thir 
teen  pounds  fix  {hillings  and  eight  pence  :  five  minas 
to  fixteen  pounds  thirteen  millings  and  four  pence. 
Something  not  lefs  than  the  largeft  of  thofe  two  fums, 
therefore,  muft:  at  that  time  have  been  ufually  paid 
to  the  moft  eminent  teachers  at  Athens.  Ifocrates 
himfelf  demanded  ten  minse,  or  thirty-three  pounds 
fix  millings  and  eight  pence,  from  each  icholar. 
When  he  taught  at  Athens,  he  is  faid  to  have  had  an 
hundred  fcholars.  I  underftand  this  to  be  the  num 
ber  whom  he  taught  at  one  time,  or  who  attended 
what  we  would  call  one  courfe  of  lectures,  a  num 
ber  which  will  not  appear  extraordinary  from  fo 
great  a  city  to  fo  famous  a  teacher,  who  taught  too 
what  was  at  that  time  the  moft  faihionable  of  all 
fciences,  rhetoric.  He  muft  have  made,  therefore, 
by  each  courfe  of  lectures,  a  thoufand  mina?,  or 
3,333*  /.  bs.  Sd.  A  thoufand  minx,  accordingly, 
is  faid  by  Plutarch  in  another  place,  to  have  been  his 
Didactron,  or  ufual  price  of  teaching.  Many  other 
eminent  teachers  in  thofe  times  appear  to  have  ac 
quired  great  fortunes.  Gorgias  made  a  prefent  to 
the  temple  of  Delphi  of  his  own  flatue  in  folid  gold. 

We 
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We  muft  not,  I  prefume,  fuppofe  that  it  was  as  large 
as  the  life.  His  way  of  living,  as  well  as  that  oi 
Hippias  and  Protagoras,  two  other  eminent  teachers 
of  thofe  times,  is  reprefented  by  Plato  as  fplendid 
even  to  oftentation.  Plato  himfelf  is  faid  to  have 
lived  with  a  good  deal  of  magnificence.  Ariftotle, 
after  having  been  tutor  to  Alexander,  and  mod  mu 
nificently  rewarded,  as  it  is  univerfally  agreed,  both 
by  him  and  his  father  Philip,  thought  it  worth  while, 
notwithstanding,  to  return  to  Athens,  in  order  to  re- 
fume  the  teaching  of  his  fchool.  Teachers  of  the 
fciences  were  probably  in  thofe  times  lefs  common 
than  they  came  to  be  in  an  age  or  two  afterwards, 
when  the  competition  had  probably  fomewhat  re 
duced  both  the  price  of  their  labour  and  the  admira 
tion  for  their  perfons.  The  mod  eminent  of  them, 
however,  appear  always  to  have  enjoyed  a  degree  of 
confideration  much  fuperior  to  any  of  the  like  pro- 
fellion  in  the  prefent  times.  The  Athenians  fent 
Carneades  the  academic,  and  Diogenes  the  iloic, 
upon  a  folemn  embafTy  to  Rome  ;  and  though  their 
city  had  then  declined  from  its  former  grandeur,  it 
was  ftill  an  independent  and  confiderable  republic. 
Carneades  too  was  a  Babylonian  by  birth,  and  as  there 
never  was  a  people  more  jealous  of  admitting  foreign 
ers  to  public  offices  than  the  Athenians,  their  con- 
iideration  for  him  muft  have  been  very  great. 

THIS  inequality  is  upon  the  whole,  perhaps,  ra 
ther  advantageous  than  hurtful  to  the  public.  It  may 
fomewhat  degrade  the  proftflion  of  a  public  teacher; 
but  the  cheapnefs  of  literary  education  is  furely  an 
advantage  which  greatly  overbalances  this  trifling  in- 
conveniency.  The  public  too  might  derive  fiill  great 
er  benefit  from  it,  if  the  conftitution  of  thofe  fchools 
and  colleges,  in  which  education  is  carried  on,  was 
more  reafonable  than  it  is  at  prefent  through  the 
greater  part  of  Europe. 

VOL.  I.  CL  THIRDLY, 
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THIRDLY,  The  policy  of  Europe,  by  obftru&ing 
the  tree  circulation  of  labour  and  ftock  both  from 
employment  to  employment,  and  from  place  to 
place,  occafions  in  fome  cafes  a  very  inconvenient  in 
equality  in  the  whole  of  the  advantages  and  difad- 
vantages  of  their  different  employments. 

THE  ftatute  of  apprenticelhip  obftrucls  the  free  cir 
culation  of  labour  from  one  employment  to  another, 
even  in  the  fame  place.  The  exclufive  privileges  of 
corporations  obftrucl  it  from  one  place  to  another, 
even  in  the  fame  employment. 

IT  frequently  happens,  that  while  high  wages  are 
given  to  the  workmen  in  one  manufacture,  thofe  iu 
another  are  obliged  to  content  themfelves  with  bare 
fnbfiitence.  The  one  is  in  an  advancing  ftate,  and 
has,  therefore,  a  continual  demand  for  new  hands : 
The  other  is  in  a  declining  (late,  and  the  fuper- 
abundance  of  hands  is  continually  increaiing.  Thofe 
t\vo  manufactures  may  fometimes  be  in  the  fame 
town,  and  fometimes  in  the  lame  neighbourhood, 
without  being  able  to  lend  the  leaft  affiitance  to  one 
another.  The  ftatute  of  apprenticelhip  may  oppofe 
it  in  the  one  cafe,  and  both  that  and  an  exclufive 
corporation  in  the  other.  In  many  different  manu 
factures,  however,  the  operations  are  fo  much  alike, 
that  the  workmen  could  eafily  change  trades  with 
one  another,  if  thofe  abfurd  laws  did  not  hinder  them. 
The  arts  of  weaving  plain  linen  and  plain  filk,  for 
example,  are  almoit  entirely  the  fame.  That  of 
weaving  plain  woollen  is  fomewhat  different ;  but 
the  difference  is  fo  infignificant,  that  either  a  linen 
or  a  (ilk  weaver  might  become  a  tolerable  workman  in 
a  very  few  days.  If  any  of  thofe  three  capital  manu 
factures,  therefore,  were  decaying,  the  workmen 
might  find  a  refource  in  one  of  the  other  two  which 
was  in  a  more  profperous  condition  ;  and  their  wages 
would  neither  rife  too  high  in  the  thriving,  nor  fink 

too 
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foo  low  in  the  decaying  manufacture.  The  linen 
manufacture  indeed  is,  in  England,  by  a  particular 
i-latute,  open  to  every  body  ;  but  as  it  is  not  much 
cultivated  through  the  greater  part  of  the  country,  it 
can  afford  no  general  refource  to  the  workmen  of 
other  decaying  manufactures,  who,  wherever  the 
ftatute  of  apprenticefhip  takes  place,  have  no  other 
choice  but  either  to  come  upon  the  parilh,  or  to  work 
as  common  labourers,  for  which,  by  their  habits, 
they  are  much  worfe  qualified  than  for  any  fort  of 
manufacture  that  bears  any  refernblance  to  their  own. 
They  generally,  therefore,  chiife  to  come  upon  the 
parifh. 

WHATEVER  obflructs  the  free  circulation  of  la?- 
bour  from  one  employment  to  another,  cbftructs 
that  of  flock  likewife  ;  the  quantity  of  flock  which 
can  be  employed  in  any  branch  of  bufmefs  depending 
very  much  upon  that  of  the  labour  which  can  be  em 
ployed  in  it.  Corporation  laws,  however,  give  lefs 
obstruction  to  the  free  circulation  of  flock  from  one 
place  to  another  than  to  that  of  labour.  It  is  every 
where  much  eafier  for  a  wealthy  merchant  to  obtairr 
the  privilege  of  trading  in  a  town  corporate,  than  for 
a  poor  artificer  to  obtain  that  of  working  in  it. 

THE  obflruction  which  corporation  laws  give  to 
the  free  circulation  of  labour  is  common,  I  believe,, 
to  every  part  of  Europe.  That  which  is  given  to  it 
by  the  poor  laws  is,  fo  far  as  I  know,  peculiar  to 
England.  It  confifts  in  the  difficulty  which  a  poor 
man  finds  in  obtaining  a  fettlement,  or  even  in  being 
allowed  to  exercife  his  induftry  in  any  parifli  but  that 
to  which  he  belongs.  It  is  the  labour  of  artificers 
and  manufacturers  only  of  which  the  free  circulation 
is  obftructed  by  corporation  laws.  The  difficulty  of 
obtaining  fettlements  obflructs  even  that  of  common 
labour.  It  may  be  worth  while  to  give  fome  account 
»f  the  rife,  progrefs,  and  prefent .  (late  of  tljis  dif- 

order. 
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*>rder,  the  greateft  perhaps  of  any  in  the  police  of 
England. 

WHEN  by  the  deftruction  of  monafteries  the  poor 
had  been  deprived  of  the  charity  of  thofe  religious 
3ioufes,  after  fome  other  ineffectual  attempts  for  their 
relief,  it  was  enacted  by  the  43d  of  Elizabeth,  c.  2. 
that  every  pariih  ihould  be  bound  to  provide  for  its 
own  poor ;  and  that  overfeers  of  the  poor  {hould  be 
annually  appointed,  who,  with  the  church-wardens, 
ihould  raife  by  a  parifh  rate,  competent  fums  for  this 
purpofe. 

BY  this  ftatute  the  neceffity  of  providing  for  their 
«wn  poor  was  indifpenfably  impofed  upon  every  parilh. 
Who  were  to  be  confidered  as  the  poor  of  each  parifh, 
became,  therefore,  a  queftion  fome  importance. — • 
This  queftion,  after  fome  variation,  was  at  laft  deter 
mined- by  the  I3th  and  1510  of  Charles  II.  when  it 
•was  enacted,  that  forty  days-  undifturbed  refidence 
ihould  gain  any  perfon  a  fettlement  in  any  pariih  ; 
but  that  within  that  time  it  mould  be  lawful  for  two 
juftices  of  the  peace,  upon  complaint  made  by  the 
church-wardens  or  overfeers  of  the  poor,  to  remove 
any  new  inhabitant  to  the  parifh  where  he  was  lafl 
legally  fettled;  unlefs  he  either  rented  a  tenement  of 
ten  pounds  a  year,  or  could  give  inch  fecurity  for  the 
difcharge  of  the  parifh  where  he  was  then  living,  as 
thofe  juftices  {hould  judge  fufficient. 

SOME  frauds,  it  is  faid,  were  committed  in  con- 
fequence  of  this  ftatute  ;  parifh  officers  fometimes 
bribing  their  own  poor  to  go  clandeftinely  to  another 
pariih,  and  by  keeping  themfelves  concealed  for  forty 
days  to  gain  a  fettlement  there,  to  the  difcharge  of 
that  to  which  they  properly  belonged.  It  was  to  be 
enacted,  therefore,  by  the  I  ft  of  James  II.  that  the 
forty  days  undifturbed  refidence  of  any  perfon  necef- 
fary  to  gain  a  fettlement,  fhould  be  accounted  only 
from  the  time  of  his  delivering  notice  in  writing,  of 
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the  place  of  his  abode  and  the  number  of  his  family, 
to  one  of  the  church-wardens-  or  overfeers  of  the  pariih 
where  he  came  to  dwell. 

BUT  parifh  officers,  itfeems,  were  not  always  more 
honeft  with  regard  to  their  own,  than  they  had 
been  with  regard  to  other  parifhes,  and  fornetimes 
connived  at  fuch  intrufions,  receiving  the  notice,  and 
taking  no  proper  {reps  in  confequence  of  it.  As  every 
perfon  in  a  parifh,  therefore,  was  fuppofed  to  have  an 
intereft  to  prevent  as  much  as  poilible  their  being  bur 
dened  by  fuch  intruders,  it  was  further  enacted  by  the 
3d  of  William  III.  that  the  forty  days  refidence 
ihould  be  accounted  only  from  the  publication  of  fuch' 
notice  in  writing  on  Sunday  in  the  church,  immedi 
ately  after  divine  fervice. 

"  AFTER  all,  fays  Doc~lor  Burn,  this  kindoffet- 
"  tlement,  by  continuing  forty  days  after  publication- 
"  of  notice  in  writing,  is  very  felclom  obtained ;  and 
"  the  defign  of  the  a6ls  is  not  fo  much  for  gaining  of 
"  fettlements,  as  for  the  avoiding  of  them,  by  perfons 
"  coming  into  a  parifh  clandeftinely  ;  for  the  giving 
"  of  notice  is  only  putting  a  force  upon  the  parifh  to 
"  remove.  But  if  a  perfonss  fituation  is  fuch,  that 
"  it  is  doubtful  whether  he  is  actually  removeableor 
"  not,  he  fhould  by  giving  of  notice  compel  the  pa- 
"  rim  either  to-allow  him  a  fettlement  uncontefted> 
"  by  fuffering  him  to  continue  forty  days,  or,  by 
i(  removing  him,  to  try  the  right." 

THIS  ftatute,  therefore,  rendered  it  almoft  imprac 
ticable  for  a  poor  man  to  gain  a  new  fettlement  in 
the  old  way,  by  forty  days  inhabitancy.  But  that  it 
might  not  appear  to  preclude  altogether  the  common 
people  of  one  parifh  from  ever  eftabliming  themfelves 
with  fecurity  in  another,  it  appointed  four  other  ways 
by  which  a  fettlement  might  be  gained  without  any 
notice  delivered  or  publifhed.  The  firft  was,  by  be 
ing  taxed  to  parifh  rates  and  paying  them  j  the  fecond,. 
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by  being  elected  into  an  annual  parifh  office,  and  fer- 
ving  in  it  a  year;  the  third,  by  ferving  an  appren- 
ticeihip  in  the  parifh;  the  fourth,  by  being  hired  into- 
fervice  there  for  a  year,  and  continuing  in  the  fame 
fervice  during  the  whole  of  it. 

NOBODY  can  gain  a  fettlement  by  either  of  the  two 
firft  ways,  but  by  the  public  deed  of  the  whole  parifh,. 
who  are  too  well  aware  of  the  confequence,  to  adopt 
any  new-comer  who  has  nothing  but  his  labour  to 
fupport  him,  either  by  taxing  him  to  parifh  rates,  or 
by  electing  him  into  a  parifh  office. 

No  married  man  can  well  gain  any  fettlement  in 
cither  of  the  two  laft  ways.  An  apprentice  is  fcarce 
ever  married  ;  and  it  is  exprefsly  enacled,  that  no 
married  fervant  mall  gain  any  fettlement  by  being 
hired  for  a  year.  The  principal  effecT;  of  introducing 
fettlement  by  fervice,  has  been  to  put  out  in  a  great 
meafure  the  old  fafhion  of  hiring  for  a  year,  which  be 
fore  had  been  fb  cuftomary  in  England,  that  even  at 
this  day,  if  no  particular  term  is  agreed  upon,  the  law 
intends  that  every  fervant  is  hired  for  a  year.  But 
matters  are  not  always  willing  to  give  their  fervants  a 
fettlement  by  hiring  them  in  this  manner;,  and  fer 
vants  are  not  always  willing  to  he  fo  hired,  becaufe, 
as  every  laft  fettlement  difcharges  all  the  foregoing, 
they  might  thereby  lofe  their  origmal  fettlement  in 
the  places  of  their  nativity,  the  habitation  of  their  pa 
rents  and  relations. 

No  independent  workman,  it  is  evident,  whether 
labourer  or  artificer,  is  likely  to  gain  any  new  fettle 
ment  either  by  apprenticefhip  or  by  fervice.  When 
fuch  a  perfon,  therefore,  carried  his  induftry  to  a  new 
parifh,  he  was  liable  to  be  removed,  how  healthy  and 
induftrious  foever,  at  the  caprice  of  any  church-warden 
or  overfeer,  unlefs  he  either  rented  a  tenement  of  ten 
pounds  a  year,  a  thing  hrtpoflible  for  one  who  has  no 
thing  but  his  labour  to  live  by  ;  or  could  give  fuch  fe- 
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curity  for  the  difcharge  of  the  parifh  as  two  juftices 
of  the  peace  fhould  judge  fufficient.  What  fecurity 
they  fhall  require,  indeed,  is  left  altogether  to  their 
difcretion ;  but  they  cannot  well  require  lefs  than  thir 
ty  pounds,  it  having  been  ena&ed,  that  the  purchafe 
even  of  a  freehold  eflate  of  lefs  than  thirty  pounds 
value,  fhall  not  gain  any  perfon  a  fettlement,  as  not 
being  fufficient  for  the  difcharge  of  the  parifh.  But 
this  is  a  fecurity  which  fcarce  any  man  who  lives  by 
labour  can  give ;  and  much  greater  fecurity  is  fre 
quently  demanded. 

IN  order  to  reftore  in  fome  meafure  that  free  cir 
culation  of  labour  which  thofe  different  fratutes  had 
almoft  entirely  taken  away,  the  invention,  of  certifi 
cates  was  fallen  upon.  By  the  8th  and  9th  of  Wil 
liam  III.  it  was  enacled,  that  if  any  perfon  fhould 
bring  a  certificate  from  the  parifh  where  he  was  laft 
legally  fettled,  fubfcribed  by  the  church-wardens  and 
overfeers  of  the  poor,  and  allowed  by  two  juftices  of 
the  peace,  that  every  other  parifh  mould  be  obliged 
to  receive  him  \  that  he  fhould  not  be  removeable 
merely  upon  account  of  his  being  likely  to  become 
chargeable,  but  only  upon  his  becoming  actually 
chargeable,  and  that  then  the  parifh  which  granted 
the  certificate  mould  be  obliged  to  pay  the  expence 
both  of  his  maintenance  and  of  his  removal.  And 
in  order  to  give  the  moft  perfedl  iecurity  to  the  pa 
rifh  where  fuch  certificated  man  mould  come  to  re- 
fide,  it  was  further  enacled  by  the  fame  ftatute,  that 
he  fhould  gain  no  fettlement  there  by  any  means 
whatever,  except  either  by  renting  a  tenement  often 
pounds  a  year,,  or  by  ferving  upon  his  own  account 
in  an  annual  parifh  office  for  one  whole  year  ;  and 
confequently  neither  by  notice,  nor  by  fervice,  nor 
by  apprenticefhip,  nor  by  paying  parifh  rates.  By 
the  1 2th  of  Queen  Anne  too,  ftat.  I.  c.  18.  it  was  fur 
ther  enacted,  that  neither  the  fervauts  nor  apprenti 
ces 
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tices  of  fuch  certificated  man  fhould  gain  any  fettle- 
ment  in  the  parifh  where  he  refided  under  fuch  cer 
tificate. 

How  far  this  invention  has  reftored  that  free  cir 
culation  of  labour  which  ;the  preceding  ftatutes  had 
almoft  entirely  taken  away,  we  may  learn  from  the 
following  very  judicious  obfervation  of  Dodtor  Burn. 
"  It  is  obvious,  fays  he,  that  there  are  divers  good 
"  reafons  for  requiring  certificates  with  perfons  com- 
"  ing  to  fettle  in  any  place  ;  namely,  that  perfons 
"  redding  under  them  can  gain  no  fettlement,  nei- 
"  ther  by  apprenticefhip,  nor  by  fervice,  nor  by  giv- 
'*  ing  notice,  nor  by  paying  parifh  rates  ;  that  they 
"  can  fettle  neither  apprentices  nor  fervants  ;  that  if 
"  they  become  chargeable,  it  is  certainly  known 
"  whither  to  remove  them,  and  the  parifh  fhall  be 
"  paid  for  the  removal,  and  for  their  maintenance 
"  in  the  mean  time ;  and  that  if  they  fall  dck,  and 
"  cannot  be  removed,  the  parifh  which  gave  the  cer- 
"  tificate  muft  maintain  them :  none  of  all  which 
"  can  be  without  a  certificate.  Which  reafons  will 
"  hold  proportionably  for  parifhes  net  granting  cer- 
"  tificates  in  ordinary  cafes  ;  for  it  is  far  more  than 
"  an  equal  chance,  but  that  they  will  have  the  certi- 
"  ficated  perfons  again,  and  in  a  worfe  condition." 
The  moral  of  this  obfervation  feems  to  be,  that  cer 
tificates  ought  always  to  be  required  by  the  parifh 
where  any  poor  man  comes  to  refide,  and  that  they 
ought  very  feldom  to  be  granted  by  that  which  he 
propofes  to  leave.  "  There  is  fomewhat  of  hard- 
"  fhip  in  this  matter  of  certificates,"  fays  the  fame 
very  intelligent  Author,  in  his  Hiflory  of  the  Poor 
Laws,  «'  by  putting  it  in  the  power  of  a  parifh  offi- 
"  cer  to  imprifon  a  man  as  it  were  for  life  ;  how- 
'*  ever  inconvenient  it  may  he  for  him  to  continue 
"  at  that  place  where  he  has  had  the  misfortune  to 
"  acquire  what  is  called  a  fettlement,  or  whatever 
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«  advantage  he  may  propofe  to  himfelf  by  living 
<«  elfewhere." 

THOUGH  a  certificate  carries  along  with  it  no  tef- 
timonial  of  good  behaviour,  and  certifies  nothing 
but  that  the  perfon  belongs  to  the  parifh  to  which 
he  really  does  belong,  it  is  altogether  difcretionary  in 
the  parifh  officers  either  to  grant  or  to  refufe  it.  A 
mandamus  was  once  moved  for,  fays  Doclor  Burn, 
to  compel  the  church-wardens  and  overfeers  to  fign  a 
certificate ;  but  the  court  of  King's  Bench  rejeded 
the  motion  as  a  very  ftrange  attempt. 

THE  very  unequal  price  of  labour  which  we  fre 
quently  find  in  England  in  places  at  no  great  diftance 
from  one  another,  is  probably  owing  to  the  obflruc- 
tion  which  the  law  of  fettlements  gives  to  a  poor 
man  who  would  carry  his  induftry  from  one  parifli 
to  another  without  a  certificate.  A  fingle  man,  in 
deed,  who  is  healthy  and  induftrious,  may  fometimes 
refide  by  fufferance  without  one  ;  but  a  man  with  a 
wife  and  family  who  fhould  attempt  to  do  fo,  would 
in  mod  parimes  be  fure  of  being  removed,  and  if  the 
fingle  man  mould  afterwards  marry,  he  would  gene 
rally  be  removed  likewife.  The  fcarcity  of  hands  in 
one  parifh,  therefore,  cannot  always  be  relieved  by 
their  fuperabundance  in  another,  as  it  is  conftantly 
in  Scotland,  and,  I  believe,  in  all  other  countries 
where  there  is  no  difficulty  of  fettlement.  In  fuch 
countries,  though  wages  may  fometimes  rife  a  little 
in  the  neighbourhood  of  a  great  town,  or  wherever 
clfe  there  is  an  extraordinary  demand  for  labour,  and 
fink  gradually  as  the  diftance  from  fuch  places  in- 
creafes,  till  they  fall  back  to  the  common  rate  of  the 
country  ;  yet  we  never  meet  with  thofe  fudden  and 
unaccountable  differences  in  the  wages  of  neighbour 
ing  places  which  we  fometimes  find  in  England, 
where  it  is  often  more  difficult  for  a  poor  man  to 
pafs  the  artificial  boundary  of  a  parifh,  than  an  arm 

of 
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of  the  fea  or  a  ridge  of  high  mountains,  natural 
boundaries  which  fometimes  fcparatc  very  difiin&ly 
different  rates  of  wages  in  other  countries. 

To  remove  a  man  who  has  committed  no  mifde- 
ineanour  from  the  parim  where  he  chufes  to  reilde, 
is  an  evident  violation  of  natural  liberty  and  juftice. 
The  common  people  of  England,  however,  fo  jea 
lous  of  their  liberty,  but  like  the  common  people  of 
moft  other  countries  never  rightly  underftanding 
wherein  it  confifts,  have  now  for  more  than  a  cen 
tury  together  fuffered  themfelves  to  be  expofed  to  this 
oppreflion  without  a  remedy.  Though  men  of  re 
flection  too  have  fometimes  complained  of  the  law 
of  fettlements  as  a  public  grievance  ;  yet  it  has  ne 
ver  been  the  object  of  any  general  popular  clamour, 
fuch  as  that  againft  general  warrants,  an  abufive  prac 
tice  undoubtedly,  but  fuch  a  one  as  was  not  likely 
to  occafion  any  general  oppreflion.  There  is  fcarce 
a  poor  man  in  England  of  forty  years  of  age,  I  will 
venture  to  fay,  who  has  not  in  fome  part  of  his  life 
felt  himfelf  moft  cruelly  opprefled  by  this  ill-contri 
ved  law  of  fettlements. 

I  SHALL  conclude  this  long  chapter  with  obferv- 
ing,  that  though  anciently  it  was  ufual  to  rate  wa 
ges,  firft  by  general  laws  extending  over  the  whole 
kingdom,  and  afterwards  by  particular  orders  to  the 
juftices  of  peace  in  every  particular  county,  both 
thefe  practices  have  now  gone  entirely  into  difufe. 
"  By  the  experience  of  above  four  hundred  years,'* 
fays  Do&or  Burn,  "  it  feems  time  to  lay  afide  all 
"  endeavours  to  bring  under  ftricl:  regulations,  what 
"  in  its  own  nature  feems  incapable  of  minute  limi- 
"  tation  :  for  if  all  perfons  in  the  fame  kind  of  work 
"  were  to  receive  equal  wages,  there  would  be  no 
"  emulation,  and  no  room  left  for  induftry  or  inge- 
"  nuity." 

PARTICULAR  a&s  of  parliament,  however,  ftill 

attempt 


THE  WEALTH  OF  NATIONS,          187 

attempt  fometiraes  to  regulate  wages  in  particular 
trades  and  in  particular  places.  Thus  the  8th  of 
George  III.  prohibits  under  heavy  penalties  all  maf- 
ter  taylors  in  London,  and  five  miles  round  it,  from 
giving,  and  their  workmen  from  accepting,  more 
than  two  {Killings  and  feven  pence  halfpenny  a  day, 
except  in  the  cafe  of  a  general  mourning.  Whenever 
the  legillature  attempts  to  regulate  the  differences  be 
tween  matters  and  their  workmen,  its  counfellors  are 
always  the  mafters.  When  the  regulation,  therefore, 
is  in  favour  of  the  workmen*  it  is  always  juft  and 
equitable ;  but  it  is  fometimes  otherwife  when  in  fa 
vour  of  the  mafters.  Thus  the  law  which  obliges 
•the  mafters  in  feveral  different  trades  to  pay  their 
workmen  in  money  and  not  in  goods,  is  quite  juft  and 
equitable.  It  impofes  no  real  hardfhip  upon  the 
mafters.  It  only  obliges  them  to  pay  that  value  in 
money,  which  they  pretended  to  pay,  but  did  not  al 
ways  really  pay,  in  goods.  This  law  is  in  favour  of 
the  workmen;  but  the  8th  of  George  HI.  is  in  fa 
vour  of  the  mafters.  When  mafters  combine  toge 
ther  in  order  to  reduce  the  wages  of  their  workmen, 
they  commonly  enter  into  a  private  bond  or  agree 
ment,  not  to  give  more  than  a  certain  wage  under  a 
certain  penalty.  Were  the  workmen  to  enter  into  a 
contrary  combination  of  the  fame  kind,  not  to  ac 
cept  of  a  certain  wage  under  a  certain  penalty,  the 
law  would  punifti  them  very  feverely  ;  and  if  it 
dealt  impartially,  it  would  treat  the  mafters  in  the 
fame  manner.  But  the  8th  of  George  III.  enforces 
bylaw  that  very  regulation  which  mafters  fometimes 
attempt  to  eftabliih  by  fuch  combinations.  The 
complaint  of  the  workmen,  that  it  puts  the  ableft  and 
moft  induftrious  upon  the  fame  footing  with  an  or 
dinary  workman,  feems  perfectly  well  founded. 

IN  ancient  times  too  it  was  ufual  to  attempt  to  re 
gulate  the  profits  of  merchants  and  other  dealers,  by 

rating 
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rating  the  price  both  of  proviflons  and  other  goods. 
The  affize  of  bread  is,  fo  far  as  I  know,  the  only 
remnant  of  this  ancient  ufage.  Where  there  is  an 
excluiive  corporation,  it  may  perhaps  be  proper  to  re 
gulate  the  price  of  the  firft  necelfary  of  life.  But 
where  there  is  none,  the  competition  will  regulate  it 
much  better  than  any  affize.  The  method  of  fixing 
the  affize  of  bread  eltablifhed  by  the  31  ft  of  George 
II.  could  not  be  put  in  pradtice  in  Scotland,  on  ac 
count  of  a  dtfedt  in  the  law  ;  its  execution  depending 
upon  the  office  of  clerk  of  the  market,  which  does  not 
exift  there.  This  defect  was  not  remedied  till  the  3d 
of  George  III.  The  want  of  an  affize  occafioned  no 
fenfible  inconveniency,  and  the  eftablithment  of  one, 
in  the  few  places  where  it  has  yet  taken  place,  has 
produced  no  fenfible  advantage.  In  the  greater  parts 
of  the  towns  of  Scotland,  however,  there  is  an  incor 
poration  of  bakers  who  claim  excluiive  privileges, 
though  chey  are  not  very  ftriclly  guarded. 

THE  proportion  between  the  different  rates  both 
of  wages  and  profit  in  the  different  employments  of 
labour  and  (lock,  feems  not  to  be  much  affected,  as 
has  already  been  obferved,  by  the  riches  or  poverty, 
the  advancing,  Itationary,  or  declining  ftate  of  the  fo- 
ciety.  Such  revolutions  in  the  public  welfare,  though 
tl:-y  affect  the  general  rates  both  of  wages  and  profit, 
niP.it  in  the  end  affe£t  them  equally  in  all  different 
employments.  The  proportion  between  them,  there 
fore,  mult  remain  the  fanK,  and  cannot  well  be  al 
tered,  at  leaft  for  any  conti  lerable  time,  by  any  fuch 
revolutions. 


CHAP. 
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CHAP.    XI. 

Of  the  Rent  of  Land. 

RENT,  confidered  as  the  price  paid  for  the  ufc 
of  land,  is  naturally  the  higheft  which  the  te 
nant  can  afford  to  pay  in  the  aclual  ci re um fiances  of 
the  land.  In  adjufting  the  terms  of  the  leafe,  the 
landlord  endeavours  to  leave  him  no  greater  mare  of 
the  produce  than  what  is  fufficient  to  keep  up  the  flock 
from  which  he  furnifhes  the  feed,  pays  the  labour,  and 
purchafes  and  maintains  the  cattle  and  other  inftru- 
ments  of  hufbandry,  together  with  the  ordinary  pro 
fits  of  farming  ftoek  in  fhe  neighbourhood.  This 
is  evidently  the  fmalleft  mare  with  which  the  tenant 
can  content  himfelf  without  being  a  lofer,  and  the 
\  landlord  feldom  means  to  leave  him  any  more. 
Whatever  part  of  the  produce,  or,  what  is  the  fame 
thing,  whatever  part  of  its  price,  is  over  and  above 
I  this  mare,  he  naturally  endeavours  to  referve  to  him- 
;  felf  as  the  rent  of  his  land,  which  is  evidently  the 
|  higheft  the  tenant  can  afford  to  pay  in  the  actual  cir- 
cumftances  of  the  land.  Sometimes,  indeed,  the  li 
berality,  more  frequently  the  ignorance,  of  the  land 
lord,  makes  him  accept  of  fomewhat  lefs  than  this 
proportion  ;  and  fometimes  too,  though  more  rarely, 
the  ignorance  of  the  tenant  makes  him  undertake  to 
pay  fomewhat  more,  or  to  content  himfelf  with  fome 
what  lefs  than  the  ordinary  profits  of  fanning  ftock  in 
the  neighbourhood.  This  portion,  however,  may 
{till  be  confidered  as  the  natural  rent  of  land,  or  the 
rent  for  which  it  is  naturally  meant  that  land  mould 
for  the  moft  part  be  let. 

THE  rent  of  land,  it  may  be  thought,  is  frequent 
ly  no  more  than  a  reafonable  profit   or  intereft  for 
the  ftock  laid  out  by  the  landlord  upon  its  improve- 
VOL.  I.  R  mcnt. 
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mcnt.  This,  no  doubt,  may  be  partly  the  cafe  upon 
fome  occafions  ;  for  it  can  fcarce  ever  be  more  than 
partly  the  cafe.  The  landlord  demands  a  rent  even 
tor  unimproved  land,  and  the  fuppofed  intereft  or  pro 
fit  upon  the  expence  of  improvement  is  generally 
an  addition  to  this  original  rent.  Thofe  improve 
ments,  befides,  are  not  always  made  by  the  ftock  of 
the  landlord,  but  fometimes  by  that  of  the  tenant. 
When  the  leafe  comes  to  be  renewed,  however,  the 
landlord  commonly  demands  the  fame  augmentation 
of  rent,  as  if  they  had  been  all  made  by  his  own. 

HE  fometimes  demands  rent  for  what  is  altoge 
ther  incapable  of  human  improvement.  Kelp  is  a 
fpecies  of  fea-weed,  which,  when  burnt,  yields  an 
alkaline  fait,  ufeful  for  making  glafs,  foap,  and  for 
feveral  other  purpofes.  It  grows  in  feveral  parts  of 
Great  Britain,  particularly  in  Scotland,  upon  fuch 
rocks  only  as  lie  within  the  high  water  mark,  which 
are  twice  every  day  covered  with  the  fea,  and  of  which 
the  produce,  therefore,  was  never  augmented  by  hu 
man  induftry.  The  landlord,  however,  whofe  eftate 
is  bounded  by  a  kelp  fhore  of  this  kind,  demands  a 
rent  for  it  as  much  as  for  his  corn  fields. 

THE  fea  in  the  neighbourhood  of  the  iflands  of 
Shetland  is  more  than  commonly  abundant  in  fifh, 
which  make  a  great  part  of  the  fubfiftence- of  their 
inhabitants.  But  in  order  to  profit  by  the  produce  of 
the  water,  they  muft  have  a  habitation  upon  the 
neighbouring  land.  The  rent  of  the  landlord  is  in 
proportion,  not  to  what  the  farmer  can  make  by  the 
land,  but  to  what  he  can  make  both  by  the  land  and 
by  the  water-  It  is  partly  paid  in  fea-  fifh  ;  and  one 
of  the  very  few  inftances  in  which  rent  makes  a 
part  of  the  price  of  that  commodity,  is  to  be  found 
in  that  country. 

THE    rent  of  land,  therefore,  confidered    as  the 
price  paid  for  the  ufe  "of  the  land,  is   naturally  a  mo 
nopoly 
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nopoly  price.  It  is  not  at  all  proportioned  to  what 
the  landlord  may  have  laid  out  upon  the  improve- 
ment  of  the  land,  or  to  what  he  can  afford  to  take ; 
but  to  what  the  farmer  can  afford  to  give. 

SUCH  parts  only  of  the  produce  of  land  can  com 
monly  be  brought  to  market,  of  which  the  ordinary 
price  is  fufficient  to  replace  the  flock  which  muft  be 
employed  in  bringing  them  thither,  together  with  its 
ordinary  profits.  If  the  ordinary  price  is  more  than 
this,  the  furplus  part  of  it  will  naturally  go  to  the 
rent  of  the  land.  If  it  is  not  more,  though  the  com 
modity  may  be  brought  to  market,  it  can  afford  no 
rent  to  the  landlord.  Whether  the  price  is,  or  is 
not  more,  depends  upon  the  demand. 

THERE  are  fome  parts  of  the  produce  of  land  for 
which  the  demand  muft  always  be  fuch  as  to  afford  a 
greater  price  than  what  is  fufficient  to  bring  them  to 
market ;  and  there  are  others  for  which  it  either  may 
or  may  not  be  fuch  as  to  afford  tins  greater  price. 
The -former"  muft  always  afford  a  rent  to  the  landlord. 
The  latter  fome  times  may,  and  fometimes  may  not, 
according  to  different  circumftances. 

RENT,  it  is  to  be  obferved,  therefore,  enters  into. 
the  compofition  of  the  price  of  commodities  in  a  dif- 
ferent  way  from  wages  and  profit.  High  or  low". 
wages  and  profit,  are  the  cauies  of  high  oflow  price  ; 
high  or  low  rent  is  the  effect  of  it.  It  is  becaufe  high 
or  low  wages  and  profit  muft  be  paid,  in  order  to 
bring  a  particular  commodity  to  market,  that  its  price 
is  high  or  low.  But  it  is  becauf;  it>  price  is  high  or 
low  ;  a  great  deal  more,  or  very  little  more,  or 
no  more,  than  what  is  fufficient  to  pay  thofe  wages 
and  profit,  that  it  affords  a  high  rent,  or  a  low  rent, 
or  no  rent  at  all. 

THE  particular  confideration,  firft,  of  thofe  parts 
of  the  produce  of  land  which  always  afford  fome  rent ; 
lecondly,  of  thofe  which  fometimes  may  and  fome 
times 
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times  may  not  afford  rent ;  and,  thirdly,  of  the  vari 
ations  which,  in  the  different  periods  of  improve 
ment,  naturally  take  place,  in  the  relative  value  of 
thole  two  different  forts  of  rude  produce,  when  com 
pared  both  with  one  another  and  with  manufactured 
commodities,  will  divide  this  chapter  into  three  parts. 

PART     I. 

Of  the  Produce  of  Land  which  always  affords  Rent. 

AS  men,  like  all  other  animals,  naturally  mul 
tiply  in  proportion  to  the  means  of  their  fub- 
liftence,  food  is  always,  more  or  lefs,  in  demand.  It 
can  always  purchafe  or  command  a  greater  or  fmal- 
ler  quantity  of  labour,  and  fomebody  can  always  be 
found  who  is  willing  to  do  fomething,  in  order  to 
obtain  it.  The  quantity  of  labour,  indeed,  which 
it  can  purchafe,  is  not  always  equal  to  what  it  could 
maintain,  if  managed  in  the  moft  ceconomical  man 
ner,  on  account  of  the  high  wages  which  are  fome- 
times  given  to  labour.  But  it  can  always  purchafe 
fuch  a  quantity  of  labour  as  it  can  maintain,  accord 
ing  to  the  rate  at  which  that  fort  of  labour  is  com 
monly  maintained  in  the  neighbourhood. 

But  land,  in  almoftany  fituation,  produces  a  great 
er  quantity  of  food  than  what  is  fufficient  to  main 
tain  all  the  labour  neceiTary  for  bringing  it  to  mar 
ket,  in  the  moft  liberal  way  in  which  that  labour  is 
ever  maintained.  The  furplus  too  is  always  more 
than  fufficient  to  replace  the  ftock  which  employed 
that  labour,  together  with  its  profits.  Something, 
therefore,  always  remains  for  a  rent  to  the  landlord. 

THE  moft  defart  moors  in  Norway  and  Scotland 
produce  fome  fort  of  pafture  for  cattle,  of  which  the 
milk  and  the  increafe  are  always  more  than  fuffici 
ent,  not  only  to  maintain  all  the  labour  neceifary  for 
tending  them,  and  to  pay  the  ordinary  profit  to  the 
farmer  or  owner  of  the  herd  or  flock  ;  but  to  afford 

fomc 
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fome  fmall  rent  to  the  landlord.  The  rent  increafes 
in  proportion  to  the  goodnefs  of  the  pafture.  The 
fame  extent  of  ground  not  only  maintains  a  greater 
number  of  cattle,  but  as  they  are  brought  within  a 
fmaller  compafs,  lefs  labour  becomes  requifite  to 
tend  them,  and  to  colled  their  produce.  The  land 
lord  gains  both  ways  ;  by  the  increafe  of  the  produce, 
and  by  the  diminution  of  the  labour  which  muft  be. 
maintained  out  of  it. 

THE  rent  of  land  not  only  varies  with  its  fertility, 
whatever  be  its  produce,  but  with  its  fituation,  what 
ever  be  its  fertility.  Land  in  the  neighbourhood  of 
a  town,  gives  a  greater  rent  than  land  equally  fer 
tile  in  a  diftant  part  of  the  country.  Though  it  may 
cod:  no  more  labour  to  cultivate  the  one  than  the. 
other,  it  muft  always  coft  more  to  bring  the  produce 
of  the  diftant  land  to  market.  A  greater  quantity  of 
labour,  therefore,  muft  be  maintained  out  of  it ;  and 
the  furplus,  from  which  are  drawn  both  the  profit 
of  the  farmer  and  the  rent  of  the  landlord,  muft  be 
diminished.  But  in  remote  parts  of  the  country  the 
rate  of  profits,  as  has  already  been  fhown,  is  gene 
rally  higher  than  in  the  neighbourhood  of  a  large 
town.  A  fmaller  proportion  of  this  diminiftied  fur-* 
plus,  therefore,  muft  belong  to  the  landlord,  - 

GOOD  roads,  canals,  and  navigable  rivers,  by  dU 
minifliing  the  expence  of  carriage,  put  the  remote 
parts  of  the  country  more  nearly  upon  a  level  with 
thofe  in  the  neighbourhood  of  the  town.  They  are 
upon  that  account  the  greateft  of  all  improvements. 
They  encourage  the  cultivation  of  the  remote,  which 
muft  always  be  the  moft  extenfive  circle  of  the  coun 
try.  They  are  advantageous  to  the  town,  by  break 
ing  down  the  monopoly  of  the  country  in  its  neigh 
bourhood.  They  are  advantageous  even  to  that  part 
of  the  country.  Though  they  introduce  fome  rival 
commodities  into  the  old  market,  they  open,  many 
R  2.  new. 
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new  markets  to  its  produce.  Monopoly,  befides,  is 
a  great  enemy  to  good  management,  which  can  ne 
ver  be  universally  eftablifhed  but  in  confequence  of 
that  free  and  univerfal  competition  which  forces  eve 
ry  body  to  have  recourfe  to  it  for  the  fake  of  felf-de- 
fence.  It  is  not  more  than  fifty  years  ago,  that 
fome  of  the  countries  in  the  neighbourhood  of  Lon 
don  petitioned  the  parliament  againft  the  extenfion  of 
the  turnpike  roads  into  the  remoter  counties.  Thofe 
remoter  counties,  they  pretended,  from  the  cheap- 
nefs  of  labour,  would  be  able  to  fell  their  grafs  and 
corn  cheaper  in  the  London  market  than  themfelves, 
and  would  thereby  reduce  their  rents,  and  ruin  their 
cultivation.  Their  rents,  however,  have  rifen,  and 
their  cultivation  has  been  improved  fmce  that  time. 

A  CORN  field  of  moderate  fertility  produces  a  much 
greater  quantity  of  food  for  man,  than  the  beft  paf- 
ture  of  equal  extent.  Though  its  cultivation  requires 
much  more  labour,  yet  the  furplus  which  remains 
after  replacing  the  feed  and  maintaining  all  that  la* 
hour,  is  likewife  much  greater.  If  a  pound  of  butch- 
er's-meat,  therefore,  was  never  fuppofed  to  be  worth 
more  than  a  pound  of  bread,  this  greater  furplus 
.  would  every-where  be  of  greater  value,  and  confti- 
tute  a  greater  fund  both  for  the  profit  of  the  farmer 
and  the  rents  of  the  landlord.  It  feems  to  have  done 
i'o  univerfally  in  the  rude  beginnings  of  agriculture. 

BUT  the  relative  values  of  thofe  two  different  fpe- 
cies  of  food,  bread  and  butcher's-meat,  are  very  dif 
ferent  in  the  different  periods  of  agriculture.  In  its 
rude  beginnings,  the  unimproved  wilds,  which  then 
occupy  the  far  greater  part  of  the  country,  are  all 
abandoned  to  cattle.  There  is  more  butcher 's- 
meat  than  bread,  and  bread,  therefore,  is  the  food 
for  which  there  is  the  greateft  competition,  and 
which  confequently  brings  the  greateft  price.  At 
Buenos  Ayres,  we  are  told  by  Ulloa,  four  reals,  one- 

and- 
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and-twenty  pence  halfpenny  fterling,  was,  forty  or 
fifty  years  ago,  the  ordinary  price  of  an  ox,  chofen 
from  a  herd  of  two  or  three  hundred.  He  fays  no 
thing  of  the  price  of  bread,  probably  becaufe  he 
found  nothing  remarkable  about  it.  An  ox  there,  he 
fays,  cofts  little  more  than  the  labour  of  catching 
him.  But  corn  can  no-where  be  raifed  without  a 
great  deal  of  labour,  and  in  a  country  which  lies  up 
on  the  river  Plate,  at  that  time  the  direct  road  from 
Europe  to  the  filver  mines  of  Potofi,  the  money  price 
of  labour  could  not  be  very  cheap.  It  is  otherwife 
when  cultivation  is  extended  over  the  greater  part  of 
the  country.  There  is  then  more  bread  than  butch- 
er's-meat.  The  competition  changes  its  direction, 
and  the  price  of  butcher 's-meat  becomes  greater  than, 
the  price  of  bread. 

BY  the  extenfion  befides  of  cultivation,  the  unim 
proved  wilds  become  infufficient  to  fupply  the  demand 
for  butcher's-meat.  A  great  part  of  the  cultivated 
lands  muft  be  employed  in  rearing  and  fattening  cat 
tle,  of  which  the  price,  therefore,  muft  be  fufficient 
to  pay,  not  only  the  labour  neceflary  for  tending; 
them,  but  the  rent  which  the  landlord  and  the  profit 
which  the  farmer  could  have  drawn  from  fuch  land 
employed  in  tillage.  The  cattle  bred  upon  the  moft 
uncultivated  moors,  when  brought  to  the  fame  mar 
ket,  are,  in  proportion  to  their  weight  or  goodnefs, 
fold  at  the  fame  price  as  thofe  which  are  reared  upon 
the  moft  improved  land.  The  proprietors  of  thofe 
moors  profit  by  it,  and  raife  the  rent  of  their  land  in 
proportion  to  the  price  of  their  cattle.  It  is  not 
more  than  a  century  ago  that  in  many  parts  of  the 
highlands  of  Scotland,  butcher's-meat  was  as  cheap 
or  cheaper  than  even  bread  made  of  oat-meal.  The 
union  opened  the  market  of  England  to  the  highland 
cattle.  Their  ordinary  price  is  at  prefent  about  three 
times  greater  than  at  the  beginning  of  the  century, 

and 
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and  the  rents  of  many  highland  eftates  have  been  tri 
pled  and  quadrupled  in  the  fame  time.  In  almoft 
every  part  of  Great  Britain  a  pound  of  the  belt  butch 
er  !s-meat  is,  in  the  prefent  times,  generally  worth 
more  than  two  pounds  of  the  bed  white  bread  ;  and 
in  plentiful  years  it  is  fometimes  worth  three  or  four 
pounds. 

IT  is  thus  that  in  the  progrefs  of  improvement  the 
rent  and  profit  of  unimproved  pafture  come  to  be  re 
gulated  in  feme  meafure  by  the  rent  and  profit  of 
what  is  improved,  and  thefe  again  by  the  rent  and 
profit  of  corn.  Corn  is  an  annual  crop.  Butcher's- 
meat,  a  crop  which  requires  four  or  five  years  to  grow. 
As  an  acre  of  land,  therefore,  will  produce  a  much 
fmaller  quantity  of  the  one  fpecies  of  food  than  of  the 
other,  the  inferiority  of  the  quantity  muft  be  compen- 
fated  by  the  fuperiority  of  the  price.  If  it  was  more 
than  compenfated,  more  corn  land  would  be  turned 
into  pafture ;  and  if  it  was  not  compenfated,  part  of 
what  was  in  pafture  would  be  brought  back  into  corn. 

THIS  equality,  however,  between  the  rent  and 
profit  of  grafs  and  thofe  of  corn-;  of  the  land  of  which 
the  immediate  produce  is  food  for  cattle,  and  of  that 
of  which  the  immediate  produce  is  food  for  men  ;  muft 
be  underftood  to  take  place  only  through  the  greater 
part  of  the  improved  lands  of  a  great  country.  In 
fome  particular  local  fituations  it  is  quite  otherwife, 
and  the  rent  and  profit  of  grafs  are  much  fuperior  to 
what  can  be  made  by  corn. 

THUS  in  the  neighbourhood  of  a  great  town,  the 
demand  for  milk  and  for  forage  to  horfes,  frequently 
contribute,  together  with  the  high  price  of  butcher's- 
meat,  to  raife  the  value  of  grafs  above  what  may  be 
called  its  natura1  p'oportion  to  that  of  corn.  This 
local  advantage,  it  is  evident,  cannot  be  communica 
ted  to  the  lands  at  a  diftance. 

PARTICULAR  circumitances  have  fometimes  ren- 

ered 
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dered  feme  countries  fo  populous,  that  the  whole 
territory,  like  the  lands  in  the  neighbourhood  of  a 
great  town,  has  not  been  fufficient  to  produce  both 
the  grafs  and  the  corn  necefTary  for  the  fubfiftence  of 
their  inhabitants.  Their  lands,  therefore,  have  been 
principally  employed  in  the  production  of  grafs,  the 
more  bulky  commodity,  and  which  cannot  befoeafily 
brought  from  a  great  diftance  ;  and  corn,  the  food  of  the 
great  body  of  people,  has  been  chiefly  imported  from 
foreign  countries.  Holland  is  at  prefent  in  this  fitu- 
aiion,  and  a  confiderable  part  of  ancient  Italy  feems 
to  have  been  fo  during  the  profperity  of  the  Romans. 
To  feed  well,  old  Cato  faid,  as  we  are  told  by  Cice 
ro,  was  the  firft  and  mod  profitable  thing  in  the  ma~ 
nagement  of  a  private  eftate  ;  to  feed  tolerably  well, 
the  fecond;  and  to  feed  ill,  the  third.  To  plough, 
he  ranked  only  in  the  fourth  place  of  profit  and  ad 
vantage.  Tillage,  indeed,  in  that  part  of  ancient  Italy 
which  lay  in  the  neighbourhood  of  Rome,  rr.ud  have 
been  very  much  difcouraged  by  the  diflributions  of 
corn  which  were  frequently  made  to  the  people,  ei 
ther  gratuitoufly,  or  at  a  very  low  price.  This  corn 
was  brought  from  the  conquered  provinces,  of  which 
feveral,  indead  of  taxes,  were  obliged  to  furnim  a 
tenth  part  of  their  produce  at  a  dated  price,  about  fix- 
pence  a  peck,  to  the  republic.  The  low  price  at 
which  this  corn  was  diftributed  to  the  people,  muft 
necefTarily  have  funk  the  price  of  what  could  be  brought 
to  the  Roman  market  from  Latium,  or  the  ancient 
territory  of  Rome,  and  mud  have  difcouraged  its  cul 
tivation  in  that  country. 

IN  an  open  country  too,  of  which  the  principal 
produce  is  corn,  a  weli-inclofed  piece  of  grafs  will 
frequently  rent  higher  than  any  corn  field  in  its  neigh 
bourhood.  It  is  convenient  for  the  maintenance  of 
the  cattle  employed  in  the  cultivation  of  the  corn,  and 
its  high  rent  is,  in  this  cafe,  not  fo  properly  paid  from 

the 
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the  value  of  its  own  produce,  as  from  that  of  the  corn 
lands  which  are  cultivated  by  means  of  it.  It  is  likely 
to  fall,  if  ever  the  neighbouring  lands  are  compleatly 
inclofed.  The  prefent  high  rent  of  enclofed  land  in 
Scotland  feems  owing  to  the  fcarcity  ofenclofure,  and 
will  probably  lait  no  longer  than  that  fcarcity.  The 
advantage  of  inclofure  is  greater  for  pafture  than  for 
corn.  It  faves  the  labour  of  guarding  the  cattle, 
which  feed  better  too  when  they  are  not  liable  to  be 
difturbed  by  their  keeper  or  his  dog. 

BUT  where  there  is  no  local  advantage  of  this  kind, 
the  rent  and  profit  of  corn,  or  whatever  elfe  is  .the 
common  vegetable  food  of  the  people,  muft  naturally 
regulate,  upon  the  land  which  is  fit  for  producing  it, 
the  rent  and  profit  of  pafture. 

THE  ufe  of  the  artificial  grades,  of  turnips,  car 
rots,  cabbages,  and  the  other  expedients  which  have 
been  fallen  upon  to  make  an  equal  quantity  of  land 
feed  a  greater  number  of  cattle  than  when  in  natural 
grafs,  mould  fornewhat  reduce,  it  might  be  expecled, 
the  fuperiority  which,  in  an  improved  country,  the 
price  of  butcher 's-meat  naturally  has  over  that  of 
bread.  It  feems  accordingly  to  have  done  fo ;  and 
there  is  fome  reafon  for  believing  that,  at  lean1  in  the 
London  market,  the  price  of  butcher 's-meat  in  pro 
portion  to  the  price  of  bread,  is  a  good  deal  lower  in 
the  prefent  times  than  u  was  in  the  beginning  of  the 
lad  century. 

IN  the  appendix  to  the  Life  of  prince  Henry, 
Doilor  Bnvh  ha£  given  us  an  account  of  the  prices  of 
butcher's--  .ca'.  ac  commonly  paid  by  that  prince.— 
It  is  there  :Vc'  that  the  four  quarter?  of  an  ox  weigh 
ing  fix  hundred  pounds  ufua)ly  coft  him  nine  pounds 
ten  milling?,  or  thereabouts  ;  that  is,  thirty-one  ihil- 
lings  and  eight  pence  per  hundred  pounds  weight.— 
Prince  Henry  died  on  the  6th  of  November  1612,  in 
the  aineieenth  year  of  his  age. 

IN 
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IN  March  1764,  there  was  a  parliamentary  enqui 
ry  into  the  caufes  of  the  high  price  of  provifion  at  that 
time.  It  was  then,  among  other  proof  to  the  fame 
purpofe,  given  in  evidence  by  a  Virginia  merchant, 
that  in  March  1763,  he  had  victualled  his  mips  for 
twenty-four  or  twenty-five  millings  the  hundred 
weight  of  beef,  which  he  confidered  as  the  ordinary 
price  ;  whereas,  in  that  dear  year,  he  had  paid  twenty- 
ieven  (hillings  for  the  fame  weight  and  fort.  This 
high  price  in  1764  is,  however,  four  millings  and 
eight-pence  cheaper  than  the  ordinary  price  paid  by 
prince  Henry  ;  and  it  is  the  beft  beef  only,  it  mud  be 
obferved,  which  is  fit  to  be  ialted  for  thofe  diftant 
voyages. 

THE  price  paid  by  prince  Henry  amounts  to 
3  4-5^.  per  pound  weight  of  the  whole  carcafe,  coarfe 
and  choice  pieces  taken  together ;  and  at  that  rate  the 
choice  pieces  could  not  have  been  fold  by  retail  for 
lefs  than  ^\d.  or  $d.  the  pound. 

IN  the  parliamentary  enquiry  in  1764,  thewitnef- 
fes  ftated  the  price  of  the  choice  pieces  of  the  beft  beef 
to  be  to  the  confumer  4^.  and  ^\d.  the  pound ;  and 
the  coarfe  pieces  in  general  to  be  from  fevcn  farthings 
to  2\d.  and  i%d.\  and  this  they  faid  was  in  general 
one  halfpenny  dearer  than  the  fame  fort  of  pieces  had 
ufually  been  fold  in  the  month  of  March.  But  even 
this  high  price  is  (till  a  good  deal  cheaper  than  what 
we  can  well  fuppofe  the  ordinary  retail  price  to  have 
been  in  the  time  of  prince  Henry. 

DURING  the  twelve  firft  years  of  the  laft  century, 
the  average  price  of  the  beft  wheat  at  the  Windfor 
market  was  i/.  18*.  3  i-6d.  the  quarter  of  nine  Win- 
chefter  bumels. 

BUT  in  the  twelve  years  preceding  1764,  including 
that  year,  the  average  price  of  the  fame  meafure  of 
the  beft  wheat  at  the  fame  market  was  2/.  is.  g\d. 

IN  the  twelve  firft  years  of  the  laft  century,  there 
fore, 
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fore,  wheat  appears  to  have  been  a  good  deal  cheaper, 
and  butcher's-meat  a  good  deal  dearer,  than  in  the 
twelve  years  preceding  1764,  including  that  year. 

IN  all  great  countries  the  greater  part  of  the  culti 
vated  lands  are  employed  in  producing  either  food  for 
men  or  food  for  cattle.  The  rent  and  profit  of  thefe 
regulate  the  rent  and  profit  of  all  other  cultivated  land. 
If  any  particular  produce  afforded  lefs,  the  land  would 
foon  be  turned  into  corn  or  pafture  ;  and  if  any  af 
forded  more,  fome  part  of  the  lands  in  corn  or  paf- 
ture  would  foon  be  turned  to  that  produce. 

THOSE  predictions,  indeed,  which  require  either 
a  greater  original  expence  of  improvement,  or  a  great 
er  annual  expence  of  cultivation,  in  order  to  fit  the 
land  for  them,  appear  commonly  to  afford,  the  one  a 
greater  rent,  the  other  a  greater  profit  than  corn  or 
pafture.  This  fuperiority,  however,  will  feldom  be 
found  to  amount  to  more  than  a  reafonable  intereft 
or  compenfation  for  this  fuperior  expence. 

IN  a  hop  garden,  a  fruit  garden,  a  kitchen  gar 
den,  both  the  rent  of  the  landlord,  and  the  profit  of 
the  farmer,  are  generally  greater  than  in  a  corn  or 
grafs  field.  But  to  bring  the  ground  into  this  condi 
tion  requires  more  expence.  Hence  a  greater  rent 
becomes  due  to  the  landlord.  It  requires  too,  a  more 
attentive  and  fkilful  management.  -Hence  a  greater 
profit  becomes  due  to  the  farmer.  The  crop  too,  at 
leaft  in  the  hop  and  fruit  garden,  is  more  precarious. 
Its  price,  therefore,  befides  compenfating  all  occa- 
fional  loffes,  muft  afford  fomething  like  the  profit  of 
infurance.  The  circumftances  of  gardeners,  gene 
rally  mean,  and  always  moderate,  may  fatisfy  us  that 
their  great  ingenuity  is  not  commonly  over-recom pen- 
fed.  Their  delightful  art  is  practifed  by  fo  many 
rich  people  for  arnufement,  that  little  advantage  is  to 
be  made  by  thofe  who  praclife  it  for  profit  ;  bccaufc 
the  perfons  who  ihould  naturally  be  their  beft  cuf- 
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tomers,  fupply  themfelves  with  all  their  moft  pre 
cious  produc-lions. 

THE  advantage  which  the  landlord  derives  from 
fucli  improvements  feems  at  no  time  to  have  been 
greater  than  what  was  fuflicient  to  compenfate  the 
original  expence  of  making  them.  In  the  ancient 
hufbandry,  after  the  vineyard,  a  well-watered  kitchen- 
garden  feems  to  have  been  the  part  of  the  farm  which 
was  ftippofed  to  yield  the  moft  valuable  produce.  But 
Democritus,  who  wrote  upon  huibandry  about  two 
thoufand  years  ago,  and  who  was  regarded  by  the  an 
cients  as  one  of  the  fathers  of  the  art,  thought  they 
did  not  ncl  wifely  who  enclofed  a  kitchen  garden. 
The  profit,  he  faid,  would  not  compenfate  the  expence 
of  a  (tone  wall ;  and  bricks  (he  meant,  I  fuppofe,  bricks 
baked  in  the  fun)  mouldered  with  the  rain,  and  the 
winter  ftorm,  and  required  continual  repairs.  Co- 
lumella,  who  reports  this  judgment  of  Democritus, 
does  not  controvert  it,  but  propofes  a  very  frugal  me 
thod  of  encloiing  with  a  hedge  of  brambles  and  briars, 
which,  he  fays,  he  had  found  by  experience  to  be 
both  a  lafting  and  an  impenetrable  fence  ;  but  which, 
it  feems,  was  not  commonly  known  in  the  time  of 
Democritus.  Palladius  adopts  the  opinion  of  Co- 
lumella,  which  had  before  been  recommended  by 
Varro.  In  the  judgment  ofthofe  ancient  improvers, 
the  produce  of  a  kitchen  garden  had,  it  feems,  been 
little  more  than  fufficient  to  pay  the  extraordinary 
culture  and  expence  of  watering  ;  for  in  countries  fo 
near  the  fun,  it  was  thought  proper,  in  thofe  times 
as  in  the  prefent,  to  have  the  command  of  a  dream 
of  water,  which  could  be  conducted  to  every  bed  in 
the  garden.  Through  the  greater  part  of  Europe,  a 
kitchen  garden  is  not  at  prefent  fuppofed  to  defervc  a 
better  inciofure  than  that  recommended  by  Columel- 
la.  In  Great  Britain,  and  fome  other  northern  coun 
tries,  the  finer  fruits  cannot  be  brought  to  perfection 
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but  by  the  afliftance  of  a  wall.  Their  price,  there 
fore,  in  fuch  countries  muft  be  fufficient  to  pay  the 
expence  of  building  and  maintaining  what  cannot  be 
had  without.  The  fruit-wall  frequently  furrounds 
the  kitchen  garden,  which  thus  enjoys  the  benefit  of 
an  enclofure  which  its  own  produce  could  feldom  pay 
for. 

THAT  the  vineyard,  when  properly  planted  and 
brought  to  perfection,  was  the  moft  valuable  part  of 
the  farm,  feems  to  have  been  an  undoubted  maxim 
in  the  ancient  agriculture,  as  it  is  in  the  modern 
through  all  the  wine  countries.  But  whether  it  was 
advantageous  to  plant  a  new  vineyard,  was  a  matter 
of  difpute  among  the  ancient  Italian  hulbandmen,  as 
we  learn  from  Col.umella.  He  decides,  like  a  true 
lover  of  all  curious  cultivation,  in  favour  of  the  vine 
yard,  and  endeavours  to  fhow,  by  a  comparifon  of 
the  profit  and  expence,  that  it  was  a  moft  advanta 
geous  improvement.  Such  comparifons,  however, 
between  the  profit  and  expence  of  new  projects,  are 
commonly  very  fallacious  ;  and  in  nothing  more  fo 
than  in  agriculture.  Had  the  gain  actually  made  by 
fuch  plantations  been  commonly  as  great  as  he  ima 
gined  it  might  have  been,  there  could  have  been  no 
difpute  about  it.  The  fame  point  is  frequently  at 
this  day  a  matter  ofcontroverfy  in  the  wine  countries. 
Their  writers  on  agriculture,  indeed,  the  lovers  and 
promoters  of  high  cultivation,  feem  generally  difpofed 
to  .decide  with  Columella  in  favour  of  the  vineyard. 
In  France  the  anxiety  of  the  proprietors  of  the  old 
vineyards  to  prevent  the  planting  of  any  newr  ones, 
feems  to  favour  their  opinion,  and  to  indicate  a  con- 
fcioufnefs  in  thofe  who  muft  have  the  experience, 
that  this  fpccies  of  cultivation  is  at  prefent  in  that 
country  more  profitable  than  any  other.  It  feems  at 
the  fame  time,  however,  to  indicate  another  opini- 
,on,  that  this  fupcrior  profit  can  laft  no  longer  than 
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the  laws  which  at  prefent  reftraiii  the  free  cultivation 
of  the  vine.  In  1731,  they  obtained  an  order  of 
council,  prohibiting  both  the  planting  of  new  vine 
yards,  and  the  renewal  of  thofe  old  ones,  of  which 
the  cultivation  had  been  interrupted  for  two  years; 
without  a  particular  permiilion  from  the  king,  to  be 
granted  only  in  confequcnce  of  an  information  from 
the  intendant  of  the  province,  certifying  that  he  had 
examined  the  land,  and  that  it  was  incapable  of  any 
other  culture.  The  pretence  of  this  order  was  the 
fcarcity  of  corn  and  pafture,  and  the  fuperabundance 
of  wine.  But  had  this  fupcrabundance  been  real,  it 
would,  without  any  order  of  council,  have  effectually 
prevented  the  plantation  of  new  vineyards,  by  reduc 
ing  the  profits  of  this  fpecies  of  cultivation  below  their 
natural  proportion  to  thofe  of  corn  and  pafture.  With 
regard  to  the  fuppofed  fcarcity  of  com  occaiioned  by 
the  multiplication  of  vineyards,  corn  isno-where  in 
France  more  carefully  cultivated  than  in  the  wine  pro 
vinces,  where  the  land  is  fit  for  producing  it  :  as  in 
Burgundy,  Gnienne,  and  the  Upper  Languedoc.  The' 
numerous  hands  employed  in  the  one  fpecies  of  cul 
tivation  neceffarily  encourage  the  other,  by  affording 
a  ready  market  for  its  produce.  To  diminiih  the 
number  of  thofe  who  are  capable  of  paying  for  it,  is 
furely  a  moft  unpromifing  expedient  for  encouraging 
the  cultivation  of  corn.  It  is  like  the  policy  which 
would  promote  agriculture  by  difcouraging  manu 
factures. 

THE  rent  and  profit  of  thofe  productions,  there 
fore,  which  require  either  a  greater  original  expence 
of  improvement  in  order  to  fit  the  land  for  them,  or 
a  greater  annual  expence  of  cultivation,  though  of 
ten  much  fuperior  to  thofe  of  corn  and  pafture,  yet 
when  they  do  more  than  compenfate  fuch  extraor 
dinary  expence,  are  in  reality  regulated  by  the  rent 
and  profit  of  thofe  common  crops. 

IT 
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IT  fometimes  happens,  indeed,  that  the  quantity 
of  land  which  can  be  fitted  for  fome  particular  pro 
duce/  is  too  fmall  to  fupply  the  effectual  demand. 
The  whole  produce canbe  difpofedoftothofe  who  are 
willing  to  give  fornewhat  more  than  what  is  fufficient 
to  pay  the  whole  rent,  wages  and  profit  neceifary  for 
railing  and  bringing  it  to  market,  according  to  their 
natural  rates,  or  according  to  the  rates  at  which  they 
are  paid  in  the  greater  part  of  other  cultivated  land. 
The  furplus  part  of  the  price  which  remains  after  de 
fraying  the  whole  expence  of  improvement  .and  cul 
tivation  may  commonly,  in  this  cafe,  and  in  this 
vafe  only,  bear  no  regular  proportion  to  the  like  fur- 
phis  in  corn  or  pafture,  but  may  exceed  it  almoft  in 
-my  degree  ;,  and  the  greater  part  of  this  excefs  natu 
rally  goes  10  the  rent  of  the  landlord. 

THEufualand  natural  proportion,  for  example, 
between  the  rent  and  profit  of  wine  and  thofe  of  corn 
.and  pafture,  mult  be  underftood  to  take  place  only 
with  regard  to  thofe  vineyards  which  produce  nothing 
but  good  common  wine,  fuch  as  can  be  raifcd  almoft 
any  where,  upon  any  light,  gravelly,  or  fandy  foil, 
and  which  has  nothing  to  recommend  it  but  its 
ftrength  and  wholefomenefs.  It  is  with  fuch  vine 
yards  only  that  the  common  land  of  the  country  can 
be  brought  into  competition  ;  for  with  thofe  of  a  pe 
culiar  quality  it  is  evident  that  it  cannot. 

THE  vine  is  more  affected  by  the  difference  of  foils 
than  any  other  fruit  tree.  From  fome  it  derives  a 
flavour  which  no  culture  or  management  can  equal,  it 
is  fuppofed,  upon  any  other.  This  flavour,  real  or 
imaginary,  is  fbmctimes  peculiar  to  the  produce  of  a 
few  vineyards ;  fometimes  it  extends  through  the 
greater  part  of  a  fmall  diftri6l,  and  fometimes  through 
a  confiderable  part  of  a  large  province.  The  whole 
quantity  of  fuch  wines  that  is  brought  to  market  falls 
fhort  of  the  effectual  demand,  or  the  demand  of  thofe 

who 
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who  would  be  willing  to  pay  the  whole  rent,  profit 
and  wages  necelTary  for  preparing  and  bringing  them 
thither,  according  to  the  ordinary  rate,  or  ac 
cording  to  the  rate  at  which  they  are  paid  in  com 
mon  vineyards.  The  whole  quantity,  therefore, 
can  be  difpofed  of  to  thofe  who  are  willing  to 
pay  more,  which  neceiTarily  raifes  the  price  above  that 
of  common  wine.  The  difference  is  greater  or 
lefs,  according  as  the  fafhionablenefs  and  fcarcity 
of  the  wine  render  the  competition  of  the  buyers 
more  or  lefs  eager.  Whatever  it'  be,  the  greater  part 
of  it  goes  to  the  rent  of  the  landlord.  For  though 
fiich  vineyards  are  in  general  more  carefully  culti- 
vatfd  than  molt  others,  the  high  price  of  the  wine 
feems  to  be,  not  fo  much  the  effedt,  as  the  caufe  of 
this  careful  cultivation.  In  fo  valuable  a  produce  the 
lofs  occafioried  by  negligence  is  fo  great  as  to  force 
even  the  moft  carelefs  to  attention.  A  fmall  part  of 
this  high  price,  therefore,  is  fufficient  to  pay  the 
wages  of  the  extraordinary  labour  beftowed  upon  their 
cultivation,  and  the  profits  of  the  extraordinary  flock 
which  puts  that  labour  into  motion, 

THE  fugar  colonies  pofleUed  by  the  European  na 
tions  in  the  Weft  Indies,  may  be  compared  to  thofe 
precious  vineyards.  Their  whole  produce  falls  fliort 
of  the  effectual  demand  of  Europe,  and  can  be  difpof 
ed  of  to  thofe  who  are  willing  to  give  more  than 
what  is  fufficient  to  pay  the  whole  rent,  profit  and 
wages  neceilary  for  preparing  and  bringing  it  to  mar 
ket,  at  the  rate  at  which  they  are  commonly  paid  by 
any  other  produce.  In  Cochin-china  the  fineft  white 
fu^ar  commonly  fells  for  three  piafters  the  quintal, 
about  thirteen  (hillings  and  fixpence  of  our  money, 
as  we  are  told  by  *  Mr.  Poivre,  a  very  careful  ob- 
ferver  of  the  agriculture  of  that  country.  What  is 
there  called  the  quintal  weighs  from  a  hundred  and  fif- 
S  2  ty 

*  Voyages  d'un  Philofophe, 
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ty  to  two  hundred  Paris  pounds,  or  a  hundred 
and  feventy-five  Paris  pounds  at  a  medium,  which 
reduces  the  price  of  the  hundred  weight  Englifh 
to  about  eight  millings  (terling,  not  a  fourth  part 
of  what  is  commonly  paid  for  the  brown  or  muf- 
kavada  fugars  imported  from  our  colonies,  and 
not  a  ftxth  part  of  what  is  paid  for  the  finelt  white 
fugar.  The  greater  part  of  the  cultivated  lands 
in  Cochin-china  are  employed  in  producing  corn  and 
rice,  the  food  of  the  great  body  of  the  people.  The 
refpeclive  prices  of  corn,  rice,  and  fugar,  are  there 
probably  in  the  natural  proportion,  or  in  that  which 
naturally  takes  places  in  the  different  crops  of  the 
greater  part  of  cultivated  land,  and  which  recom- 
pences  the  landlord  and  fanner,  as  nearly  as  can  be 
computed,  according  to  what  is  ufually  the  original 
expence  of  improvement,  and  the  annual  expence  of 
cultivation.  But  in  our  fugar  colonies  the  price  of 
fugar  bears  no  fuch  proportion  to  that  of  the  produce 
of  a  rice  or  corn  field  either  in  Europe  or  in  America. 
It  is  commonly  laid,  that  a  fugar  planter  expects  that 
the  rum  and  the  molafTes  mould  defray  the  whole  ex- 
pence  of  his  cultivation,  and  that  his  fugar  mould  be 
all  clear  profit.  If  this  be  true,  for  I  pretend  not  to 
affirm  it,  it  is  as  if  a  corn  farmer  expected  to  defray 
the  expence  of  his  cultivation  with  the  chaff  and  the 
itraw,  and  that  the  grain  mould  be  all  clear  profit. 
We  fee  frequently  focieties  of  merchants  in  London 
and  other  trading  towns,  purchafe  wafte  lands  in  our 
fugar  colonies,  which  they  expecl  to  improve  and- 
cultivate  with  profit  by  means  of  factors  and  agents  ; 
notwithstanding  the  great  diftance  and  the  uncertain 
returns,  from  the  defective  adminiftration  of  juftice 
in  thofe  countries.  Nobody  will  attempt  to  im 
prove  and  cultivate  in  the  fume  manner  the  moft  fer 
tile  lands  in  Scotland,  Ireland,  or  the  corn  provinces, 
ef  North  America  ?  though  from  the  more  exact  ad- 

minillratioa 
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miniftration  of  juftice  in  thefe  countries,  more  regu 
lar  returns  might  be  expe&ed. 

IN  Virginia  and  Maryland  the  cultivation  of  to 
bacco  is  preferred,  as  more  profitable,  to  that  of  corn. 
Tobacco  might  be  cultivated  with  advantage  through 
the  greater  part  of  Europe  ;  but  in  almoft  every  part 
of  Europe  it  has  become  a  principal  fubject  of  tax 
ation,  and  to  colled  a- tax  from  every  different  farm 
in  the  country  where  this  plant  might  happen  to  be 
cultivated,  would  be  more  difficult,  it  has  been  fup- 
pofed,  than  to  levy  one  upon  its  importation  at  the 
cuftom-houfe.  The  cultivation  of  tobacco  has  upon 
this  account  been  moft  abfurdly  prohibited  through 
the  greater  part  of  Europe,  which  neceffarily  gives  a 
fort  of  monopoly  to  the  countries  where  it  is  allow 
ed  }  and  as  Virginia  and  Maryland  produce  the  great- 
eft  quantity  of  it,  they  mare  largely,  though  with  fome 
competitors,  in  the  advantage  of  this  monopoly.  The 
cultivation  of  tobacco,  however,  ftems  not  to  be 
fo  advantageous  as  that  of  fugar.  I  have  never  even 
heard  of  any  tobacco  plantation  that  was  improved 
and  cultivated  by  the  capital  of  merchants  who  refided 
in  Great  Britain,  and  our  tobacco  colonies  fend  us 
home  no  fuch  wealthy  planters  as  we  fee  frequently 
arrive  from  our  fugar  iflands.  Though  from  the 
preference  given  in  thofe  colonies  to  the  cultivation 
of  tobacco  above  that  of  corn,  it  would  appear  that 
the  effectual  demand  of  Europe  for  tobacco  is  not 
completely  fupplied,  it  probably  is  more  nearly  fo 
than  that  for  fugar  :  And  though  the  prefent  price  of 
tobacco  is  probably  more  than  fufficient  to  pay  the 
•whole  rent,  wages  and  profit  necellary  for  preparing 
and  bringing  it  to  market,  according  to  the  rate  at 
which  they  are  commonly  paid  in  corn  land  ;  it  mull 
not  be  fo  much  more  as  the  prefent  price  of  fugar. 
Our  tobacco  planters,  accordingly,  have  fhewn  the 
fame  fear  of  the  fuperabundance  of  tobacco,  which 

the 


208        THE  NATURE  AND  CAUSES  OF 

the  proprietors  of  the  old  vineyards  in  France  have 
of  the  fuperabundance  of  wine.  By  act  of  aiiembly 
they  have  restrained  its  cultivation  to  fix  thoufand 
plants,  fuppofed  to  yield  a  thoufand  weight  of  to 
bacco,  for  every  negro  between  lixteen  and  iixty  years 
of  age.  Such  a  negro,  over  and  above  this  quantity 
of  tobacco,  can  manage,  they  reckon,  four  acres  of 
Indian  corn.  To  prevent  the  market  from  being 
overftocked  too,  they  have  fometimes,  in  plentiful 
years,  we  are  told  by  Dr.  Douglas,*  (I  fufpecl:  he 
has  been  ill  informed)  burnt  a  certain  quantity  of  to 
bacco  for  every  negro,  in  the  fame  manner  as  the 
Dutch  are  faid  to  do  of  fpices.  Iffuch  violent  me 
thods  are  necerTary  to  keep  up  the  prefent  price  of 
tobacco,  the  fuperior  advantage  of  its  culture  over 
that  of  corn,  if  it  (till  has  any,  will  not  probably  be 
of  long  continuance. 

IT  is  in  this  manner  that  the  rent  of  the  cultiva 
ted  land,  of  which  the  produce  is  human  food,  re 
gulates  the  rent  of  the  greater  part  of  other  cultiva 
ted  land.  No  particular  produce  can  long  afford 
lefs  ;  becaufe  the  land  would  immediately  be  turned 
to  another  ufe  :  And  if  any  particular  produce  com 
monly  affords  more,  it  is  becaufe  the  quantity  of 
land  which  can  be  fitted  for  it  is  too  finall  to  fupply 
the  effectual  demand. 

IN  Europe,  corn  is  the  principal  produce  of  land 
which  ferves  immediately  for  human  food.  Except 
in  particular  fituations,  therefore,  the  rent  of  corn 
land  regulates  in  Europe  that  of  all  other  cultivated 
land.  Britain  need  envy  neither  the  vineyards  of 
France  nor  the  olive  plantations  of  Italy.  Except 
in  particular  fituations,  the  value  of  thcfe  is  regula 
ted  by  that  of  corn,  in  which  the  fertility  of  Britain 
is  not  much  inferior  to  that  of  either  of  thofe  two- 
countries. 

IF 

*  Douglas's  Summary,  vol.  a.  p.  372,  373- 
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IF  in  any  country  the  common  and  favourite  ve 
getable  food  of  the  people  fhould  be  drawn  from  a 
plant  of  which  the  moft  common  land,  with  the 
lame  or  nearly  the  fame  culture,  produced  a  much 
greater  quantity  than  the  moft  fertile  does  of  corn, 
the  rent  of  the  landlord,  or  the  furplus  quantity  of 
food  which  would  remain  to  him,  after  paying  the 
labour  and  replacing  the  (lock  of  the  farmer  together 
with  its  ordinary  profits,  would  neceflTarily  be  much 
greater.  Whatever  was  the  rate  at  which  labour  was 
commonly  maintained  in  that  country,  this  greater 
furplus  could  always  maintain  a  greater  quantity  of 
it,  and  confcquently  enable  the  landlord  to  purchafc 
or  command  a  greater  quantity  of  it.  The  real  va 
lue  of  his  rent,  his  real  power  and  authority,  his  com 
mand  of  the  neceflkries  and  conveniences  of  life  with 
which  the  labour  of  other  people  could  fupply  him, 
would  neceliarily  be  much  greater. 

A  RICE  field  produces  a  much  greater  quantity  ot 
food  than  the  moft  fertile  corn  field.  Two  crops  in 
the  year,  from  thirty  to  fixty  bufhels  each,  are  faid  to 
be  the  ordinary  produce  of  an  acre.  Though  itscul- 
t^vatiori,  therefore,  requires  more  labour,  a  much 
greater  furplus  remains  after  maintaining  all  that  la 
bour.  In  thofe  rice  countries,  therefore,  where  rice 
is  the  common  and  favourite  vegetable  food  of  the 
people,  and  where  the  cultivators  are  chiefly  main 
tained  with  it,  a  greater  fhare  of  this  greater  furplus 
fhould  belong  to  the  landlord  than  in  corn  countries, 
In  Carolina,  where  the  planters,  as  in  other  British 
colonies,  are  generally  both  farmers  and  landlords^ 
and  where  rent  confequently  is  confounded  with  pro 
fit,  the  cultivation  of  rice  is  found  to  be  more  pro 
fitable  than  that  of  corn,  though  their  fields  produce 
only  one  crop  in  the  year,  and  though,  from  the 
prevalence  of  the  cuiloms  of  Europe,  rice  is  not  there 

the- 
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the  common  and  favourite  vegetable  food  of  the 
people. 

A  GOOD  rice  field  is  a  bog  at  all  feafons,  and  at 
one  feafon  a  bog  covered  with  water.  It  is  unfit  ei 
ther  for  corn,  or  pafture,  or  vineyard,  or,  indeed, 
for  any  other  vegetable  produce  that  is  very  ufeful  to 
men  :  And  the  lands  which  are  fit  for  thofe  purpofes, 
are  not  fit  for  rice.  Even  in  the  rice  countries, 
therefore,  the  rent  of  rice  lands  cannot  regulate  the 
rent  of  the  other  cultivated  land  which  can  never  be 
Turned  to  that  produce. 

THE  food  produced  by  a  field  of  potatoes  is  not 
inferior  in  quantity  to  that  produced  by  a  field  of 
rice,  and  much  fuperior  to  what  is  produced  by  a 
field  of  wheat.  Twelve  thoufand  weight  of  pota 
toes  from  an  acre  of  land  is  not  a  greater  produce 
than  twro  thoufand  weight  of  wheat.  The  food  or 
folid  nourishment,  indeed,  which  can  be  drawn  from 
each  of  thofe  two  plants,  is  not  altogether  in  pro 
portion  to  their  weight,  on  account  of  the  watery 
nature  of  potatoes.  Allowing,  however,  half  the 
weight  of  this  root  to  go  to  water,  a  very  large  al 
lowance,  fuch  an  acre  of  potatoes  will  (till  produce 
fix  thoufand  weight  of  folid  nourilhment,  three  times 
the  quantity  produced  by  the  acre  of  wheat.  An 
acre  of  potatoes  is  cultivated  with  lefs  expence  than 
an  acre  of  wrheat ;  the  fallow,  which  generally  pre 
cedes  the  fowins;  of  wheat,  more  than  compenfating 
the  hoeing  and  other  extraordinary  culture  which  is 
always  given  to  potatoes.  Should  this  root  ever  be 
come  in  any  part  of  Europe,  like  rice  in  fome  rice 
countries,  the  common  and  favourite  vegetable  food 
of  the  people,  fo  as  to  occupy  the  fame  proportion 
of  the  lands  in  tillage  which  wheat  and  other  forts  of 
grain  for  human  food  do  at  prefent,  the  fame  quan 
tity  of  cultivated  laud  would  maintain  a  much  great 
er  number  of  people,  and  the  labourers  being  gene 
rally 
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rally  fed  with  potatoes',  a  greater  furplus  would  re 
main  after  replacing  all  the  {lock  and  maintaining  all 
the  labour  employed  in  cultivation.  A  greater  fhare 
of  this  furplus  too  would  belong  to  the  landlord. 
Population  would  increafe,  and  rents  would  rife 
much  beyond  what  they  are  at  prefent. 

THE  land  which  is  fit  for  potatoes,  is  fit  foralmoft 
every  other  ufeful  vegetable.  If  they  occupied  the 
fame  proportion  of  cultivated  land  which  corn  does 
at  prefent,  they  would  regulate,  in  the  fame  manner, 
the  rent  of  the  greater  part  of  other  cultivated  land. 

IN  fome  parts  of  Lancafhire  it  is  pretended,  I  have 
been  told,  that  bread  of  oatmeal  is  a  heartier  food  for 
labouring  people  than  wheatcn  bread,  and  I  have  fre 
quently  heard  the  fame  doctrine  held  in  Scotland.  I 
am,  however,  fomewhat  doubtful  of  the  truth  of  it. 
The  common  people  in  Scotland,  who  are  fed  with 
oatmeal,  are  in  general  neither  fo  ftrong,  nor  fo  haml- 
fome  as  the  fame  rank  of  people  in  England,  who  are 
fed  with  wheaten  bread.  They  neither  work  fo  well, 
nor  look  fo  well  ;  and  as  there  is  not  the  fame  differ 
ence  between  the  people  of  fafhion  in  the  two  coun 
tries,  experience  would  feem  to  ihow,  that  the  food 
x)f  the  common  people  in  Scotland  is  not  fo  fuitable 
to  the  human  constitution  as  that  of  their  neighbours 
of  the  fame  rank  in  England.  But  it  feems  to  be  other- 
wife  with  potatoes.  The  chairmen,  porters,  and 
coalheavcrs  in  London,  and  thofe  unfortunate  women 
who  live  by  proftitution,  the  ftrongeft  men  and  the 
moft  beautiful  women  perhaps  in  the  Britifh  domi 
nions,  are  faid  to  be  the  greater  part  of  them,  from 
the  loweft  rank  of  people  in  Ireland,  who  are  gene 
rally  fed  with  this  root.  No  food  can  afford  a  more 
decifive  proof  of  its  nourifhing  quality,  or  of  its  being  ' 
peculiarly  fuitable  to  the  health  of  the  human  confti- 
tution. 

IT  is  difficult  to  prefer ve  potatoes  through  the  year, 

and 


2i2        THE  NATURE  AND  CAUSES  OF 

and  impoflible  to  ftore  them  like  corn,  for  two  or 
three  years  together.  The  fear  of  not  being  able  to 
fell  them  before  they  rot,  difcourages  their  cultivation, 
and  is,  perhaps,  the  chief  obitacle  to  their  ever  be 
coming  in  any  great  country,  like  bread,  the  princi 
pal  vegetable  food  of  all  the  different  ranks  of  people. 

PART     II. 

Of  the  Produce  of  Land  ivhich  fometimes  doesy  andjome- 
times  does  mty  afford  Rent. 

HUMAN  food  fcems  to  be  the  only  produce  of 
land  which  always  and  necefiarily  affords  fome 
rent  to  the  landlord.     Other  forts  of  produce  fome- 
times  may  ?nd  fometimes  may  not,  according  to  dif 
ferent  circum  fiances. 

AFTER  food,  cloathing  and  lodging  are  the  two 
great  wants  of  mankind. 

LAND  in  its  original  rude  (late  can  afford  the  ma- 
terh-.'s  of  cloathing  and  lodging  to  a  much  greater 
numDer  of  people  than  it  can  feed.  In  its  improved 
ilate  it  can  fometimes  feed  a  greater  number  of  people 
than  it  can  fupply  with  thofe  materials";  at  leaft  in 
the  way  in  which  they  require  them,  and  are  willing 
to  pay  for  them.  In  the  one  ftate,  therefore,  there 
is  always  a  fuperabundance  of  thofe  materials,  which 
are  frequently,  upon  that  account,  of  little  or  no  value. 
In  the  other  there  is  often  a  fcarcity,  which  neceffa- 
rily  augments  their  value.  In  the  one  ftate  a  great 
pa/t  of  them  is  thrown  away  as  ufelefs,  and  the  price 
of  what  is  ufeil  is  confidered  as  equal  only  to  the  la 
bour  and  ex  pence  of  fitting  it  for  ufe,  and  can,  there 
fore,  afford  no  rent  to  the  landlord.  In  the  other 
they  are  all  made  ufe  of,  and  there  is  frequently  a  de 
mand  for  more  than  can  be  had.  Somebody  is  always 
willing  to  give  more  for  every  part  of  them  than  what 

is 
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is  fufficient  to  pay  the  expence  of  bringing  them  to 
market.  The  price,  therefore,  can  always  afford 
fome  rent  to  the  landlord. 

THE  fkins  of  the  larger  animals  were  the  original 
materials/^  cloathing.     Among  nations  of  hunters 

"  and  Ihepherds,  therefore,  whofe  food  confifts  chiefly 
in  the  flefh  of  thofe  animals,  every  man,  by  providing 
himfelf  with  food,  provides  himfelf  with  the  materi 
als  of  more  cloathing  than  he  can  wear.  If  there  was 
no  foreign  commerce,  the  greater  part  of  them  would 
be  thrown  away  as  things  of  no  value.  This  was 
probably  the  cafe  among  the  hunting  nations  of  North 
America,  before  their  country  was  difcovered  by  the 
Europeans,  with  whom  they  now  exchange  their  fur- 
plus  peltry,  for  blankets,  fire-arms,  and  brandy,  which 
gives  it  fome  value.  In  the  prefent  commercial  ftate 
of  the  known  world,  the  moll  barbarous  nations,  I 
believe,  among  whom  land  property  is  eftablilhed, 
have  forne  foreign  commerce  of  this  kind,  and  find 
among  their  wealthier  neighbours  fuch  a  demand  for 
all  the  materials  of  cloalhing,  which  their  land  pro 
duces,  and  which  can  neither  be  wrought  up  nor  con- 
fumed  at  home,  as  raifes  their  price  above  what  it 
cods  to  fend  them  to  thofe  wealthier  neighbours.  It 
affords,  therefore,  fome  rent  to  the  landlord.  When. 

'•  the  greater  part  of  the  highland  cattle  were  confumed 
on  their  own  hills,  the  exportation  of  their  hides  made 
the  moll  coniiderable  article  of  the  commerce  of  that 
country,  and  what  they  were  exchanged  for  afforded 

i  fome  addition  to  the  rent  of  the  highland  eftates.  The 
wool  of  England,  which  in  old  times  could  neither 
be  confumed  nor  wrought  up  at  home,  found  a  mar 
ket  in  the  then  wealthier  and  more  induilrious  coun 
try  of  Flanders,  and  its  price  afforded  fomething  to 
the  rent  of  the  land  which  produced  it.  In  countries 
not  better  cultivated  than  England  was  then,  or  than 
the  highlands  of  Scotland  are  now,  and  which  had  no 
VOL.  I.  T  foreign 

li 
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foreign  commerce,  the  materials  of  cloathing  would 
evidently  be  fo  fuperabundant,  that  a  great  part  of 
them  would  be  thrown  away  as  ufelefs,  arid  no  part 
could  afford  any  rent  to  the  landlord. 

^THE  materials  of  lodging  cannot  always  be  tranf- 
ported  to  fo  great  adiftance  as  thofe  of  cloathing,  and 
do  not  fo  readily  become  an  object  of  foreign  com 
merce.  When  they  are  fuperabundant  in  the  coun 
try  which  produces  them,  it  frequently  happens, 
even  in  the  prefent  commercial  Hate  of  the  world, 
that  they  are  of  no  value  to  the  landlord.  A  good  ftone 
quarry  in  the  neighbourhood  of  London  would  afford 
a  confiderable  rent.  In  many  parts  of  Scotland  and 
Wales  it  affords  none.  Barren  timber  for  building 
is  of  great  value  in  a  populous  and  well-cultivated 
country,  and  the  land  which  produces  it  affords  a  con 
fiderable  rent.  But  in  many  parts  of  North  America 
the  landlord  would  be  much  obliged  to  any  body  who 
would  carry  away  the  greater  part  of  his  large  trees. 
In  fome  parts  of  the  highlands  of  Scotland  the  bark 
is  the  only  part  of  the  wood  which,  for  want  of  roads 
and  wattr-carriage,  can  be  fent  to  market.  The  tim 
ber  is  left  to  rot  upon  the  ground.  When  the  mate 
rials  of  lodging  are  fo  fuperabundant,  the  part  made 
life  of  is  worth  only  the  labour  and  expence  of  fitting 
it  for  that  ufe.  It  affords  no  rent  to  the  landlord,  who 
generally  grants  the  ufe  of  it  to  whoever  takes  the 
trouble  of  afking  it.  The  demand  of  wealthier  nati 
ons,  however,  fometimes  enables  him  to  get  a  rent 
for  it.  The  paving  of  the  ftreets  of  London  has  en 
abled  the  owners  of  fome  barren  rocks  on  the  coaft  of 
Scotland  to  draw  a  rent  from  what  never  afforded  any 
before.  The  woods  of  Norway  and  of  the  coaits  of 
the  Baltic,  find  a  market  in  many  parts  of  Great  Bri 
tain  which  they  could  not  find  at  home,  and  thereby 
afford  fome  rent  to  their  proprietors. 

COUNTRIES 
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COUNTRIES  are  populous,  not  in  proportion  to 
the  number  of  people  whom  their  produce  can  cloath 
and  lodge,  but  ia  proportion  to  that  of  thofe  whom 
it  can  feed.  When  food  is  provided,  it  is  eafy  to  find 
the  neceflary  cloathing  and  lodging.  But  though  thefe 
are  at  hand,  it  may  often  be  difficult  to  find  food. — - 
In  fome  parts  even  of  the  Britifh  dominions,  what  is 
called  A  Houfe,  may  be  built  by  one  day's  labour  of 
one  man.  The  limpleit  fpecies  of  cloathing,  the  (kins 
of  animals,  require  fome  what  more  labour  to  drefs  and 
prepare  them  for  ufe.  They  do  not,  however,  re 
quire  a  great  deal.  Among  favageand  barbarous  na 
tions,  a  hundredth  or  little  more  than  a  hundredth 
part  of  the  labour  of  the  whole  year,  will  be  fuffici- 
ent  to  provide  them  with  fuch  cloathing  and  lodging 
as  fatisfy  the  greater  part  of  the  people.  All  the  o- 
ther  ninety-nine  parts  are  frequently  no  more  than 
euough  to  provide  them  with  food. 

BUT  when  by  the  improvement  and  cultivation  of 
land  the  labour  of  one  family  can  provide  food  for 
two,  the  labour  of  half  the  fbciety  becomes  fufficient 
to  provide  food  for  the  whole.  The  other  half,  there 
fore,  or  at  lead  the  greater  part  of  them,  can  be  em 
ployed  in  providing  other  things,  or  in  fatisfy  ing  the 
other  wants  and  fancies  of  mankind.  Cloathing  and 
lodging,  houihold  furniture,  and  what  is  called  Equi 
page,  are  the  principal  obje£ls  of  the  greater  part  of 
thofe  wants  and  fancies.  The  rich  man  confumes  no 
more  food  than  his  poor  neighbour.  In  quality  it 
may  be  very  different,  and  to  (elect  and  prepare  it 
may  require  more  labour  and  art ;  but  in  quantity  it 
is  very  nearly  the  fame.  But  compare  the  fpacious 
palace  and  great  wardrobe  of  the  one,  with  the  hovel 
and  the  few  rags  of  the  other,  and  you  will  be  fenfi- 
ble  that  the  difference  between  their  cloathing,  lodg 
ing  and  ho  u  (hold  furniture,  is  almoft  as  great  in  quan 
tity  as  it  is  in  quality.  The  defire  of  food  is  limited 

in 
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in  every  man  by  the  narrow  capacity  of  the  human 
ftomach  ;  but  the  defire  of  the  conveniences  and  or 
naments  of  building,  drefs,  equipage,  and  houfhold 
furniture,  feems  to  have  no  limit  or  certain  boundary. 
Thofe,  therefore,  who  have  the  command  of  more 
food  than  they  themfelves  can  confume,  are  always 
willing  to  exchange  the  furplus,  or,  what  is  the  fame 
thing,  the  price  of  it,  for  gratifications  of  this  other 
kind.  What  is  over  and  above  fatisfying  the  limited 
defire,  is  given  for  the  amufement  of  thofe  defires 
which  cannot  be  fatisfied,  but  feem  to  be  altogether 
endlefs.  The  poor,  in  order  to  obtain  food,  exert 
themfelves  to  gratify  thofe  fancies  of  the  rich  ;  and  to 
obtain  it  more  certainly,  they  vievwith  one  another  in 
the  cheapnefs  and  perfection  of  their  work.  The 
number  of  workmen  increafes  with  the  increasing 
quantity  of  food,  or  with  the  growing  improvement 
and  cultivation  of  the  lands  ;  and  as  the  nature  of  their 
bufmefs  admits  of  the  utmoft  fubdiviiions  of  labour, 
the  quantity  of  the  materials  which  they  can  work  up, 
increafes  in  a  much  greater  proportion  than  their 
numbers.  Hence  arifes  a  demand  for  every  fort  of 
material  which  human  invention  can  employ,  either 
ufefullyor  ornamentally,  in  building,  drefs,  equipage, 
or  houfehold  furniture ;  for  the  foffils  and  minerals 
contained  in  the  bowels  of  the  earth  ;  the  precious 
metals,  and  the  precious  (tones. 

FOOD  is  in  this  manner,  not  only  the  original  fource 
of  rent,  but  every  other  part  of  the  produce  of  land 
which  afterwards  affords  rent,  derives  that  part  of  its 
value  from  the  improvement  of  the  powers  of  labour 
in  producing  food  by  means  of  the  improvement  and 
cultivation  of  land. 

THOSE  other  parts  of  the  produce  of  land,  how 
ever,  which  afterwards  afford  rent,  do  not  afford  it 
always.  Even  in  improved  and  cultivated  countries, 
the  demand  for  them  is  not  always  fuch  as  to  afford 

a  greater 
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a  greater  price  than  what  is  fufficient  to  pay  the  lag 
bour,  and  replace,  together  with  its  ordinary  profits, 
the  flock  which  muft  be  employed  in  bringing  them 
to  market.  Whether  it  is  or  is  not  fuch,  depends 
upon  different  circumflances. 

WHETHER  a  coal-mine,  for  example,  can  afford 
any  rent,  depends  partly  upon  its  fertility,  and  partly 
upon  its  fituation. 

A  MINE  of  any  kind  may  be  faid  to  be  either  fer 
tile  or  barren,  according  as  the  quantity  of  mineral 
which  can  be  brought  from  it  by  a  certain  quantity 
of  labour,  is  greater  or  lefs  than  what  can  be  brought 
by  an  equal  quantity  from  the  greater  part  of  other 
mines  of  the  fame  kind. 

SOME  coal-mines,  advantageoufly  fituated,  cannot 
be  wrought  on  account  of  their  barrennefs.  The 
produce  does  not  pay  the  expence.  They  can  afford 
neither  profit  nor  rent. 

THERE  are  fome  of  which  the  produce  is  barely 
fuffkient  to  pay  the  labour,  and  replace,  together 
with  its  ordinary  profits,  the  flock  employed  in  work 
ing  them.  They  afford  fome  profit  to  the  undertaker 
of  the  work,  but  no  rent  to  the  landlord.  They  can 
be  wrought  adrantageoufly  by  nobody  but  the  land 
lord,  who  being  himfelf  undertaker  of  the  work,  gets 
the  ordinary  profit  of  the  capital  which  he  employs 
in  it.  Many  coal-mines  in  Scotland  are  wrought  in  this 
manner,  and  can  be  wrought  in  no  other.  The  land 
lord  will  allow  nobody  elfe  to  work  them  without 
paying  fome  rent,  and  nobody  can  afford  to  pay  any. 

OTHER  coal-mines  in  the  fame  country  fufficient- 
ly  fertile,  cannot  be  wrought  on  account  of  their  il- 
tuation.  A  quantity  of  mineral  fufficient  to  defray 
the  expence  of  working,  could  be  brought  from  the 
mine  by  the  ordinary,  or  even  lefs  than  the  ordinary 
quantity  of  labour  :  But  in  an  inland  country,  thinly 
inhabited,  and  without  either  good  roads  or  water- 
carriage,  this  quantity  could  not  be  fold. 

T  2  COALS 
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COALS  arc  a  lefs  agreeable  fewel  than  wood ;  they 
are  laid  to  be  lefs  wholefome.  The  expence  of  coals, 
therefore,  at  the  place  where  they  are  confumed,  muft 
generally  be  fomewhat  lefs  than  that  of  wood. 

THE  price  of  wood  again  varies  with  the  ftate  of 
agriculture,  nearly  in  the' fame  manner,  and  exa&ly 
for  the  famereafon,  as  the  price  of  cattle.  In  its  rude 
beginnings  the  greater  part  of  every  country  is  covered 
with  wood,  which  is  then  a  mere  incumbrance  of  no 
value  to  the  landlord,  who  would  gladly  give  it  to 
any  body  for  the  cutting.  As  agriculture  advances, 
the  woods  are  partly  cleared  by  the  progrefs  of  tillage, 
and  partly  go  to  decay  in  confluence  of  the  increafed 
number  of  cattle.  Thefe,  though  they  do  not  in- 
creafe  in  the  fame  proportion  as  corn,  which  is  alto 
gether  the  acquifition  of  human  induttry,  yet  multiply 
under  the  care  and  prote&ion  of  men  ;  who  ftore  up 
in  the  feafon  of  plenty  what  may  maintain  them  in 
that  of  fcarcity,  who  through  the  whole  year  furnifh 
them  with  a  greater  quantity  of  food  than  uncultivat 
ed  nature  provides  for  thtm,  and  who  by  deftroying 
and  extirpating  their  enemies,  fecure  them  in  the  free 
enjoyment  of  all  that  ihe  provides.  Numerous  herds 
of  cattle,  when  allowed  to  wander  through  the 
woods,  though  they  do  not  deftroy  the  old  trees,  hin 
der  any  young  ones  from  coming  up,  fo  that  in  the 
courfe  of  a  century  or  two  the  whole  foreft  goes  to 
ruin.  The  fcarcity  of  wood  then  raifes  its  price.  It 
affords  a  good  rent,  and  the  landlord  fometimes  finds 
that  he  can  fcarce  employ  his  beft  lands  more  ad- 
vantagroiifly  than  in  growing  barren  timber,  of  which 
the  greatntfs  of  the  profit  often  compenfates  the  late- 
nefsof  the  returns.  This  feems  in  the  prefeht  times 
to  be  nearly  the  ftate  of  things  in  feveral  parts  of 
Great  Britain,  where  the  profit  of  planting  is  found 
to  be  t-oua)  to  that  of  either  corn  or  pafture.  The 
advantage  which  the  landlord  derives  from  planting, 
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can  no-where  exceed,  at  leaft  for  any  confiderable 
time,  the  rent  which  thefe  could  afford  him  ;  and  in 
an  inland  country  which  is  highly  cultivated,  it  will 
frequently  not  fail  much  ihort  of  this  rent.  Upon 
the  fea-coaft  of  a  well-improved  country,  indeed,  if 
coals  can  conveniently  be  had  for  fe'wel,  it  may  fome- 
times  be  cheaper  to  bring  barren  timber  for  building 
from  lefs  cultivated  foreign  countries,  than  to  raife  it 
at  home.  In  the  new  town  of  Edinburgh,  built 
within  thefe  few  years,  there  is  not,  perhaps,  a  fingle 
ftick  of  Scotch  timber. 

WHATEVER  may  be  the  price  of  wood,  if  that  of 
coals  is  fuch,  that  the  expence  of  a  coal-fire  is  nearly 
equal  to  that  of  a  wood  one,  we  may  be  allured,  that 
at  that  place,  and  in  thefe  circumftances,  the  price  of 
coals  is  as  high  as  it  can  be.  It  feems  to  be  fo  in 
fome  of  the  inland  parts  of  England,  particularly  in 
Oxfordfhire,  where  it  is  ufual,  even  in  the  fires  of 
the  common  people,  to  mix  coals  and  wood  together, 
and  where  the  difference  in  the  expence  of  thofe  two 
forts  of  fewel  cannot,  therefore,  be  very  great. 

COALS,  in  the  coal  countries,  are  evcry-where 
much  below  this  higheft  price.  If  they  were  not, 
they  could  not  bear  the  expence  of  a  diftant  carriage, 
either  by  land  or  water.  A  fmall  quantity  only  could 
be  fold,  and  the  coal  matters  and  coal  proprietors 
find  it  more  for  their  intereft  to  fell  a  great  quantity 
at  a  price  fomewhat  above  the  loweft,  than  a  fmall 
quantity  at  the  higheft.  The  moft  fertile  coal-mine 
too,  regulates  the  price  of  coals  at  all  the  other  mines 
in  its  neighbourhood.  Both  the  proprietor  and  the 
undertaker  of  the  work  find,  the  one  that  he  can  get 
a  greater  rent,  the  other  that  he  can  get  a  greater  pro 
fit,  by  fomewhat  underfellirig  all  their  neighbours. 
Their  neighbours  are  foon  obliged  to  fell  at  the  fame 
price,  though  they  cannot  fo  well  afford  it,  and  though 
it  always  diminiihes,  and  fometimes  takes  away  alto 
gether 
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gether  both  their  rent  and  their  profit.  Some  works 
are  abandoned  altogether  ;  others  can  afford  no  rent* 
and  can  be  wrought  only  by  the  proprietor. 

THE  loweft  price  at  which  coals  can  be  fold  for 
any  confiderable  time,  is,  like  that  of  all  other  com 
modities,  the  price  which  is  barely  fufficient  to  re 
place,  together  with  its  ordinary  profits,  the  ftock 
which  muft  be  employed  in  bringing  them  to  mar 
ket.  At  a  coal-mine  for  which  the  landlord  can  get 
no  rent,  but  which  he  muft  either  work  hiinfelt  or 
let  it  alone  altogether,  the  price  of  coals  muft  gene 
rally  be  nearly  about  this  price. 

RENT,  even  where  coals  afford  one,  has  generally 
a  fraaller  fhare  in  their  price  than  in  that  of  moil 
other  parts  of  the  rude  produce  of  land.  The  rent 
of  an  eftate  above  ground,  commonly  amounts  to 
what  is  fuppofed  to  be  a  third  of  the  grofs  produce ; 
and  it  is  generally  a  rent  certain  and  independent  of 
the  occafional  variations  in  the  crop.  In  coal-mines 
a  fifth  of  the  grofs  produce  is  a  very  great  rent ;  a 
tenth  the  common  rent,  and  it  is  felclom  a  rent  cer 
tain,  but  depends  upon  the  occaiional  variations  in 
the  produce.  Thefe  are  fo  great,  that  in  a  country 
where  thirty  years  purchafe  is  confidered  as  a  mode- 
rate  price  for  the  property  of  a  landed  eftate,  ten  years 
purchafe  is  regarded  as  a  good  price  for  that  of  a  coal 
mine. 

THE  value  of  a  coal-mine  to  the  proprietor  fre 
quently  depends  as  much  upon  its  fituation  as  upon 
its  fertility.  That  of  a  metallic  mine  depends  more 
upon  its  fertility,  and  lefs  upon  its  fituation.  The 
coarfe,  and  ftill  more  the  precious  metals,  when  fe- 
parated  from  the  ore,  are  fo  valuable,  that  they  can 
generally  bear  the  expence  of  a  very  long  land,  and 
of  the  moft  diftant  fea  carriage.  Their  market  is  not 
confined  to  the  countries  in  the  neighbourhood  of  the 
mine,  but  extends  to  the  whole  world.  The  copper 
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of  Japan  makes  an  article  of  commerce  in  Europe; 
the  iron  of  Spain  in  that  of  Chili  and  Peru.  The 
filver  of  Peru  finds  its  way,  not  only  to  Europe,  but 
from  Europe  to  China. 

THE  price  of  coals  in  Weftmorland  or  Shropfhire 
can  have  little  effect  on  their  price  at  Newcaftle  ;  and 
their  price  in  the  Lionnois  can  have  none  at  all.  The 
productions  of  fuch  diftant  coal-mines  can  never  be 
brought  into  competition  with  one  another.  But  the 
productions  of  the  mod  diftant  "metallic  mines  fre 
quently  may,  and  in  fad  commonly  are.  The  price, 
therefore,  of  the  coarfe,  and  (till  more  that  of  the 
precious  metals,  at  the  mod  fertile  mines  in  the 
world,  muft  neceflarily  more  or  lefs  aiFedt  their  price 
at  every  other  in  it.  The  price  of  copper  in  Japan 
rauft  have  fome  influence  upon  its  price  at  the  cop 
per  mines  in  Europe.  The  price  of  filver  in  Peru, 
or  the  quantity  either  of  labour  or  of  other  goods 
which  it  will  purchafe  there,  mult  have  fome  influ 
ence  on  its  price,  not  only  at  the  filver  mines  of  Eu 
rope,  but  at  thofe  of  China.  After  the  difcovery  of 
the  mines  of  Peru,  the  filver  mines  of  Europe  were, 
the  greater  part  of  them,  abandoned.  The  value  of 
filver  was  fo  much  reduced  that  their  produce  could 
no  longer  pay  the  expence  of  working  them,  or  re 
place,  with  a  profit,  the  food,  cloaths,  lodging  and 
other  necefiaries  which  were  con  fumed  in  that  ope 
ration.  This  was  the  cafe  too  with  the  mines  of 
Cuba  and  St.  Domingo,  and  even  with  the  anci 
ent  mines  of  Peru,  after  the  difcovery  of  thofe  of 
Potoft. 

THE  price  of  every  metal  at  every  mine,  therefore, 
being  regulated  in  fome  meafure  by  its  price  at  the 
moil:  fertile  mine  in  the  world,  that  is  actually 
wrought,  it  can  at  the  greater  part  of  mines  do  very 
little  more  than  pay  the  expence  of  working,  and 
can  feldoin  afford  a  very  high  rent  to  the  landlord. 

Rent, 
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Rent,  accordingly,  feems  at  the  greater  part  of  mines 
to  have  but  a  fmall  ihare  in  the  price  of  the  coarfe, 
and  a  (till  {mailer  in  that  of  the  precious  metals. 
Labour  and  profit  make  up  the  greater  part  of  both. 

A  SIXTH  part  of  the  grofs  produce  may  be  reckon 
ed  the  average  rent  of  the  tin  mines  of  Cornwall,  the 
mofr,  fertile  that  are  known  in  the  world,  as  we  are 
told  by  the  Reverend  Mr.  Borlace,  vice-warden  of 
the  ftannaries.  Some,  he  fays,  afford  more,  and 
fome  do  not  afford  fo  much.  A  fixth  part  of  the 
grofs  produce  is  the  rent  too  of  feveral  very  fertile 
lead  mines  in  Scotland. 

IN  the  filver  mines  of  Peru,  we  are  told  by  Fre- 
zier  and  Ulloa,  the  proprietor  frequently  exa&s  no 
other  acknowledgment  from  the  undertaker  of  the 
mine,  but  that  he  will  grind  the  ore  at  his  mill,  pay 
ing  him  the  ordinary  multure  or  price  of  grinding. 
Till  1763,  indeed,  the  tax  of  the  king  of  Spain 
amounted  to  one-filth  of  the  ftandard  filver,  which 
till  then  might  be  confidered  as  the  real  rent  of  the 
greater  part  of  the  filver  mines  of  Peru,  the  richeft 
which  have  been  known  in  the  world.  If  there  had 
been  no  tax  this  fifth  would  naturally  have  belonged 
to  the  landlord,  and  many  mines  might  have  been 
wrought  which  could  not  then  be  wrought,  becaufe 
they  could  not  afford  this  tax.  The  tax  of  the  duke 
of  Cornwall  upon  tin  is  fuppofed  to  amount  to  more 
than  five  per  cent,  or  one-twentieth  part  of  the  va 
lue  ;  and  whatever  may  be  his  proportion,  it  would 
mturally  too  belong  to  the  proprietor  of  the  mine,  if 
tin  was  duty  free.  But  if  you  add  one-twentieth  to 
one-fixth,  you  will  find  that  the  whole  average  rent 
of  the  tin  mines  of  Cornwall,  was  to  the  whole  ave 
rage  rent  of  the  filver  mines  of  Peru,  as  thirteen  to 
twelve.  But  the  filver  mines  of  Peru  are  not  now* 
able  to  pay  even  this  low  rent,  and  the  tax  upon  fil 
ver  was,  in  1736,  reduced  from  one-fifth  to  one- 
tenth. 
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tenth.  Even  this  tax  upon  filver  too  gives  more 
temptation  to  fmuggling  than  the  tax  of  one-twenti 
eth  upon  tin  ;  and  fmuggling  muft  be  much  eafier 
in  the  precious  than  in  the  bulky  commodity.  The 
tax  of  the  king  of  Spain  accordingly  is  faid  to  be  ve 
ry  ill  paid,  and  that  of  the  duke  of  Cornwall  very 
well.  Rent,  therefore,  it  is  probable,  makes  a  great 
er  part  of  the  price  of  tin  at  the  moft  fertile  tin  mines, 
than  it  does  of  filver  at  the  moft  fertile  filver  mines 
in  the  world.  After  replacing  the  fto.k  employed  in 
working  thofe  different  mines,  together  with  its  or 
dinary  profits,  the  relidue  which  remains  to  the  pro 
prietor,  is  greater  it  feems  in  the  coarfe,  than  in  the 
precious  metal. 

NEITHER  are  the  profits  of  the  undertakers  of  fil 
ver  mines  commonly  very  great  in  Peru.  The  fame 
moft  refpe&able  and  well  informed  authors  acquaint 
us,  that  when  any  perfon  undertakes  to  work  a  new 
mine  in  Peru,  he  is  univerfally  looked  upon  as  a  man 
deftined  to  bankruptcy  and  ruin,  and  is  upon  that  ac 
count  fhunned  and  avoided  by  every  body.  Mining, 
it  feems,  is  confidered  there  in  the  fame  light  as  here, 
as  a  lottery,  in  which  the  prizes  do  not  compenfate 
the  blanks,  though  thegreatnefs  of  fome  tempts  ma 
ny  adventurers  to  throw  away  their  fortunes  in  fucft 
.unprofperous  projects. 

As  the  fovereign,  however,  derives  a  confiderable 
part  of  his  revenue  from  the  produce  of  filver  mines, 
the  law  in  Peru  gives  every  poffible  encouragement 
to  the  difcovery  and  working  of  new  ones.  Whoever 
difcovers  a  new  mine,  is  entitled  to  meafure  off  two 
hundred  and  forty-fix  feet  in  length,  according  to 
what  he  fuppofes  to  be  the  direction  of  the  vein,  and 
half  as  much  in  breadth.  He  becomes  proprietor  of 
this  portion  of  the  mine,  and  can  work  it  without 
paying  any  acknowledgment  to  the  landlord.  The 
^ntereit  of  the  duke  of  Cornwall  has  given  occafion 

to 
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to  a  regulation  nearly  of  the  fame  kind  in  that  anci 
ent  dutchy.  In  watte  and  Uninclofed  lands  any  per- 
*fon  who  difcovers  a  tin  mine,  may  mark  out  its  li 
mits  to  a  certain  extent,  which  is  called  bounding  a 
mine.  The  bounder  becomes  the  real  proprietor  of 
the  mine,  and  may  either  work  it  himfelf,  or  give  it 
in  leafe  to  another,  without  the  confent  of  the  own 
er  of  the  land,  to  whom,  however,  a  very  fmall  ac 
knowledgment  muft  be  paid  upon  working  it.  In 
both  regulations  the  facred  rights  of  private  property 
are  facrificed  to  the  fuppofed  interefls  of  public  re 
venue. 

THE  fame  encouragement  is  given  in  Peru  to  the 
difcovery  and  working  of  new  gold  mines;  and  in 
gold  the  king's  tax  amounts  only  to  a  twentieth  part 
of  the  ftandard  metal.  It  was  once  a  fifth,  and  af 
terwards  a  tenth,  as  in  filver  ;  but  it  was  found  that 
the  work  could  not  bear  even  the  lowed  of  thefetwo 
taxes.  If  it  is  rare,  however,  fay  the  fame  authors, 
Frezier  and  Ulloa,  to  find  a  perfon  who  has  made 
his  fortune  by  a  filver,  it  is  (till  much  rarer  to  find 
one  who  has  done  fo  by  a  gold  mine.  This  twenti 
eth  part  feems  to  be  the  whole  rent  which  is  paid  by 
the  greater  part  of  the  gold  mines  in  Chili  and  Peru. 
Gold  too  is  much  more  liable  to  be  fmuggled  than 
even  filver  ;  not  only  on  account  of  the  fuperior  va 
lue  of  the  metal  in  proportion  to  its  bulk,  but  on  ac 
count  of  the  peculiar  way  in  which  nature  produces 
it.  Silver  is  very  feldora  found  virgin,  but,  like 
moil  other  merals,  is  generally  mineralized  with 
fome  other  body,  from  which  it  is  impoiTible  to  fe- 
parate  it  in  fuch  quantities  as  will  pay  for  the  expence, 
but  by  a  very  laborious  and  tedious  operation,  which 
cannot  well  be  carried  on  but  in  workhoufes  erected 
for  the  purpofe,  and  therefore  expofed  to  the  infpec-^ 
tion  of  the  king's  officers.  Gold,  on  the  contrary 
is  almoft  always  found  virgin.  It  is  fometimes  found 

in 
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in  pieces  of  fome  bulk  ;  and  even  when  mixed  in 
fmall  and  almoft  infenfible  particles  with  fand,  earth, 
and  other  extraneous  bodies,  it  can  be  feparated  from 
them  by  a  very  fhort  and  fimple  operation,  which, 
can  be  carried  on  in  any  private  houfe  by  any  body 
who  is  poffefled  of  a  fmall  quantity  of  mercury.  If 
the  king's  tax,  therefore,  is  but  ill  paid  upon  filver, 
it  is  likely  to  be  much  worfe  paid  upon  gold  ;  and 
rent  mud  make  a  much  fmaller  part  of  the  price  of 
gold,  than  even  of  that  of  filver. 

THE  lowefl  price  at  which  the  precious  metals 
can  be  fold,  or  the  fmalled  quantity  of  other  goods 
for  which  they  can  be  exchanged  during  any  confi- 
derable  time,  is  regulated  by  the  fame  principles  which 
fix  the  lowed:  ordinary  price  of  all  other  goods.  The 
dock  which  mud  commonly  be  employed,  the  food, 
cloaths,  and  lodging  which  mud  commonly  be  con- 
fumed  in  bringing  them  from  the  mine  to  the  mar 
ket,  determine  it.  It  mud  at  lead  be  fufficient  to 
replace  that  dock,  with  the  ordinary  profits. 

THEIR  highed  price,  however,  feems  not  to  be 
neceffarily  determined  by  any  thing  but  the  aclual 
fcarcity  or  plenty  of  thofe  metals  themfelves.  It  is 
not  determined  by  that  of  any  other  commodity,  in 
the  fame  manner  as  the  price  of  coals  is  by  that  of 
wood,  beyond  which  no  fcarcity  can  ever  raife  it. 
Increafe  the  fcarcity  of  gold  to  a  certain  degree,  and 
the  fmalled  bit  of  it  may  become  more  precious  than 
a  diamond,  and  exchange  for  a  greater  quantity  of 
other  goods. 

THE  demand  for  thofe  metals  arifes  partly  from 
their  utility,  and  partly  from  their  beauty.  If  you 
except  iron,  -they  are  more  ufeful  than,  perhaps,  any 
other  metal.  As  they  are  lefs  liable  to  rud  and  im 
purity,  they  can  more  eafily  be  kept  clean  ;  and  the 
uteniils  either  of  the  table  or  the  kitchen  are  often 
upon  that  account  more  agreeable  when  made  of 

VOL.  I.  U  them* 
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them.  A  filver  boiler  is  more  cleanly  than  a  lead, 
copper,  or  tin  one  ;  and  the  fame  quality  would  ren 
der  a  gold  boiler  frill  better  than  a  iilver  one.  Their 
principal  merit,  however,  avifes  from  their  beauty, 
which  renders  them  peculiarly  fit  for  the  ornaments 
of  drefs  and  furniture.  No  paint  or  dye  can  give  f(» 
fplendid  a  colour  as  gilding.  The  merit  of  their 
beauty  is  greatly  enhanced  by  their  fcarcity.  With 
the  greater  part  of  rich  people,  the  chief  enjoyment 
of  riches  confifts  in  the  parade  of  riches,  which  in 
their  eye  is  never  fo  complete  as  when  they  appear 
to  poflefs  thofe  decifivc  marks  of  opulence  which  no 
body  can  poflefs  but  themfelves.  In  their  eyes  the 
merit  of  an  obje&  which  is  in  any  degree  either  ufe- 
ful  or  beautiful,  is  greatly  enhanced  by  its  fcarcity, 
or  by  the  great  labour  which  it  requires  to  collect 
any  confiderable  quantity  of  it,  a  labour  which  no 
body  can  afford  to  pay  but  themfelves.  Such  objects 
they  are  willing  to  purchafe  at  a  higher  price  than 
things  much  more  beautiful  and  ufeful,  but  more 
common.  Thefe  qualities  of  utility,  beauty,  and 
fcarcity,  are  the  original  foundation  of  the  high  price 
oi  thofe  metals,  or  of  the  great  quantity  of  other 
goods  for  which  they  can  every-where  be  exchanged. 
This  value  was  antecedent  to  and  independent  of 
their  being  employed  as  coin,  and  was  the  quality 
which  fitted  them  for  that  employment.  That  em 
ployment,  however,  by  occafioning  a  new  demand, 
and  by  diminifhing  the  quantity  which  could  be  em 
ployed  in  any  other  way,  may  have  afterwards  con 
tributed  to  keep  up  or  incrcafe  their  value. 

THE  demand  for  the  precious  (tones  arifes  altoge 
ther  from  their  beauty.  They  are  of  no  ufe,  but  a$ 
ornaments  ;  and  the  merit  of  their  beauty  is  greatly 
enhanced  by  their  fcarcity,  or  by  the  difficulty  and 
cxpence  of  getting  them  from  the  mine.  Wages  and 
profit  accordingly  make  up,  upon  moft  occafions, 

almoft 
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almoft  the  whole  of  their  high  price.  Rent  comes 
in  but  for  a  very  fmall  fhare  ;  frequently  for  no  (hare  } 
and  the  moft  fertile  mines  only  afford  any  confidcr- 
ahle  rent.  When  Tavernicr,  a  jeweller,  vifited  the 
diamond  mines  of  Golcouda  and  Viiiapour,  he  was 
informed  that  the  fovereign  of  the  country,  for  whofc 
benefit  they  were  wrought,  had  ordered  all  of  them 
to  be  fhut  up,  except  thofe  which  yield  the  largeft 
and  fined  flones.  The  others,  it  feems,  were  to  the 
proprietor  not  worth  the  working* 

As  the  price  both  of  the  precious  metals  and  of 
the  precious  flones  is  regulated  all  over  the  world  by 
their  price  at  the  moft  fertile  mine  in  it,  the  rent 
which  a  mine  of  either  can  afford  to  its  proprietor  is 
in  proportion,  not  to  its  abfolute,  but  to  what  may 
be  called  its  relative  fertility,  or  to  its  fuperiority 
over  other  mines  of  the  fame  kind.  If  new  mines 
were  difcovcred  as  much  fuperior  to  thofe  of  Potofi 
as  they  were  fuperior  to  thofe  of  Europe,  the  value 
of  filver  might  be  fo  much  degraded  as  to  render  even 
the.  mines  of  Potofi  not  worth  the  working.  Before 
the  difcovery  of  the  Spanifli  Weft  Indies,  the  mod 
fertile  mines  in  Europe  may  have  afforded  as  great  a 
rent  to  their  proprietor  as  the  richeft  mines  in  Peru 
do  at  prefent.  Though  the  quantity  of  filver  was 
much  lefs,  it  might  have  exchanged  for  an  equal 
quantity  of  other  goods,  and  the  proprietor's  (hare 
might  have  enabled  him  to  purchafe  or  command  an 
equal  quantity  either  of  labour  or  of  commodities. 
The  value  both  of  the  produce  and  of  the  rent,  the 
real  revenue  which  they  afforded  both  to  the  public 
and  to  the  proprietor,  might  have  been  the  fame. 

THE  moft  abundant  mines,  either  of  the  precious 
metals  or  of  the  precious  ftones,  could  add  little  to 
the  wealth  of  the  world.  A  produce  of  which  the 
value  is  principally  derived  from  its  fcarcity,  is  ne- 
ceffarily  degraded  by  its  abundance.  A  fervice  of 

plate, 
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plate,  and  the  other  frivolous  ornaments  of  drcfs  and 
furniture,  could  be  purchafed  for  a  fmaller  quantity 
of  labour,  or  for  a  fmaller  quantity  of  commodities  ; 
and  in  this  would  confift  the  fole  advantage  which  the 
world  could  derive  from  that  abundance. 

IT  is  otherwife  in  eftates  above  ground.  The  va 
lue  both  of  their  produce  and  of  their  rent  is  in  pro 
portion  to  their  abfolute,  and  not  to  their  relative  fer 
tility.  The  land  which  produces  a  certain  quantity 
of  food,  cloaths,  and  lodging,  can  always  feed, 
cloath,  and  lodge  a  certain  number  of  people  ;  and 
whatever  mav  be  the  proportion  of  the  landlord,  it 
will  always  give  him  a  proportionable  command  of 
the  labour  of  thofe  people,  and  of  the  commodities 
with  which  that  labour  can  fupply  hira.  The  value 
of  the  molt  barren  lands  is  not  diminished  by  the 
neighbourhood  of  the  mod  fertile.  On  the  contrary, 
it  is  generally  increafed  by  it.  The  great  number  of 
people  maintained  by  the  fertile  lands  afford  a  mar 
ket  to  many  parts  of  the  produce  of  the  barren,  which 
they  could  never  have  found  among  thofe  whom  their 
own  produce  could  maintain. 

WHATEVER  increafes  the  fertility  of  land  in  pro 
ducing  food,  increafes  not  only  the  value  of  the  lands 
upon  which  the  improvement  is  bellowed,  but  con 
tributes  likewife  to  increafe  that  of  many  other  lands, 
by  creating  a  new  demand  for  the'ir  produce.  That 
abundance  of  food,  of  which,  in  confequence  of  the 
improvement  of  land,  many  people  have  the  difpo- 
fal  beyond  what  they  themfelves  can  confume,  is  the 
great  caufe  of  the  demand  both  for  the -precious  me 
tals  and  the  precious  ftones,  as  well  as  for  every  other 
eonveniency  and  ornament  of  drefs,  lodging,  houf- 
hold  furniture,  and  equipage.  Food  not  only  con- 
ftitut.es  the  principal  part  of  the  riches  of  the  world, 
but  it  is  the  abundance  of  food  which  gives  the  prin 
cipal  part  of  their  value  to  many  other  forts  of  rich 
es, 
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es.  The  poor  inhabitants  of  Cuba  and  St.  Domin 
go,  when  they  were  firft  difcovered  by  the  Spaniards, 
ufed  to  wear  little  bits  of  gold  as  ornaments  in  their 
hair  and  other  parts  of  their  drefs.  They  feemed  to 
value  them  as  we  would  do  any  little  pebbles  of  fome- 
what  more  than  ordinary  beauty,  and  to  confider 
them  as  juft  worth  the  picking  up,  but  not  worth 
the  refufing  to  any  body  who  afked  them.  They 
gave  them  to  their  new  guefts  at  the  firft  requeft, 
without  feeming  to  think  that  they  had  made  them 
any  very  valuable  prefent.  They  were  aftoniihed  to 
obierve  the  rage  of  the  Spaniards  to  obtain  them  ;  and 
had  no  notion  that  there  could  any-where  be  a  coun 
try  in  which  many  people  had  the  difpofal  of  fo  great 
a  fuperfluity  of  food,  fo  fcanty  always  among  them- 
ielves,  that  for  a  very  fmall  quantity  of  thofe  glitter 
ing  baubles  they  would  willingly  give  as  much  as 
might  maintain  a  whole  family  for  many  years. 
Could  they  have  been  made  to  underftand  this,  the 
pailion  of  the  Spaniards  would  not  have  furpriied 
them* 

PART     III. 

Of  the  Variations  In  the  Proportion  between  the  refpeftive- 
lvalues  of  that  Sort  of  Produce  which  ahvays  affords 
Rent,  and  of  that  which  fane  times  does  andfometimes 
does  not  afford  Rent. 

THE  increasing  abundance  of  food,    in  confe- 
quence  of  increafing  improvement  and  cultiva 
tion,  muft  necefftrily  increafe  the  demand  for  every 
part  of  the  produce  of  land  which   is  not  food,  and 
which  can  be  applied  either  to  ufe  or  to  ornament. 
In   the   whole  progrefs  of  improvement,    it   might 
therefore  be  ex  peeled,  there  mould  be  only  one  vari 
ation  in  the  comparative  values  of  thofe  two  different 
U  %  forts 
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forts  of  produce.  The  value  of  that  fort  which  fome- 
times  does  and  fometimes  does  not  afford  rent,  fhould. 
conftantly  rife  in  proportion  to  that  which  always  af 
fords  fome  rent.  As  art  and  induftry  advance,  the 
materials  of  cloathing  and  lodging,  the  ufeful  foilils 
and  minerals  of  the  earth,  the  precious  metals  and 
the  precious  ftones  fhould  gradually  come  to  be  more 
and  more  in  demand,  mould  gradually  exchange  for 
a  greater  and  a  greater  quantity  of  food,  or  in  other 
words  mould  gradually  become  dearer  and  dearer. — • 
This  accordingly  has  been  the  cafe  with  moft  of  thefe 
things  upon  moft  occafions,  and  would  have  been  the 
cafe  with  all  of  them  upon  all  occafions,  if  particular 
accidents  had  not  upon  fome  occafions  increafed  the 
iupply  of  fome  of  them  in  a  ftill  greater  proportion 
than  the  demand. 

THE  value  of  a  free-ftone  quarry,  for  example, 
will  neceffarily  increafe  with  the  increafing  improve 
ment  in  the  population  of  the  country  round  about 
it ;  efpecially  if  it  mould  be  the  only  one  in  the  neigh 
bourhood.  But  the  value  of  a  filver  mine,  even  tho* 
there  mould  not  be  another  within  a  thoufand  miles 
of  it,  will  not  necefjarily  increafe  with  the  improve 
ment  of  the  country  in  which  it  is  fituated.  The 
market  for  the  produce  of  a  free-ftone  quarry  can  fel- 
dom  extend  more  than  a  few  miles  round  about  it, 
and  the  demand  muft  generally  be  in  proportion  to 
the  improvement  and  population,  of  that  final  1  diftridh 
But  the  market  for  the  produce  of  a  filver  mine  may 
extend  over  the  whole  known  world.  Unlefs  the 
world  in  general,  therefore,  be  advancing  in  improve 
ment  and  population,  the  demand  for  filver  might  not 
be  at  all  increafed  by  the  improvement  even  of  a  large 
country  in  the  neighbourhood  of  the  mine.  Even 
though  the  world  in  general  were  improving,  yet,  if. 
in  the  courfe  of  its  improvement,  new  mines  fhould 
fee  difcovered,  much  more  fertile  than  any  which  had 

been 
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been  known  before,  though  the  demand  for  filver 
would  neceffarily  increafe,  yet  the  fupply  might  in- 
creafe  in  fo  much  a  greater  proportion,  that  the  real 
price  of  that  metal  might  gradually  fall ;  that  is,  any 
given  quantity,  a  pound  weight  of  it,  for  example, 
might  gradually  purchafe  or  command  a  finaller  and 
a  fmaller  quantity  of  labour,  or  exchange  for  a  fmaller 
and  a  fmaller  quantity  of  corn,  the  principal  part  of 
the  fubfiftence  of  the  labourer. 

THE  great  market  for  filver  is  the  commercial  and 
civilized  part  of  the  world. 

IF  by  the  general  progrefs  of  improvement  the  de 
mand  of  this  market  fhould  increafe,  while  at  the 
fame  time  the  fupply  did  not  increafe  in  the  fame 
proportion,  the  value  of  filver  would  gradually  rife  in 
proportion  to  that  of  corn.  Any  given  quantity  of 
filver  would  exchange  for  a  greater  and  a  greater 
quantity  of  corn  ;  or,  in  other  words,  the  average 
money  price  of  corn  would  gradually  become  cheaper 
and  cheaper. 

IF,  on  the  contrary,  the  fupply  by  fome  accident 
fhould  increafe  for  many  years  together  in  a  greater 
proportion  than  the  demand,  that  metal  would  gradu 
ally  become  cheaper  and  cheaper ;  or,  in  other  words, 
the  average  money  price  of  corn  would,  in  fpite  of  all- 
improvements,  gradually  become  dearer  and  dearer. 

BUT  if,  on  the  other  hand,  the  fupply  of  the  me 
tal  fhould  increafe  nearly  in  the  fame  proportion  as 
the  demand,  it  would  continue  to  purchafe  or  ex 
change  for  nearly  the  fame  quantity  of  corn,  and  the 
average  money  price  of  corn  would,  in  fpite  of  all 
improvements,  continue  very  nearly  the  fame. 

THESE  three  feem  to  exhauft  all  the  poflible  com 
binations  of  events  which  can  happen  in  the  progrefs 
of  improvement ;  and  during  the  courie  of  the  four 
centuries  preceding  the  prefent,  if  we  may  judge  by 
what  has  happened  both  in  France  and  Great  Britain*, 

each 
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each  of  thofe  three  different  combinations  feem  to 
have  taken  place  in  the  European  market,  and  nearly 
in  the  fame  order  too  in  which  I  have  here  fet  them 
down. 

Digrcjjion  concerning  the  Variations  in  the  Value  of  Sil 
ver  during  the  Courjc  of  the  Four  lajl  Centuries. 

FIRST    PERI  <>  D. 

IN  1350,  and  for  fome  time  before,  the  average 
price  of  the  quarter  of  wheat  in  England  feems 
not  to  have  been  cftimated  lower  than  four  ounces  of 
filver,  Tower-weight,  equal  to  about  twenty  (hillings 
of  our  prefent  money.  From  this  price  it  feems  to 
have  fallen  gradually  to  two  ounces  of  filver,  equal  to 
about  ten  millings  of  our  prefent  money,  the  price  at 
\vhich  we  find  it  eftimated  in  the  beginning  of  the  fix- 
teenth  century,  and  at  which  it  feems  to  have  conti 
nued  to  be  eftimated  till  about  1570- 

IN  1350,  being  the  25th  of  Edward  1 1 1,  wa*  en 
abled  what  is  called,  The  flatute  of  labourers.  In 
the  preamble  it  complains  much  of  the  infolence  of 
fervants,  who  endeavoured  to  raife  their  wages  upon 
their  mailers.  It  therefore  ordains,  that  all  fervants 
and  labourers  mould  for  the  future  be  contented  with 
the  fame  wages  and  liveries  (liveries  in  thofe  times 
iignified,  not  only  cloaths,  but  provifions)  which  they 
had  been  accuftomed  to  receive  in  the  2oth  year  of 
the  king,  and  the  four  preceding  years;  that  upon 
this  account  their  livery  wheat  mould  no-where  be 
eftimated  higher  than  ten-pence  a  bumel,  and  that  it 
fhould  always  be  in  the  option  of  the  mafter  to  de 
liver  them  either  the  wheat  or  the  money.  Ten- 
pence  a  bumel,  therefore,  had,  in  the  25th  of  Ed 
ward  III,  been  reckoned  a  very  moderate  price  of 
wheat,  iince  it  required  a  particular  ftatutc  to  oblige 
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fervants  to  accept  of  it  in  exchange  for  their  ufua  li 
very  of  proviiions ;  and  it  had  been  reckoned  a  rea- 
fonable  price  ten  years  before  that,  or  in  the  i6th  year 
of  the  king,  the  term  to  which  the  ftatute  refers. 
But  in  the  i6th  year  of  Edward  III,  ten-pence  con 
tained  about  half  an  ounce  of  filver,  Tower-weight, 
and  was  nearly  equal  to  half  a  crown  of  our  prefent 
money.  Four  ounces  of  filver,  Tower-weight, 
therefore,  equal  to  fix  fhillings  and  eight-pence  of 
the  money  ofthofe  times,  and  to  near  twenty  fhil 
lings  of  that  of  the  prefent,  muflhave  been  reckoned 
a  moderate  price  for  the  quaiter  of  eight  bufhels. 

THIS  ftatute  is  furely  a  better  evidence  of  what 
was  reckoned  in  thofe  times  a  moderate  price  of  grain, 
than  the  prices  of  fome  particular  years  which  have 
generally  been  recorded  by  hiftorians  and  other  writ 
ers  on  account  of  their  extraordinary  dearnefs  or 
cheapnefs,  and  from  which,  therefore,  it  is  difficult 
to  form  any  judgment  concerning  what  may  have 
been  the  ordinary  price.  There  are,  befules,  other 
reafons  for  believing  that  in  the  beginning  of  the 
fourteenth  century,  and  for  fome  time  before,  the 
common  price  of  wheat  was  not  lefs  than  four  oun 
ces  of  filver  the  quarter,  and  that  of  other  grain  in 
proportion. 

IN  1309,  Ralph  deBorn,  prior  of  St.  Auguftine's, 
Canterbury,  gave  a  feaft  upon  his  inftallation-day,  of 
which  William  Thorn  has  preferved,  not  only  the  bill 
of  fare,  but  the  prices  of  many  particulars.  In  that 
ff .-aft  were  confumed,  ift,  fifty-three  quarters  of  wheat, 
which  co ft  nineteen  pounds,  or  feven  millings  and 
twopence  a  quarter,  equal  to  about  one-and-twenty 
fhillings  and  fixpence  of  our  prefent  money:  adly, 
fifty-eight  quarters  of  malt,  which  coft  feventeen 
pounds  ten  fhillings,  or  fix  {hillings  a  quarter,  equal 
to  about  eighteen  millings  of  our  prefent  money  : 
3dly,  twenty  quarters  of  oats,  which  coft  four 

pounds, 
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pounds,  or  four  (hillings  a  quarter,  equal  to  about 
twelve  ihillings  of  our  prefent  money.  The  prices 
of  malt  and  oats  feem  here  to  be  higher  than  their  or 
dinary  proportion  to  the  price  of  wheat. 

THESE  prices  are  not  recorded  on  account  of 
their  extraordinary  dearnefs  or  cheapnefs,  but  are 
mentioned  accidentally  as  the  prices  aclually  paid  for 
large  quantities  of  grain  confumed  at  a  feaft  which 
was  famous  for  its  magnificence. 

IN  1262,  being  the  51(1  of  Henry  III,  was  revived 
an  ancient  ftatute  called,  The  Ajjlze  of  Bread  and  Ale, 
which,  the  king  fays  in  the  preamble,  had  been  made 
in  the  times  of  his  progenitors  ibmetime  kings  of 
England.  It  is  probably,  therefore,  as  old  at  leaft 
as  the  time  of  his  grandfather  Henry  II,  and  may 
have  been  as  old  as  the  conqueft.  It  regulates  the 
price  of  bread  according  as  the  prices  of  wheat  may 
happen  to  be,  from  one  (hilling  to  twenty  millings 
the  quarter  of  the  money  of  thofe  times.  But  ftatutes 
of  this  kind  are  generally  prefumed  to  provide  with 
equal  care  for  all  deviations  from  the  middle  price, 
lor  thofe  below  it  as  well  as  for  thofe  above  it.  Ten 
(hillings,  therefore,  containing  fix  ounces  of  filver, 
Tower-weight,  and  equal  to  about  thirty  (tailings  of 
our  prefent  money,  muft,  upon  this  fuppoiition, 
have  been  reckoned  the  middle  price  of  the  quarter 
of  wheat  when  this  ftatute  was  fir  ft  enacted,  and 
rnuft  have  continued  to  be  fo  in  the  51(1  of  Henry 
III.  We  cannot  therefore  be  very  wrong  in  fup- 
pofing  that  the  middle  price  was  not  lefs  than  one 
third  of  the  higheft  price  at  which  this  ftatute  regu 
lates  the  price  of  bread,  or  than  fix  (hillings  and 
eiglupcnce  of  the  money  of  thofe  times,  containing 
four  ounces  of  iilver,  Tower-weight. 

FROM  thefe  different  facts,  therefore,  we  feem  to 
have  fome  reafon  to  conclude,  that  about  the  middle 
of  the  fourteenth  century,  and  for  a  conh'derable  time 
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before,  the  average  or  ordinary  price  of  the  quarter 
of  wheat  was  not  fuppofed  to  be  lefs  than  four  oun 
ces  of  filver,  Tower- weight. 

FROM  about  the  middle  of  the  fourteenth  to  the 
beginning  of  thefixteenth  century,  what  was  reckon 
ed  the  reafonable  and  moderate,  that  is  the  ordinary 
or  average  price  of  wheat,  feems  to  have  funk  gra 
dually  to  about  one  half  of  this  price  ;  fo  as  at  laft 
to  have  fallen  to  about  two  ounces  of  filver,  Tower- 
weight,  equal  to  about  ten  (hillings  of  our  prefent 
money.  It  continued  to  be  eftimated  at  this  price 
till  about  1570. 

IN  the  houthold  book  of  Henry,  the  fifth  earl  of 
Northumberland,  drawn  up  in  1512,  there  are  two 
different  estimations  of  wheat.  In  one  of  them  it  is 
computed  at  fix  {hillings  andeightpencea  quarter,  in 
the  other  at  five  (hillings  and  eightpence  only.  In 
1512,  fix  (hillings  and  eightpence  contained  only 
two  ounces  of  filver,  Tower- weight,  and  were  equal 
to  about  ten  millings  of  our  prefent  money. 

FROM  the  25 th  of  Edward  III,  to  the  beginning 
of  the  reign  of  Elizabeth,  during  the  fpace  of  more 
than  two  hundred  years,  fix  (hillings  and  eightpence, 
it  appears  from  feveral  different  Statutes,  had  conti 
nued  to  be  confidered  as  what  is  called  the  moderate 
and  reafonable,  that  is  the  ordinary  or  average  price 
of  wheat.  The  quantity  of  filver,  however,  contain 
ed  in  that  nominal  fum  was,  during  the  cotirfe  of 
this  period,  continually  diminishing,  in  confequence 
of  fome  alterations  which  were  made  in  the  coin. 
But  the  increafeof  the  value  of  filver  had,  it  feems,  fo 
far  compenfated  the  diminution  of  the  quantity  of  it 
contained  in  the  fame  nominal  fum,  that  the  legifla- 
ture  did  not  think  it  worth  while  to  attend  to  this  cir- 
cumftance. 

THUS  in  1436  it  was  enacted,  that  wheat  might 
be  exported  without  a  licence  when  the  price  was  fo 

low 
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low  as  fix  {hillings  and  eightpence :  And  in  1463  it 
was  enabled,  that  no  wheat  fhould  be  imported  if 
the  price  was  not  above  fix  {hillings  and  eightpence 
the  quarter.  The  legiflature  had  imagined,  that 
when  the  price  was  folow,  there  could  be  no  incon- 
veniency  in  exportation,  but  that  when  it  rofe  high 
er,  it  became  prudent  to  allow  of  importation.  Six 
millings  and  eightpence,  therefore,  containing  about 
the  fame  quantity  of  filver  as  thirteen  {hillings  and 
fourpence  of  our  prefent  money  (one  third  part  lefs 
than  the  fame  nominal  fum  contained  in  the  time  of 
Edward  III.),  had  in  thofe  times  been  confidered  as 
what  is  called  the  moderate  and  reafonable  price  of 
wheat. 

IN  1554,  by  the  ift  and  2d  of  Philip  and  Mary  ; 
and  in  1558,  by  the  ift  of  Elizabeth,  the  exporta 
tion  of  wheat  was  in  the  fame  manner  prohibited, 
whenever  the  price  of  the  quarter  fhould  exceed  fix 
(hillings  and  eightpence,  which  did  not  then  contain 
two  pennyworth  more  filver  than  the  fame  nominal 
fum  does  at  prefent.  But  it  had  foon  been  found  that 
to  reftrain  the  exportation  of  wheat  till  the  price  was 
fo  very  low,  was,  in  reality,  to  prohibit  it  altogether. 
In  1562,  therefore,  by  the  5th  of  Elizabeth,  the  ex 
portation  of  wheat  was  allowed  from  certain  ports 
whenever  the  price  of  the  quarter  mould  not  exceed 
ten  {hillings,  containing  nearly  the  fame  quantity  of 
filver  as  the  like  nominal  fum  does  at  prefent.  This 
price  had  at  this  time,  therefore,  been  confidered  as 
what  is  called  the  moderate  and  reafonable  price  of 
wheat.  It  agrees  nearly  with  the  estimation  of  the 
Northumberland  book  in  1512. 

THAT  in  France  the  average  price  of  grain  was, 
in  the  fame  manner,  much  lower  in  the  end  of  the 
fifteenth  and  beginning  of  the  fixteenth  century,  than 
in  the  two  centuries  preceding,  has  been  obferved 
both  by  Mr.  Dupre  de  St.  Maur,  arid  by  the  elegant 
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author  of  the  Effay  on  the  police  of  grain.  Its  price, 
during  the  fame  period,  had  probably  funk  in  the 
fame  manner  through  the  greater  part  of  Europe. 

THIS  rife  in  the  value  of  iilver  in  proportion  to 
that  of  corn,  may  either  have  been  owing  altogether 
to  the  increafe  of  the  demand  for  that  metal,  incon- 
fequence  of  increafing  improvement  and  cultivation, 
the  fupply  in  the  mean  time  continuing  the  fame  as 
before  :  Or,  the  demand  continuing  the  fame  as  be 
fore,  it  may  have  been  owing  altogether  to  the  gra 
dual  diminution  of  the  fupply  ;  the  greater  part  of 
the  mines  which  were  then  known  in  the  world,  be 
ing  much  exhaufted,  and  confequently  the  expence 
of  working  them  much  incrcafed  :  Or  it  may  have 
been  owing  paitly  to  the  one  and  partly  to  the  other 
of  thofe  two  circumftances.  In  the  end  of  the  fif 
teenth  and  beginning  of  the  fixteenth  centuries,  the 
greater  part  of  Europe  was  approaching  towards  a 
more  fettled  form  of  government  than  it  had  enjoyed- 
for  feveral  ages  before.  The  increafe  of  fecurity 
would  naturally  increafe  induftry  and  improvement ; 
and  the  demand  for  the  precious  metals,  as  well  as 
for  every  other  luxury  and  ornament,  would  natu 
rally  increafe  with  the  increafe  of  riches*  A  greater 
annual  produce  would  require  a  greater  quantity  of 
coin  to  circulate  it ;  and  a  greater  number  of  rich  peo 
ple  would  require  a  greater  quantity  of  plate  and  o- 
ther  ornaments  of  filver.  It  is  natural  to  fuppofe 
too,  that  the  greater  part  of  the  mines  which  then 
fupplied  the  European  market  with  filver,  might  be 
a  good  deal  exhaufted,  and  have  become  more  ex- 
penfive  in  the  working.  They  had  been  wrought 
many  of  them  from  the  time  of  the  Romans. 

IT  has  been  the  opinion,  however,  of  the  greater 
part  of  thofe  who  have  written  upon  the  prices  of 
commodities  in  ancient  times,  that,  from  the  Con- 
oueft,  perhaps  from  the  invafion  of  Julius  Oeefar  till 
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wie  difcovcry  of  the  mines  of  America,  the  value  of 
iilver  was   continually  diminifhing.     This  opinion 
/they  feem  to  have  been  led  into,  partly  by  the  obfer- 
I  vations  which  they  had   occafion  to  make  upon  the 
prices  both  of  corn  and  of  fome  other  parts  of  the  rude 
produce  of  land  ;  and  partly  by  the   popular  notion, 
that  as  the  quantity  of  lilver   naturally  increafes  in 
every  country  with  the  increafe  of  wealth,  fo  its  va 
lue  dimi  nifties  as  its  quantity  increafes. 

IN  their  obfervations  upon  the  prices  of  corn,  three 
different  chxumftances  feem  frequently  to  have  mif- 
kd  them. 

FIRST,  In  ancient  times  almoft  all  rents  were 
paid  in  kind ;  in  a  certain  quantity  of  corn,  cattle, 
poultry,  &c.  It  fometimes  happened,  however,  that 
the  landlord  would  (tipulate,  that  he  fhould  be  at  li 
berty  to  demand  of  the  tenant,  either  the  annual  pay 
ment  in  kind,  or  a  certain  fum  of  money  inltead  of 
it.  The  price  at  which  the  payment  in  kind  was  in 
this  manner  exchanged  for  a  certain  fum  of  money, 
is  in  Scotland  called  the  converiion  price.  As  the* 
option  is  always  in  the  landlord  to  take  either  the  fub- 
ftance  or  the  price,  it  is  neceflkry  for  thefafety  of  the 
tenant,  that  the  converiion  price  mould  rather  be  be 
low  than  above  the  average  market  price.  In  many 
places,  accordingly,  it  is  not  much  above  one  half  of 
this  price.  Through  the  greater  part  of  Scotland  this 
cuflom  (till  continues  with  regard  to  poultry,  and  in 
fome  places  with  regard  to  cattle.  It  might  proba 
bly  have  continued  to  take  place  too  with  regard  to 
corn,  had  not  the  inftitution  of  the  public  fiars  put 
an  end  to  it.  Thefe  are  annual  valuations,  accord 
ing  to  the  judgment  of  an  alTize,  of  the  average  price 
of  all  the  different  forts  of  grain,  and  of  all  the  dif 
ferent  qualities  of  each,  according  to  the  actual  mar 
ket  price  in  every  different  county.  This  infrituti- 
on  rendered  it  fufliciently  fafe  for  the  tenant,  and 

much 
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•nnch  more  convenient  for  the  landlord,  to  convert, 
as  they  call  it,  the  corn  rent,  rather  at  what  fhoiild 
happen  to  be  the  price  of  the  fiars  of  each  year,  than 
at  any  certain  fixed  price.  But  the  writers  who  have 
collected  the  prices  of  corn  in  ancient  times,  feun 
frequently  to  have  miflaken  what  is  called  in  Scot 
land  the  conversion  prrce  for  the  aclnal  market  price. 
Fleetwood  acknowledges,  upon  one  occafion,  that 
he  had  made  this  miilake.  As  he  wrote  his  book, 
however,  for  a  p-articular  purpofe,  he  does  not  think 
proper  to  make  this  acknowledgment  till  after  tranf- 
cribing  this  converfion  price  fifteen  times.  The  price 
is  eight  ihillings  the  quarter  of  wheat.  This  fum  in 
1423,  the  year  at  which  he  begins  with  it,  contain 
ed  the  fame  quantity  of  lilver  as  iixteen  ihillings  of 
©urprefent  money  ^  But  in  1562,  the  year  at  which 
he  ends  wkh  it/it  contained  no  more  tha-n  the  fume 
nominal  furn  does  at  piefent, 

SECONDLY,  They  have  been  mifled  by  the  flo- 
venly  manner  in  which  fome  ancient  ftatutes  of  afTize 
have  been  fometimes  tranfcribed  by  lazy  copiers  ;  and 
fometimes  perhaps  actually  compofed  by  the  legifla- 
ture. 

THE  ancient  ftattires  of  affize  feem  to  have  begun 
always  with  determining  what  ought  to  be  the  price 
of  bread  and  ale  when  the  price  of  wheat  and  barley 
were  at  the  towed,  and  to  have  proceeded  gradually 
to  determine  what  it  onght  to  be,,  according  as  the 
prices  of  thofe  two  forts  of  grain  mould  gradually 
rife  above  this  loweft  price.  But  the  tranfcribers  of 
thofe  ftatutes  feem  frequently  to  have  thought  it  fuf- 
ficient,  to  copy  the  regulation  as  far  as  the  three  or 
four  firft  loweft  prices  ;  faving  in  this  manner  their 
own  labour,  and  judging,  I  fuppofe,  that  this  was 
enough  to  fliow  what  proportion  ought  to  be  obferved 
in  all  higher  prices. 

in  the  ailize  of  bread  and  ale,  of  the  511^ 
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of  Henry  III,  the  price  of  bread  was  regulated  ac 
cording  to  the  different  prices  of  wheat,  from  one 
/hilling  to  twenty  (hillings  the  quarter,  of  the  money 
of  thofe  times.  But  in  the  manufcripts  from  which 
all  the  different  editions  of  the  ftatutes,  preceding  that 
of  Mr.  Ruffhead,  were  printed,  the  copiers  had  ne 
ver  tranfcribed  this  regulation  beyond  the  price  of 
twelve  (hillings.  Several  writers,  therefore,  being 
raided  by  this  faulty  tranfcription,  very  naturally 
concluded  that  the  middle  price,  or  fix  millings  the 
quarter,  equal  to  about  eighteen  millings  of  our  pre- 
ient  money,  was  the  ordinary  or  average  price  of 
wheat  at  that  time. 

IN  the  ilatute  of  Tumbrel  and  Pillory,  enacled 
nearly  about  the  fame  time,  the  price  of  ale  is  regu 
lated  according  to  every  (ixpence  rife  in  the  price  of 
barley,  from  two  millings  to  four  millings  the  quar 
ter.  That  four  (hillings,  however,  was  not  conii- 
dered  as  the  higheft  price  to  which  barley  might  fre 
quently  rife  in  thofe  times,  and  that  thefe  prices  were 
only  given  as  an  example  of  the  proportion  which 
ought  to  be  obferved  in  all  other  prices,  whether  high 
er  or  lower,  we  may  infer  from  the  lad  words  of 
the  ilatute  ;  «'  et  fie  deinceps  crefcetur  vel  diminue- 
tur  per  fex  denarios."  *  The  expreffion  is  very  flo- 
venly,  but  the  meaning  is  plain  enough  ;  "  That 
"  the  price  of  ale  is  in  this  manner  to  be  increafed 
«'  or  diminifhed  according  to  every  fixpence  rife  or 
"  fall  in  the  price  of  barley."  In  the  compofition  of 
this  ftatute  the  legiOature  itfelf  feems  to  have  been 
as  negligent  as  the  copiers  were  in  the  tranfcription 
of  the  other. 

IN  an  ancient  manufcript  of  the  Regiam  Majefta- 
tem,  an  old  Scotch  law  book,  there  is  a  ftatute  of 
afiize,  in  which  the  price  of  bread  is  regulated  accord 
ing  to  all  thedifFerent  prices  of  wheat,  from  tenpence 
to  three  (hillings  the  Scotch  boll,  eq.ua!  to  about  half 
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an  Englifh  quarter.  Three  fhillings  Scotch,  at  the 
time  when  this  aflize  is  fuppofed  to  have  been  enact 
ed,  were  equal  to  about  nine  fhillings  fterling  of  our 
prefent  money.  Mr.  Ruddiman  feems  *  to  conclude 
from  this,  that  three  (hillings  was  the  highed  price  to 
which  wheat  ever  rofe  in  thofe  times,  and  that  ten- 
pence,  a  lliilling,  or  at  mod  two  (hillings,  were  the 
ordinary  prices.  Upon  confulting  the  manufcript, . 
however,  it  appears  evidently,  that  all  thefe  prices  are 
only  fet  down  as  examples  of  the  proportion  which 
ought  to  be  obferved  between  the  refpeclive  prices  of 
wheat  and  bread.  The  lad  words  of  the  (tatute  are, 
«'  reliqua  judicabis  fecundum  prxfcripta  habendo  ref- 
*'  pe&um  ad  pretium  bladi."  "  You  mail  judge  of 
"  the  remaining  cafes  according  to  what  is  above 
"  written,  having  a  reipecl  to  the  price  of  corn." 

THIRDLY,  They  feem  to  have  been  mifled  too  by 
the  very  low  price  at  which  wheat  was  fometimes  fold 
in  very  ancient  times  ;  and  to  have  imagined,  that  as  its 
lowed  price  was  then  much  lower  than  in  later  times, 
its  ordinary  price  mud  likewife  have  been  much  low 
er.  They  might  have  found,  however,,  that  in  thofo 
ancient  times,  its  higheft  price  was  fully  as  much 
above,  as  its  lowed  price  was  below  any  thing  that 
had  ever  been  known  in  later  times.  Thus  in  1270, 
Fleetwood  gives  us  two  prices  of  the  quarter  of-wheat. 
The  one  is  four  pounds  fixteen  ihillings  of  the  money 
of  thofe  times,  equal  to  fourteen  pounds  eight  fhil 
lings  of  that  of  the  prefent ;  the  other  is  fix  pounds 
eight  fhillings,  equal  to  nineteen  pounds  four  millings 
of  our  prefent  money.  No  price  can  be  found  in  the  end 
of  the  fifteenth,  or  beginning  of  the  lixteenth  century, 
which  approaches  to  the  extravagance  of  thefe.  The 
price  of  corn,  though  at  all  times  liable  to  variation, 
varies  mod  in  thofe  turbulent  and  di (orderly  focieties, 
in  which  the  interruption  of  all  commerce  and  commu- 
X  2  nicatiu.1 

*  See  his  preface  to  Andcyfoa's  Diplonaata  Jkotke. 
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location  hinders  the  plenty  of  one  part  of  the  country 
from  relieving  the  fcarcity  of  another.  In  the  diforder- 
ly  ftate  of  England  under  the  Plantagenets,  who  go 
verned  it  from  about  the  middle  of  the  twelfth,  till  to 
wards  the  end  of  the  fifteenth  century,  one  diitricl:  might 
be  in  plenty*  while  another  at  no  great  diltance,  by  hav 
ing  its  crop  deftroyed  either  by  fome  accident  of  the  fea.- 
fons,  or  by  the  incurfion  of  fome  neighbouring  baron, 
might  be  fuffering  all  the  horrors  of  a  famine  ;  and 
yet  if  the  lands  of  fome  hoftile  lord  were  interpofed  be 
tween  them,  the  one  might  not  be  able  to  give  the  leaft 
affiftance  to  the  other.  Under  the  vigorous  adminif- 
tration  of  the  Ttidors,  who  governed  England  during 
the  latter  part  of  the  fifteenth,  and  through  the  whole 
of  the  iixteenth  century,  no  baron  was  powerful 
enough  to  dare  to  difturb  the  public  fecurity. 

THE  reader  will  find  at  the  end  of  this  chapter  all 
the  prices  of  wheat  which  have  been  colle&ed  by 
Fleetwood  from  1202  to  1597,  both  inclufive,  redu 
ced  to  the  money  of  the  prefent  times,  and  digefted 
according  to  the  order  of  time,  into  feven  diviiions 
of  twelve  years  each.    At  the  end  of  each  divifion  too, 
he  will  find  the  average  price  of  the  twelve  years  of 
which  it  confifts.    In  that  long  period  of  time,  Fleet- 
wood  has  been  able  to  collect  the  prices  of  no  more 
than  eighty  years,  fo  that  four  years  are  wanting  to 
make  out  the  laft  twelve  years.    I  have  added,  there 
fore,  from  the  accounts  of  Eton  college,  the  prices  of 
1598,  1599,  1600,  and  1601.     It  is  the  only  addi 
tion  which  I  have  made.     The  reader  will  fee,  that 
from  the  beginning  of  the  thirteenth,  till  after  the 
middle  of  the  fixteenth  century,  the  average  price  of 
v  each  twelve  years  grows  gradually  lower  and  lower ; 
and  that  towards  the  end  of  the  fixteenth  century  it 
begins  to  rife  again.     The  prices,    indeed,    which 
Fteetwood  has  been  able  to  colled,  feem  to  have  been 
\hofe  chiefly  which  were  remarkable  for  extraordina- 
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ry  dearnefs  or  cheapnefs ;  and  I  do  not  pretend  that 
any  very  certain  conclufion  can  be  drawn  from  them. 
So  far,  however,  as  they  prove  any  thing  at  all,  they 
confirm  the  account  which  I  have  been  endeavouring 
to  give.  Fleetwood  himfelf,  however,  feems,  with 
mott  other  writers,  to  have  believed,  that  during  all 
this  period  the  value  of  filver,  in  confequence  of  its 
increafing  abundance,  was  continually  diminifhing;. 
The  prices  of  corn  which  he  himfelf  has  collected, 
certainly  do  not  agree  with  his  opinion.  They  agree 
perfectly  with  that  of  Mr.  Dupre  de  St  Maur,  and 
with  that  which  I  have  been  endeavouring  to  explain. 
Bifhop  Fleetwood  and  Mr,  Dupre  de  St.  Maur  are 
the  two  authors  who  feem  to  have  collected,  with  the 
greateft  diligence  and  fidelity,  the  prices  of  things  in 
ancient  times.  It  is  fomewhat  curious  that,  though 
their  opinions  are  fo  very  different,  their  fads,  fo  far 
as  they  relate  to  the  price  of  corn  at  leaft,  mould  co 
incide  fo  very  exactly.. 

\       IT  is  not,  however,  fo  much  from  the  low  price 
j  of  corn,  as  from  that  of  fome  other  parts  of  the  rude 
\  produce  of  land,  that  the  molt  judicious  writers  have 
|  inferred  the  great  value  of  filver  in  thofe  very  ancient 
'  times.     Corn,  it  has  been  faid,  being  a  fort  of  ma 
nufacture,  was,  in  thofe  rude  ages,  much  dearer  in 
proportion  than  the  greater  part  of  other  commodi 
ties  ;  it  is  meant,  I  fuppofe,  than  the  greater  part  ot 
urfmanufactured  commodities  ;  fuch  as  cattle,  poul 
try,  game  of  all  kinds,  &c.     That  in  thofe  times  of 
poverty   and   barbarifin   thefe   were   proportionably 
much  cheaper  than  corn,  is  undoubtedly  true.     But 
this  cheapnefs  was  riot  the  effect  of  the  high  value  of 
filver,  but  of  the  low  value  of  thofe  commodities. — 
It  was  not  becaufe  filver  would  in  fuch  times  pur- 
chafe   or   reprefent   a   greater   quantity    of    labour, 
but  becaufe  fuch  commodities    would  purchafe   or 
.  reprefent  a  much  fmaller  quantity  than  in   times 

of 
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of  more  opulence  and  improvement.  Silver  mufl 
certainly  be  cheaper  in  Spanifh  America  than  in 
Europe ;  in  the  country  where  it  is  produced,  than 
in  the  country  to  which  it  is  brought  at  the  expence 
of  a  long  carriage  both  by  land  and  by  fea,  of  a  freight 
and  an  infurance.  One-and-twenty  pence  halfpenny 
fterling,  however,  we  are  told  by  Ulloa,  was,  not  ma 
ny  years  ago,  at  Buenos  Ayres,  the  price  of  an  ox  cho~ 
fen  from  a  herd  of  three  or  four  hundred.  Sixteen, 
{hillings  fterling,  we  are  told  by  Mr.  Byron,  was  the 
price  of  a  good  horfe  in  the  capital  of  Chili.  In  a  coun 
try  naturally  fertile,  but  of  which  the  far  greater  part  is 
altogether  uncultivated,  cattle,  poultry,  game  of  all 
kinds,  &c.  as  they  can  be  acquired  with  a-  very  fmall 
quantity  of  labour,  fo  they  will  purchafe  or  command 
but  a  very  fmall  quantity.  The  low  money  price  for 
which  they  may  be  fold,  is  no- proof  that  the  real  va 
lue  of  filver  is  there  very  high,  but  that  the  real  value 
of  thofe  commodities  is  very  low. 

LABOUR,  jt  muft  always  be  remembered,  and  not 
any  particular  commodity  or  fet  of  commodities,  is 
the  real  meafure  of  the  value  both  of  filver  and  of  all 
other  commodities., 

BUT  in  countriesalmofl  wafte,  or  but  thinly  in 
habited,  cattle,  poultry,  game  of  all  kinds,  &c.  as 
they  are  the  fpontaneous  productions  of  nature,  fo 
fhe  frequently  produces  them  in  much  greater  quan 
tities  than  the  confumption  of  the  inhabitants  Re 
quires.  In  fuch  a  (late  of  things  the  fupply  com 
monly  exceeds  the  demand.  In  different  ftates  of  fo- 
ciety,  in  different  ftages  of  improvement,  therefore, 
fuch  commodities  will  reprefent,  or  be  equivalent  to, 
very  different  quantities  of  labour. 

IN  every  flate  of  ibciety,  in  every  ftage  of  improve 
ment,  corn  is  the  production  of  human  indufhy.  But 
the  average  produce  of  every  fort  of  induftry  is  always 
fuitvd,  more  or  lefs  exactly,  to  the  average  confump 
tion  ;. 
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tion  ;  the  average  fupply  to  the  average  demand.  In 
every  different  ftage  of  improvement,  befides,  the 
railing  of  equal  quantities  of  corn  in  the  fame  foil 
and  climate,  will,  at  an  average,  require  nearly  equal 
quantities  of  labour  ;  or  what  comes  to  the  fame 
thing,  the  price  of  nearly  equal  quantities  ;  the  con 
tinual  increafe  of  the  productive  powers  of  labour  in 
an  improving  ftate  of  cultivation,  being  more  or  lefs 
counterbalanced  by  the  continually  increafing  price 
of  cattle,  the  principal  inflruments  of  agriculture. 
Upon  all  thefe  accounts,  therefore,  we  may  reft  af- 
fured,  that  equal  quantities  of  corn  will,  in  every 
ftate  of  fociety,  in  every  ftage  of  improvement,  more 
nearly  reprefent,  or  be  equivalent  to,  equal  quanti 
ties  of  labour,  than  equal  quantities  of  any  other  part 
of  the  rude  produce  of  land.  Corn,  accordingly,  it 
has  already  been  obferved,  is,  in  all  the  different  fta- 
ges  of  wealth  and  improvement,  a  more  accurate 
meafure  of  value  than  any  other  commodity  or  fet 
of  commodities.  In  all  thofe  different  ftages,  there 
fore,  we  can  judge  better  of  the  real  value  of  fflver,. 
by  comparing  it  with  corn,  than  by  comparing  it 
with  any  other  commodity,  or  fet  of  commodities. 

CORN,  beiides,  or  whatever  elfe  is  the  common 
and  favourite  vegetable  food  of  the  people,  confti- 
tutes,  in  every  civilized  country,  the  principal  part 
of  the  fubfiftence  of  the  labourer.  In  confequence 
of  the  extenfion  of  agriculture,  the  land  of  every 
country  produces  a  much  greater  quantity  of  vegeta 
ble  than  of  animal  food,  and  the  labourer  every 
where  lives  chiefly  upon  the  vvholefome  food  that  is 
cheapeft  and  moft  abundant.  Butcher's-meat,  ex 
cept  in  the  moft  thriving  countries,  or  where  labour 
is  moft  highly  rewarded,  makes  but  an  infignificant 
part  of  his  fubfiftence  ;  poultry  makes  a  ftill  fmaller 
part  of  it,  and  game  no  part  of  it.  In  France,  and 
even  in  Scotland,  where  labour  is  fomewhat  better 

rewarded 
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rewarded  than  in  France,  the  labouring  poor  feldcm? 
eat  butchers-meat,  except  upon  holidays,  and  other 
extraordinary  occaiions.  The  money  price  of  la 
bour,  therefore,  depends  much  more  upon  the  ave 
rage  money  price  of  corn,  the  fubfiftence  of  the  la 
bourer,  than  upon  that  of  btitcher's-meat,  or  of  any 
other  part  of  the  rude  produce  of  land.  The  real  va 
lue  of  gold  and  filvcr,  therefore,  the  real  quantity  of 
I  labour  which  they  can  purchafe  or  command,  de- 
1  pends  much  more  upon  the  quantity  of  corn  which* 
Ithey  can  purchafe  or  command,  than  upon  that  of 
jbutcher's-meat,  or  any  other  part  of  the  rude  produce 
of  land. 

SUCH  flight  obfervationsr  fiowever,  upon  the  pri 
ces  either  of  corn  or  of  other  commodities,  would 
not  probably  have  milled  fo  many  mtelligent  authors, 
had  they  not  been  influenced,  at  the  fame  time,  by 
the  popular  notion,  that  as  the  quantity  of  filver  na 
turally  increafes  in  every  country  with  the  increafe  of 
wealth,  fb  its  value  dimi  nifties  as  its  quantity  increaf 
es.  This  notion,  however,  teems  to  be  altogether 
ground  lefs, 

THE  quantity  of  the  precions  metals  rrray  increafe 
in  any  country  from  two  different  caufes  :  either, 
firft,  from  the  increafed  abundance  of  the  mines- 
which  fupply  it- ;  or,  feconctty,  from  the  increafed 
wealth  of  the  people,  from  the  increafed  produce  of 
their  annual  labour.  The  firft  of  thefe  caufes  is  no 
doubt  neceffarily  connected  with  the  diminution  of  the 
value  of  the  precious  metals  ;  but  the  fecond  is  not- 

WHEN  more  abundant  mines  are  difcovered,  a 
greater  quantity  of  the  precious  metals  is  brought  to 
market,  and  the  quantity  of  the  necelTaries  and  con 
veniences  of  life  for  which  they  muft  be  exchanged 
being  the  fame  as  before,  equal  quantities  of  the  me 
tals  muft  be  exchanged  for  fmaller  quantities  of  com 
modities.  So  far,  therefore,  as  the  increafe  of  the 

quantity 
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-quantity  of  the  precious  metals  in  any  country  arifes 
from  the  increafed  abundance  of  the  mines,  it  is  ne- 
'CefTarily  connected  with  fome  diminution  of  their 
value. 

W.HEN,  on  the  contrary,  the  wealth  of  any  coun 
try  increafes,  when  the  annual  produce  of  its  labour 
becomes  gradually  greater  .and  greater,  a  greater 
quantity  of  coin  becomes  necelFary  in  order  to  circu 
late  a  greater  quantity  of  commodities^  and  the  peo 
ple,  as  they  can  afford  it,  as  they  have  more  com 
modities  to  give  for  it,  will  naturally  purchafe  a  great 
er  and  a  greater  quantity  of  plate.  The  quantity  of 
their  coin  will  increafe  from  neceffity  ;  the  quantity 
©f  their  plate  from  vanity  and  oftentation,  or  from 
the  fame  reafon  that  the  quantity  of  fine  ftatues,  pic 
tures,  and  of  every  other  luxury  and  curiofity,  is 
Mkcly  to  increafe  among  them.  But  as  ftatuaries  and 
painters  ire  not  likely  to  be  worfe  rewarded  in  times 
of  wealth  and  profperity,  than  in  times  of  poverty 
and  depreffion,  fo  gold  and  filver  are  not  likely  to  be 
worfe  paid  for. 

THE  price  of  gold  and  filver,  when  the  accidental 
difcovery  of  more  abundant  mines  does  not  keep  it 
down,  as  it  naturally  rifes  with  the  wealth  of  every 
country,  fo,  whatever  be  the  (late  of  the  mines,  it  is 
at  all  times  naturally  higher  in  a  rich  than  in  a  poor 
country.  Gold  and  filver,  like  all  other  commodi 
ties,  naturally  feek  the  market  where  the  bed  price  is 
given  for  them,  and  the  beft  price  is  commonly  given 
for  every  thing  in  the  country  which  can  beft  afford 
it.  Labour,  it  muft  be  remembered,  is  tihe  ultimate 
price  which  is  paid  for  every  thing,  and  in  countries 
where  labour  is  equally  well  rewarded,  the  money 
price  of  labour  will  be  in  proportion  to  that  of  the 
iubfiftence  of  the  labourer.  But  gold  and  filver  will 
naturally  exchange  for  a  greater  quantity  of  fubfiftence 
in  a  rich  than  in  a  poor  country,  in  a  country  which 

abounds 
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abounds  with  fubfiftence,  than  in  one  which  is  but 
indifferently  (applied  with  it.  If  the  two  countries 
are  at  a  great  diftance,  the  difference  may  be  very 
great ;  becaufe  though  the  metals  naturally  fly  from 
the  worfe  to  the  better  market,  yet  it  may  be  difficult 
to  tranfport  them  in  fuch  quantities  as  to  bring  their 
price  nearly  to  a  level  in  both.  If  the  countries  are 
near,  the  difference  will  be  fmaller,  and  may  fome- 
times  be  fcarce  perceptible;  becaufe  in  this  cafe  the 
tranfportation  will  be  eafy.  China  is  a  much  richer 
country  than  any  part  of  Europe,  and  the  difference 
between  the  price  of  fubfiftence  in  China  and  in  Eu 
rope  is  very  great.  Rice  in  China  is  much  cheaper 
than  wheat  is  any-where  in  Europe.  England  is  a 
much  richer  country  than  Scotland ;  but  the  difference 
between  the  money-price  of  corn  in  thofe  two  coun 
tries  is  much  fmalier,  and  is  but  juft  perceptible.  In 
proportion  to  the  quantity  or  meafure,  Scotch  corn 
generally  appears  to  be  a  good  deal  cheaper  than  En- 
glifh  ;  but  in  proportion  to  its  quality,  it  is  certainly 
fomewhat  dearer.  Scotland  receives  almoft  every  year 
very  large  fupplies  from  England,  and  every  commo 
dity  mult  commonly  be  fomewhat  dearer  in  the  coun 
try  to  which  it  is  brought  than  in  that  from  which  it 
comes.  Englifti  corn,  therefore,  muft  be  dearer  in 
Scotland  than  in  England,  and  yet  in  proportion  to 
its  quality,  or  to  the  quantity  and  goodnefs  of  the  flour 
or  meal  which  can  be  made  from  it,  it  cannot  com 
monly  be  fold  higher  there  than  the  Scotch  corn  which 
comes  to  market  in  competition  with  it. 

THE  difference  between  the  money  price  of  labour 
in  China  ajid  in  Europe,  is  (till  greater  than  that  be 
tween  the  rrioney  price  of  fubfittence  ;  becaufe  the 
real  recompence  of  labour  is  higher  in  Europe  than 
in  China,  the  greater  part  of  Europe  being  in  an  im 
proving  (fate,  while  China  feems  to  be  (landing  (till. 
The  money  price  of  labour  is  lower  in  Scotland  than 

in 
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in  England,  becaufe  the  real  recompence  of  labour  is. 
much  lower ;  Scotland,  though  advancing  to  greater 
wealth,  advancing  much  more  (lowly  than  England. 
The  frequency  of  emigration  from  Scotland,  ana  tTTfc 
rarity  of  it  from  England,  fufficiently  prove  that  the 
demand  for  labour  is  very  different  in  the  two  coun 
tries.  The  proportion  betweenthe  real  recompence  of 
labour  in  different  countries,  it  muft  be  remembered, 
is  naturally  regulated,  not  by  their  actual  wealth  or  po 
verty,  but  by  their  advancing,  ftationary,  or  declining 
condition. 

GOLD  and  filver,  as  they  are  naturally  of  the 
greateft  value  among  the  richeft,  fo  they  are  naturally 
of  the  leaft  value  among  the  pooreft  nations.  Among 
lavages,  the  pooreft  of  all  nations,  they  are  of  fcarce 
any  value. 

IN  great  towns  corn  is  always  dearer  than  ir re 
mote  parts  of  the  country.  This,  however,  is  the 
effecl,  not  of  the  real  cheapnefs  of  filver,  but  of  the 
real  dearnefs  of  corn.  It  does  not  coft  lefs  labour  to 
bring  filver  to  the  great  town  than  to  the  remote  parts 
of  the  country  ;  but  it  cods  a  great  deal  more  to  bring 
corn. 

IN  fome  very  rich  and  commercial  countries,  fuch 
as  Holland  and  the  territory  of  Genoa,  corn  is  dear  for 
the  fame  reafon  that  it  is  dear  in  great  towns.  They 
do  not  produce  enough  to  maintain  their  inhabitants. 
They  are  rich  in  the  induftry  and  fkill  of  their  artifi 
cers  and  manufacturers ;  in  every  fort  of  machinery 
which  can  facilitate  and  abridge  labour ;  in  fhipping, 
and  in  all  the  other  inftruments  and  means  of  carriage 
and  commerce :  but  they  are  poor  in  corn,  which, 
as  it  muft  be  brought  to  them  from  diftant  countries, 
muft,  by  an  addition  to  its  price,  pay  for  the  carriage 
from  thofe  countries.  It  does  not  coft  lefs  labour  to 
bring  filver  to  Arnfterdam  than  to  Dantzick ;  but  it 
cofts  a  great  deal  more  to  brine:  corn.  The  real  coil 
VOL.  I.  Y  of 
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of  filver  mud  be  nearly  the  fame  in  both  places ;  but 
that  of  corn  muft  be  very  different.  Diminifh  the 
real  opulence  either  of  Holland  or  of  the  territory 
•of  Genoa,  while  the  number  of  their  inhabitants 
remains  the  fame;  diminifh  their  power  of  fupplying 
themfe.lves  from  diftant  countries  ;  and  the  price  of 
corn,  inftead  of  (inking  with  that  diminution  in  the 
quantity  of  their  filver,  which  mufl  neceflTarily  accom 
pany  this  declenfion  either  as  its  caufe  or  as  its  effect, 
will  rife  to  the  price  of  a  famine.  When  we  are  in 
want  Oi  neceflaries  we  muft  part  with  all  fuperfluities, 
of  which  the  value,  as  it  rifes  In  times  of  opulence 
and  profperity,  fo  it  finks  in  times  of  poverty  and  dif- 
trefs.  It  is  otherwife  with  necefTaries.  Their  real 
price,  the  quantity  of  labour  which  they  can  purchafe 
or  command,  rifes  in  times  of  poverty  and  diftrefs, 
and  finks  in  times  of  opulence  and  profperity,  which 
are  always  times  of  great  abundance  ;  for  they  could 
not  otherwife  be  times  of  opulence  and  profperity. — 
Corn  is  a  neceffary,  filver  is  only  a  fuperfluity. 

WHATEVER,  therefore,  may  have  been  the  in- 
creafe  in  the  quantity  of  the  precious  metals,  which, 
during  the  period  between  the  middle  of  the  fourteenth 
and  that  of  the  fixteenth  century,  arofe  from  the  in- 
creafe  of  wealth  and  improvement,  it  could  have  no 
tendency  to  diminifh  their  value  either  in  Great  Bri 
tain  or  in  any  other  part  of  Europe.  If  thofe  who 
have  collected  the  prices  of  things  in  ancient  times, 
therefore,  had,  during  this  period,  no  reafon  to  in 
fer  the  diminution  of  the  value  of  filver,  from  'any 
obfervations  \\  hich  they  had  made  upon  the  prices 
either  of  corn  or  of  other  commodities,  they  had  flill 
lefs  reafon  to  infer  it  from  any  fuppofed  increafe  of 
wealth  and  improvement. 


SECOND 
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SECOND   PERIOD. 

BU  T  how  various ^foever  may  have  been  the  opi 
nions  of  the  learned  concerning  the  progrefs  of 
the  value  of  filver  during  the  firjt  period,  they  arc 
unanimous  concerning  it  during  the  fecond. 

FROM  about  1570  to  about  1640,  during  a  period 
of  about  feventy  years,  the  variation  in  the  proportion 
between  the  value  of  filver  and  that  of  corn,  held  a 
quite  oppofite  courfe.  Silver  funk  in  its  real  value, 
or  would  exchange  for  a  fmaller  quantity  of  labour 
than  before ;  and  corn  rofe  in  its  nominal  price,  and 
inftead  of  being  commonly  fold  for  about  two  ounces 
of  filver  the  quarter,  or  about  ten  (hillings  of  our  pre- 
fent  money,  came  to  be  fold  for  fix  and  eight  ounces 
of  filver  the?  quarter,  or  about  thirty  and  forty  (hillings 
of  our  prefent  money. 

THE  difcovery  of  the  abundant  mines  of  America, 
feems  to  have  been  the  fole  caufe  of  this  diminution  in, 
the  value  of  filver  in  proportion  to  that  of  corn.  It 
is  accounted  for  accordingly  in  the  fame  manner  by 
every  body  ;  and  there  never  has  been  any  difpute  ei 
ther  about  the  fad!:,  or  about  the  caufe  of  it.  The 
greater  part  of  Europe  was,  during  this  period,  advan 
cing  in  induftry  and  improvement,  and  the  demand 
for  filver  muft  confequently  have  been  increafing. — 
But  the  increafe  of  the  fupply  had,  it  feems,  fo  far 
exceeded  that  of  the  demand,  that  the  value  of  that 
metal  funk  confiderably.  The  difcovery  of  the  mines 
of  America,  it  is  to  be  obferved,  does  not  feem  to 
have  had  any  very  fenfible  effect  upon  the  prices  of 
things  in  England  till  after  1570;  though  even  the 
n-lines  of  Potofi  had  been  difcovered  more  than  twenty 
years  before. 

FROM  1595  to  1620,  both  inclufive,  the  average 
price  of  the  quarter  of  nine  bufhels  of  the  belt  wheat 

at 
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at  Windfor  market,  appears  from  the  accounts  of 
Eton  College,  to  have  been  2 L  is.  6d.~9T.  From 
which  fum,  neglecting  the  fraction,  and  deducting  a 
ninth,  or  4*.  "]d.  i,  the  price  of  the  quarter  of  eight  buih- 
cls  comes  out  to  have  been  i/.  161.  iod.~.  And  from 
this  fum,  neglecting  likewife  the  fraction,  and  de- 
fueling  a  ninth,  or  4*.  id.±,  for  the  difference  be 
tween  the  price  of  the  beft  wheat  and  that  of  the  mid 
dle  wheat,  the  price  of  the  middle  wheat  comes  out 
to  have  been  about  i/.  12s.  8^/.|uor  about  fix  ounces 
and  one-third  of  an  ounce  of  filver. 

From  1621  to  1636,  both  inclufive,  the  average 
price  of  the  fame  meafure  of  the  beft  wheat  at  the 
lame  market, appears,  from  the  fame  accounts,  to  have 
been  2/.  IQJ.;  from  which  making  the  like  deductions 
as  in  the  foregoing  cafe,  the  average  price  of  the 
quarter  of  eight  bumels  of  middle  wheat  comes  out 
to  have  been  il.  191.  bd.  or  about  feven  ounces  and 
two-thirds  of  an  ounce  of  iilvcr. 

THIRD  PERIOD. 

BETWEEN  1630  and  1640,  or  about  1636, 
the  effect  of  the  difcovery  of  the  mines  of  Ame 
rica  in  reducing  the  value  of  filver,  appears  to  have 
been  com  pleated,  and  the  value  of  that  metal  feems 
never  to  have  funk  lower  in  proportion  to  that  of  corn 
than  it  was  about  that  time.  It  feems  to  have  rifen 
fomewhat  in  the  courfe  of  the  prefent  century,  and 
it  had  probably  begun  to  do  fo  even  fome  time  before 
the  end  of  the  lad. 

FROM  1637  to  1700,  both  inclufive,  beingthefix- 
ty-four  laft  years  of  the  laft  century,  the  average  price 
of  the  quarter  of  nine  bulhels  of  the  beft  wheat  at 
Windfor  market,  appears  from  the  fame  accounts, 
to  have  been  2/.  us.  od.~\  which  is  only  is.  od.\ 
dearer  than  it  had  been  during  the  fixteen  years  before. 

But 
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But  in  the  courfe  of  thefe  fixty-four  years  their  hap 
pened  two  events  which  muft  have  produced  a  much 
greater  fcarcity  of  corn  than  what  the  courfe  of  the 
feafons  would  otherwife  have  occafioned,  and  which, 
therefore,  without  fuppofing  any  further  reduction 
in  the  value  of  filver,  will  much  more  than  account 
for  this  very  fmall  enhancement  of  price. 

THE  firft  of  thefe  events  was  the  civil  war,  which, 
by  difcouraging  tillage  and  interrupting  commerce, 
muft  have  raifed  the  price  of  corn  much  above  what 
the  courfe  of  the  feafons  would  otherwife  have  occa- 
iioned.  It  muft  have  had  this  eftecl:  more  or  lefs  at 
all  the  different  markets  in  the  kingdom,  but  parti 
cularly  at  thofe  in  the  neighbourhood  of  London, 
which  require  to  be  fupplied  from  the  greateft  dif- 
tance.  In  1648,  accordingly,  the  price  of  the  bell 
wheat  at  Windfor  market,  appears,  from  the  fame, 
accounts,  to  have  been  4/.  5,^.  and  in  1649  to  have 
been  4/.  the  quarter  of  nine  bufhels.  Theexcefs  of 
thofe  two  years  above  2  /,  ro  s.  (the  average  price  of 
the  fixteen  years  preceding  1637)  is  3  /.  5  .s ; 
which,  divided  among  the  fixty-four  laft  years  of 
the  laft  century,  will  alone  very  nearly  account 
for  that  fmall  enhancement  of  price  which  feems  to 
have  taken  place  in  them.  Thefe,  however,  though 
the  higheft,  are  by  no  means  the  only  high  prices 
which  feem  to  have  been  occafioned  by  the  civil  wars. 

THE  feccmd  event  was  the  bounty  upon  the  ex 
portation  of  corn,  granted-in  1688.  The  bounty,  it 
has  been  thought  by  many  people,  by  encouraging 
tillage,  may,  in  a  long  courfe  of  years,  have  occa 
fioned  a  greater  abundance,  and  confequently  a  grea 
ter  cheapnefs  of  corn  in  the  home-market,  than  what 
would  otherwife  have  taken  place  there.  How  far 
the  bounty  could  produce  this  effect  at  any  time,  I 
(hall  examine  hereafter ;  I  (hall  only  obferve  at  pre- 
lent,  that  between  1688  and  lyoo/it  had  not  time. 
Y  a  to.v 
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to  produce  any  fuch  effeft.  During  ihis  fhort  period 
its  only  effe£t  muft  have  been,  by  encouraging  the 
exportation  of  the  furplus  produce  of  every  year,  and 
thereby  hindering  the  abundance  of  one  year  from 
compenfating  the  fcarcity  of  another,  to  raife  the 
price  in  the  home  market.  The  fcarcity  which  pre 
vailed  in  England  from  1693  to  1699,  both  inclufive, 
though  no  doubt  principally  owing  to  the  badnefs  of 
the  feafons,  and,  therefore,  Extending  through  a 
confiderable  part  of  Europe,  muft  have  been  fome- 
what  enhanced  by  the  bounty.  In  1699,  according 
ly,  the  further  exportation  of  corn  was  prohibited 
for  nine  months. 

THERE  was  a  third  event  which  occurred  in  the 
courfe  of  the  fame  period,,  and  which,  though  it 
could  not  occafion  any  fcarcity  of  corn,,  nor,  per 
haps,  any  augmentation  in  the  real  quantity  of  filver 
which  was  ufually  paid  for  it,  muft  neceffarily  have 
occafioned  fome  augmentation  in  the  nominal  fuiru 
This  event  was  the  great  debafement  of  the  filver 
coin,  by  clipping  and  wearing.  This  evil  had  be 
gun  in  the  reign  of  Charles  II.  and  had  gone  on 
continually  increafmg  till  1695;  at  which  time,  as 
we  may  learn  from  Mr.  Lowndes,  the  current  filver 
coin  was,  at  an  average,  near  five-and-twenty  per 
cent,  below  its  ftandard  value.  But  the  nominal 
fum  which  conftitutes  the  market-price  of  every  com 
modity  is  neceflarily  regulated,  not  fo  much  by  the 
quantity  of  filver,  which,  according  to  the  ftandard, 
ought  to  be  contained  in  it,  as  by  that  which,  it  is 
found  by  experience,  actually  is  contained  in  it. — • 
This  nominal  fum,  therefore,  is  necefTarily  higher 
when  the  coin  is  much  debafed  by  clipping  and  wear 
ing,  than  when  near  to  its  ftandard  value. 

In  the  courfe  of  the  prefent  century,  the  filver  coin 
has  not  at  any  time  been  more  below  its  ftandard 
weight  than  it  is  at  prefent.  But  though  very  much 

defaced, 
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defaced,  its  value  has  been  kept  up  by  that  of  the 
gold  coin  for  which  it  is  exchanged.  For  though 
before  the  late  re-coinage,  the  gold  coin  was  a  good 
deal  defaced  too,  it  was  lefs  fo  than  the  filver.  In 
1695,  on  the  contrary,  the  value  of  the  filver  coin 
was  not  kept  up  by  the  gold  coin  ;  a  guinea  then 
commonly  exchanging  for  thirty  (hillings  of  the  worn 
and  dipt  filver.  Before  the  late  re-coinage  of  the 
gold,  the  price  of  filver  bullion  was  feldom  higher 
than  five  millings  and  feven-pence  an  ounce,  which 
is  but  five-pence  above  the  mint  price.  But  in  1695, 
the  common  price  of  filver  bullion  was  fix  fhillings 
and  five-pence  an  ounce,*  which  is  fifteen-pence 
above  the  mint  price.  Even  before  the  late  re-coin 
age  of  the  gold,  therefore,  the  coin,  gold  and  filver 
together,  when  compared  with  filver  bullion,  was 
not  fuppofed  to  be  more  than  eight  per  cent,  below 
its  ftandard  value.  In  1695,  on  the  contrary,  it  had 
been  fuppofed  to  be  near  five-and -twenty  per  cent, 
below  that  value.  But  in  the  beginning  of  the  pre- 
fent  century,  that  is,  immediately  after  the  great  re- 
coinage  in  King  William's  time,  the  greater  part  of 
the  current  filver  coin  muft  have  been  ftill  nearer  to 
its  ftandard  weight  than  it  is  at  prefent.  In  the 
courfe  of  the  prefent  century  too,  there  has  been  no- 
great  public  calamity,  fuch  as  the  civil  war,  which 
could  either  difcourage  tillage,  or  interrupt  the  interior 
commerce  of  the  country.  And  though  the  bounty, 
which  has  taken  place  through  the  greater  part  of 
this  century,  muft  always  raife  the  price  of  corn 
fomewhat  higher  than  it  otherwife  would  be  in  the 
actual  ftate  of  tillage  ;  yet  as,  in  the  courfe  of  this 
century,  the  bounty  has  had  full  time  to  produce  all 
the  good  effects  commonly  imputed  to  it,  to  encou 
rage  tillage,  and  thereby  to  increafe  the  quantity  of 
corn  in  the  home  market,  it  may,  upon  the  princi 
ples 
*  JLowndes's  Eflay  on  the  Silver  Coin,  p.  68> 
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pies  of  a  fyftem  which  I  fliall  explain  and  examine 
hereafter,  be  fuppofed  to  have  done  iomething  to 
lower  the  price  of  that  commodity  the  one  way,  as 
well  as  to  raife  it  the  other.  It  is  by  many  people 
fuppofed  to  havfj  done  more.  In  the  fixty-four  fidt 
years  of  the  prefent  century  accordingly,  the  average 
price  of  the  quarter  of  nine  bufhels  of  the  belt  wheat 
at  Wiridfor  market,  appears,  by  the  accounts  of  Eton 
college,  to  have  been  2/.  os.  6</.i|,  which  is  about 
ten  (hillings  and  fixpence,  or  more  than  five-and- 
twenty  per  cent,  cheaper  than  it  had  been  during 
the  fixty-four  laft  years  of  the  laft  century  ;  and  about 
nine  (hillings  and  fixpence  cheaper  than  it  had  been 
during  the  iixteen  years  preceding  1636,  when  the 
difcovery  of  the  abundant  mines  of  America  may  be 
fuppofed  to  have  produced  its  full  effect ;  and  about 
one  {hilling  cheaper  than  it  had  been  in  the  twenty- 
fix  years  preceding  1620,  before  that  difcovery  can 
well  be  fuppofed  to  have  produced  its  full  effect.  Ac 
cording  to  this  account,  the  average  price  of  middle 
wheat,  during  thefe  fixty-four  firft  years  of  the  pre 
fent  century,  comes  out  to  have  been  about  thirty- 
two  (hillings  the  quarter  of  eight  bumels. 

The  value  of  filver,  therefore,  feems  to  have  riferc 
fomewhat  in  proportion  to  that  of  corn  during  the 
courfe  of  the  prefent  century,  and  it  had  probably  be 
gun  to  do  fo  even  fometime  before  the  end  of  the  laft. 

In  1687^  the  price  of  the  quarter  of  nine  bufhels 
of  the  beft  wheat  at  Windfor  market  was  i/.  51.  id. 
the  loweft  price  at  which  it  had  ever  been  from  1595. 

In  1688,  Mr.  Gregory  King,  a  man  famous  for 
his  knowledge  in  matters  of  this  kind,  eftimated  the 
average  price  of  wheat  in  years  of  moderate  plenty  to 
be  to  the  grower  3^.  6d.  the  bufhel,  or  eight-and- 
twenty  millings  the  quarter.  The  grower's  price  I 
underhand  to  be  the  fame  with  what  is  fometimes. 
called  the  contract  price,  or  the  price  at  which  a  far 
mer-. 
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mer  contra&s  for  a  certain  number  of  years  to  deli 
ver  a  certain  quantity  of  corn  to  a  dealer.  As  a  con 
tract  of  this  kind  faves  the  farmer  the  expence  and 
trouhle  of  marketing,  the  contract  price  is  gene 
rally  lower  than  what  is  fuppofed  to  be  the  average 
market  price.  Mr.  King  had  judged  eight-and-twen- 
ty  millings  the  quarter  to  be  at  that  time  the  ordina 
ry  contract  price  in  years  of  moderate  plenty.  Be 
fore  the  fcarcity  occafioned  by  the  late  extraordinary 
courfe  of  bad  feafons,  it  was,  I  have  been  allured, 
the  ordinary  contracl:  price  in  all  common  years. 

In  1688  was  granted  the  parliamentary  bounty  up 
on  the  exportation  of  corn.  The  country  gentle 
men,  who  then  compofed  a  (till  greater  proportion 
of  the  legiflature  than  they  do  at  prefent,  had  felt  that 
the  money  price  of  corn  was  falling.  '  The  bounty 
was  an  expedient  to  raife  it  artificially  to  the  high 
price  at  which  it  had  frequently  been  fold  in  the 
times  of  Charles  I.  and  II.  It  was  to  take  place, 
therefore,  till  wheat  was  fo  high  as  forty-eight  mil 
lings  the  quarter ;  that  is  twenty  millings,  or  5~7ths 
dearer  than  Mr.  King  had  in  that  very  year  em'mat- 
ed  the  grower's  price  to  be  in  times  of  moderate  plen 
ty.  If  his  calculations  deferve  any  part  of  the  repu 
tation  which  they  have  obtained  very  univerfally, 
eight-and-forty  (hillings  the  quarter  was  a  price 
which,  without  fome  fuch  expedient  as  the  bounty, 
could  not  at  that  time  be  expected,  except  in  years 
of  extraordinary  fcarcity.  But  the  government  of 
King  William  was  not  then  fully  fettled.  It  was  in 
no  condition  to  refufe  any  thing  to  the  country  gen 
tlemen,  from  whom  it  was  at  that  very  time  folici- 
ting  the  firft  eftablifhrnent  of  the  annual  land-tax. 

THE  value  of  lilver,  therefore,  in  proportion  to- 
that  of  corn,  had  probably  rifen  fomewhat  before  the 
end  of  the  laft  century  ;  and  it  feems  to  have  conti 
nued  to  do  fo  during  the  courfe  of  the  greater  part 

of 


258        THE  NATURE  AND  CAUSES  FO 

of  the  prefent ;  though  the  necefTary  operation  of  the 
bounty  muft  have  hindered  that  rife  from  being  f» 
fenfible  as  it  otherwife  would  have  been  in  the  a&ual 
ftate  of  tillage. 

In  plentiful  years,  the  bounty,  by  occasioning  an 
extraordinary  exportation,  neceilarily  raifes  the  price 
of  corn  above  what  it  otherwife  would  be  in  thofe 
years.  To  encourage  tillage,  by  keeping  up  the 
price  of  corn  even  in  the  raoft  plentiful  years,  was 
the  avowed  end  of  the  inftitution. 

IN  years  of  great  fcarcity,  indeed,  the  bounty  has 
generally  been  fufpended.  It  muft,  however,  have 
had  fame  effedt  even  upon  the  prices  of  many  of  thofe 
years.  By  the  extraordinary  exportation  which.it 
occafions  in  years  of  plenty,  it  muft  frequently  hin 
der  the  plenty  of  one  year  from  compenfating  the 
fcarcity  of  another. 

BOTH  in  years  of  plenty  and  in  years  of  fcarcity, 
therefore,  the  bounty  raifes  the  price  of  corn  above 
what  it  naturally  would  be  in  the  actual  ftate  of  til 
lage.  If,  during  the  fixty-four  fir  ft  years  of  the  pre 
fent  century,  therefore,  the  average  price  has  been 
lower  than  during  the  fixty-four  latt  years  of  the  laft 
century,  it  muft,  in  the  fame  ftate  of  tillage,  have 
been  much  more  fo,  had  it  not  been  for  this  opera 
tion  of  the  bounty. 

BUT  without  the  bounty,  it  may  be  faid,  the  ftate 
of  tillage  would  not  have  been  the  fame.  What 
may  have  been  the  effects  of  this  inftitution  upon  rfie 
agriculture  of  the  country,  I  (hall  endeavour  to  ex 
plain  hereafter,  when  I  come  to  treat  particularly  of 
bounties.  I  (hall  only  obferve  at  prefent,  that  this 
rife  in  the  value  of  filver,  in  proportion  to  that  of 
corn,  has  not  been  peculiar  to  England.  It  has 
been  obferved  to  have  taken  place  in  France  during 
the  fame  period,  and  nearly  in  the  fame  proportion 
too,  by  three  very  faithful,  diligent,  and  laborious 
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collectors  of  the  prices  of  corn,  Mr.  Dupre  de  St. 
'Maur,  Mr.  Mellance,  and  the  author  of  the  Eiiay 
on  the  police  of  grain.  But  in  France,  till  1764,  the 
exportation  of  grain  was  by  law  prohibited  ;  and  it 
is  fomewhat  difficult  to  fuppofe,  that  nearly  the  fame 
diminution  of  price  which  took  place  in  one  country, 
notwithstanding  this  prohibition,  mould  in  another 
be  owing  to  the  extraordinary  encouragement  given 
to  exportation. 

IT  would  be  more  proper,  perhaps,  to  confider 
this  variation  in  the  average  money  price  of  corn  as 
the  effe£t  rather  of  fome  gradual  rife  in  the  real  va 
lue  of  filver  in  the  European  market,  than  of  any 
fall  in  the  real  average  value  of  corn,  Corn,  it  has 
already  been  obferved,  is  at  diftant  periods  of  time  a 
more  accurate  meafure  of  value  than  either  filver,  or 
perhaps  any  other  commodity.  When,  after  the 
difcovery  of  the  abundant  mines  of  America,  corn 
rofe  to  three  and  four  times  its  former  money  price, 
this  change  was  uriiverfally  afcribed,  not  to  any  rife 
in  the  real  value  of  corn,  but  to  a  fa1!  in  the  real  va 
lue  of  filver.  If  during  the  fixty-four  firft  years  of 
the  prefent  century,  therefore,  the  average  money 
price  of  corn  has  fallen  fomewhat  below  what  it  had 
been  during  the  greater  part  of  the  laft  century,  we 
fhould  in  the  fame  manner  impute  this  change,  not 
to  any  fall  in  the  real  value  of  corn,  but  to  fome  rile 
in  the  real  value  of  filver  in  the  European  market. 

THE  high  price  of  corn  during  thefe  ten  or  twelve 
years  paft,  indeed,  has  occalioned  a  fufpicion  that 
the  real  value  of  filver  ftili  continues  to  fall  in  the 
European  market.  This  high  price  of  corn,  how 
ever,  feems  evidently  to  have  been  the  effect;  of  the 
extraordinary  unfavourabknefs  of  the  feafons,  and 
ought  therefore  to  be  regarded,  not  as  a  permanent, 
but  as  a  tranfitory  and  occafional  event.  The  fea 
fons  for  thefe  ten  or  twelve  years  pad  have  been  un 
favourable 
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favourable  through  the  greater  part  of  Europe ;  and 
the  diforders  of  Poland  have  very  much  increafed  the 
fcarcity  in  all  thofe  countries,  which,  in  dear  years, 
ufed  to  be  fupplied  from  that  market.  So  long  a 
courfe  of  bad  feaibns,  though  not  a  very  common 
event,  is  by  no  means  a  fingular  one ;  and  whoever 
has  enquired  much  into  the  hiftory  of  the  prices  of 
corn  in  former  times,  will  be  at  no  lofs  to  recollect 
feveral  other  examples  of  the  fame  kind.  Ten  years 
of  extraordinary  fcarcity,  befides,  are  not  more  won 
derful  than  ten  years  of  extraordinary  plenty.  The 
low  price  of  corn  from  1741  to  1750,  both  inclu- 
five,  may  very  well  be  fet  in  opposition  to  its  high 
price  during  thefe  laft  eight  or  ten  years.  From 
1741  to  1750,  the  average  price  of  the  quarter  of 
nine  bumels  of  the  beft  wheat  at  Wind  for  market,  it 
appears  from  the  accounts  of  Eton  College,  was  only 
I/.  13*.  yd.  -| -,  which  is  nearly  6s.  ^d.  below  the  ave 
rage  price  ot  the  fixty-four  firft  years  of  the  prefent 
century.  The  average  price  of  the  quarter  of  eight 
bufliels  of  middle  wheat,  comes  out,  according  to 
this  account,  to  have  been,  during  thefe  ten  years, 
only  i/.  65.  %d. 

BETWEEN  1741  and  1750,  however,  the  bounty 
muft  have  hindered  the  price  of  corn  from  falling  fo 
low  in  the  home  market  as  it  naturally  would  have 
done.  During  thefe  ten  years  the  quantity  of  all  forts 
of  grain  exported,  it  appears  from  the  cuftom-houfe 
books,  amounted  to  no  lefs  than  eight  millions  twen 
ty-nine  thoufand  one  hundred  and  fifty-fix  quarters 
one  bufhel.  The  bounty  paid  for  this  amounted  to 
1,514,9627.  I'js.  ^d.\.  In  1749  accordingly,  Mr. 
Pelham,  at  that  time  prime  minifter,  obferved  to  the 
Houfe  of  Commons,  that  for  the  three  years  preceding 
a  very  extraordinary  fum  had  been  paid  as  bounty  for 
the  exportation  of  corn.  He  had  good  reafon  to  make 
this  obfervation,  and  in  the  following  year  he  might 

have 
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have  had  ftill  better.  In  that  fingle  y*ar  the  bounty 
paid  amounted  to  no  lefs  than  324,176^  ioj.  6^.* 
It  is  unneceflTary  to  obferve  how  much  this  forced  ex 
portation  mult  have  raifed  the  price  of  corn  above 
what  it  othervvife  would  have  been  in  the  home  mar 
ket. 

AT  the  end  of  the  accounts  annexed  to  this  chap 
ter  the  reader  will  find  the  particular  account  of 
thofe  ten  years  feparated  from  the  reft.  He  will 
find  there  too  the  particular  account  of  the  preced 
ing  ten  years,  of  which  the  average  is  likewife  be 
low,  though  not  fo  much  below,  the  general  ave 
rage  of  the  fixty-four  firft  years  of  the  century.  The 
year  1740,  however,  was  a  year  of  extraordinary 
icarcity.  Thefe  twenty  years  preceding  1750,  may 
very  well  be  fet  in  oppofition  to  the  twenty  preceding 
.1770.  As  the  former  were  a  good  deal  below  the 
general  average  of  the  century,  notwithstanding  the 
intervention  of  one  or  two  dear  years  ;  fo  the  latter 
have  been  a  good  deal  above  it,  notwithstanding  the 
intervention  of  one  or  two  cheap  ones,  of  1759,  for 
example.  If  the  former  have  not  been  as  much  be 
low  the  general  average,  as  the  latter  have  been 
above  it,  we  ought  probably  to  impute  it  to  the  boun 
ty.  The  change  has  evidently  been  too  fudden  to  b?. 
afcribcd  to  any  change  in  the  value  of  filvcr,  which 
is  always  (low  and  gradual.  The  fuddennefs  of  the 
efFecl:  can  be  accounted  for  only  by  a  caufe  which  can 
operate  fuddenj;-,  the  accidental  .variations  of  the  fea- 
fons. 

THE  money  price  of  labour  in  Great  Britain  has,, 
indeed,  rifen  during  the  courfe  of  the  prefent  century. 
This,  however,  feems  to  be  the  effecl:,  not  fo  much 
of  any  diminution  in  the  value  of  filvcr  in  the  Euro 
pean  market,  as  of  an  increafe  in  the  demand  for  la 
bour  in  Great  Britain,  arifmg  from  the  great,  and  al- 
VOL.  I.  Z  moil 

*  Sec  Tra&s  on  the  Cora  Trade;  Trad  3d, 
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moft  univerfal  profperity  of  the  country.  In  France, 
a  country  not  altogether  fo  profperous,  the  money 
price  of  labour  has,  fince  the  middle  of  the  laft  cen 
tury,  been  obferved  to  fink  gradually  with  the  average 
money  price  of  corn.  Both  in  the  laft  century  and 
in  the  prefent,  the  day-wages  of  common  labour  are 
there  faid  to  have  been  pretty  uniformly  about  the 
twentieth  part  of  the  average  price  of  the  feptier  of 
•wheat,  a  meafure  which  contains  a  little  more  than 
four  Whichever  bulhels.  In  Great  Britain  the  real 
recompence  of  labour,  it  has  already  been  mown,  the 
real  quantities  of  the  necefTaries  and  conveniences  of 
life  which  are  given  to  the  labourer,  has  increafed 
considerably  during  the  courfe  of  the  prefent  century. 
The  rife  in  its  money  price  feems  to  have  been  the 
efFecl,  not  of  any  diminution  of  the  value  of  filver  in 
the  general  market  of  Europe,  but  of  a  rife  in  the  real 
price  of  labour  in  the  particular  market  of  Great  Bri 
tain,  owing  to  the  peculiarly  happy  circumftances  of 
the  country. 

FOR  fome  time  after  the  firft  difcovery  of  Ameri 
ca,  filver  wrould  continue  to  fell  at  its  former,  or  not 
much  below  its  former  price.  The  profits  of  mining 
would  for  fome  time  be  very  great,  and  much  above 
their  natural  rate.  Thofe  who  imported  that  metal 
into  Europe,  however,  would  foon  find  that  the  whole 
annual  irnportation  could  not  be  difpofed  of  at  this 
Jiigh  price.  Silver  would  gradually  exchange  for  a 
i mailer  and  a  fmalier  quantity  of  goods.  Its  price 
would  fink  gradually  lower  and  lower  till  it  fell  to  its 
natural  price  ;  or  to  what  was  juft  fufficient  to  pay, 
according  to  their  natural  rates,  the  wages  of  the  la 
bour,  the  profits  of  the  flock,  and  the  rent  of  the  land, 
which  muft  be  paid  in  order  to  bring  it  from  the  mine 
to  the  market.  In  the  greater  part  of  the  filver  mines 
of  Peru,  the  tax  of  the  king  of  Spain,  amounting  to 
a  tenth  of  the  grofs  produce,  eats  up4  it  has  already 

been 
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been  obferved,  the  whole  rent  of  the  land.  This  tax 
was  originally  a  t\alf ;  it  foon  afterwards  fell  to  a  third, 
then  to  a  fifth,  and,  at  laft  to  a  tenth,  at  which  rate  it 
dill  continues.  In  the  greater  part  of  the  filver  mines 
of  Peru  this,  it  feems,  is  all  that  remains,  after  re 
placing  the  (lock  of  the  undertaker  of  the  work,  toge 
ther  with  its  ordinary  profits ;  and  it  feems  to  be  uni- 
verfally  acknowledged  that  thefe  profits,  which  were 
once  very  high,  are  now  as  low  as  they  can  well  be, 
confidently  with  carrying  on  their  works. 

THE  tax  of  the  king  of  Spain  was  reduced  to  a  fifth 
part  of  the  regidered  filver  in  1504,*  one-and- forty 
years  before  1545,  the  date  of  the  difcovery  of  the 
mines  of  Potofi.  In  the  courfe  of  ninety  years,  or 
before  1636,  thefe  mines,  the  mod  fertile  in  all  Ame 
rica,  had  time  fufficient  to  produce  their  full  effect, 
or  to  reduce  the  value  of  filver  in  the  European  mar 
ket  as  low  as  it  could  well  fall,  while  it  continued  to 
pay  this  tax  to  the  king  of  Spain.  Ninety  years  is 
time  fufficient  to  reduce  any  commodity,  of  which 
there  is  no  monopoly,  to  its  natural  price,  or  to  the 
lowefl  price  at  which,  while  it  pays  a  particular  tax, 
it  can  continue  to  be  fold  for  any  confiderable  time 
together. 

THE  price  of  filver  in  the  European  market  might 
perhaps  have  fallen  dill  lower,  and  it  might  have  be 
come  necefTary  either  to  reduce  the  tax  upon  it,  not 
only  to  one  tenth,  as  in  1736,  but  to  one  twentieth, 
in  the  fame  manner  as  that  upon  gold,  or  to  give  up 
working  the  greater  part  of  the  American  mines  which 
are  now  wrought.  The  gradual  increafe  of  the  de 
mand  for  filver,  or  the  gradual  enlargement  of  the 
market  for  the  produce  of  the  filver  mines  of  Ameri 
ca,  is  probably  the  caufe  which  has  prevented  this 
from  happening,  and  which  has  not  only  kept  up  the 
value  of  filver  in  the  European  market,  but  has  per 
haps 
*  Solorzano,  vol.  i?. 
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haps  even  raifed  it  fomewhat  higher  than  it  was  about 
the  middle  of  the  laft  century. 

SINGE  the  firft  difcovery  of  America,  the  market 
for  the  produce  of  its  filver  mines  has  been  growing 
gradually  more  and  more  extenfive. 

FIRST,  the  market  of  Europe  has  become  gradu 
ally  more  and  more  extenfive.  Since  the  difcovery  of 
America,  the  greater  part  oi  Europe  has  been  much 
improved.  England,  Holland,  France,  and  Germa 
ny  ;  even  Sweden,  Denmark,  and  Rullia,  have  all 
advanced  confiderably  both  in  agriculture  and  in  ma 
nufactures.  Italy  feems  not  to  have  gone  backwards. 
The  fall  of  Italy  preceded  the  conqueft  of  Peru. — • 
Since  that  time  it  feems  rather  to  have  recovered  a  lit 
tle.  Spain  and  Portugal,  indeed,  are  fuppofed  to  have 
cone  backwards.  Portugal,  however,  is  but  a  very 
Fmall  part  of  Europe,  and  the  declenfion  of  Spain  is 
not,  perhaps,  fo  great  as  is  commonly  imagined.  In 
the  beginning  of  the  fixteenth  century,  Spain  was  a 
very  poor  country,  even  in  compart  fon  with  France, 
which  has  been  fo  much  improved  fincc  that  time. 
It  was  the  well-known  remark  of  the  Emperor  Charles 
V.  who  had  travelled  fo  frequently  through  both 
countries,  that  every  thing  abounded  in  France,  but 
that  every  thing  was  wanting  in  Spain.  Tne  increa- 
ilng  produce  of  the  agriculture  and  manufactures  of 
Europe  muft  neceflarily  have  required  a  gradual  in- 
creafe  in  the  quantity  of  filver  coin  to  circulate  it ; 
and  the  increasing  number  of  wealthy  individuals  mull 
have  required  the  like  increafe  in  the  quantity  of  their 
plate  and  other  ornaments  of  filver. 

SECONDLY,  America  is  itfelf  a  new  market  for  the 
produce  of  its  own  filver  mines  ;  and  as  its  advances 
in  agriculture,  induftry,  and  population,  are  much 
more  rapid  than  thofe  of  the  molt  thriving  countries 
in  Europe,  its  demand  muft  increafe  much  more  ra 
pidly.  The  Englifh  colonies  are  altogether  a  new 

market, 
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market,  which,  partly  for  coin  and  partly  for  plate, 
requires  a  continually  augmenting  fupply  of  iilver 
through  a  great  continent  where  there  never  was  any 
demand  before.  The  greater  part  too  of  the  Spanifh 
and  Portuguefe  colonies  are  altogether  new  markets. 
New  Granada,  the  Yucatan,  Paraguay,  and  the  Bra 
zils  were,  before  difcovered  by  the  Europeans,  inha 
bited  by  favage  nations,  who  had  neither  arts  nor 
agriculture.  A  confiderable  degree  of  both  has  now 
been  introduced  into  all  of  them.  Even  Mexico  and 
Peru,  though  they  cannot  be  confidered  as  altogether 
new  markets,  are  certainly  much  more  extenfive  ones 
than  they  ever  were  before.  After  all  the  wonderful 
tales  which  have  been  publifhed  concerning  the  fplen- 
did  ftate  of  thofe  countries  in  ancient  times,  whoever 
reads,  with  any  degree  of  fober  judgment,  the  hiftory 
of  their  firft  difcovery  and  conquefr,  will  evidently 
difcern  that,  in  arts,  agriculture,  and  commerce,  their 
inhabitants  were  much  more  ignorant  than  the  Tar 
tars  of  the  Ukraine  are  at  prefent.  Even  the  Peruvi 
ans,  the  more  civilized  nation  of  the  two,  though  they 
made  ufe  of  gold  and  iilver  as  ornaments,  had  no 
coined  money  of  any  kind.  Their  whole  commerce 
was  carried  on  by  barter,  and  there  was  accordingly 
fcarce  any  divifion  of  labour  among  them.  Thofe 
who  cultivated  the  ground  were  obliged  to  build  their 
own  houfes,  to  make  their  own  houfhold  furniture, 
their  own  deaths,  {hoes,  and  inftruments  of  agricul 
ture.  The  few  artificers  among  them  are  faid  to  have 
been  all  maintained  by  the  fovereign,  the  nobles,  and 
the  priefts,  and  were  probably  their  fervants  or  flaves. 
All  the  ancient  arts  of  Mexico  and  Peru  have  never 
furni fried  one  fmgle  manufacture  to  Europe.  The 
Spaniih  armies,  though  they  fcarce  ever  exceeded  five 
hundred  men,  and  frequently  did  not  amount  to  half 
that  number,  found  almoft  every-where  great  difficul 
ty  in  procuring  fubfiftence.  The  famines  which  they 
Z  2  are 
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are  faid  to  have  occafioned  almoft  wherever  they  went, 
in  countries  too  which  at  the  fame  time  are  reprefen- 
ted  as  very  populous  and  well-cultivated,  fufficiently 
demonftrate  that  the  (lory  of  this  populoufnefs  and 
high  cultivation  is  in  a  great  meafure  fabulous.  The 
Spanifh  colonies  are  under  a  government  in  many  ref- 
pects  lefs  favourable  to  agriculture,  improvement  and 
Copulation,  than  that  of  the  Englifh  colonies.  They 
feem,  however,  to  be  advancing  in  all  thefe  much 
more  rapidly  than  any  country  in  Europe.  In  a 
fertile  foil  and  happy  climate,  the  great  abundance 
and  cheapnefs  of  land,  a  circumftance  common  to  all 
new  colonies,  is,  it  feems,  fo  great  an  advantage  as 
to  compenfate  many  defects  in  civil  government. — 
Frezier,  who  vifited  Peru  in  1713,  reprefents  Lima 
as  containing  between  twenty-five  and  twenty-eight 
thoufand  inhabitants.  Ulloa,  who  refided  in  the  fame 
country  between  1740  and  1 746,  reprefents  it  as  con 
taining  more  than  fifty  thoufand.  The  difference  in 
their  accounts  of  the  populoufnefs  of  feveral  other 
principal  towns  in  Chili  and  Peru  is  nearly  the  fame  ; 
and  as  there  feems  to  be  no  reafon  to  doubt  of  the  good 
information  of  either,  it  marks  an  increafe  which  is 
fcarce  inferior  to  that  of  the  Englim  colonies.  Ame 
rica,  therefore,  is  a  new  market  for  the  produce  of 
its  own  filver  mines,  of  which  the  demand  muft  in 
creafe  much  more  rapidly  than  that  of  the  mod  thri 
ving  country  in  Europe. 

THIRDLY,  The  Eaft  Indies  is  another  market  for 
the  produce  of  the  filver  mines  of  America,  and  a 
market  which,  from  the  time  of  the  firft  difcovery  of 
thofe  mines,  has  been  continually  taking  off  a  great 
er  and  a  greater  quantity  of  filver.  Since  that  time, 
the  direct  trade  between  America  and  the  Eaft  Indies, 
which  is  carried  on  by  means  of  the  Acapulco  mips, 
has  been  continually  augmenting,  and  the  indirect  in- 
tercourfeby  the  way  of  Europe  has  been  augmenting  in 
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a  ftill  greater  proportion.  During  the  iixteenth  centu 
ry,  the  Portuguefe  were  the  only  European  nation  who 
carried  on  any  regular  trade  to  the  Eaft  Indies.  In  the 
laft  years  of  that  century  the  Dutch  began  to  encroach 
upon  this  monopoly,  and  in  a  few  years  expelled  them 
from  their  principal  fettlements  in  India.  During 
the  greater  part  of  the  laft  century  thofe  two  nations  di 
vided  the  moll  confiderable  part  of  the  Eafl  India  trade 
between  them ;  the  trade  of  the  Dutch  continually  aug 
menting  in  a  ftill  greater  proportion  than  that  of  the 
Portuguefe  declined.  The  Engliih  and  French  car 
ried  on  fome  trade  with  India  in  the  laft  century,  but 
it  has  been  greatly  augmented  in  the  courfe  of  the  pre- 
fent.  The  Eaft  India  trade  of  the  Swedes  and  Danes 
began  in  the  courfe  of  the  prefent  century.  Even  the 
Mufcovites  now  trade  regularly  with  China  by  a  fort 
of  caravans  which  go  over  land  through  Siberia  and 
Tartary  to  Pekin.  The  Eaft  India  trade  of  all  thefe 
nations,  if  we  except  that  of  the  French,  which  the 
laft  war  had  well  nigh  annihilated,  has  been  almoft 
continually  augmenting.  The  increafing  confump- 
tion  of  Eaft  India  goods  in  Europe  is,  it  feems,  fo 
great,  as  to  afford  a  gradual  increafe  of  employment 
to  them  all.  Tea,  for  example,  was  a  drug  very  lit 
tle  ufed  in  Europe  before  the  middle  of  the  laft  cen 
tury.  At  prefent  the  value  of  the  tea  annually  im 
ported  by  the  Englifh  Eaft  India  company,  for  the 
ufe  of  their  own  countrymen,  amounts  to  more 
than  a  million  and  a  half  a  year ;  and  even  this  is 
not  enough ;  a  great  deal  more  being  conftantly 
fmuggled  into  the  country  from  the  ports  of  Hol 
land,  from  Gottenburg  in  Sweden,  and  from  the 
coaft  of  France  too,  as  long  as  the  French  Eaft  In 
dia  Company  was  in  profperity.  The  confumption 
of  the  porcelain  of  China,  of  the  fpiceries  of  the  Mo 
luccas,  of  the  piece  goods  of  Bengal,  and  of  innumer 
able  other  articles,  has  increafed  very  nearly  in  a  like 

proportion. 


268        THE  NATURE  AND  CAUSES  OF 

proportion.  The  tonnage  accordingly  of  all  the  Euro 
pean  (hipping  employed  in  the  Eart  India  trade,  at  any 
one  time  during  the  laft  century,  was  not,  perhaps, 
much  greater  than  that  of  the  Englifli  Eafl  India 
company  before  the  late  reduction  of  their  fhipping. 
BUT  in  the  Eart  Indies,  particularly  in  China  and 
Indoilan,  the  value  of  the  precious  metals,  when  the 
Europeans  firft  began  to  trade  to  thofe  countries,  was 
much  higher  than  in  Europe  ;  and  it  ftill  continues 
to  be  fo.  In  rice  countries,  which  generally  yield 
two,  fometimes  three,  crops  in  the  year,  each  of  them 
more  plentiful  than  any  common  crop  of  corn,  the 
abundance  of  food  muft  be  much  greater  than  in  any 
corn  country  of  equal  extent.  Such  countries  are 
accordingly  much  more  populous.  In  them  too  the 
rich,  having  a  greater  fuperabundance  of  food  to 
difpofe  of  beyond  what  they  themfelves  can  confume, 
have  the  means  of  purchafing  a  much  greater  quan 
tity  of  the  labour  of  other  people.  The  retinue  of  a 
grandee  in  China  or  Indoftan  accordingly  is,  by  all 
accounts,  much  more  numerous  and  fplendid  than 
that  of  the  richeft  fubjeds  in  Europe.  The  fame 
fuperabundance  of  food,  of  which  they  have  the  dif- 
pofal,  enables  them  to  give  a  greater  quantity  of  it 
for  all  thofe  iingular  and  rare  productions  which  na 
ture  furniflies  but  in  very  fmall  quantities  ;  fuch  as 
the  precious  metals  and  the  precious  ftones,  the  great 
objects  of  the  competition  of  the  rich.  Though  the 
mines,  therefore,  which  fupplied  the  Indian  market 
had  been  as  abundant  as  thofe  which  fupplied  the 
European,  fuch  commodities  would  naturally  ex 
change  for  a  greater  quantity  of  food  in  India  than 
in  Europe.  But  the  mines  which  fupplied  the  Indi 
an  market  with  the  precious  metals  feem  to  have 
been  a  good  deal  lefs  abundant,  and  thofe  which 
fupplied  it  with  the  precious  ftones  a  good  deal  more 
fo,  than  the  mines  which  fupplied  the  European. 

The 
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The  precious  metals,  therefore,  would  naturally  ex 
change  in  India  for  fomewhat  a  greater  quantity  of  the 
precious  ftones,  and  for  a  much  greater  quantity  of  food 
than  in  Europe.  The  money  price  of  diamonds,  the 
greateft  of  all  fuperfluities,  would  be  fomewhat  low 
er,  and  that  of  food,  the  firft  of  all  neceiTaries,  a  great 
deal  lower  in  the  one  country  than  in  the  other.  But 
the  real  price  of  labour,  the  real  quantity  of  the  ne- 
ceiraries  of  life  which  is  given  to  the  labourer,  it  has 
already  been  obferved,  is  lower  both  in  China  and 
Indoftan,  the  two  great  markets  of  India,  than  it  is 
through  the  greater  part  of  Europe.  The  wages  of 
the  labourer  will  there  purchafe  a  tmaller  quantity  of 
food  ;  and  as  the  money  price  of  food  is  much  lower 
in  India  than  in  Europe,  the  money  price  of  labour 
is  there  lower  upon  a  double  account ;  upon  account 
both  of  the  frnall  quantity  of  food  which  it  will  pur- 
chafe,  and  of  the  low  price  of  that  food.  But  in 
countries  of  equal  art  and  induftry,  the  money  price 
of  the  greater  part  of  manufactures  will  be  in  pro 
portion  to  the  money  price  of  labour  ;  and  in  manu 
facturing  art  and  induftry,  China  and  Indoftan,  tho' 
inferior,  feem  not  to  be  much  inferior  to  any  part  of 
Europe.  The  money  price  of  the  greater  part  of 
manufactures,  therefore,  will  naturally  be  much  low 
er  in  thofe  great  empires  than  it  is  any-where  in  Eu 
rope.  Through  the  greater  part  of  Europe  too,  the 
cxpence  of  land-carriage  increafes  very  much  both 
the  real  and  nominal  price  of  moft  manufactures.  It 
cofts  more  labour,  and,  therefore,  more  money,  to 
bring  firft  the  materials,  and  afterwards  the  complete 
manufacture  to  market.  In  China  and  Indoftan  the 
extent  and  variety  of  inland  navigations  fave  the  great 
er  part  of  this  labour,  and  confequently  of  this  mo 
ney,  and  thereby  reduce  ftill  lower  both  the  real  and 
the  nominal  price  of  the  greater  part  of  their  manu 
factures.  Upon  all  thefe  accounts,  the  precious  me 
tals 
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tals  are  a  commodity  which  it  always  has  been,  and 
ftill  continues  to  be,  extremely  advantageous  to  car* 
ry  from  Europe  to  India.  There  is  fcarce  any  com 
modity  which  brings  a  belter  price  there  ;  or  which, 
in  proportion  to  the  quantity  of  labour  and  commo 
dities  which  it  cofts  in  Europe,  will  purchafe  or 
command  a  greater  quantity  of  labour  and  commo 
dities  in  India.  It  is  more  advantageous  too,  to  car 
ry  filver  thither  than  gold  ;  becaufe  in  China,  and 
the  greater  part  of  the  other  markets  of  India,  the 
proportion  between  fine  filver  and  fine  gold  is  but  as 
ten,  or  at  moft  as  twelve,  to  one  ;  whereas  in  Eu 
rope  it  is  as  fourteen  or  fifteen  to  one.  In  China, 
and  the  greater  part  of  the  other  markets  of  India, 
ten,  or  at  mod  twelve,  ounces  of  filver  will  purchafe 
an  ounce  of  gold  :  in  Europe  it  requires  from  four 
teen  to  fifteen  ounces.  In  the  cargoes,  therefore,  of 
the  greater  part  of  European  fhips  which  fail  to  In- 
dia,  filver  has  generally  been  one  of  the  moft  valua 
ble  articles.  It  is  the  moil  valuable  article  in  the 
Acapulco  mips  which  fail  to  Manilla.  The  filver  of 
the  new  continent  feems  in  this  manner  to  be  one  of 
the  principal  commodities  by  which  the  commerce 
between  the  two  extremities  of  the  old  one  is  carried 
on,  and  it  is  by  means  of  it,  in  a  great  meafure,  that 
thofe  diftant  parts  of  the  world  are  connected  with 
one  another. 

IN  order  to  fupply  fo  very  widely  extended  a  mar 
ket,  the  quantity  of  iilver  annually  brought  from  the 
the  mines  muft  not  only  be  fufficient  to  fupport  that 
continual  increafe  both  of  coin  and  of  plate  which  is 
required  in  all  thriving  countries  ;  but  to  repair  thit 
continual  wafte  and  confumption  of  filver  which 
takes  place  in  all  countries  where  that  metal  is  ufed. 

THE  continual  confumption  of  the  precious  me 
tals  in  coin  by  wearing,  and  in  plate  both  by  wear 
ing  and  cleaning,  is  very  fenfible  j  and  in  commodi 
ties 


THE  WEALTH  OF  NATIONS.         271 

ties  of  which  the  ufe  is  fo  very  widely  extended,  would 
alone  require  a  very  great  annual  fupply.  The  con- 
fumption  of  thole  metals  in  fome  particular  manu 
factures,  though  it  may  not  perhaps  be  greater  upon 
the  whole  than  this  gradual  confumption,  is,  how 
ever,  much  more  fenfible,  as  it  is  much  more  rapid. 
In  the  manufactures  of  Birmingham  alone,  the 
quantity  of  gold  and  filver  annually  employed  in  gil 
ding  and  plating,  and  thereby  difqualified  from  ever 
afterwards  appearing  in  the  fhape  of  thofe  metals,  is 
faid  to  amount  to  more  than  fifty  thoufand  pounds 
fterling.  We  may  from  thence  form  fome  notion 
how  great  muft  be  the  annual  confumption  in  all  the 
different  parts  of  the  world,  either  in  manufactures 
of  the  fame  kind  with  thofe  of  Birmingham,  or  in 
laces,  embroideries,  gold  and  lilver  ftuffs,  the  gilding 
of  books,  furniture,  Sec.  A  confiderable  quantity 
too  muft  be  annually  loft  in  tranfporting  thofe  me 
tals  from  one  place  to  another  both  by  fea  and  by 
land.  In  the  greater  part  of  the  governments  of  Afia, 
befides,  the  almoft  univerfal  cuftom  of  concealing 
treafures  in  the  bowels  of  the  earth,  of  which  the 
knowledge  frequently  dies  with  the  perfon  who  makes 
the  concealment,  muft  occafion  the  lofs  of  a  (till 
greater  quantity. 

THE  quantity  of  gold  and  filver  imported  at  both 
Cadiz  and  Liibon  (including  not  only  what  comes 
tinder  regiiter,  but  what  may  be  fuppofed  to  be 
fmuggled)  amounts,  according  to  the  beft  accounts, 
to  about  fix  millions  fterling  a  year. 

ACCORDING  to  Mr.  Meggens  *  the  annual  im 
portation  of  the  precious  metals  into  Spain,  at  an  ave 
rage 

*  Poflfcript  to  the  Univerfal  Merchant,  p.  15  and  16.  This 
Poftfcript  was  not  printed  till  1756,  three  years  after  the  publi 
cation  of  the  book,  which  has  never  had  a  fecond  edition.  The 
Poftfcript  is,  therefore,  to  be  found  in  few  copies  :  It  corrects 
feveral  errors  in  the  book. 
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rage  of  fix  years  ;  viz.  from  1748  to  1753,  both  in- 
clufive  ;  and  into  Portugal,  at  an  average  of  feven  years  ; 
viz.  from  1747  to  1753,  both  inclufive ;  amounted 
in  filverto  1,101,107  pounds  weight ;  and  in  gold  to 
49,940  pounds  weight.  The  filver,  at  fixty-two  (hil 
lings  the  pound  Troy,  amounts  to  3,413,431  /.  10 s. 
fterling.  The  gold,  at  forty-four  guineas  and  a  half 
the  pound  Troy,  amounts  to  2,333,446  A  14^.  fter 
ling.  Both  together  amount  to  5,746,878  /.  4  s.  fter 
ling.  The  account  of  what  was  imported  under  re- 
gifter,  he  allures  us  is  exa&.  He  gives  us  the  detail 
of  the  particular  places  from  which  the  gold  and  fil- 
ver  were  brought,  and  of  the  particular  quantity  of 
each  metal,  which,  according  to  the  regifter,  each  of 
them  afforded.  He  makes  an  allowance  too  for  the 
quantity  of  each  metal  which  he  fuppofes  may  have 
been  fmuggled.  The  great  experience  of  this  judi 
cious  merchant  renders  his  opinion  of  confiderable 
weight. 

ACCORDING  to  the  eloquent  and,  fometimes,  well- 
informed  author  of  the  Philofophical  and  Political 
Hiftory  of  the  Eftablifhment  of  the  Europeans  in  the 
two  Indies,  the  annual  importation  of  regiftered  gold 
and  filver  into  Spain,  at  an  average  of  eleven  years  ; 
viz.  from  1754  to  1764,  both  inclufive  ;  amounted 
to  13,984,183  |-  piaftres  often  reals.  On  account 
of  what  may  havebeen  fmuggled,  however,  the  whole 
annual  importation,  he  fuppofes,  may  have  amount 
ed  tofeventeen  millions  of  piaftres  ;  which,  at  4.5.  6d. 
the  piaftre,  is  equal  to  3,825,0007.  fterling.  He 
gives  the  detail  too  of  the  particular  places  from 
which  the  gold  and  filver  were  brought,  and  of  the 
particular  quantities  of  each  metal  which,  according 
to  the  regifter,  each  of  them  afforded.  He  informs 
us  too,  that  if  we  were  to  judge  of  the  quantity  of 
gold  annually  imported  from  the  Brazils  into  Lifbon 
by  the  amount  of  the  tax  paid  to  the  king  of  Portu 
gal, 
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gal,  which  jt  feems  is  one  fifth  of  the  ftandard  me 
tal,  we  might  value  it  at  eighteen  millions  of  cruza- 
does,  or  forty-five  millions  of  French  livres,  equal  to 
about  two  millions  ilerling.  On  account  of  what 
may  have  been  fmuggled,  however,  we  may  fafely, 
he  fays,  add  to  this  fum  an  eighth  more,  or  250,0007. 
fterling,  fo  that  the  whole  will  amount  to  2,250,0007. 
lierling.  According  to  this  account,  therefore,  the 
whole  annual  importation  of  the  precious  metals  in 
to  both  Spain  and  Portugal,  amounts  to  about 
6,075, ooo /.  fterling. 

SEVERAL  other  very  well  authenticated,  though 
manufcript,  accounts,  I  have  been  allured,  agree,  in 
making  this  whole  annual  importation  amount  at  an 
average  to  about  fix  millions  ilerling ;  fometimes  a 
little  more,  fometimcs  a  little  lefs. 

THE  annual  importation  of  the  precious  metals 
into  Cadiz  and  Lifbon,  indeed,  is  not  equal  to  the 
whole  annual  produce  of  the  mines  of  America. 
Some  part  is  fent  annually  by  the  Acapulco  ihips  to 
Manilla  ;  fome  part  is  employed  in  the  contraband 
trade  which  the  Spanim  colonies  carry  on  with  thofe 
of  other  European  nations  ;  and  fome  part,  no  doubt, 
remains  in  the  country.  The  mines  of  America,  be- 
iides,  are  by  no  means  the  only  gold  and  filver  mines 
in  the  world.  They  are,  however,  by  far  the  moft 
abundant.  The  produce  of  all  the  other  mines  which 
are  known,  is  infignificant,  it  is  acknowledged,  in 
coinparifon  with  theirs  ;  and  the  far  greater  part  of 
their  produce,  it  is  likewife  acknowledged,  is  annu 
ally  imported  into  Cadiz  and  Lifbon.  But  the  con- 
fuinption  of  Birmingham  alone,  at  the  rate  of  fifty 
thoufand  pounds  a  year,  is  equal  to  the  hundred-  and- 
twentieth  part  of  this  annual  importation  at  the  ra^e 
of  fix  millions  a  year.  The  whole  annual  confiimp- 
tion  of  gold  .and  filver,  therefore,  in  all  the  different 
countries  of  the  world  where  t:  ofe  metals  are  ufed, 

VOL.  I.  A  a  may 
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may  perhaps  be  nearly  equal  to  the  whole  annual 
produce.  The  remainder  may  be  no  more  than  fuf- 
ficient  to  fupply  the  increafing  demand  of  all  thriving 
countries.  It  may  even  have  fallen  fo  far  fhort  of  this 
demand  as  fomewhat  to  raife  the  price  of  thofe  me 
tals  in  the  European  market. 

THE  quantity  of  brafs  and  iron  annual  ly  brought 
from  the  mine  to  the  market  is  out  of  all  proportion 
greater  than  that  of  gold  and  filver.  We  do  not, 
however,  upon  this  account  imagine  that  thofe  coarfe 
metals  are  likely  to  multiply  beyond  the  demand,  or 
to  become  gradually  cheaper  and  cheaper.  Why 
ihould  we  imagine  that  the  precious  metals  are  likely 
to  do  fo  ?  The  coarfe  metals,  indeed,  though  harder, 
•are  put  to  much  harder  ufes,  and,  as  they  are  of  lefs 
value,  lefs  care  is  employed  in  their  prefervation. 
The  precious  metals,  however,  are  not  neceflarily 
immortal  any  more  than  they,  but  are  liable  to  lie 
loft,  walled,  and  confumed  in  a  great  variety  of  ways. 

THE  price  of  all  metals,  though  liable  to  flow 
and  gradual  variations,  varies  lefs  from  year  to  year 
than  that  of  almoft  any  other  part  of  the  rude  pro 
duce  of  land  ;  and  the  price  of  the  precious  metals  is 
even  lefs  liable  to  fudden  variations  than  that  of  the 
coarfe  ones.  The  durablenefs  of  metals  is  the  foun 
dation  of  this  extraordinary  fteadinefs  of  price.  The 
corn  which  was  brought  to  market  laft  year,  will  be 
all  or  almoft  all  confumed  long  before  the  end  of  this 
year.  But  fome  part  of  the  iron  which  was  brought 
from  the  mine  two  or  three  hundred  years  ago,  may 
be  ftill  in  ufe,  and  perhaps  fome  part  of  the  gold 
which  was  brought  from  it  two  or  three  thoufand 
years  ago.  The  different  mafles  of  corn  which  in 
different  years  muft  fupply  the  confumption  of  the 
world,  will  always  be  nearly  in  proportion  to  the 
refpeclive  produce  of  thofe  different  years.  But  the 
proportion  between  the  different  maffcs  of  iron  which 

may 
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may  be  in  ufe  in  two  different  years,  will  be  very 
little  affe&ed  by  any  accidental  difference  in  the  pro 
duce  of  the  iron  mines  of  thofe  two  years  ;  and  the 
proportion  between  the  maffes  of  gold  will  be  ftill 
lefs  affecled  by  any  fuch  difference  in  the  produce  of 
the  gold  mines.  Though  the  produce  of  the  greater 
part  of  the  metallic  mines,  therefore,  varies,  perhaps, 
ftill  more  from  year  to  year  than  that  of  the  greater 
part  of  the  corn-fields,  thofe  variations  have  not  the 
fame  effect  upon  the  price  of  the  one  fpecies  of  com 
modities,  as  upon  that  of  the  other. 

Variations  in  the  Proportion  between  the  rffpeflive  Values 
of  Gold  and  Silver. 

BEFORE  the  difcovery  of  the  mines  of  Ame 
rica,  the  value  of  fine  gold  to  fine  filver  was  re 
gulated  in  the  different  mints  of  Europe,  between  the 
proportions  of  one  to  ten  and  one  to  twelve  ;  that  is, 
an  ounce  of  fine  gold  wa?  fuppofed  to  be  worth  from 
ten  to  twelve  ounces  of  fine  iilvcr.  About  the  middle 
of  laft  century  it  came  to  be  regulated,  between  the 
proportions  of  one  to  fourteen  and  one  to  fifteen  ;  that 
is,  an  ounce  of  fine  gold  came  to  be  fuppofed  worth 
between  fourteen  and  fifteen  ounces  of  fine  filver. 
Gold  rofe  in  its  nominal  value,  or  in  the  quantity  of 
filver  which  was  given  for  it.  Both  metals  funk  in 
their  real  value,  or  in  the  quantity  of  labour  which 
they  could  purchafe  ;  but  filver  funk  more  than  gold. 
Though  both  the  gold  and  filver  mines  of  America 
exceeded  in  fertility  all  thofe  which  had  ever  been 
known  before,  the  fertility  of  the  filver  mines  had, 
it  feems,  been  proportionably  (till  greater  than  that 
of  the  gold  ones. 

THE  great  quantities  of  filver  carried  annually 
from  Europe  to  India,  have,  in  fomeofthe  Englilh 
fettlements,  gradually  reduced  the  value  of  that  metal 
in  proportion  to  gold.  In  the  mint  of  Calcutta,  an 

ounce 
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ounce  of  fine  gold  is  fuppofed  to  be  worth  fifteen 
ounces  of  fine  {fiver,  in  the  fame  manner  as  in  Eu 
rope.  It  is  in  the  mint  perhaps  rated  too  high  for 
the  value  it  bears  in  the  market  of  Bengal.  In  China, 
the  proportion  of  gold  to  iilver  (till  continues  as  one 
to  ten,  or  one  to  twelve.  In  Japan,  it  is  faid  to  be 
as  one  to  eight. 

THE  proportion  between  the  quantities  of  gold  and 
filver  annually  imported  into  Europe,  according  to 
Mr.  Meggens's  account,  is  as  one  to  twenty-two 
nearly ;  that  is,  for  one  ounce  of  gold  there  are  im 
ported  a  little  more  than  twenty-two  ounces  of  filver. 
The  great  quantity  of  filver  fe'nt  annually  to  the  Eaft 
Indies,  reduces,  he  fuppofes,  the  quantities  of  thofe 
metals  which  remain  in  Europe  to  the  proportion  of 
one  to  fourteen  or  fifteen,  the  proportion  of  their  values. 
The  proportion  between  their  values,  he  feems  to 
think,  mutt  neceflarily  be  the  fame  as  that  between 
their  quantities,  and  would  therefore  be  as  one  to 
twenty-two,  were  it  not  for  this  greater  exportation 
of  filver. 

BUT  the  ordinary  proportion  between  the  refpec- 
tive  values  of  two  commodities  is  not  neceflarily  the 
fame  as  that  between  the  quantities  of  them  which  are 
v:ommonly  in  the  market.  The  price  of  an  ox,  rec 
koned  at  ten  guineas,  is  about  threefcore  times  the 
price  of  a  lamb,  reckoned  at  35.  bd.  It  would  be 
abfurd,  however,  to  infer  from  thence,  that  there  aie 
commonly  in  the  market  'threefcore  lambs  for  one  ox : 
and  it  would  be  juft  as  abfurd  to  infer,  becaufe  an 
ounce  of  gold  will  commonly  purchafe  from  fourteen 
to  fifteen  ounces  of  filver,  that  there  are  commonly  in 
the  market  only  fourteen  or  fifteen  ounces  of  filver  for 
one  ounce  of  gold. 

THE  quantity  of  filver  commonly  in  the  market, 
it  is  probable,  is  much  greater  in  proportion  to  that 
of  gold,  than  the  value  of  a  certain  quantity  of  gold 

is 
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is  to  -that  of  an  equal  quantity  of  filver.  The  whole 
quantity  of  a  cheap  commodity  brought  to  market,  is 
commonly  not  only  greater,  but  of  greater  value,  than, 
the  whole  quantity  of  a  dear  one.  The  whole 
quantity  of  bread  annually  brought  to  market,  is  not 
only -greater,  but  of  greater  value  than  the  whole  quan 
tity  of  butcher's-meat ;  the  whole  quantity  of  butch- 
er's-meat,  than  the  whole  quantity  of  poultry  ; 
and  the  whole  quantity  of  poultry,  than  the  whole 
quantity  of  wild  fowl.  There  are  fo  many  more 
purchafers  for  the  cheap  than  for  the  dear  commo 
dity,  that  not  only  a  greater  quantity  of  it,  but  a 
greater  value,  can  commonly  be  difpofed  of.  The 
whole  quantity,  therefore,  of  the  cheap  commodity 
muft  commonly  be  greater  in  proportion  to  the  whole 
quantity  of  the  dear  one,  than  the  value  of  a  cer 
tain  quantity  of  the  dear  one,  is  to  the  value  of  an 
equal  quantity  of  the  cheap  one.  When  we  compare 
the  precious  metals  with  one  another,  filver  is  a  cheap, 
and  gold  a  dear  commodity.  We  ought  naturally  to 
expect,  therefore,  that  there  mould  always  be  in  the 
market,  not  only  a  greater  quantity,  but  a  greater  va 
lue  of  filver  than  of  gold.  Let  any  man,  who  has  a 
little  of  both,  compare  his  own  filver  with  his  gold 
plate,  and  he  will  probably  find,  that,  not  only  the 
quantity,  but  the  value  of  the  former  greatly  exceeds 
that  of  the  latter.  Many  people,  befides,  have  a  good 
deal  of  filver  who  have  no  gold  plate,  whkh,  ever* 
with  thofe  who  have  it,  is  generally  confined  to  watch- 
cafes,  muff-boxes,  and  fuch  like  trinkets,  of  which 
the  whole  amount  is  feldom  of  great  value.  In  the 
Britifh  coin,  indeed,  the  value  of  the  gold  preponde 
rates  greatly,  but  it  is  not  fo  in  that  of  all  countries. 
In  the  coin  of  fome  countries  the  value  of  the  two 
metals  is  nearly  equal.  In  the  Scotch  coin,  before 
the  union  with  England,  the  gold  preponderated  very 
A  a  a 
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little,  though  it  did  fomewhat,*  as  it  appears  by  the 
accounts  of  the  mint.  In  the  coin  of  many  countries 
the  filver  preponderates.  In  France,  the  largeft  fums 
are  commonly  paid  in  that  metal,  and  it  is  there  diffi 
cult  to  get  more  gold  than  what  is  neceffary  to  carry 
about  in  your  pocket.  The  fuperior  value,  however, 
of  the  filver  plate  above  that  of  the  gold,  which  takes 
place  in  all  countries,  will  much  more  than  compen- 
3ate  the  preponderancy  of  the  gold  coin  above  the  fil 
ver,  which  takes  place  only  in  fome  countries. 

THOUGH,  in  one  fenfe  of  the  word,  filver  always 
has  been,  and  probably  always  will  be,  much  cheaper 
than  gold ;  yet  in  another  fenfe,  gold  may,  perhaps,  in 
the  prefent  ftate  of  the  Spanifh  market,  be  faid  to  be 
fomewhat  cheaper  than  filver.  A  commodity  may  be 
faid  to  be  dear  or  cheap,  not  only  according  to  the  abfo- 
lute  greatnefs  or  fmallnefs  of  its  ufual  price,  but  accord 
ing  as  that  price  is  more  or  lefs  above  the  loweft  for 
ivhich  it  is  poflible  to  bring  it  to  market  for  any  confi- 
derable  time  together.  This  loweft  price  is  that  which 
barely  replaces,  with  a  moderate  profit,  the  flock 
which  muft  be  employed  in  bringing  the  commodity 
thither.  It  is  the  price  which  affords  nothing  to  the 
landlord,  of  which  rent  makes  not  any  component 
part,  but  which  refolves  itfelf  altogether  into  wages 
and  profit.  But  in  the  prefent  ftate  of  the  Spanifh 
market,  gold  is  certainly  fomewhat  nearer  to  this  low- 
cft  price  than  filver.  The  tax  of  the  King  ofSpain  up 
on  gold  is  only  one  twentieth  part  of  the  flandard  me 
tal,  or  five  per  cent.;  whereas  his  tax  upon  filver  a- 
mounts  to  one-tenth  part  of  it,  or  to  ten  per  cent.  In 
thefe  taxes  too,  it  has  already  been  obferved,  confifts 
the  whole  rent  of  the  greater  part  of  the  gold  and  fil 
ver  mines  of  Spanifh  America:  and  that  upon  gold  is 
ft  ill  worfe  paid  than  that  upon  filver.  The  profits  of 

the 
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the  undertakers  of  gold  mines  too,  as  they  more  rarely 
make  a  fortune,  muft,  in  general,  be  ftill  more  mo 
derate  than  thofe  of  the  undertakers  of  filver  mines. 
The  price  of  Spanifh  gold,  therefore,  as  it  affords  both 
lefs  rent  and  lefs  profit,  muft,  in  the  Spanifh  mar 
ket,  be  fomewhat  nearer  to  the  loweft  price  tor  which 
it  is  poflible  to  bring  it  thither,  than  the  price  of  Spa- 
nifh  filver.  When  all  expences  are  computed,  the 
whole  quantity  of  the  one  metal,  it  would  feem,  can 
not/in  the  Spanifh  market,  be  difpofed  of  fo  advantage- 
oufly  as  the  whole  quantity  of  the  other.  The  tax, 
indeed,  of  the  King  of  Portugal  upon  the  gold  of  Bra 
zils,  is  the  fame  with  the  ancient  tax  of  the  king  of 
Spain  upon  the  filver  of  Mexico  and  Peru  ;  or  one- 
fifth  part  of  the  ftandard  metal.  It  may,  therefore, 
be  uncertain  whether  to  the  general  market  of  Europe 
the  whole  mafs  of  American  gold  comes  at  a  price 
nearer  to  the  loweft  for  which  it  is  poffible  to  brinr  io 
thither,  than  the  whole  mafs  of  American  filver. 

THE  price  of  diamonds  and  other  precious 
may,  perhaps,  be  (till  nearer  to  the  loweft  r  <; 

which  it  is  poftible  to  bring  them  to  market  e- 

ven  the  price  of  gold. 

THOUGH  it  is  not  very  probable,  tha*  art  of 

a  tax,  which  is  not  only  impofed  upo  of  the 

moft  proper  fubjecls  of  taxation,  a  rr  .airy  and 

fuperfluity,  but  which  affords  fo  very  .ant  a  reve 

nue,  as  the  tax  upon  filver,  will  ev  given  up  as 

long  as  it  is  poflible  to  pay  it ;  yet  th~  fame  impoffi- 
bility  of  paying  it,  which  in  1736  made  it  neceffary 
to  reduce  it  from  one-fifth  to  one-tenth,  may  in  time 
make  it  neceffary  to  reduce  it  (till  further;  in  the  fame 
manner  as  it  made  it  neceffary  to  reduce  the  tax  upon 
gold  to  one-twentieth.  That  the  filver  mines  of  Spa- 
nifli  America,  like  all  other  mines,  become  gradually 
more  expenfive  in  the  working)  on  account  of  the 
greater  depths  at  which  it  is  neceflary  to  carry  on  the 

works, 
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works,  and  of  the  greater  expence  of  drawing  out  the 
water  and  fupply  ing  them  with  frefh  air  at  thofe  depths, 
is  acknowledged  by  every  body  who  has  enquired  in 
to  the  ftate  ot  thofe  mines. 

THESE  caufes,  which  are  equivalent  to  a  growing 
fcarcity  of  filver  (for  a  commodity  may  be  faid  to  grow 
fcarcer  when  it  becomes  more  difficult  and  expenfive 
to  colledt  a  certain  quantity  of  it)  muft,  in  time,  pro 
duce  one  or  other  of  the  three  following  events.  The 
increafe  of  the  expence  muft  either,  firft,  be  compen- 
fated  altogether  by  a  proportionable  increafe  in  the 
price  of  the  metal ;  or,  fecondly,  it  muft  be  compen- 
fated  altogether  by  a  proportionable  diminution  of  the 
tax  upon  filver ;  or,  thirdly,  it  muft  be  compenfated 
partly  by  the  one,  and  partly  by  the  other  of  thofe 
two  expedients.  This  third  event  is  very  poflible.— 
*  As  gold  rofe  in  its  price  in  proportion  to  filver,  not- 
1rVvithftanding  a  great  diminution  of  the  tax  upon  gold, 
fo  filver  might  rife  in  its  price  in  proportion  to  labour 
and  commodities,  notwithftanding  an  equal  diminu 
tion  of  the  tax  upon  filver. 

Such  fucceflive  reductions  of  the  tax,  however,  thor 
they  may  not  prevent  altogether,  muft  certainly  retard,, 
more  or  lefs,  the  rife  of  the  value  of  filver  in  the  Eu 
ropean  market.  In  confequence  of  fuch  redudlions^ 
many  min?s  may  be  wrought  which  could  not  be 
wrought  before,  becaufe  they  could  not  afford  to  pay 
the  old  tax  ;  and  the  quantity  of  filver  annually 
brought  to  market  muft  always  be  fomewhat  greater, 
and,  therefore,  the  value  of  any  given  quantity  fome 
what  lefs,  than  it  otherwife  would  have  been.  In 
confequence  of  the  reduction  in  1736,  the  value  of 
filver  in  the  European  market,  though  it  may  not  at 
this  day  be  lower  than  before  that  reduction,  is,  pro 
bably,  at  leaft  ten  per  cent,  lower  than  it  would  have 
b^en,  had  the  Court  of  Spain  continued  to  exaft  the^ 
old  tax. 

THAT, 
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THAT,  notwithftanding  this  reduction,  the  value 
of  filver  has,  during  the  courfe  of  the  prefent  century, 
begun  to  rife  fomewhat  in  the  European  market,  the 
fafis  and  arguments  which  have  been  alledged  above, 
difpofe  me  to  believe,  or  more  properly  to  fufped  and 
conjecture  ;  for  the  beft  opinion  which  I  can  torm  up 
on  this  fubjecl:  fcarce,  perhaps,  deferves  the  name  of  be 
lief.  The  rife,  indeed,  fuppofing  there  has  been  any, 
has  hitherto  been  fo  very  final  1,  that  after  all  that  has 
been  faid,  it  may  perhaps,  appear  to  many  people  un 
certain,  not  only  whether  this  event  has  actually  taken 
place  ;  but  whether  the  contrary  may  not  have  taken 
place,  or  whether  the  value  of  filver  may  not  ftill  con 
tinue  to  fall  in  the  European  market. 

IT  muft  be  obferved,  however,  that  whatever  may 
be  the  fuppofed  annual  importation  of  gold  and  fil 
ver,  there  muft  be  a  certain  period,  at  which  the  an 
nual  confumption  of  thofe  metals  will  be  equal  to 
that  annual  importation.  Their  confumption  muft 
increafe  as  their  mafs  increafes,  or  rather  in  a  much 
greater  proportion.  As  their  mafs  increafes,  their 
value  diminifhes.  They  are  more  ufed,  and  lefs  ca 
red  for,  and  their  confumption  confequently  increafes 
in  a  greater  proportion  than  their  mafs.  After  a  cer 
tain  period,  therefore,  the  annual  confumption  of 
thofe  metals  muft,  in  this  manner,  become  equal  to 
their  annual  importation,  provided  that  importation 
is  not  continually  increafing ;  which,  in  the  prefent 
times,  is  not  fuppofed  to  be  the  cafe. 

IF,  when  the  annual  confumption  has  become 
equal  to  the  annual  importation,  the  annual  impor 
tation  mould  gradually  diminifh,  the  annual  con 
fumption  may,  for  fome  time,  exceed  the  annual 
importation.  The  mafs  of  thofe  metals  may  gradu 
ally  and  infenfibly  diminim,  and  their  value  gradual 
ly  and  infenfibly  rife,  till  the  annual  importation  be 
coming  again  flationary,  the  annual  confumption 

will 
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will  gradually  and  infenfibly  accommodate  itfelf  t* 
what  that  annual  importation  can  maintain. 

Grounds  of  thefufpicton  that  the  Value  of  Silver  jllll 
continues  to  decreafe* 

THE  increafe  of  the  wealth  of  Europe,  and  the 
popular  notion  that,  as  the  quantity  of  the  pre 
cious  metals  naturally  increafes  with  the  increafe  of 
wealth,  fo  their  value  diminifhes  as  their  quantity  in 
creafes,  may,  perhaps,  difpofe  many  people  to  be 
lieve  that  their  value  (till  continues  to  fall  in  the  Eu 
ropean  market ;  and  the  ftill  gradually  increafing 
price  of  many  parts  of  the  rude  produce  of  land  may 
confirm  them  ftill  further  in  this  opinion. 

THAT  that  increafe  in  the  quantity  of  the  precious 
metals,  which  arifes  in  any  country  from  the  increafe 
of  wealth,  has  no  tendency  to  diminifh  their  value, 
I  have  endeavoured  to  mow  already.  Gold  and  fil- 
ver  narurally  refort  to  a  rich  country,  for  the  fame 
reafon  that  all  forts  of  luxuries  and  curiofities  refort 
to  it ;  not  becaufe  they  are  cheaper  there  than  in 
poorer  countries,  but  becaufe  they  are  dearer,  or  be 
caufe  a  better  price  is  given  for  them.  It  is  the  fu- 
periority  of  price  which  attracts  them,  and  as  foort 
as  that  fuperiority  ceafes,  they  neceiTarily  ceafe  to  go 
thither. 

IF  you  except  corn  and  fuch  other  vegetables  as 
are  raifed  altogether  by  human  induftry,  that  all  other 
forts  of  rude  produce,  cattle,  poultry,  game  of  all 
kinds,  the  ufeful  foflils  and  minerals  of  the  earth, 
&c.  naturally  grow  dearer  as  the  fociety  advances  in 
wealth  and  improvement,  I  have  endeavoured  tofhow 
already.  Though  fuch  commodities,  therefore,  come 
to  exchange  for  a  greater  quantity  of  filver  than  be 
fore,  it  will  not  from  thence  follow  that  filver  has 
become  really  cheaper,  or  will  purchafe  lefs  labour 

than 
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than  before,  but  that  fuch  commodities  have  become 
really  dearer,  or  will  purchafe  more  labour  than  be 
fore,  It  is  not  their  nominal  price  only,  but  their 
real  price  which  rifes  in  the  progrefs  of  improve 
ment.  The  rife  of  their  nominal  price  is  the  effecl:, 
not  of  any  degradation  of  the  value  of  filver,  but  of 
the  rife  in  their  real  price. 

Different  Effefts  of  the  Progrefs  of  Improvement  upon 
three  different  Sorts  of  rude  Produce. 

THESE  different  forts  of  rude  produce  may  be 
divided  into  three  claffes.  The  firft  compre 
hends  thofe  which  it  is  fcarce  in  the  power  of  hu 
man  induftry  to  multiply  at  all.  The  fecond,  thofe 
which  it  can  multiply  in  proportion  to  the  demand. 
The  third,  thofe  in  which  the  efficacy  of  induftry  is 
either  limited  or  uncertain.  In  the  progrefs  of  wealth 
and  improvement,  the  real  price  of  the  firft  may  rife 
to  any  degree  of  extravagance,  and  feems  not  to  be 
limited  by  any  certain  boundary.  That  of  the  fe 
cond,  though  it  may  rife  greatly,  has,  however,  a 
certain  boundary  beyond  which  it  cannot  well  pafs 
for  any  confiderable  time  together.  That  of  the  third, 
though  its  natural  tendency  is  to  rife  in  the  progrefs 
of  improvement,  yet  in  the  fame  degree  of  improve 
ment  it  may  iometimes  happen  even  to  fall,  fome- 
times  to  continue  the  fame,  and  fometimes  to  rife 
more  or  lefs,  according  as  different  accidents  render 
the  efforts  of  human  induftry,  in  multiplying  this  fort 
of  rude  produce,  more  or  lefs  fuccefsful. 

Firft  Sort. 

THE  firft  fort  of  rude  produce  of  which  the  price 
rifes  in  the  progrefs  of  improvement,  is  that  which 
it  is  fcarce  in  the  power  of  human  induftry  to  mul 
tiply  at  all,  It  confifts  in  thofe  things  which  nature 

produces 
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produces  only  in  certain  quantities,  and  which  being 
of  a  very  perifhable  nature,  it  is  impoilible  to  accu 
mulate  together  the  produce  of  many  different  fea- 
fons.  Such  are  the  greater  part  of  rare  and  fingular 
birds  and  fifties,  many  different  forts  of  game,  almoft 
all  wild-fowl,  all  birds  of  paffage  in  particular,  as 
well  as  many  other  things.  When  wealth,  and  the 
luxury  \\hich  accompanies  it,  increafe,  the  demand 
for  thefe  is  likely  to  increafe  with  them,  and  no  ef 
fort  of  human  induftry  may  be  able  to  increafe  the 
fupply  much  beyond  what  it  was  before  this  increafe 
of  the  demand.  The  quantity  of  fuch  commodities, 
therefore,  remaining  the  fame,  or  nearly  the  fame, 
while  the  competition  to  purchafe  them  is  continu 
ally  increafing,  their  price  may  rife  to  any  degree  of 
extravagance,  arid  feems  not  to  be  limited  by  any 
certain  boundary.  If  woodcocks  mould  become  fo 
fafhionable  as  to  foil  for  twenty  guineas  a-piece,  no 
effort  of  human  induftry  could  increafe  the  number 
of  thofe  brought  to  market,  much  beyond  what  it  is 
at  prefent.  The  high  price  paid  by  the  Romans,  in 
the  time  of  their  greateft  grandeur,  for  rare  birds  and 
fifties,  may  in  this  manner  eafily  be  accounted  for. 
Thefe  prices  were  not  the  effects  of  the  low  value  of 
filver  in  thofe  times,  but  of  the  high  value  of  fuch 
rarities  and  curiofities  as  human  induftry  could  not 
multiply  at  pleafure.  The  real  value  of  filver  was 
higher  at  Rome,  for  fome  time  before  and  after  the 
fall  of  the  republic,  than  it  is  through  the  greater  part 
of  Europe  at  prefent.  Three  feftcrtii,  equal  to  about 
fixpence  Sterling,  was  the  price  which  the  republic 
paid  for  the  modius  or  peck  of  the  tithe  wheat  of  Si 
cily.  This  price,  however,  was  probably  below  the 
average  market  price,  the  obligation  to  deliver  their 
wheat  at  this  rate  being  confidered  as  a  tax  upon  the 
Sicilian  farmers.  When  the  Romans,  therefore,  had 
occafion  to  order  more  corn  than  the  tithe  of  wheat 

amounted 
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amounted  to,  they  were  bound  by  capitulation  to  pay 
for  the  furplus  at  the  rate  of  four  feftertii,  or  eight- 
pence  ilerling,  the  peck  ;  and  this  had  probably  been 
reckoned  the  moderate  and  reafonable,  that  is,  the 
ordinary  or  average  contradt  price  of  thofe  times ;  it 
is  equal  to  about  one-and-tvventy  millings  the  quar 
ter.    Eight-and-twenty  (hillings  the  quarter  was,  be 
fore  the  late  years  of  fcarcity,  the  ordinary  contract 
price  of  Engliih  wheat,  which  in  quality  is  inferior 
to  the  Sicilian,  and  generally  fells  for  a   lower  price 
in  the  European  market.     The  value  of  filver,  there 
fore,  in  thofe  ancient  times,  mull;  have  been  to  its 
value  in  the  prefent,  as  three  to  four  inverfely  ;  that 
is,  three  ounces  of  filver  would  then  have  purchafed 
the  fame  quantity  of  labour  and  commodities  which 
four  ounces  will  do  at  prefent.     When  we  read  in 
Pliny,  therefore,  that  Seius  *  bought  a  white  night 
ingale,  as  a   prefent  for  the  emprefs  Agrippina,  at 
the  price  of  fix  thoufand  feftertii,  equal  to  about  fif 
ty  pounds  of  our  prefent  money  ;  and  that   Afinius 
Celer  t  purchafed  a  furmullet  at  the  price  of  eight 
thoufand  feftertii,    equal  to  about  fixty-fix  pounds 
thirteen  millings  and  four-pence  of  our  prefent  mo 
ney  ;  the  extravagance  of  thofe  prices,  how  much 
foever  it  may  furprife  us,  is  apt,  notwithstanding,  to 
appear  to  us  about  one-third  lefs  than  it  really  was. 
Their  real  price,  the  quantity  of  labour  and  fubiif- 
tence  which  was  given  away   for  them,  was  about 
one-third  more  than  their  nominal  price  is  apt  to  ex- 
prefs  to  us  in  the  prefent  times.     Seius-gave  for  the 
nightingale  the  command  of  a  quantity  of  labour  and 
fubfiftence  equal   to   what  667.   13*.  ^d.  would  pur- 
chafe  in  the  prefent  times  ;  and  Afinius  Celer  gave 
for  the  furmullet  the  command  of  a  quantity  equal 
to   what  J8 S/.    17-$-.    9^.|»    would  purchafe.     What 
VOL.  f.  B  b  occafioned 
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occasioned  the  extravagance  of  thofe  high  prices  was, 
not  fo  much  the  abundance  of  filver,  as  the  abun 
dance  of  labour  and  fubfiftence,  of  which  thofe  Ro 
mans  had  the  difpofal,  beyond  what  was  neceilary  for 
their  own  ufe.  The  quantity  of  filver,  of  which 
they  had  the  difpofal,  was  a  good  deal  lefs  than  what 
the  command  of  the  fame  quantity  of  labour  and  fub 
fiftence  would  have  procured  to  them  in  the  prefent 
times. 

Second  Sort. 

THE  fecond  fort  of  rude  produce  of  which  the 
price  rifes  in  the  progrefs  of  improvement,  is  that 
which  human  induftry  can  multiply  in  proportion  to 
the  demand.  It  confifts  in  thofe  ufeful  plants  and 
animals,  which,  in  uncultivated  countries,  nature 
produces  with  fuch  profufe  abundance,  that  they  are 
of  little  or  no  value,  and  which,  as  cultivation  ad 
vances,  are  therefore  forced  to  give  place  to  fome 
more  profitable  produce.  During  n,  long  period  in 
.the  progrefs  of  improvement,  the  quantity  of  thefe 
is  continually  di  minifying,  while  at  the  fame  time 
the  demand  for  them  is  continually  increafmg.  Their 
real  value,  therefore,  the  real  quantity  of  labour 
which  they  will  purchafe  or  command,  gradually  ri 
fes,  till  at  laft  .it  gets  fo  high  as  to  render  them  as 
profitable  a  produce  as  any  thing  elfe  which  huma-n 
indum-y  can  raife  upon  the  .in  oft  fertile  and  belt  cul 
tivated  land.  When  it  has  .got  fo  high  it  cannot  well 
go  higher.  If  it  did,  more  land  and  more  induftry 
would  foon  be  employed  to  increafe  their  quantity. 

WHEN  the  price  of  cattle,  for  example,  rifes  fo 
high  that  it  is  as  profitable  to  cultivate  land  in  order 
to  raife  food  for  them,  as  in  order  to  raife  food  for 
man,  it  cannot  well  go  higher.  If  it  did,  more  corn 
land  would  foon  be  turned  into  pafture.  The  cx- 
"tenfion  of  tillage,  by  dimmifhing  the  quantity  of 

wild 
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wild  padure,  diminifhes  ihe  quantity  of  butchers- 
meat  which  the  country  naturally  produces  without 
labour  or  cultivation,  and  by  increafing  the  number 
of  thole  who  have  either  corn,  or,  what  comes  to 
the  fame  thing,  the  price  of  corn,  to  give  in  exchange 
for  it,  increafes  the  demand.  The  price  of  butch- 
er's-meat,  therefore,  and  confequently  of  cattle,  mud 
gradually  rife  till  it  gets  fo  high,  that  it  becomes  as 
profitable  to  employ  the  mod  fertile  and  bed  cultiva 
ted  lands  in  railing  food  for  them  as  in  railing  corn. 
But  it  mud  always  be  late  in  the  progrefs  of  im 
provement  before  tillage  can  be  fo  far  extended  as  to 
raife  the  price  of  cattle  to  this  height  ;  and  till  it  has 
got  to  this  height,  if  the  country  is  advancing  at  all, 
their  price  mi: ft  be  continually  rifing.  There  arc, 
perhaps,  feme  parts  of  Europe  in  which  the  price  of 
cattle  has  not  yet  got  to  this  height.  It  had  not  got 
to  this  height  in  any  part  of  Scotland  before  the  uni 
on.  Had  the  Scotch  cattle  been  always  confined  to 
the  market  of  Scotland,  in  a  country  in  which  the 
quantity  of  land,  which  can  be  applied  to  no  other 
purpofe  but  the  feeding  of  cattle,  is  fo  great  in  pro 
portion  to  what  can  be  applied  to  other  purpofes,  it 
is  fcarce  poffible,  perhaps,  that  their  price  could  ever 
have  rifen  lo  high  as  to  render  it  profitable  to  culti 
vate  land  for  the  fake  of  feeding  them.  In  England, 
the  price  of  cattle,  it  has  already  been  oblerved, 
feems,  in  the  neighbourhood  of  London,  to  have 
got  to  this  height  about  the  bcginningof  the  laft  cen 
tury  ;  but  it  was  much  later  probably  before  it  got 
to  it  through  the  greater  part  of  the  remoter  coun 
ties  ;  in  fome  of  which,  perhaps,  it  may  fcarce  yet 
have  got  to  it.  Of  all"  the  different  fubdances,  how 
ever,  which  compote  this  fecond  fort  of  rude  pro 
duce,  cattle  is,  perhaps,  that  of  which  the  price,  in 
rhe  progrefs  of  improvement,  fird  riles  to  this  height. 
TILL  the  price  of  cattle,  indeed,  has  got  to  this 

height, 
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height,  it  feems  fcarce  poflible  that  the  greater  part, 
even  of  thofe  lands  which  are  capable  of  the  higheft 
Cultivation,  can  be  completely  cultivated.  In  all 
farms  too  diftant  from  any  town  to  carry  manure 
from  it,  that  is,  in  the  far  greater  part  of  thofe  of 
every  ex  ten  five  country,  the  quantity  of  well-cultiva 
ted  land  muft  be  in  proportion  to  the  quantity  of  ma 
nure  which  the  farm  itfelf  produces  ;  and  this  again 
muft  be  in  proportion  to  the  (lock  of  cattle  which  are 
maintained  upon  it.  The  land  is  manured  either  by 
pafturing  the  cattle  upon  it,  or  by  feeding  them  in 
the  fhble,  and  from  thence  carrying  out  their  dung 
to  it.  But  unkfs  the  price  of  the  cattle  be  fuffkiuit 
to  pay  both  the  rent  and  profit  of  cultivated  land, 
the  farmer  cannot  afford  to  pafture  them  upon  it  ; 
and  he  can  ftill  lefs  afford  to  feed  them  in  the  fhble. 
It  is  with  the  produce  of  improved  and  cultivated 
land  only,  that  cattle  can  be  fed  in  the  fhble  ;  bc- 
raufe  to  collect  the  fcanty  and  fcattered  produce  of 
wafte  and  unimproved  lands  would  require  too  much 
labour  and  be  too  expenfive.  If  the  price  of  the  cat 
tle,  therefore,  is  not  fufficicnt  to  pay  for  the  produce 
of  improved  and  cultivated  land,  when  they  are  al 
lowed  to  pafture  it,  that  price  will  be  ftill  lefs  fuffi- 
cient  to  pay  for  that  produce  when  it  muft  be  col 
lected  with  a  good  deal  of^additional  labour,  and 
brought  into  the  (table  to  them.  In  thefe  circum- 
fhnces,  therefore,  no  more  cattle  can,  with  profit, 
be  fed  in  the  fhble  than  what  are  neceffary  for  til 
lage.  But  ihefe  can  never  afford  manure  enough  for 
keeping  confhntly  in  good  condition,  all  the  lands 
v/hich  they  are  capable  of  cultivating.  What  they 
afford  being  infufticient  for  the  whole  farm,  will  na 
turally  be  referred  for  the  lands  to  which  it  can  be 
moft  advantageoufly  or  conveniently  applied  ;  the 
rnofl  fertile,  or  thofe,  perhaps,  in  the  neighbourhood 
of  the  farm-yard.  Thefe,  therefore,  will  be  kept 
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conftantly  in  good  condition  and  fit  for  tillage.  The 
reft  will,  the  greater  part  of  them,  be  allowed  to  lie 
wafte,  producing  fcarce  any  thing  but  fome  mifera- 
ble  pafture  juft  iufficient  to  keep  alive  a  few  drag 
gling,  half-ftarved  cattle  ;  the  farm,  though  much 
underftocked  in  proportion  to  what  would  be  neccifa- 
ry  for  its  complete  cultivation,  being  very  frequently 
overftocked  in  proportion  to  its  a6tual  produce.  A 
portion  of  this  wafte  land,  however,  after  having 
been  paftured  in  this  wretched  manner  for  fix  or  fe- 
ven  years  together,  may  be  ploughed  up,  when  it 
will  yield,  perhaps,  a  poor  crop  or  two  of  bad  oats, 
or  of  fome  other  coarfe  grain,  and  then,  being  en 
tirely  exhaufted,  it  muft  be  refted  and  paftured  again 
as  before,  and  another  portion  ploughed  up  to  be  in 
the  fame  manner  exhaufted  and  refted  again  in  its 
turn.  Such  accordingly  was  the  general  fyftem  of 
management  all  over  the  low  country  of  Scotland  be 
fore  the  union.  The  lands  which  were  kept  con- 
flantly  well  manured  and  in  good  condition,  fcldorn 
exceeded  a  third  or  a  fourth  part  of  the  whole  farm, 
and  fometimesdid  not  amount  to  a  fifth  or  a  fixth  part 
of  it.  The  reft  were  never  manured,  but  a  certain 
portion  of  them  was  in  its  turn,  notwithftanding,  re 
gularly  cultivated  and  exhaufted.  Under  this  fyftem 
of  management,  it  is  evident,  even  that  part  of  the 
lands  of  Scotland  which  is  capable  of  good'  cultivati 
on,  could  produce  but  little  in  comparifon  of  what 
it  may  be  capable  of  producing.  But  how  difadvan- 
tageous  foever  this  fyftem  may  appear,  yet  before  the 
union  the  low  price  of  cattle  feems  to  have  rendered 
it  almoft  unavoidable.  If,  notwithftanding  a  great 
rife  in  their  price,  it  ftill  continues  to  prevail  through 
a  confiderable  part  of  the  country,  it  is  owing,  in 
many  places,  no  doubt,  to  ignorance  and  attachment 
to  old  cuftoms,  but  in  moft  places  to  the  unavoid 
able  obftru6tions  which  the  natural  courfe  of  things 
B  b  %  oppofes 
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oppofes  to  the  immediate  or  fpeedy  eftabliftiment  of 
a  better  fyftem  :  firft,  to  the  poverty  of  the  tenants, 
to  their  not  having  yet  had  time  to  acquire  a  (lock  of 
cattle  fufficient  to  cultivate  their  lands  more  com 
pletely,  the  fame  rife  of  price  which  would  render  it 
advantageous  for  them  to  maintain  a  greater  ftock, 
rendering  it  more  difficult  for  them  to  acquire  it ; 
and,  fecondly,  to  their  not  having  yet  had  time  to 
put  their  lands  in  condition  to  maintain  this  greater 
ftock  properly,  fuppoiing  they  were  capable  of  ac 
quiring  it.  The  increafe  of  ftock  and  the  improve 
ment  of  land  are  two  events  which  muft  go  hand  in 
hand,  and  of  which  the  one  can  no-where  much  out 
run  the  other.  Without  fome  increafe  of  ftock,  there 
.can  be  fcarce  any  improvement  of  land,  but  there 
can  be  no  coniiderable  increafe  of  ftock  but  in  con- 
fequence  of  a  confiderable  improvement  of  land  ;  be- 
caufe  otherwife  the  land  could  not  maintain  it. — • 
Thefe  natural  obftru&ions  to  the  eftablifhment  of  a 
better  fyftem,  cannot  be  removed  but  by  a  long  courfe 
of  frugality  and  induftry  ;  and  half  a  century  or  a 
century  more,  perhaps,  muft  pafs  away  before  the 
old  fyftem,  which  is  wearing  out  gradually,  can  be 
completely  abolifhed  through  all  the  different  parts 
of  the  country.  Of  all  the  commercial  advantages,, 
however,  which  Scotland  has  derived  from  the  uni 
on  with  England,  this  rife  in  the  price  of  cattle  is,, 
perhaps,  the  greateft.  It  has  not  only  raifed  the  va 
lue  of  all  highland  eftates,  but  it  has,  perhaps,  been 
the  principal  caufe  of  the  improvement  of  the  low 
country. 

IN  all  new  colonies  the  great  quantity  of  wafte  land, 
which  can  for  many  years  be  applied  to  no  other  pur- 
pofc  but  the  feeding  of  cattle,  loon  renders  them  ex 
tremely  abundant,  and  in  every  thing  great  cheapncfs 
is  the  neceffary  confequence  of  great  abundance. — 
Though  all  the  cattle  of  the  European  colonies  in 

America 
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America  were  originally  carried  from  Europe,  they 
foon  multiplied  fo  much  there,  and  became  of  fo  lit 
tle  value,  that  even  horfes  were  allowed  to  run  wild  in 
the  woods  without  any  owner  thinking  it  worth  while 
to  claim  them.  It  muft  be  a  long  time  after  the  fir/I 
eftabli  foment  of  fuch  colonies,  before  it  can  become 
profitable  to  feed  cattle  upon  the  produce  of  cultivated 
land.  The  fame  caufes,  therefore,  the  want  of  ma 
nure,  and  the  difproportion  between  the  ftock  employ 
ed  in  cultivation,  and  the  land  which  it  is  deftined  to 
cultivate,  are  likely  to  introduce  there  a  fyftem  of  huf- 
bandry  not  unlike  that  which  ftill  continues  to  take 
place  in  fo  many  parts  of  Scotland.  Mr.  Kalm,  the 
Swedifh  traveller,  when  he  gives  an  account  of  the 
hufbandry  of  fome  of  the  Englifh  colonies  in  North 
America,  as  he  found  it  in  1749*  obferves,  accord 
ingly,  that  he  can  with  difficulty  difcover  there  the 
character  of  the  Englifh  nation,  fo  well  fkilled  in  all 
the  different  branches  of  agriculture.  They  make 
fcarce  any  manure  for  their  corn  fields,  he  fays  ;  but 
when  one  piece  of  ground  has  been  exhaufted  by  con 
tinual  cropping,  they  clear  and  cultivate  another  piece 
of  frefh  land ;  and  when  that  is  exhaufled,  proceed  to 
a  third.  Their  cattle  are  allowed  to  wander  through 
the  woods  and  other  uncultivated  grounds,  where  they 
arehalf-ftarved  ;  having  long  ago  extirpated  almoftall 
the  annual  graiTes  by  cropping  them  too  early  in  the 
fpring,  before  they  had  time  to  form  their  flowers,  or 
to  fried  their  feeds.*  The  annual  grafles  were,  it  feems, 
the  bed  natural  grafles  in  that  part  of  North  America; 
and  when  the  Europeans  fir  ft  fettled  there,  they  ufed 
to  grow  very  thick,  and  to  rife  three  or  four  feet  hi^h. 
A  piece  of  ground  which,  when  he  wrote,  could  not 
maintain  one  cow,  would  in  former  times,  he  was 
allured,  have  maintained  four,  each  of  which  would 

have 
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have  given  fonr  r-imes  the  quantity  of  milk  which  tha* 
one  was  capable  of  giving.  The  poornefs  of  the  paf- 
ture  hadrin  his  opinion,  occasioned  the  degradation  of 
of  their  cattle,  which  degenerated  fenfibly  from  one 
generation  to  another.  They  were  probably  not  un 
like  that  minted  breed  which  was  common  all  over 
Scotland  thirty  or  forty  years  ago,  and  which  is  now 
fo  much  mended  through  the  greater  part  of  the  low 
country,  and  not  fo  much  by  a  change  of  the  breed, 
though  that  expedient  has  been  employed  in  fome 
places,  as  by  a  more  plentiful  method  of  feeding  them.- 

THOUGH  it  is  late,  therefore,  in  the  progrefs  of 
improvement  before  cattle  can  bring  fuch  a  price  as 
to  render  it  profitable  to  cultivate  land  for  the  fake  of 
feeding  them;  yet  of  all  the  different  parts  which 
compofe  this  fecond  fort  of  rude  produce,  they  are 
perhaps  the  firft  which  bring  this  price;  becaufe  till 
they  bring  it,  it  feems  impoffible  that  improvement 
can  be  brought  near  even  to  that  degree  of  perfection 
ta  which  it  has  arrived  in  many  parts  of  Europe. 

As  cattle  are  among  the  nrft,  fo  perhaps  venifon  is  a- 
mongthe  lafl  parts  of  this  fort  of  rude  produce  which' 
bring  this  price.  The  price  of  venifon  in  Great  Britain, 
how  extravagant  foever  it  may  appear,  is  not  near  fuf- 
ficient  to  compeniate  the  expence  of  a  deer  park,  as 
is  well  known  to  all  thofe  who  have  had  any  expe 
rience  in  the  feeding  of  deer.  If  it  was  other  wife, 
the  feeding  of  deer  would  foon  become  an  article  of 
common  farming;  in  the  fame  manner  as  the  feeding 
of  thofe  fmall  birds  called  Turdi  was  among  the  an 
cient  Romans.  Varo  and  Columella  allure  us  that 
it  was  a  moft  profitable  article.  The  fattening  of 
ortolans,  birds  of  pafTage  which  arrive  lean  in  the 
country,  is  faid  to  be  fo  in  fome  parts  of  France.  If 
venifon  continues  in  faihion,  and  the  wealth  and  lux 
ury  of  Great  Britain  fiicreafe  as  they  have  done  for 
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fome  time  pafl,  its  price  may  very  probably  rife  Hill 
higher  than  it  is  at  prefent. 

BETWEEN  that  period  in  the  progrefs  of  improve 
ment  which  brings  to  its  height  the  price  of  fo  necef- 
fary  an  article  as  cattle,  and  that  which  brings  to  it 
the  price  of  fuch  a  fuperfluity  asvenifon,  there  is  a  ve 
ry  long  interval,  in  the  courfe  of  which  many  other 
forts  of  rude  produce  gradually  arrive  at  their  highelt 
price,  fome  fooner  and  fome  later,  according  to  dif 
ferent  circumftances. 

THUS  in  every  farm  the  offals  of  the  barn  and  (ta 
bles  will  mainta'w  a  certain  number  of  poultry. — 
Thefe,  as  they  are  fed  with  what  would  otherwifebe 
loft,  are  a  mere  fave-all ;  and  as  they  coft  the  farmer 
fcarce  any  thing,  fo  he  can  afford  to  fell  them  for  ve 
ry  little.  Altndft  all  that  he  gets  is  pure  gain,  and 
their  price  can  fcarce  be  fo  low  as  to  difcourage  him 
from  feeding  this  number.  But  in  countries  ill  culti 
vated,  and,  therefore,  but  thinly  inhabited,  the  poul 
try,  which  are  thus  raifed  without  expence,  are  often 
fully  fufficient  to  fupply  the  whole  demand.  In  this 
ftate  of  things,  therefore,  they  are  often  as  cheap  as 
butcher's-meat,  or  any  other  fort  of  animal  food. 
But  the  whole  quantity  of  poultry,  which  the  farm 
in  this  manner  produces  without  expence,  muft  al 
ways  be  much  fmaller  than  the  whole  quantity  of 
butcher's-meat  which  is  reared  upon  it ;  and  in  times 
of  wealth  and  luxury  what  is  rare,  with  only  nearly 
equal  merit,  is  always  preferred  to  what  is  common. 
As  wealth  and  luxury  increafe,  therefore,  in  confe- 
quence  of  improvement  and  cultivation,  the  price  of 
poultry  gradually  rifes  above  that  of  butcher's-meat, 
till  at  laft  it  gets  fo  high  that  it  becomes  profitable  to 
cultivate  land  for  the  fake  of  feeding  them.  When 
it  has  got  to  this  height,  it  cannot  well  go  higher. 
If  it  did,  more  land  would  foon  be  turned  to  this 
purpofe.  In  feveral  provinces  of  France,  the  feeding 

of 
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of  poultry  is  confidered  as  a  very  important  article  in 
rural  ceconomy,  and  fufficienlly  profitable  to  encou 
rage  the  farmer  to  raife  a  considerable  quantity  of 
Indian  corn  and  buck-wheat  for  this  purpofe.  A 
middling  farmer  will  there  fometimes  have  lour  hun 
dred  fowls  in  his  yard.  The  feeding  of  poultry  feems 
fcarce  yet  to  be  generally  coniideredas  a  matter  of  fo 
much  importance  in  England.  They  are  certainly, 
however,  dearer  in  Englandthan  in  France,  as  England 
receives  confiderable  f up  plies  from  France.  Iri  the  pro- 
grefs  of  improvement,  the  period  at  which  every  par 
ticular  fort  of  animal  food  is  deare.*  rnuft  naturally  be 
lhat  which  immediately  precedes  the  general  practice 
ai  cultivating  land  for  the  fake  of  railing  it.  For 
feme  time  before  this  practice  becomes  general,  the 
fcarcity  rnufl  neceflTarily  raife  the  price.  Alter  it  has 
become  general,  new  methods  of  feeding  are  com 
monly  fallen  upon,  which  enable  the  farmer  to  raife 
upon  the  fame  quantity  of  ground  a  much  greater 
quantity  of  that  particular  fort  of  animal  food.  The 
plenty  not  only  obliges  him  to  fell  cheaper,  but  in 
eonfequence  of  thefe  improvements  he  can  afford  to 
fell  cheaper;  for  if  he  could  not  afford  it,  the  plenty 
would  not  be  of  long  continuance.  It  has  been  pro 
bably  in  this  manner  that  the  introduction  of  clover, 
turnips,  carrots,  cabbages,  &c.  has  contributed  to  fir.k 
the  common  price  of  butcher's- meat  in  the  London 
market  fomewhat  below  v\hat  it  was  about  the  be 
ginning  of  the  laft  century. 

THE  hog,  that  finds  his  food  among  ordure,  and 
greedily  devours  many  things  rejected  by  every  other 
nfeful  animal,  is,  like  poultry,  orlg'nal'y  kept  as  a 
fave-all.  As  long  as  the  number  of  fiich  animal", 
which  car.  thus  be  reared  at  iiule  or  no  expence,  is 
fully  fufficient  to  fupply  the  demand,  this  fort  of 
butcher's-meat  comes  to  market  at  a  much  lower  price 
than  any  other.  But  when  the  demand  rifcs  beyond' 

what. 
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yvhatthis  quantity  can  fupply,  when  it  becomes  necef- 
fary  to  raiie  food  on  purpofe  for  feeding  and  fatten  ing 
hogs,  in  the  fame  manner  as  for  feeding  and  fattening 
other  cattle,  the  price  neceilarily  rifes,  and  becomes  pro- 
portionably  either  higher  or  lower  than  that  of  other 
butcher 's-meat,  according  as  the"nature  of  the  country, 
and  the  date  of  its  agriculture,  happen  to  render  the  feed 
ing  of  hogs  more  or  iefs  expentive  than  that  of  other 
cattle.  In  France,  according  to  Mr.  Buffon,  the  price 
of  pork  is  nearly  equal  to  that  of  beef.  In  moft  parts 
of  Great  Britain  it  is  at  prefent  fo  me  what  higher. 

THE  great  rife  in  the  price  both  of  hogs  and  poul 
try  has  in  Great  Britain  been  frequently  imputed  to 
the  diminution  of  the  number  of  cottagers  and  other 
fmall  occupiers  of  land  ;  an  event  which  has  in  every 
part  of  Europe  been  the  immediate  forerunner  of  im 
provement  and  better  cultivation,  but  which  at  the 
lame  time  may  have  contributed  to  raife  the  price  of 
thofe  articles,  both  fomewhat  fooner  and  fomewhat 
falter  than  it  would  otherwife  have  rifen.  As  the 
pooreft  family  can  often  maintain  a  cat  or  a  dog  with 
out  any  expence,  fo  the  pooreft  occupiers  of  land  can 
commonly  maintain  a  few  poultry,  or  a  fow  and  a: 
few  pigs,  at  very  little.  The  little  offals  of  their  own 
table,  their  whey,  flammed  milk  and  butter-milk, 
fupply  thofe  animals  with  a  part  of  their  food,  and 
they  find  the  reft  in  the  neighbouring  fields  without 
doing  any  fenfible  damage  to  any  body.  By  dimi 
nishing  the  number  of  thofe  fmall  occupiers,  therefore, 
the  quantity  of  this  fort  of  provifions  which  is  thus 
.produced  at  little  or  no  expence,  muft  certainly  have 
been  a  good  deal  diminiftied,  and  their  price 
111  u ft  confequently  have  been  raifed  both  fooner  and 
f after  than  it  would  otherwife  have  rifen.  Soon 
er  or  later,  however,  in  the  progrefs  of  improvement, 
At  muft  at  any  rate  have  rifen  to  the  utmoft  height  to 

which 
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which  it  is  capable  of  rifing ;  or  to  the  price  which 
pays  the  labour  and  expence  of  cultivating  the  land 
which  furniflies  them  with  food  as  well  as  thcfe  are 
paid  upon  the  greater  part  of  their  cultivated  land. 

THE  bufmefs  of  the  dairy,  like  the  feeding  of  hops 
and  poultry,  is  originally  carried  on  as  a  fave-all.  The 
catde  neceirarily  kept  upon  the  farm,  produce  more 
milk  than  either  the  rearing  of  their  own  young,  or 
the  confurnption  of  the  farmer's  family  requires ;  and 
they  produce  mod  at  one  particular  feafon.  But  of 
all  the  productions  of  land,  milk  is  perhaps  the  moil 
perilhable.  In. the  warm  feafon,  when  it  is  moil  a- 
bundant,  it  will  fcarce  keep  four-and-twenty  hours. 
The  fanner,  by  making- it  into  frefh  butter,  (tores  a 
fmall  part  of  it  for  a  week :  by  making  it  into  fait 
butter,  lor  a  year :  and  by  making  it  into  cheefe,  he 
ftores  a  much"  greater  part  of  it  for  feveral  years. — 
Part  of  all  thefe  is  referved  for  the  ufe  of  Ins  own  fa 
mily.  The  reft  goes  to  market,  in  order  to  find  the 
beft  price  which  is  to  be  had,  and  which  can  fcarce 
be  fo  low  as  to  difcourage  him  from  fending  thither 
whatever  is  over  and  above  the  ufe  of  his  own  family. 
If  it  is  very  low,  indeed,  he  will  be  likely  to  manage 
his  dairy  in  a  very  flovenly  and  dirty  manner,  and 
will  fcarce  perhaps  think  it  worth  while  to  have  a  par 
ticular  room  or  building  on  purpofe  for  it,  but  will 
fufFer  the  bufmefs  to  be  carried  on  amidft  the  fmoke, 
filth,  and  naftinefs  of  his  own  kitchen;  as  was  the 
cafe  of  almoft  all  the  farmers  dairies  in  Scotland  thirty 
or  forty  years  ago,  and  is  the  cafe  of  many  of  them 
ftill.  The  fame  caufes  which  gradually  raife  the  price 
of  butcher 's-meat,  the  increafe  of  the  demand,  and,  in 
confeqnence  of  the  improvement  of  the  country,  the 
diminution  of  the  quantity  which  can  be  fed  at  little 
or  no  expence,  raife,  in  the  fame  manner,  that  of  the 
produce  of  the  dairy,  of  which  the  price  naturally  con- 
ne&s  with  that  of  butcher 's-meat,  or  with  the  ex- 
pence 
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pence  of  feeding  cattle.  The  increafe  of  price  pays  for 
more  labour,  care,  and  cleanlinefs.  The  dairy  becomes 
more  worthy  of  the  farmer's  attention,  and  the  quality 
of  its  produce  gradually  improves.  The  price  at  laft 
gets  fo  high  that  it  becomes  worth  while  to  employ  fome 
of  the  moft  fertile  and  beft  cultivated  lands  in  feeding 
cattle  merely  for  the  purpofe  of  the  dairy ;  and  when  it 
has  got  to  this  height,  it  cannot  well  go  higher.  If  it 
did,  more  land  would  foon  be  turned  to  this  purpofe. 
It  feems  to  have  got  to  this  height  through  the  greater 
part  of  England,  where  much  good  land  is  commonly 
employed  in  this  manner.  If  you  except  the  neigh 
bourhood  of  a  few  confiderable  towns,  it  feems  not 
yet  to  have  got  to  this  height  any  where  in  Scotland, 
where  common  farmers  feldom  employ  much  good 
land  in  raifmg  food  for  cattle  merely  for  the  purpofe 
of  the  dairy.  The  price  of  the  produce,  though  it  has 
rifen  very  confiderably  within  thefe  few  years,  is  pro 
bably  (till  too  low  to  admit  of  it.  The  inferiority  of 
the  quality,  indeed,  compared  with  that  of  the  pro 
duce  of  Engliih  dairies,  is  fully  equal  to  that  of  the 
price.  But  this  inferiority  of  quality  is,  perhaps,  ra 
ther  the  effect  of  this  lownefs  of  price  than  the  caufe 
of  it.  Though  the  quality  was  much  better,  the  great 
er  part  of  what  is  brought  to  market  could  not,  I  ap 
prehend,  in  the  prefent  circumftances  of  the  country, 
be  difpofed  of  at  a  much  better  price  ;  and  the  prefent 
price,  it  is  probable,  would  not  pay  the  expcnce  of 
the  land  and  labour  neceffary  for  producing  a  much 
better  quality.  Through  the  greater  part  of  England, 
notwithstanding  the  fuperiorily  of  price,  the  dairy  is-not 
reckoned  a  more  profitable  employment  of  land  than 
the  raifmg  of  corn,  or  the  fattening  of  cattle,  the  two 
great  objects  of  agriculture.  Through  the  greater  part 
of  Scotland,  therefore,  it  cannot  yet  be  even  fo  pro 
fitable. 

THE  lands  of  no  country,  it  is  evident,  can  ever 
VOL.  I.  C  c  bz 
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be  completely  cultivated  and  improved,  till  once  the 
price  of  every  produce,  which  human  induftry  is  obli 
ged  to  raife  upon  them,  has  got  fo  high  as  to  pay  for 
the  expence  of  complete  improvement  and  cultivati 
on.  In  order  to  do  this,  the  price  of  each  particular 
produce  muft  be  fufficient,  firft,  to  pay  the  rent  of 
good  corn  land,  as  it  is  that  which  regulates  the  rent  of 
the  greater  part  of  other  cultivated  land  ;  and,  fecondly , 
to  pay  the  labour  and  expence  of  the  farmer  as  well 
as  they  are  commonly  paid  upon  good  corn-land  ; 
or,  in  other  words,  to  replace  with  the  ordinary  pro 
fits  the  (lock  which  he  employs  about  it.  This  rife 
in  the  price  of  each  particular  produce,  muft  evident 
ly  be  previous  to  the  improvement  and  cultivation  of 
the  land  which  is  deftined  for  raifing  it.  Gain  is  the 
end  of  all  improvement,  and  nothing  could  deferve 
that  name  of  which  lofs  was  to  be  the  necetfary  con- 
fequence.  But  lofs  muft  be  the  neceffary  confe- 
quence  of  improving  land  for  the  fake  of  a  produce 
of  which  the  price  could  never  bring  back  the  ex- 
pence.  If  the  complete  improvement  and  cultivati 
on  of  the  country  be,  as  it  moil  certainly  is,  the 
greateft  of  all  public  advantages,  this  rife  in  the  price 
of  all  thofe  different  forts  of  rude  produce,  inftead  of 
being  confidered  as  a  public  calamity,  ought  to  be 
regarded  as  the  neceffary  forerunner  and  attendant  of 
the  greateft  of  all  public  advantages. 

THIS  rife  too  in  the  nominal  or  money-price  of 
all  thofe  different  forts  of  rude  produce,  has  been  the 
effe6l,  not  of  any  degradation  in  the  value  of  filver, 
but  of  a  rife  in  their  real  price.  They  have  become 
worth,  not  only  a  greater  quantity  of  filver,  but  a 
greater  quantity  of  labour  and  fubflftence  than  before. 
As  it  cofts  a  greater  quantity  of  labour  and  fubfif 
tence  to  bring  them  to  market,  fo  when  they  are 
brought  thither,  they  reprefent  or  are  equivalent  to  a 
greater  quantity. 
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Third  Sort. 


THE  third  and  lafl  fort  of  rude 
the  price  naturally  rifes  in  the  progrefs  of  improve 
ment,  is  that  in  which  the  efficacy  of  human  induf- 
try,  in  augmenting  the  quantity,  is  either  limited  or 
uncertain.  Though  the  real  price  of  this  fort  of 
rude  produce,  therefore,  naturally  tends  to  rife  in 
the  progrefs  of  improvement,  yet,  according  as  dif 
ferent  accidents  happen  to  render  the  efforts  of  hu 
man  indufhy  more  or  Icfs  fuccefsful  in  augmenting 
the  quantity,  it  may  happen  fometimes  even  to  fall, 
fometimes  to  continue  the  fame  in  very  different  pe 
riods  of  improvement,  and  fometimes  to  rife  more  or 
lefs  in  the  fame  period. 

THERE  are  fome  forts  of  rude  produce  which  na 
ture  has  rendered  a  kind  of  appendages  to  other  forts  ; 
fo  that  the  quantity  of  the  one  which  any  country 
can  afford,  is  neceifarily  limited  by  that  of  the  other. 
The  quantity  of  wool  or  of  raw  hides,  for  example, 
which  any  country  can  afford,  is  neceflariiy  limited 
by  the  number  of  great  and  fmall  cattle  that  are  kept 
in  it.  The  ftate  of  its  improvement,  and  the  na 
ture  of  its  agriculture,  again  necelfarily  determine 
this  number. 

THi£  fame  caufes,  which  in  the  progrefs  of  im 
provement,  gradually  raife  the  price  of  butcher 's- 
rneat,  mould  have  the  fameeffed,  it  may  be  thought, 
upon  the  prices  of  wool  and  raw  hides,  and  raife  them 
too,  nearly  in  the  fame  proportion.  It  probably 
would  be  fo,  if  in  the  rude  beginnings  of  improve 
ment  the  market  for  the  latter  commodities  was  con 
fined  within  as  narrow  bounds  as  that  for  the  for 
mer.  But  the  extent  of  their  refpe&ive  markets  is 
commonly  extremely  different. 

THE  market  for  butcher's-meat  is  almoft  every* 
where  confined  to  the  country  which  produces  it. 

Ireland., 
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Ireland,  and  fome  part  of  Britifh  America  indeed, 
carry  on  a  confiderable  trade  in  fait  provifions  ;  but 
they  are,  I  believe,  the  only  countries  in  the  com 
mercial  world  which  do  fo,  or  which  export  to  other 
countries  any  confiderable  part  of  their  butcher 's- 
meat. 

THE  market  for  wool  and  raw  hides,  on  the  con 
trary,  is  in  the  rude  beginnings  of  improvement  very 
feldom  confined  to  the  country  which  produces  them. 
They  can  eafily  be  tranfported  to  diilant  countries, 
•wool  without  any  preparation,  and  raw  hides  with 
very  little  :  and  as  they  are  the  materials  of  many 
manufactures,  the  induftry  of  other  countries  may 
occafion  a  demand  for  them,  though  that  of  the 
country  which  produces  them  might  not  occafion; 
any. 

IN  countries  ill  cultivated,  and  therefore  but  thin 
ly  inhabited,  the  price  of  the  wool  and  the  hide  bears 
always  a  much  greater  proportion  to  that  of  the 
whole  bead,  than  in  countries  where,  improvement 
and  population  being  further  advanced,  there  is  more 
demand  for  butcher 's-meat.  Mr.  Hume  obferves, 
that  in  the  Saxon  times,  the  fleece  was  eftimated  at 
two-fifths  of  the  value  of  the  whole  (lieep,  and  that 
this  was  much  above  the  proportion  of  its  prefent 
cftimation.  In  fome  provinces  of  Spain,  I  have  been 
allured,  the  mcep  is  frequently  killed  merely  for  the 
fake  of  the  fleece  and  the  tallow.  The  carcafe  is  of 
ten  left  to  rot  upon  the  ground,  or  to  be  devoured 
by  beads  and  birds  of  prey.  If  this  fometimes  hap 
pens  even  in  Spain,  it  happens  alinoft  conltantly  in 
Chili,  at  Buenos  Ayres,  and  in  many  other  parts  of 
Spanifh  America,  where  the  horned  cattle  are  al- 
moft  conftantly  killed  merely  for  the  fake  of  the  hide 
and  the  tallow.  This  too  ufed  to  happen  almoit. 
conftantly  in  Hifpaniola,  while  it  was  infefted  by 
the  Buccaneers,  and  before  the  fettlement,  improve 
ment 
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ment,  and  populoufnefs  of  the  French  plantations 
(which  now  extend  round  the  coaft  of  almoft  the 
whole  weftern  half  of  the  illand)  had  given  fome  va 
lue  to  the  cattle  of  the  Spaniards,  who  ftill  continue 
tc\  pofTefs,  not  only  the  eaftern  part  of  the  coaft,  but 
the  whole  inland  and  mountainous  part  of  the  coun 
try. 

THOUGH  in  the  progrefs  of  improvement  and 
population,  the  price  of  the  whole  beaft  neceifarily 
rifes,  yet  the  price  of  the  carcafe  is  likely  to  be  much, 
more  affecled  by  this  rife  than  that  of  the  wool  and 
the  hide.  The  market  for  the  carcafe,  being  in  the 
rude  ftate  of  fociety  confined  always  to  the  country* 
which  produces  it,  muft  necelTarily  be  extended  in 
proportion  to  the  improvement  and  population  of 
that  country.  But  the  market  for  the  wool,  and  the: 
hides  even  of  a  barbarous  country  often  extending  to 
the  whole  commercial  world,  it  can  very  feldom  be 
enlarged  in  the  fame  proportion.  The  Mate  of  the 
whole  commercial  world  can  feldom  be  much  affec 
ted  by  the  improvement  of  any  particular  country  ;. 
and  the  market  for  fuch  commodities  may  remain 
the  fame  or  very  nearly  the  fame,  after  fuch  im 
provements,  as  before..  It  fhould,  however,  in  the 
natural  courfe  of  things  rather  upon  the  whole  be 
fomewhat  extended  in  confequence  of  them;  If  the 
manufactures,  efpecially,  of  which  thofe  commodi 
ties  are  the  materials,  mould  ever  come  to  flourifh 
in  the  country,  the  market,  though  it  might  not  be 
much  enlarged,  would  at  leaft  be  brought  much  near 
er  to  the  place  of  growth  than  before  ;  and  the  price, 
of  thofe  materials  might  at  lead  be  increafed  by  what 
had  ufually  been  the  expence  of  tranfporting  them  to 
{Itftant  countries.  Though  it  might  not  rife  there 
fore  in  the  fame  proportion  as  that  of  butcher 's-meat,. 
it  ought  naturally  to  rife  fomewhat,  and  it  ought 
certainly  not  to  fall. 

C  c  a-  Jw 
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IN  England,  however,  notwithstanding  the  flou- 
rifhing  ftate  of  its  woollen  manufacture,  the  price  of 
Engliih  wool  has  fallen  very  confiderably  fince  the 
time  of  Edward  IIL  '  There  are  many  authentic  re 
cords  which  demonlirate  that  during  the  reign  of  that 
prince  (towards  the  middle  of  the  fourteenth  century, 
or  about  1339)  what  was  reckoned  the  moderate  and 
reafonable  price  of  the  tod  or  twenty-eight  pounds  of 
Englifh  wool  was  not  lefs  than  ten  (hillings  of  the 
money  of  thofe  times,*  containing,  at  the  rate  of 
twenty-pence  the  ounce,  fix  ounces  of  filver  Tower- 
weight,  equal  to  about  thirty  millings  of  our  prefent 
money.  In  the  prefent  times,  one-and-twenty  mil 
lings  the  tod  may  be  reckoned  a  good  price  for  very 
good  Englifh  wool.  The  money-price  of  wool, 
therefore,  in  the  time  of  Edward  III,  was  to  its  mo 
ney-price  in  the  prefent  times  as  ten  to  feven.  The 
Superiority  of  its  real  price  was  ftill  greater.  At  the 
rate  of  fix  millings  and  eight-pence  the  quarter,  ten 
Ihillings  was  in  thofe  ancient  times  the  price  of  twelve 
bufhels  of  wheat.  At  the  rate  of  twenty-eight,  mil- 
lings  the  quarter,  one-and-twenty  millings  is  in  the 
prefent  times  the  price  of  fix  bumels  only.  The 
proportion  between  the  real  prices  of  ancient  and 
modern  times,  therefore,  is  as  twelve  to  fix,  or  as 
two  to  one.  In  thofe  ancient  times  a  tod  of  wool 
would  have  purchafed  twice  the  quantity  of  fubfif- 
tence  which  it  will  purchafe  at  prefent ;  and  confe- 
quently  twice  the  quantity  of  labour,  if  the  real  re- 
compence  of  labour  had  been  the  fame  in  both  pe 
riods. 

THIS  degradation  both  in  the  real  and  nominal 
value  of  wool,  could  never  have  happened  in  confe- 
quence  of  the  natural  courfe  of  things.  It  has  ac 
cordingly  been  the  effect  of  violence  and  artifice  r 

Firft, 

*  See  Smith's  Memoirs  of  Wool,  vol.  i.  c.  JT,  6,  and  7  ;  alfo, 
irol.'  ii.  c.  176. 
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Firft,  of  the  abfolute  prohibition  of  exporting  wool 
from  England  ;  Secondly,,  of  the  permiffion  of  im 
porting  it  from  Spain  duty  free ;  Thirdly,  of  the 
prohibition  of  exporting  it  from  Ireland  to  any  other 
country  but  England.  In  confequence  of  thefe  re 
gulations,  the  market  for  Englilh  wool,  inftead  of 
being  fomewhat  extended  in  'confequence  of  the  im 
provement  of  England,  has  been  confined  to  the  home 
market,  where  the  wool  of  feveral  other  countries  is 
allowed  to  come  into  competition  with  it,  and  where 
that  of  Ireland  is  forced  into  competition  with  it. 
As  the  woollen  manufactures  too  of  Ireland  are  fully 
as  much  difcouraged  as  is  confident  with  juftice  and 
fair  dealing,  the  Irifh  can  work  up  but  a  fmall  part 
of  their  own  wool  at  home,  and  are,  therefore,  obli 
ged  to  fend  a  greater  proportion  of  it  to  Great  Bri 
tain,  the  only  market  they  are  allowed. 

I  HAVE  not  been  able  to  find  any  fuch  authentic 
records  concerning  the  price  of  raw  hides  in  ancient 
times.  Wool  was  commonly  paid  as  a  fubfidy  to  the 
king,  and  its  valuation  in  that  fubfidy  afcertains,  at 
leaff  in  fome  degree,  what  was  its  ordinary  price. — 
But  this  feems  not  to  have  been  the  cafe  with  raw 
hides.  Fleetwood,  however,  from  an  account  in 
1425,  between  the  prior  of  BurcefterOxford  and  one 
of  his  canons,  gives  us  their  price,  at  leaf!  as  it  was 
fiated  upon  that  particular  occafion  ;  viz.  five  ox  hides 
at  twelve  {hillings  ;  five  cow  hides  at  feven  millings 
and  three-pence  ;  thirty -fix  fheep  fkins  of  two  years 
old  at  nine  {hillings ;  fixteen  calves  {kins  at  two  mil 
lings.  In  i :;.?.  5,  twelve  millings  contained  about  the 
fame  quantity  of  filveras  four-and-twenty  {hillings  of 
our  prefent  money.  An  ox  hide,  therefore,  was  in 
this  account  valued  at  the  fame  quantity  of  filver  as 
4.$.  4-5ths  of  our  prefent  money.  Its  nominal  price 
was  a  good  deal  lower  than  at  prefent.  But  at  the 
rate  of  fix  {hillings  and  eight-pence  the  quarter,  twelve 

fhillings 
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fliillings  would  in  thofe  times  have  purchafed  fourteen 
bufhels  and  four-fifths  of  a  buihel  of  wheat,  which, 
at  three  and  fix-pence  the  bufhel,  would  in  the  pre- 
fent  times  coft  511.  4^.  An  ox  hide,  therefore,  would 
in  thofe  times  have  purchafed  as  much  corn  as  ten 
(hillings  and  three-pence  would  purchafe  at  prefent. 
Its  real  value  was  equal  to  ten  (hillings  and  three-pence 
of  our  prefent  money.  In  thofe  ancient  times,  when 
the  cattle  were  half  ftarved  during  the  greater  part  of 
the  winter,  we  cannot  fuppofe  that  they  were  of  a 
very  large  fize.  An  ox  hide  wrhich  weighs  four  ftone 
of  fixteen  pounds  averdupois,  is  not  in  the  prefent 
times  reckoned  a  bad  one  ;  and  in  thofe  ancient  times 
would  probably  have  been  reckoned  a  very  good  one. 
But  at  half  a  crown  the  ftone,  which  at  this  moment 
(February  1773)  I  tinderftand  to  be  the  common  price, 
fuch  a  hide  would  at  prefent  coft  only  ten  millings. 
Though  its  nominal  price,  therefore,  is  higher  in  the 
prefent  than  it  was  in  thofe  ancient  times,  its  real 
price,  the  real  quantity  of  fubfiftence  wrhich  it  will 
purchafe  or 'command,  is  rather  fomewhat  lower.  The 
price  of  cow  hides,  as  (tated  in  the  above  account,  is 
nearly  in  the  common  proportion  to  that  of  ox  hides. 
That  of  fheep  fkins  is  a  good  deal  above  it.  They 
had  probably  been  fold  with  the  wool.  That  of 
calves  (kins,  on  the  contrary,  is  greatly  below  it.  In 
countries  where  the  price  of  cattle  is  very  low,  the 
calves  which  are  not  intended  to  be  reared  in  order  to 
keep  up  the  ftock,  are  generally  killed  very  young  ;  as 
was  the  cafe  in  Scotland  twenty  or  thirty  years  ago* 
It  faves  the  milk,  which  their  price  would  not  pay 
for.  Their  (kins,  therefore,  are  commonly  good  for 
little. 

THE  price  of  rawr  hides  is  a  good  deal  lower  at 
prefent  than  it  was  a  few  years  ago  ;  owing  probably. 
to  the  taking  off  the  duty  upon  leal  fkins,  and  to  the 
allowing,  for  a  limited  time,  the  importation  of  raw 

bides 
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hides  from  Ireland  and  from  the  plantations  duty  free, 
which  was  done  in  1767.  Take  the  whole  of  the 
prefent  century  at  an  average,  their  real  price  has 
probably  been  fomewhat  higher  than  it  was  in  thofe 
ancient  times.  The  nature  of  the  commodity  ren 
ders  it  not  quite  fo  proper  for  being  tranfported  to 
diftant  markets  as  wool.  It  fuffers  more  by  keeping. 
A  falted  hide  is  reckoned  inferior  to  a  fredi  one,  and 
fells  for  a  lower  price.  This  circumftance  muit  ne- 
ceilarily  have  fome  tendency  to  fink  the  price  of  raw 
hides  produced  in  a  country  which  does  not  manufac 
ture  them,  but  is  obliged  to  export  them  ;  and  com 
paratively  to  raife  that  of  thofe  produced  in  a  country 
which  does  manufacture  them.  It  muft  have  fome 
tendency  to  fink  their  price  in  a  barbarous,  and  to  raife 
it  in  an  improved  and  manufacturing  country.  It 
muft  have  had  fome  tendency,  therefore,  to  fink  it  in 
ancient,  and  to  raife  it  in  modern  times.  Our  tan 
ners,  befides,  have  not  bf  en  quite  fo  fuccefsful  as  our 
clothiers,  in  convincing  the  wifdom  of  the  nation, 
that  the  fafety  of  the  commonwealth  depends  upon 
the  profpcrity  of  their  particular  manufacture.  They 
have  accordingly  t^een  much  lefs  favoured.  The.  ex 
portation  of  raw  hides  has,  indeed,  been  prohibited, 
and  declared  a  nuifance  :  but  their  importation  from 
foreign  countries  has  been  fubjecled  to  a  duty  ;  and 
though  this  duty  has  been  taken  off  from  thofe  of 
Ireland  and  the  plantations  (for  the  limited  time  of 
five  years  only),  yet  Ireland  has  not  been  confined  to 
the  market  of  Great  Britain  for  the  fale  of  its  furplus 
hides,  or  of  thofe  which  are  not  manufactured  at 
home.  The  hides  of  common  cattle  have  but  with 
in  thefe  few  years  been  put  among  the  enumerated 
commodities  which  the  plantations  can  fend  no-where 
but  to  the  mother  country';  neither  has  the  com 
merce  of  Ireland  been  in  this  cafe  opprerTed  hitherto, 
in  order  to  fupport  the  manufactures  of  Great  Britain. 

WHATEVER 
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WHATEVER  regulations  tend  to  fink  the  price 
either  of  wool  or  of  raw  hides  below  what  it  natu 
rally  would  be,  mutt,  in  an  improved  and  cultivated 
country,  have  fome  tendency  to  raife  the  price  of  but 
cher 's-meat.  The  price  both  of  the  great  and  fmall 
cattle,  which  are  fed  on  improved  arid  cultivated  land, 
rnuft  be  fufficient  to  pay  the  rent  which  the  landlord, 
and  the  profit  which  the  farmer  has  reafon  to  ex  peel: 
from  improved  and  cultivated  land.  If  it  is  not,  they 
will  foon  ceafe  to  feed  them.  Whatever  part  of  this 
price,  therefore,  is  not  paid  by  the  wool  and  the  hide, 
rnuft  be  paid  by  the  carcafe.  The  Ids  there  is  paid 
for  tha  one,  the  more  muft  be  paid  for  the  other.  In 
what  manner  this  price  is  to  be  divided  upon  the  dif 
ferent  parts  of  the  bead,  is  indifferent  to  the  landlords 
and  farmers,  provided  it  is  all  paid  to  them.  In  an 
improved  and  cultivated  country,  therefore,  their  in- 
tereft  as  landlords  and  farmers  cannot  be  much  affccl:- 
ed  by  fuch  regulations,  though  their  intereft  as  confu- 
rners  may,  by  the  rife  in  the  price  of  provifions.  It 
would  be  quite  othcrvvife,  however,  in  an  unimproved 
and  uncultivated  country,  where  the  greater  part  of 
the  lands  could  be  applied  to  no  other  purpofe  but  the 
feeding  of  cattle,  and  where  the  wool  and  the  hide 
made  the  principal  part  of  the  value  of  thofe  cattle. 
Their  interefts  as  landlords  and  farmers  would  in  this 
cafe  be  very  deeply  afrccled  by  fuch  regulations,  and 
their  intereft  as  confumers  very  little.  The  fall  in  the 
price  of  the  wool  and  the.hide,  would  not  in  this  cafe 
raife  the  price  of  the  carcafe:  becaufe  the  greater  part 
of  the  lands  of  the  country  being  applicable  to  no 
other  purpofe  but  the  feeding  of  cattle,  the  fame  num 
ber  would  ftill  continue  to-  be  fed.  The  fame  quan 
tity  of  butcher's-meat  would  ftill  come  to  market. — 
The  demand  for  it  would  be  no  greater  than  before. 
Its  price,  therefore,  would  be  the  fame  as  before. 
The  whole  price  of  cattle  would  fall,  and  along  with 

it 
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it  both  the  rent  and  the  profit  of  all  thofe  lands  of 
which  cattle  was  the  principal  produce,  that  is,  of  the 
greater  part  of  the  lands  of  the  country.  The  perpe 
tual  prohibition  of  the  exportation  of  woo),  which  is 
commonly,  but  very  falfely,  afcribed  to  Edward  III, 
would  in  the  then  circumftances  of  the  country,  have 
been  the  moft  deftruclive  regulation  which  could  well 
have  been  thought  of.  It  would  not  only  have  re 
duced  the  aclual  value  of  the  greater  part  of  the  lands 
of  the  kingdom,  but  by  reducing  the  price  of  the  moft 
important  fpecies  of  fmall  cattle,  it  would  have  re 
tarded  very  much  its  fubfequent  improvement. 

THE  wool  of  Scotland  fell  very  confiderably  in  its 
price  in  confequence  of  the  union  with  England,  by 
which  it  was  excluded  from  the  great  market  of  Eu 
rope,  and  confined  to  the  narrow  one  of  Great  Bri 
tain.  The  value  of  the  greater  part  of  the  lands  in 
the  fouthern  counties  of  Scotland,  which  are  chiefly 
a  flieep  country,  would  have  been  very  deeply  afTecl:- 
cd  by  this  event,  had  not  the  rife  in  the  price  of 
butcher 's-rneat  fully  compenfated  the  fall  in  the  price 
of  wool. 

As  the  efficacy  of  human  induftry,  in  increafmg 
the  quantity  either  of  wool  or  of  raw  hides,  is  li 
mited,  fo  far  as  it  depends  upon  the  produce  of  the 
country  where  it  is  exerted  ;  fo  it  is  uncertain  fo  far 
as  it  depends  upon  the  produce  of  other  countries. 
It  fo  far  depends,  not  fo  much  upon  the  quantity 
which  they  produce,  as  upon  that  which  they  do  not 
manufacture  ;  and  upon  the  rdtraints  which  they 
may  or  may  not  think  proper  to  impofe  upon  the  ex 
portation  of  this  fort  of  rude  produce.  Thefe  cir 
cumftances,  as  they  are  altogether  independent  of  do- 
meftic  induftry,  fo  they  neceflarily  render  the  efficacy 
of  its  efforts  more  or  lefs  uncertain.  In  multiplying 
this  fort  of  rude  produce,  therefore,  the  efficacy  of 
human  induftry  is  not  only  limited,  but  uncertain. 

IN 
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IN  multiplying  another  very  important  fort  of  rude 
produce,  the  quantity  of  rilli  that  is  brought  to  mar 
ket,  it  i§  likevvife  both  limited  and  uncertain.  It  is 
limited  by  the  local  fituation  of  the  country,  by  the 
proximity  or  diftance  of  its  different  provinces  from 
the  fea,  by  the  number  of  its  lakes  and  rivers,  and  by 
what  may  be  called  the  fertility  or  barrennefs  of  thole 
feas,  lakes  and  rivers,  as  to  this  fort  of  rude  produce. 
As  population  increafes,  as  the  annual  produce  of  the 
land  and  labour  of  the  country  grows  greater  and 
greater,  there  come  to  be  more  buyers  of  fifh,  and 
thole  buyers  too  have  a  greater  quantity  and  variety 
of  other  goods,  or,  what  is  the  fame  thing,  the  price 
of  a  greater  quantity  and  variety  of  other  goods,  to 
buy  with.  But  it  will  generally  be  impoflible  to  flip- 
ply  the  great  and  extended  market  without  employing 
a  quantity  of  labour  greater  than  in  proportion  to 
what  had  been  requifite  for  fupplying  the  narrow  and 
confined  one.  A  market  which,  from  requiring  only 
onethoufand,  comes  to  require  annually  ten  thoufand 
ton  of  filh,  can  feldom  be  fijpplied  without  employ 
ing  more  than  ten  times  the  quantity  of  labour  which 
had  before  been  fufficient  to  fu'pply  it.  The  fifh  mud 
generally  be  fought  for  at  a  greater  difhnce,  larger 
veflels  muft  be  employed,  and  more  expenfive  ma 
chinery  of  every  kind  made  tife  of.  The  real  price 
of  this  commodity,  therefore,  naturally  rifes  in  the 
progrefs  of  improvement.  It  has  accordingly  done 
fo,  I  believe,  more  or  lefs  in  every  country. 

THOUGH  the  fuccefs  of  a  particular  day's  fiftiing 
may  be  a  very  uncertain  matter,  yet,  the   local  fitu- 
atiori  of  the  country  being  fuppofcd,  the  general  effi 
cacy  of  induftry  in 'bringing  a  certain  quantity  of  fifh 
taking  the  courfe  of  a  year,  or  of  feveral 
it  may  perhaps  be  thought  is  certain 
enough;"  and  it  no  doubt  is  fo.    As  it  depends  more, 
however,  upon  the  local  fituation  of  the  country,  than 

upon 
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upon  the  ftate  of  its  wealth  and  induftry ;  as  upon  this 
account  it  may  in  different  countries  be  the  fame  in 
very  different  periods  of  improvement,  and  very  dif 
ferent  in  the  fame  period  ;  its  connection  with  the 
ftate  of  improvement  is  uncertain,  and  it  is  of  this 
fort  of  uncertainty  that  I  am  here  fpeaking. 

IN  increafmg  the  quantity  of  the  different  minerals 
and  metals  which  are  drawn  from  the  bowels  of  the 
earth,  that  of  the  more  precious  ones  particularly,  the 
efficacy  of  human  induftry  feems  not  to  be  limited, 
but  to  be  altogether  uncertain. 

THE  quantity  of  the  precious  metals  which  is  to 
be  found  in  any  country,  is  not  limited  by  any  thing 
in  its  local  fituation,  fuch  as  the  fertility  or  barrennefs 
of  its  own  mines.     Thofe  metals  frequently  abound 
in  countries  which  poffefs  no  mines.    Their  quantity 
in  every  particular  country  feems  to  depend  upon  two 
different  circumftances ;  firft,  upon  its  power  of  pur- 
chafing,  upon  the  ftate  of  its  induftry,  upon  the  an 
nual  produce  of  its  land  and  labour,  in  confequence 
of  which  it  can  afford  to  employ  a  greater  or  a  fmal- 
ler  quantity  of  labour  and  fubfiftence  in  bringing  or 
purchafing  fuch  fuperfluities  as  gold  and  filver,  either 
from  its  own  mines  or  from  thofe  of  other  countries; 
and,  fecondly,  upon  the  fertility  or  barrennefs  of  the 
mines  which  may  happen  at  any  particular  time   to 
fupply  the  commercial  world  with  thofe  metals.  The 
quantity  of  thofe  metals  in  the  countries  rnoft  remote 
from  the  mines,  muft  be  more  or  lefs  affecled  by  this 
fertility  or   barrennefs,  on  account  of  the  eafy  and 
cheap  tranfportation  of  thofe  metals,  of  their  fmall 
bulk  and  great  value.     Their  quantity  in  China  and 
Indoftan  muft  have  been  more  or  lefs  affected  by  the 
abundance  of  the  mines  of  America. 

So  far  as  their  quantity  in  any  particular  country 

depends  upon  the  former  of  thofe  two  circumftances 

(the  power  of  purchaiing),  their  real  price,  like  that 
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of  all  other  luxuries  and  fuperfluities,  is  likely  to  rife 
with  the  wealth  and  improvement  of  the  country,  and 
to  fall  with  its  poverty  and  depreffion.  Countries 
which  have  a  great  quantity  of  labour  and  fubfiftence 
to  fpare,  can  afford  to  purchafe  any  particular  quan 
tity  of  thofe  metals  at  the  expence  of  a  greater  quan 
tity  ot  labour  and  fubfiftence,  than  countries  which 
have  lefs  to  fpare. 

So  far  as  their  quantity  in^any  particular  country 
depends  upon  the  latter  of  thofe  two  circumftances 
(the  fertility  or  barrennefs  of  the  mines  which  happen 
to  fupply  the  commercial  world)  their  real  price,  the 
real  quantity  of  labour  and  fubfiftence  which  they  will 
purchafe  or  exchange  for,  will,  no  doubt,  fink  more 
or  lefs  in  proportion  to  the  fertility,  and  rife  in  pro 
portion  to  the  barrennefs  of  thofe  mines. 

THE  fertility  or  barrennefs  of  the  mines,  however, 
which  may  happen  at  any  particular  time  to  fupply 
the  commercial  world,  is  a  circumftance  which,  it  is 
evident,  may  have  no  fort  of  connection  with  the 
ftate  of  induftry  in  a  particular  country.  It  feems 
even  to  have  no  very  necelfary  connection  with  that 
of  the  world  in  general.  As  arts  and  commerce,  in 
deed,  gradually  fpread  themfelves  over  a  greater  and 
a  greater  part  of  the  earth,  the  fcarch  for  new  mines, 
being  extended  over  a  wider  furf  ace,  may  have  fome- 
\vhat  a  better  chance  for  being  fuccefsful,  than  when 
confined  within  narrower  bounds.  The  difcovery  of 
new  mines,  however,  as  the  old  ones  come  to  be  gra 
dually  exhausted,  is  a  matter  of  the  greateft  uncertain 
ly,  and  iuch  as  no  human  (kill  or  induftry  can  enfure. 
All  indications,  it  is  acknowledged,  are  doubtful,  and 
the  a&ual  difcovery  and  fuccefsful  working  of  a  new 
mine  can  alone  afcertain  the  reality  of  its  value,  or  even 
of  its  exiftence.  In  this  fearch  there  feem  to  be  no  cer 
tain  limits  cither  to  the  polfible  fuccefs,  or  to  the  pof- 
iible  difappointment  of  human  induftry.  In  the  courfe 
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©fa  century  or  two,  it  is  poffible  that  new  mines  may 
be  difcovered  more  fertile  than  any  that  have  ever  yet 
been  known  ;  and  it  is  juft  equally  poflible  that  the 
mod  fertile  mine  then  known  may  be  more  barren 
than  any  that  was  wrought  before  thedifcovery  of  the 
mines  of  America.  Whether  the  one  or  the  other 
of  thofe  two  events  may  happen  to  take  place,  is  of 
very  little  importance  to  the  real  wealth  and  profpe- 
rity  of  the  world,  to  the  real  value  of  the  annual 
produce  of  the  land  and  labour  of  mankind.  Its  no 
minal  value,  the  quantity  of  gold  and  filverby  which 
this  annual  produce  could  beexprefledor  reprcfented, 
would,  no  doubt,  be  very  different  ;  but  its  real  va 
lue,  the  real  quantity  of  'labour  which  it  could  pur- 
chafe  or  command,  would  be  prccifely  the  fame.  A 
milling  might  in  the  one  cafe  reprefent  no  more  la 
bour  than  a  penny  does  at  prefent  ;  and  a  penny  in 
the  other  might  reprefent  as  much  as  a  milling  does 
now.  But  in  the  one  cafe  he  who  had  a  milling  iri 
his  pocket,  would  be  no  richer  than  he  who  has  a, 
penny  at  prefent  ;  and  in  the  other  he  who  had  a 
penny  would  be  juft  as  rich  as  he  who  has  a  {hilling 
now.  The  cheapnefs  and  abundance  of  gold  and 
filver  plate,  would  be  the  fole  advantage  which  the 
world  could  derive  from  the  one  event,  and  the  dear- 
nefs  and  fcarcity  of  thofe  trifling  fu  per  flu  itke  the  only 
inconveniency  it  could  fuffer  from  the  other. 

Condufwn  of  the  Digrejjion  concerning  tie  Variations  in 
the  Value  of  Silver. 

THE  greater  part  of  the  writers  who  have  collecl- 
ed  the  money  prices  of  things  in  ancient  times,  feem 
to  have" confiderecl  the  low  money  price  of  corn,  and 
of  goods  in  general,  or,  in  other  words,  the  high  va 
lue  of  gold'  and  filver,  as  a  proof,  not  only  of  the 
fcarcity  of  thofe  metals,  but  of  the  poverty  and  bar- 

barifra 
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barifm  of  the  country  at  the  time  when  it  took  place. 
This  notion  is  connected  with  the  fyftem  of  political 
oeconorny  which  reprefents  national  wealth  as  confid 
ing  in  the  abundance,  and  national  poverty  in  the 
fcarcity  of  gold  and  filver  ;  a  fyftem  which  I  (hall  en 
deavour  to  explain  and  examine  at  great  length  in  the 
fourth  book  of  this  enquiry.  I  (hall  only  obferve  at 
prefent,  that  the  high  value  of  the  precious  metals 
can  be  no  proof  of  the  poverty  or  barbarifm  of  any 
particular  country  at  the  time  when  it  took  place.  It 
is  a  proof  only  of  the  barrennefs  of  the  mines  which 
happened  at  that  time  to  fupply  the  commercial  world. 
A  poor  country,  as  it  cannot  afford  to  buy  more,  fo 
it  can  as  little  afford  to  pay  dearer  for  gold  and  filver 
than  a  rich  one  ;  and  the  value  of  thofe  metals,  there 
fore,  is  not  likely  to  be  higher  in  the  former  than  in 
the  latter.  In  China,  a  country  much  richer  than 
any  part  of  Europe,  the  value  of  the  precious  metals 
is  much  higher  than  in  any  part  of  Europe.  As  the 
wealth  of  Europe,  indeed,  has  increafed  greatly  fince 
the  difcovery  of  the  mines  of  America,  fo  the  value 
of  gold  and  filver  has  gradually  diminifhed.  This  di 
minution  of  their  value,  however,  has  not  been  ow 
ing  to  the  increafe  of  the  real  wealth  of  Europe,  of  the 
annual  produce  of  its  land  and  labour,  but  to  the  ac 
cidental  difcovery  of  more  abundant  mines  than  any 
that  were  known  before.  The  increafe  of  the  quan 
tity  of  gold  and  filver  in  Europe,  and  the  increafe  of 
its  manufactures  and  agriculture,  are  two  events  which, 
tho'  they  have  happened  nearly  about  the  fame  time, 
yet  have  arifen  from  very  different  caufes,  and  have 
fcarce  any  natural  connection  with  one  another.  The 
one  has  arifen  from  a  mere  accident,  in  which  neither 
prudence  nor  policy  either  had  or  could  have  any  fhare : 
The  other  from  the  fall  of  the  feudal  fyftem,  and  from 
the  eftablifhment  of  a  government  which  afforded  to 
induftry  the  only  encouragement  which  it  requires, 

fomc 
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fome  tolerable  fecurity  that  it  fhall  enjoy  the  fruits  of 
its  labour.  Poland,  where  the  feudal  fyitem  ftill  con 
tinues  to  take  place,  is  at  this  day  as  beggarly  a  coun 
try  as  it  was  before  the  difcovery  of  America.  The 
money  price  of  corn,  however,  has  rifen  ;  the  real 
value  of  the  precious  metals  has  fallen  in  Poland,  in 
the  fame  manner  as  in  other  parts  of  Europe.  Their 
quantity,  therefore,  muft  have  increafed  there  as  in 
other  places,  and  nearly  in  the  fame  proportion  to  the 
annual  produce  of  its  land  and  labour.  This  in- 
creafe  of  the  quantity  of  thofe  metals,  however,  has 
not,  it  feems,  increafed  that  annual  produce,  has  nei 
ther  improved  the  manufactures  and  agriculture  o£ 
the  country,  nor  mended  the  circumftances  of  its  in 
habitants.  Spain  and  Portugal,  the  countries  which 
poifefs  the  mines,  are,  after  Poland,  perhaps,  the  two 
mod  beggarly  countries  in  Europe.  The  value  of 
the  precious  metals,  however,  muft  be  lower  in  Spain 
and  Portugal  than  in  any  other  part  of  Europe  ;  as 
they  come  from  thofe  countries  to  all  other  parts  of 
Europe,  loaded,  not  only  with  a  freight  and  infur- 
ance,  but  with  the  expence  of  fmuggling,  their  ex 
portation  being  either  prohibited,  or  fubjecled  to  a 
duty.  In  proportion  to  the  annual  produce  of  the 
land  and  labour,  therefore,  their  quantity  muft  be 
greater  in  thofe  countries  than  in  any  other  part  of 
Europe  :  Thofe  countries,  however,  are  pcorer  than 
the  greater  part  of  Europe.  Though  the  feudal  fyf- 
tem  has  been  abolifhed  in  Spain  and  Portugal,  it  has 
not  been  fucceeded  by  a  much  better. 

As  the  low  value  of  gold  and  filver,  therefore,  is  no 
proof  of  the  wealth  and  fiouriihing  (late  of  the  coun~ 
try  where  it  takes  place  ;  fo  neither  is  their  high  va 
lue,  or  the  low  money  price  either  of  goods  in  gene^. 
ral,  or  of  corn  in  particular,  any  proof  of  its  poverty 
and  barbarifm. 

BUT  though  the  low  money  price  either  of  goods 
D  d  2,  in 


314        THE  NATURE  AND  CAUSES  OF 

in  general,  or  of  corn  in  particular,  be  no  proof  of  the 
poverty  or  barbarifm  of  the  times,  the  low  money 
price  of  fome  particular  forts  of  goods,  fuch  as  cattle, 
poultry,  game  of  all  kinds,  &c.  in  proportion  to  that 
of  corn,  is  a  mod  decifive  one.  It  clearly  demon- 
ftrates,  firft,  their  great  abundance  in  proportion  to 
that  of  corn,  and  confequently  the  great  extent  of  the 
land  which  they  occupied  in  proportion  to  what  was 
occupied  by  corn  ;  and,  fecondly,  the  low  value  of 
this  land  in  proportion  to  that  of  corn  land,  and  con 
fequently  the  uncultivated  and  unimproved  ftate  of  the 
far  greater  part  of  the  lands  of  the  country.  It  clearly 
demonftrates  that  the  ftock  and  population  of  the 
country  did  not  bear  the  fame  proportion  to  the  ex 
tent  of  its  territory,  which  they  commonly  do  in  ci 
vilized  countries,  and  that  fociety  was  at  that  time, 
and  in  that  country,  but  in  its  infancy.  From  the 
high  or  low  money  price  either  of  goods  in  general,, 
or  of  corn  in  particular,  we  can  infer  only  that  the 
mines  which  at  that  time  happened  tofupply  the  com 
mercial  world  with  gold  and  filver,  were  fertile  or 
barren,  not  that  the  country  was  rich  or  poor.  But 
from  the  high  or  low  money-price  of  fome  forts 
of  goods  in  proportion  to  that  of  others,  we  can  infer, 
with  a  degree  of  probability  that  approaches  almon: 
to  certainty,  that  it  was  rich  or  poor,  that  the  great 
er  part  of  its  lands  were  improved  or  unimproved,  and 
that  it  was  either  in  a  more  or  lefs  barbarous  ftate,  or 
in  a  more  or  lefs  civilized  one. 

ANY  rife  in  the  money  price  of  goods  which  pro 
ceeded  altogether  from  the  degradation  of  the  value 
of  filver,  would  affecT:  all  forts  of  goods  equally,  and 
laife  their  price  univerfally  a  third,  or  a  fourth,  or  a 
fifth  part  higher,  according  as  filver  happened  to  lofe 
a  third,  or  a  fourth,  or  a  fifth  part  of  its  former  value. 
But  the  rife  in  the  price  of  provifions,  which  has  been 
the  fubjeft  of  fo  much  reajoning  and  converfation, 

does 
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does  not  affect  all  forts  of  provisions  equally.  Taking 
the  courfe  of  the  prefent  century  at  an  average,  the  price 
of  corn,  it  is  acknowledged,  even  by  thofe  who  account 
for  this  rife  by  the  degradation  of  the  value  of  filver, 
has  rifen  much  lefs  than  that  of  fome  other  forts  of 
provifions.  The  rife  in  the  price  of  thofe  other  forts 
of  provifions,  therefore,  cannot  be  owing  altogether  to 
the  degradation  of  the  value  of  filver.  Some  other 
cpufes  muft  be  taken  into  the  account,  and  thofe  which 
have  been  above  afligned,  will,  perhaps,  without  having 
recourfe  to  the  fuppofed  degradation  of  the  value  of  fil 
ver,  fufficiently  explain  this  rife  in  thofe  particular  forts 
of  provifions  of  which  the  price  has  actually  rifen  in 
proportion  to  that  of  corn. 

As  to  the  price  of  corn  itfelf,  it  has,  during  the 
fixty-four  firrt  years  of  the  prefent  century,  and  be 
fore  the  late  extraordinary  courfe  of  bad  feafons,  been 
fomewhat  lower  than  it  was  during  the  fixty-four  laft 
years  of  the  preceding  century.  This  fa£t  is  attefted, 
not  only  by  the  accounts  of  Windfor  market,  but  by 
the  public  fiars  of  all  the  different  counties  of  Scotland, 
and  by  the  accounts  of  feveral  different  rnarkets  in 
France,  which  have  been  collected  with  great  dili 
gence  and  fidelity  by  Mr.  Meffance,  and  by  Mr.  Du- 
pre  de  St.  Maur.  The  evidence  is  more  complete 
than  could  well  have  been  expected  in  a  matter  which 
is  naturally  fo  very  difficult  to  be  afccrtair.td. 

As  to  the  high  price  of  corn  during  thefe  laft  ten 
or  twelve  years,  it  can  be  fufficiently  accounted  for 
from  the  badnefs  of  the  feafons,  without  fuppofmg 
any  degradation  in  the  value  of  filver. 

THE  opinion,  therefore,  that  filver  is  continually 
finking  in  its  value,  feems  not  to  be  founded  upon 
any  good  obfervations,  either  upon  the  prices  of  corn, 
or  upon  thofe  of  other  provifions. 

THE  fame  quantity  of  filver,  it  may,  perhaps,  be 
faid,  will  in  the  prefent  times,  even  according  to  the 

Account 
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account  which  has  been  here  given,  purchafe  a  much 
fmaller  quantity  of  feveral  forts  of  proviiions  than  it 
would  have  done  during  fome  part  of  the  laft  centu 
ry  ;  and  to  alcertain  whether  this  change  be  owing 
to  a  rile  in  the  value  of  thofe  goods,  or  to  a  fall  in 
the  value  of  filver,  is  only  to  eftablifh  a  vain  andufe- 
lefs  diftin<Stion,  which  can  be  of  no  fort  of  fervice  to 
the  man  who  has  only  a  certain  quantity  of  filver  to 
go  to  market  with,  or  a  certain  fixed  revenue  in  mo 
ney.  I  certainly  do  not  pretend  that  the  knowledge 
of  this  diftin&ion  will  enable  him  to  buy  cheaper. 
It  may  not,  however,  upon  that  account  be  altoge 
ther  ufelefs. 

IT  may  be  of  fome  ufe  to  the  public  by  affording, 
an  eafy  proof  of  the  profperous  condition  of  the  coun 
try.  If  the  rife  in  the  price  of  fome  forts  of  proviii 
ons  be  owing  altogether  to  a  fall  in  the  value  of  fil 
ver,  it  is  owing  to  a  circumftanoe  from  which  no 
thing  can  be  inferred  but  the  fertility  of  the  Ameri 
can  mines.  The  real  wealth  of  the  country,  the  an 
nual  produce  of  its  land  and  labour,  may,  notwith- 
ftanding  this  circumftance,  be  either  gradually  de 
clining,  as  in  Portugal  and  Poland  ;  or  gradually 
advancing,  as  in  moil  other  parts  of  Europe.  But 
if  this  rife  in  the  price  of  fome  forts  of  provisions  be 
owing  to  a  rife  in  the  real  value  of  the  land  which 
produces  them,  to  its  increafed  fertility  ;  or,  in  con- 
iequence  of  more  extended  improvement  and  good 
cultivation,  to  its  having  been  rendered  fit  for  pro* 
ducing  corn  ;  it  is  owing  to  a  circumftance  which 
indicates  in  the  cleared  manner  the  profperous  and 
advancing  (late  of  the  country.  The  land  conftitutes 
by  far  the  great  eft,  the  moft  important,  and  the  mod 
durable  part  of  the  wealth  of  every  extenfive  country. 
It  may  furely  be  of  fome  ufe,  or,  at  leaft,  it  may 
give  fome  fatisfa&ion  to  the  public,  to  have  fo  de- 
cifive  a  proof  of  the  jncreafing  value  of  by  far  the 
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greateft,  the  moft  important,  and  the  mod  durable 
part  of  its  wealth. 

IT  may  too  be  of  ufe  to  the  public  in  regulating 
the  pecuniary  reward  of  fome  of  its  inferior  fervants. 
If  this  rife  in  the  price  of  fome  forts  of  proviiions  be 
owing  to  a  fall  in  the  value  of  filver,  their  pecuniary 
reward,  provided  it  was  not  too  large  before,  ought 
certainly  to  be  augmented  in  proportion  to  the  ex 
tent  of  this  fall.  If  it  is  not  augmented,  their  real 
recompence  will  evidently  be  fo  much  diminifhed. 
But  if  this  rife  of  price  is  owing  to  the  increafed  va 
lue,  in  confequence  of  the  improved  fertility  of  the 
land  which  produces  fuch  proviiions,  it  becomes  a 
much  nicer  matter  to  judge  either  in  what  proporti 
on  any  pecuniary  reward  ought  to  be  augmented,  or 
whether  it  ought  to  be  augmented  at  all.  The  ex- 
tenfion  of  improvement  and  cultivation,  as  it  necef- 
farily  raifes  more  or  lefs,  in  proportion  to  the  price 
of  corn,  that  of  every  fort  of  animal  food,  fo  it  as 
neceflarily  lowers  that  of,  I  believe,  every  fort  of  ve 
getable  food.  It  raifes  the  price  of  animal  food  ;  be- 
caufe  a  great  part  of  the  land  which  produces  it,  be 
ing  rendered  fit  for  producing  corn,  muft  afford  to 
the  landlord  and  farmer  the  rent  and  profit  of  corn- 
land.  It  lowers  the  price  of  vegetable  food  ;  be- 
caufe,  by  increasing  the  fertility  of  the  land,  it  in- 
creafes  its  abundance.  The  improvements  of  agri 
culture  too  introduce  many  forts  of  vegetable  food, 
which,  requiring  lefs  land  and  not  more  labour  than 
corn,  come  much  cheaper  to  market.  Such  are  potatoes 
and  maize,  or  what  is  called  Indian  corn,  the  two 
mo(l  important  improvements  which  the  agriculture 
of  Europe,  perhaps,  which  Europe  itfelf,  has  receiv 
ed  from  the  great  exteniion  of  its  commerce  and  na 
vigation.  Many  forts  of  vegetable  food,  befides, 
which  in  the  rude  (late  of  agriculture  are  confined  to 
the  kitchen-garden,  and  railed  only  by  the  fpade, 

come 
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Tcome  in  its  improved  ftate  to  be  introduced  into  com 
mon  fields,  and  to  be  raifed  by  the  plough  ;  fuch  as 
turnips,  carrots,  cabbages,  &c.  If  in  the  progrefs 
of  improvement,  therefore,  the  real  price  of  one  fpe- 
cies  of  food  neceffarily  rifes,  that  of  another  as  necef- 
farily  falls,  and  it  becomes  a  matter  of  more  nicety 
to  judge  how  far  the  rife  in  the  one  may  be  compen- 
fated  by  the  fall  in  the  other.  When  the  real  price 
of  butcher's-meat  has  once  got  to  its  height  (which, 
•with  regard  to  every  fort,  except,  perhaps,  that  of 
hogs  flelh,  it  feems  to  have  done  through  a  great 
part  of  England,  more  than  a  century  ago),  any  rife 
which  can  afterwards  happen  in  that  of  any  other 
fort  of  animal  food,  cannot  much  affe6l  the  circum- 
ftances  of  the  inferior  ranks  of  people.  The  circum- 
ftances  of  the  poor  through  a  great  part  of  England 
cannot  furely  be  fo  much  diftreffed  by  any  rife  in  the 
price  of  poultry,  fifh,  wild-fowl,  or  venifon,  as  they 
muft  be  relieved  by  the  fall  in  that  of  potatoes. 

IN  the  prefent  feafon  of  fcarcity  the  high  price  of 
corn  no  doubt  diitrefles  the  poor.  But  in  times  of 
moderate  plenty,  when  corn  is  at  its  ordinary  or  ave 
rage  price,  the  natural  rife  in  the  price  of  any  other 
fort  of  rude  produce  cannot  much  afTecl  them.  They 
fufFer  more,  perhaps,  by  the  artificial  rife  which  has* 
been  occafioned  by  taxes  in  the  price  of  fome  manu 
factured  commodities  ;  as  of  fait,  foap,  leather,  can 
dles,  malt,  beer,  and  ale,.  &c. 

Effects   of  the  Progrefs  of  Improvement  upon  the  real 
Price  of  Manufactures. 

IT  is  the  natural  effecT:  of  improvement,  however, 
to  diminiih  gradually  the  real  price  of  almoft  all 
manufactures.    ^That  of  the  manufacturing   work- 
manfhip  diminiflies,  perhaps,  in  all  of  them  without 
exception.     In  conference  of  better  machinery,  of 

greater 
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greater  dexterity,  and  of  a  more  proper  divifion  and 
diftribution  of  work,  all  of  which  are  the  natural  ef- 
fe£ts  of  improvement,  a  much  fmaller  quantity  of 
labour  becomes  requifite  for  executing  any  particular 
piece  of  work  ;  and  though,  in  confenuence  of  the 
nouriming  circumftances  of  the  fociety,  the  real  price 
of  labour  mould  rife  very  conficlerably,  yet  the  great 
diminution  of  the  quantity  will  generally  much  more 
than  compenfate  the  greateft  rife  which  can  happen 
in  the  price. 

THERE  are,  indeed,,  a  few  manufactures,  in  which 
the  neceflfary  rife  in  the  real  price  of  the  rude  materi 
als  will  more  than  compenfate  all  the  advantages 
which  improvement  can  introduce  into  the  execution 
of  the  work.  In  carpenters  and  joiners  work,  and 
in  the  coarfer  fort  of  cabinet  work,  the  neceflary  rife 
in  the  real  price  of  barren  timber,  in  confequence  of 
the  improvement  of  land,  will  more  than  compen 
fate  all  the  advantages  which  can  be  derived  from  the 
beft  machinery,  the  greateft  dexterity,  and  the  mod 
proper  divifion  and  diftribution  of  work. 

BUT  in  all  cafes  in  which  the  real  price  of  the  rude 
materials  either  does  not  rife  at  all,  or  does  not  rife 
very  much,  that  of  the  manufactured  commodity 
finks  very  confiderably. 

THIS  diminution  of  price  has,  in  the  courfe  of  the 
prefent  and  preceding  century,  been  mod  jemarka- 
ble  in  thofe  manufactures  of  which  the  materials  are 
the  coarfer  metals.  A  better  movement  of\a  watch, 
than  about  the  middle  of  the  laft  century  coWd  have 
been  bought  for  twenty  pounds,  may  now  perhaps 
bs  had  for  twenty  (hillings.  In  the  work  of  cutlers 
and  lockfrmths,  in  all  the  toys  which  are  made  of  the 
coarfer  metals,  and  in  all  thofe  goods  which  are  com 
monly  known  by  the  name  of  Birmingham  and  Shef 
field  ware,  there  has  been,  during  the  fame  period, 
a  very  great  reduction  of  price,  though  not  altoge 
ther 
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ther  fo  great  as  in  watch-work.  It  has,  however, 
been  fufficient  to  aftonilh  the  workmen  of  every  other 
part  of  Europe,  who  in  many  cafes  acknowledge  that 
they  can  produce  no  work  of  equal  goodnefs  tor 
double,  or  even  for  triple  the  price.  There  are  per 
haps  no  manufactures  in  which  the  divifion  of  la 
bour  can  be  carried  further,  or  in  which  the  machi 
nery  employed  admits  of  a  greater  variety  of  improve 
ments,  than  thofe  of  which  the  materials  are  the 
coarier  metals. 

IN  the  clothing  manufacture  there  has,  during  the 
fame  period,  been  no  fuch  feniible  redudtion  of  price. 
The  price  of  fuperfine  cloth,  I  have  been  affured,  on 
the  contrary,  has,  within  thefe  five-and-twenty  or 
thirty  years,  rifen  fomewhat  in  proportion  to  its  qua 
lity  ;  owing,  it  was  laid,  to  a  confiderable  rife  in  the 
price  of  the  material,  which  confifts  altogether  of 
Spanifh  wool.  That  of  the  Yorkfhire  cloth,  which 
is  made  altogether  of  Englifh  wool,  is  faid  indeed, 
during  the  courfe  of  the  prefent  century,  to  have  fal 
len  a  good  deal  in  proportion  to  its  quality.  Quality, 
however,  is  fo  very  difputable  a  matter,  that  I  look 
upon  all  information  of  this  kind  as  fomewhat  uncer 
tain.  In  the  clothing  manufacture,  the  divifion  of 
labour  is  nearly  the  fame  now  as  it  was  a  century  ago, 
and  the  machinery  employed  is  not  very  different. — 
There  may,  however,  have  been  fome  fmall  improve 
ments  in  both,  which  may  have  occafioned  fome  re 
duction  of  price. 

BUT  the  reduction  will  appear  much  more  fenfible 
and  undeniable,  if  we  compare  the  price  of  this  ma 
nufacture  in  the  prefent  times  with  what  it  was  in  a 
much  remoter  period,  towards  the  end  of  the  fifteenth 
century,  when  the  labour  was  probably  much  lefs  fub- 
divided,  and  the  machinery  employed  much  more 
im perfect,  than  it  is  at  prefent. 

IN  1487,  being  the  4th  of  Henry  VII,  it  was  en- 

adkd, 
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ac~led,  that  "  whofoever  fhall  fell  by  retail  a  broad 
"  yard  of  the  fineft  fcarlet  grained,  or  of  other  grain- 
"  ed  cloth  of  the  fineft  making,  above  fixteen  (hil- 
"  lings,  (hall  forfeit  forty  (hillings  for  every  yard  fo 
"  fold."  Sixteen  Ihillings,  therefore,  containing  about 
the  fame  quantity  of  filver  as  four-and-twenty  (hil 
lings  of  our  prefent  money,  was,  at  that  time,  rec 
koned  not  an  unreafonable  price  for  a  yard  of  the 
fineft  cloth  ;  and  as  this  is  a  fumptuary  law,  fuch 
cloth,  it  is  probable,  had  ufually  been  fold  fomewhat 
dearer.  A  guinea  may  be  reckoned  the  higheft  price 
in  the  prefent  times.  Even  though  the  quality  of  the 
cloths,  therefore,  mould  be  fuppofed  equal,  and  that 
of  the  prefent  times  is  moft  probably  much  fuperior, 
yet,  even  upon  this  fuppofition,  the  money  price  of 
the  fineft  cloth  appears  to  have  been  confiderably  re 
duced  fince  the  end  of  the  fifteenth  century.  But 
its  real  price  has  been  much  more  reduced.  Six  (hil 
lings  and  eight-pence  was  then,  and  long  afterwards, 
reckoned  the  average  price  of  a  quarter  of  wheat. — - 
Sixteen  Shillings,  therefore,  was  the  price  of  two  quar 
ters  and  more  than  three  bufhels  of  wheat.  Valu 
ing  a  quarter  of  wheat  in  the  prefent  times  at  eight- 
^  and-twenty  millings,  the  real  price  of  a  yard  of  fine 
cloth  muft,  in  thofe  times,  have  been  equal  to  at 
leaft  three  pounds  fix  millings  and  fix-pence  of  our 
prefent  money.  The  man  who  bought  it  muft  have 
parted  with  the  command  of  a  quantity  of  labour  and 
fubfiftence  equal  to  what  that  fum  would  purchafe  in 
the  prefent  times. 

THE  reduction  in  the  real  price  of  the  coarfe  ma- 
nufa6hire,  though  confiderable,  has  not  been  fo  great 
as  in  that  of  the  fine. 

IN  1463,  being  the  third  of  Edward  IV.  it  was 
enadled,  that  "  no  fervant  in  hufbandry,  nor  common 
"  labourer,  nor  fervant  to  any  artificer  inhabiting  out 
*'  of  a  city  or  burgh,  (hall  ufe  or  wear  in  their  cloth- 

VOL.  I.  E  e  ing 
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"  ing  any  doth  above  two  (hillings  the  broad  yard." 
In  the  third  of  Edward  IV.  two  ihillings  contained 
very  nearly  the  fame  quantity  of  filver  as  four  of  our 
prefent  money.  But  the  Yorkmire  cloth  which  is 
now  fold  at  four  ihillings  the  yard,  is  probably  much 
fuperior  to  any  that  was  then  made  for  the  wear 
ing  of  the  very  pooreft  order  of  common  fervants. — 
Even  the  money  price  of  their  clothing,  therefore, 
may,  in  proportion  to  the  quality,  be  fomewhat  cheap 
er  in  the  prefent  than  it  was  in  thofe  ancient  times. 
The  real  price  is  certainly  a  good  deal  cheaper.  Ten- 
pence  was  then  reckoned  what  is  called  the  moderate 
and  reafonable  price  of  a  bumel  of  wheat.  Two  (hil 
lings,  therefore,  was  the  price  of  two  bu(hels  and  near 
two  pecks  of  wheat,  which  in  the  prefent  times,  at 
three  millings  and  fixpence  the  bumel,  would  be 
worth  eight  ihillings  and  nine-pence.  For  a  yard 
of  this  cloth  the  poor  fervant  muft  have  parted  with 
the  power  of  purchafing  a  quantity  of  fubfiftence  equal 
to  what  eight  millings  and  nine-pence  would  purchafe 
in  the  prefent  times.  This  is  a  fumptuary  law  too, 
reftraining  the  luxury  and  extravagance  of  the  poor. 
Their  clothing,  therefore,  had  commonly  been  much 
more  expenfive. 

THE  fame  order  of  people  are,  by  the  fame  law, 
prohibited  from  wearing  hofe,  of  which  the  price 
(hould  exceed  fourteen-pence  the  pair,  equal  to  about 
eight-and  twenty  pence  of  our  prefent  money.  But 
foui  teen-pence  was  in  thofe  times  the  price  of  abu(h- 
cl  and  near  two  pecks  of  wheat ;  which  in  the  prefent 
times,  at  three  and  fixpence  the  bulhel,  would  coft 
five  Ihillings  and  three-pence.  We  fhould  in  the  pre 
fent  times  confider  this  as  a  very  high  price  for  a  pair 
of  (lockings  to  a  fervant  of  the  pooreft  and  lowed:  or 
der.  He  muft,  however,  in  thofe  times  have  paid 
what  was  really  equivalent  to  this  price  for  them. 

IN 
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IN  the  time  of  Edward  IV.  the  art  of  knitting 
ftockings  was  probably  not  known  in  any  part  oi  Eu 
rope.  Their  hofe  were  made  of  common  cloth,  which 
may  have  been  one  of  the  caufes  of  their  dearnefs. 
The  firft  perfon  that  wore  (lockings  in  England  is  faid 
to  have  been  Queen  Elizabeth.  She  received  them 
as  a  prefent  from  the  Spariiili  ambaflador. 

BOTH  in  the  coarfe  and  in  the  fine  woollen  manu 
facture,  the  machinery  employed  was  much  more 
imperfecl;  in  thofe  ancient,  than  it  is  in  the  prefent 
times.  It  has  fince  received  three  very  capital  im 
provements,  Defines,  probably,  many  fmaller  ones  of 
which  it  may  be  difficult  to  afcertain  either  the  num 
ber  or  the  importance.  The  three  capital  improve 
ments  are :  fir  ft,  The  exchange  of  the  rock  and  Ijpin- 
dle  for  the  fpinning-wheel,  which,  with  the  fame 
quantity  of  labour  will  perform  more  than  double  the 
quantity  of  work.  Secondly,  the  ufe  of  feveral  very 
ingenious  machines  which  facilitate  and  abridge  in  a 
ftiH  greater  proportion  the  winding  of  the  worfted  and 
woollen  yarn,  or  the  proper  arrangement  of  the  warp 
and  woof  before  they  are  put  into  the  loom ;  an  ope 
ration  which,  previous  to  the  invention  of  thofe  ma 
chines,  muft  have  been  extremely  tedious  and  trou- 
blefome.  Thirdly,  The  employment  of  the  fulling 
mill  for  thickening  the  cloth,  inftead  of  treading  it  in 
water.  Neither  wind  nor  water  mills  of  any  kind 
were  known  in  England  fo  early  as  the  beginning  of 
the  fixteenth  century,  nor,  fo  far  as  I  know,  in  any 
other  part  of  Europe  north  of  the  Alps.  They  had 
been  introduced  into  Italy  fome  time  before. 

THE  confideration  of  thefe  circumftances  may, 
perhaps,  in  fome  meafure  explain  to  us  why  the  real 
price  both  of  the  coarfe  and  of  the  fine  manufacture, 
was  fo  much  higher  in  thofe  ancient,  than  it  is  in  the 
prefent  times.  It  cod  a  greater  quantity  of  labour  to 
Vring  the  goods  to  market.  When  they  were  brought 

thither, 
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thither,  therefore,  they  muft  have  purchafed  or  ex 
changed  for  the  price  of  a -greater  quantity. 

THE  coarfe  manufacture  probably  was,  in  thofe 
ancient  times,  carried  on  in  England  in  the  fame 
manner  as  it  always  has  been  in  countries  where  arts 
and  manufactures  are  in  their  infancy.  It  was  pro 
bably  a  houfehold  manufacture,  in  which  every  dif 
ferent  part  of  the  work  was  occafionally  performed  by 
all  the  different  members  of  almoft  every  private  fa 
mily  ;  but  fo  as  to  be  their  work  only  when  they  had 
nothing  elfe  to  do,  and  not  to  be  the  principal  bufmefs 
from  which  any  of  them  derived  the  greater  part  of  their 
fubfiftence.  The  work  which  is  performed  in  this  man 
ner,  it  has  already  been  obferved,  comes  always  much 
cheaper  to  market  than  that  which  is  the  principal  or 
fole  fund  of  the  workman's  fubfiftence.  The  fine 
manufacture,  on  the  other  hand,  was  not  in  thofe 
times  carried  on  in  England,  but  in  the  rich  and  com 
mercial  country  of  Flanders ;  and  it  was  probably  con 
cluded  then,  in  the  fame  manner  as  now,  by  people 
who  derived  the  whole,  or  the  principal  part  of  their 
fubfiftence  from  it.  It  was  belides  a  foreign  manu 
facture,  and  muft  have  paid  fome  duty,  the  ancient 
cuftorn  of  tonnage  and  poundage  atleaft,  to  the  king. 
This  duty,  indeed,  would  not  probably  be  very  great. 
Jt  was  not  then  the  policy  of  Europe  to  reftrain,  by 
high  duties,  the  importation  of  foreign  manufactures, 
but  rather  to  encourage  it,  in  order  that  merchants 
might  be  enabled  to  fupply,  at  as  eafy  a  rate  as  pof- 
fible,  the  great  men  with  the  conveniences  and  lux 
uries  which  they-  wanted,  and  which  the  induftry  of 
their  own  country  could  not  afford  them. 

THE  confideration  of  thefecircumftances  may  per 
haps  in  fome  meafure  explain  to  us  why,  in  thofe  an 
cient  times,  the  real  price  of  the  coarfe  manufac 
ture  was,  in  proportion  to  that  of  the  fine,  fo  much 
lower  than  in  the  prefent  times. 

CONCLU- 
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CONCLUSION  of  the  CHAPTER. 

IS  H  ALL  conclude  this  very  long  chapter  with 
obferving  that  every  improvement  in  the  circum- 
ftances  of  the  fociety  tends  either  directly  or  indirect- 
ly  to  raife  the  real  rent  of  land,  to  incrcafe  the  real 
wealth  of  the  landlord,  his  power  of  purchafmg  the 
labour,  or  the  produce  of  the  labour  of  other  people. 

THE  extenfion  of  improvement  and  cultivation 
tends  to  raife  it  directly.  The  landlord's  fhare  of  the 
produce  necefTarily  increafes  with  the  increafe  of  the 
produce. 

THAT  rife  in  the  real  price  of  thofe  parts  of  the 
rude  produce  of  land,  which  is  firft  the  effect  of  ex 
tended  improvement  and  cultivation,  and  afterwards 
the  caufe  of  their  being  (till  further  extended,  the 
rife  in  the  price  of  cattle,  for  example,  tends  too  to 
raife  the  rent  of  land  directly,  and  in  a  ftill  greater 
proportion.  The  real  value  of  the  landlord's  (hare, 
his  real  command  of  the  labour  of  other  people,  not 
only  rifes  with  the  real  value  of  the  produce,  but  the 
proportion  of  his  fhare  to  the  whole  produce  rifes 
with  it.  That  produce,  after  the  rife  in  its  real  price, 
requires  no  more  labour  to  collect  it  than  before. 
A  fmaller  proportion  of  it  will,  therefore,  be  fuffici- 
ent  to  replace,  with  the  ordinary  profit,  the  ftoak: 
which  employs  that  labour.  A  greater  proportion  of 
it  rnuft,  consequently,  belong  to  the  landlord. 

ALL.  thofe  improvements  in  the  productive  pow 
ers  of  labour,  which  tend  directly  to  reduce  the  real 
price  of  manufactures,  tend  indirectly  to-  raife  the 
real  rent  of  land.  The  landlord  exchanges  that  part 
of  his  rude  produce,  which  is  over  and  above  his  own 
canfumption,  or  what  comes  to  the  fame  thing,  the 
E  e  2  price 
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price  of  that  part  of  it,  for  manufactured  produce. 
Whatever  reduces  the  real  price  of  the  latter,  raifes 
that  of  the  former.  An  equal  quantity  of  the  former 
becomes  thereby  equivalent  to  a  greater  quantity  of 
the  latter ;  and  the  landlord  is  enabled  to  purchafe  a 
greater  quantity  of  the  conveniencies,  ornaments,  or 
luxuries,  which  he  has  occafion  for. 

EVERY  increafe  in  the  real  wealth  of  the  focietyv 
every  increafe  in  the  quantity  of  ufeful  labour  em 
ployed  within  it,  tends  indirectly  to  raife  the  real 
rent  of  land.  A  certain  proportion  of  this  labour 
naturally  goes  to  the  land.  A  greater  number  of 
men  and  cattle  are  employed  in  its  cultivation,  the 
produce  jncreafes  with  the  increafe  of  the  flock  which, 
is  thus  employed  in  railing  it,  and  the  rent  increafes 
with  the  produce. 

THE  contrary  circumfrances,  the  neglect  of  cul 
tivation  and  improvement,  the  fall  in  the  real  price 
of  any  part  of  the  rude  produce  of  land,  the  rife  in 
the  real  price  of  manufactures  from  the  decay  of  ma 
nufacturing  art  and  induftry,  the  declenfion  of  the 
real  wealth  of  the  fociety,  all  tend,  on  the  other  hand, 
to  lower  the  real  rent  of  land,  to  reduce  the  real 
wealth  of  the  landlord,  to  diminifh  his  power  of  pur- 
chafing  either  the  labour,  or  the  produce  of  the  la 
bour  of  other  people. 

THE  whole  annual  produce  of  the  land  and  labour 
of  every  country,  or  what  comes  to  the  fame  thing, 
the  whole  price  of  that  annual  produce,  naturally  di 
vides  itfelf,  it  has  already  been  obferved,  into  three 
parts  ;  the  rent  of  land,  the  wages  of  labour,  and 
the  profits  of  ftock  ;  and  constitutes  a  revenue  to 
three  different  orders  of  people;  to  thofe  who  live 
by  rent,  to  thofe  who  live  by  wages,  and  to  thofe 
who  live  by  profit.  Thefe  are  the  three  great,  original 
•-and  condiment  orders  of  every  civilized  fociety,  from 

'  whole 
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whofe  revenue  that  of  every  other  order  is  ultimately 
derived. 

THE  intereft  of  the  firft  of  thofe  three  great  or 
ders,  it  appears  from  what  has  been  juft  now  faid,  is 
ftriclly  and  infeparably  connected  with  the  general 
intereft  of  the  fociety.  Whatever  either  promotes 
or  obstructs  the  one,  necefTarily  promotes  or  obftru6ls 
the  other.  When  the  public  deliberates  concerning 
any  regulation  of  commerce  or  police,  the  proprie 
tors  of  land  never  can  miflead  it,  with  a  view  to  pro 
mote  the  intereft  of  their  own  particular  order  ;  at 
leaft,  if  they  have  any  tolerable  knowledge  of  that 
intereft.  They  are,  indeed,  too  often  defective  in 
this  tolerable  knowledge.  They  are  the  only  one  of 
the  three  orders  whofe  revenue  cofts  them  neither  la 
bour  nor  care,  but  comes  to  them,  as  it  were,  of  its 
own  accord,  and  independent  of  any  plan  or  project  of 
their  own.  That  indolence,  which  is  the  natural 
effect  of  the  eafe  and  fecurity  of  their  fituation,  ren 
ders  them  too  often,  not  only  ignorant,  but  incapa 
ble  of  that  application  of  mind  which  is  neceflary,  in 
order  to  forefee  and  underftand  the  confequences  of 
any  public  regulation. 

THE  intereft  of  the  fecond  order,  that  of  thofe 
who  live  by  wages,  is  as  ftridlly  connected  with  the 
intereft  of  the  fociety  as  that  of  the  firft.  The  wa 
ges  of  the  labourer,  it  has  already  been  (hewn,  are 
never  fo  high  as  when  the  demand  for  labour  is  con 
tinually  riling,  or  when  the  quantity  employed  is 
every  year  increafing  confiderably.  When  this  real 
wealth  of  the  fociety  becomes  ftationary,  his  wages 
are  foon  reduced  to  what  is  barely  enough  to  enable 
him  to  bring  up  a  family,  or  to  continue  the  race  of 
labourers.  When  the  foeiciy  declines,  they  fall  even 
below  this.  The  order  of  proprietors  may,  perhaps, 
gain  more  by  the  profperity  of  the  fociety,  than  that 

of 
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of  labourers  :  but  there  is  no  order  that  fuffers  fo  cru 
elly  from  its  decline.  But  though  the  intereft  of  the 
labourer  is  ftrictly  conneded  with  that  of  the  fociety, 
he  is  incapable  either  of  comprehending  that  intereft,, 
or  of  underftanding  its  connection  with  his  own, 
His  condition  leaves  him  no  time  to  receive  the  ne- 
ceifary  information,  and  his  education  and  habits  are 
commonly  fuch  as  to  render  him  unfit  to  judge  even- 
though  he  was  fully  informed.  In  the  public  deli 
berations,  therefore,  his  voice  is  little  heard  and  lefo 
regarded,  except  upon  fome  particular  occafions, 
when  his  clamour  is  animated,  let  on,  and  fupported 
by  his  employers,  not  for  his,  but  their  own  parti 
cular  purpofes. 

His  employers  conftitute  the  third  order,  that  of 
thofe  who  live  by  profit.  It  is  the  ftock  that  is  em 
ployed  for  the  fake  of  profit,  which  puts  into  motion 
the  greater  part  of  the  ufeful  labour  of  every  fociety. 
The  plans  and  projects  of  the  employers  of  ftock  re 
gulate  and  direct:  all  the  moft  important  operations  of 
labour,  and  profit  is  the  end  propofed  by  all  thofe 
plans  and  projects.  But  the  rate  of  profit  does  not, 
like  rent  and  wages,  rife  with  the  profperity,  arid  fall 
with  the  dcclenfion  of  the  fociety.  On  the  contrary, 
it  is  naturally  low  in  rich,  and  high  in  poor  countries, 
and  it  is  always  higheft  in  the  countries  which  are 
going  fafteft  to  ruin.  The  intereft  of  this  third  order, 
therefore,  has  not  the  fame  connection  with  the  gene 
ral  intereft  of  the  fociety  as  that  of  the  other  two. 
Merchants  and  mafter  manufacturers  are,  in'  this  or 
der,  the  two  claftcs  of  people  who  commonly  em 
ploy  the  largeft  capitals,  and  who  by  their  wealth 
draw  to  themfelves  the  greateft  mare  of  the  public 
confidcration.  As  during  their  whole  lives  they  are 
engaged  in  plans  and  projects,  they  have  frequently 
more  acutenefs  of  underftanding  than  the  greater  part 
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of  country  gentlemen.  As  their  thoughts,  however, 
are  commonly  exercifed  rather  about  the  intereft  of 
their  own  particular  branch  of  bufmefs,  than  about 
that  of  the  fociety,  their  judgment,  even  when  given 
with  the  greateft  candour  (which  it  has  not  been  up 
on  every  occafion)  is  much  more  to  be  depended  upon 
with  regard  to  the  former  of  thofe  two  objects,  than 
with  regard  to  the  latter.  Their  fuperiority  over  the 
country  gentleman  is,  not  fo  much  in  their  knowledge 
of  the  public  intereft,  as  in  their  having  a  better 
knowledge  of  their  own  intereft  than  he  has  of  his. 
It  is  by  this  fuperior  knowledge  of  their  own  intereft 
that  they  have  frequently  impofed  upon  his  generofi- 
ty,  and  perfuaded  him  to  give  up  both  his  own  in 
tereft  and  that  of  the  public,  from  a  very  fnnple  but 
honeft  conviction,  that  their  intereft,  and  not  his, 
was  the  intereft  of  the  public.  The  intereft  of  the 
dealers,  however,  in  any  particular  branch  of  trade 
or  manufactures,  is  always  in  lorne  refpecls  different 
from,  and  even  oppofite  to,  that  of  the  public.  To 
widen  the  market  a>nd  to  narrow  the  competition,  is 
always  the  intereft  of  the  dealers.  To  widen  the 
market  may  frequently  be  agreeable  enough  to  the 
intereft  of  the  public ;  but  to  narrow  the  competition 
muft  always  be  againft  it,  and  can  ferve  only  to  ena 
ble  the  dealers,  by  railing  their  profits  above  what  they 
naturally  would  be,  to  levy,  for  their  own  benefit, 
an  abfurd  tax  upon  the  reft  of  their  fellow-citizens. 
The  propofal  of  any  new  law  or  regulation  of  com 
merce  which  comes  from  this  order,  ought  always  to 
be  liftened  to  with  great  precaution,  and  ought  ne 
ver  to  be  adopted  till  after  having  been  long  and 
carefully  examined,  not  only  with  the  mo  ft  fcrupu- 
lous,  but  with  the  moft  fufpicious  attention.  It 
comes  from  an  order  of  men,  whofe  intereft  is  never 
exactly  the  fame  with  that  of  the  public,  who  have 

generally 
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generally  an  intereft  to  deceive  and  even  to  opprefs 
the  public,  and  who  accordingly  have,  upon  many 
occafions,  both  deceived  and  opprefled  it.- 


1 

Years 
XII. 

Price  of  the  Quar 
ter  of  Wheat  each 
year. 

Average  of  the  dif- 
ferentpricesofthe 
fame  year. 

The  average  price 
of   each    Year  in 
Money  of  thepre- 
fent  Times. 

£.  ^   d. 

£•  s>  d- 

£-     '•    d. 

1202 

—  .  —  —  _ 

i   16  — 

1205 

|-  J3  ~4J 

—  J3    5 

2—3 

1223 

l-  11  - 



i   16  — 

1243 

3     4 

uff     ,         o      _ 



I  2/LA 

.,.._,      2   •  

6 

*  *^+T 
1246 

—  16  — 

—  «.  _..  

2      8  — 

1247 

Ij 

—  —  — 

2    —  --  --- 

3T  ^ 

5  y 

4  — 

"**" 

12  — 

I   —  —  j 

1258 

<^   !^    L 

—  17  — 

2    II   — 

1  —  16  —  J 

1270 

r  4  16  —  \ 

\    6     8  ~  / 

5  12  — 

16  16  .- 

1286 

{=:  ,2  -!| 

—    9    4 

i     8  — 

Total,     35     9     3 

Average  Price,       2  19     i| 
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Price  of  the  Quar 
ter  of  Wheat  each 
Year. 

Average  of  the  dif 
ferent   Prices  of 
the  fame  Year. 

rhe  average  Price 
of  each  Year  in 
Money    of     the 
prefent  Times. 

£•   s-  d- 

£•  '•  * 

£•  *  '• 

—     3     4 
j                   1 

«            *—.           MMBM* 

—    10   — 

i=  \-\ 

j—    i     6  1 

\—  i  BY 

*~    3  —  1 

—•9—1 

F  '~ 

I—    9     4J 

r         TO         ""\ 

-   l  -} 

<-   2-4 

—    10       I*. 

i  10    41 

I  _io     8 

LI  J 

_  ,6  - 

__  —  — 

28  — 

_  16  — 

. 

2      8  — 

—    4  — 



—   12   

—    72 



i     i     6 

•V 



3  

r  i  1 

1      I     10-1 

i  10    6 

4  ii     6 

1   T  I2  "*  1 

[2  J 

r~  i4  ~l 

<     2    13   —  > 

i  19    6 

5  18    6 

1    4  1 

—      2    — 



—    6  — 

—     3     4 



10    

Total,     23     4  III 

Average  Price,       i   18 
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Price  of  the  Quar 

Average  of  the  dif" 

The   average  Price 

Years 

ter  of  Wheat  each 

ferent  prices  of  thi 

of  each    Year    in 

XII. 

Year. 

fame  Year. 

Money  of  the  pre- 

lent  Times. 

£-    '".T" 

"~V.  d. 

£.    s.   d. 

'339 

—    9  — 

—  —  — 

i     7  — 

*349 

—       2    

—  —  — 

~    5     2 

J359 

i     6     8 

—  —  — 

322 

1361 

—       2    — 

—  :  —  — 

~     4     8 

!3^3 

15    

—   —   — 

i   15  — 

1369 

{  i  ~  z  } 

I       2    

294 

'379 

~    4  — 



—    9     4 

'3*7 

2    «— 



-    4     8 

1390 

C—  '3    47 

1                                               1 

I-  l£-  J 

—  H    5 

i   13     7 

1401 

—  16  — 

__  

i   17    4 

1407 

I-    4    4il 
1—     3     4    I 

—    3   10 

—     8   ii 

1416 

—  16  — 



I     12    — 

Total,     15     94 

Average  Price,        i      5     9! 

£•   *•  d. 

£•   '*  d- 

£•  *-  <*• 

1423 

n     ^ 

—  16  — 

1425 

—     4 

—  —  — 

—    8  — 

H34 

i     6     8 

—  —  — 

2   13     4 

H35 

~     5     4 

—  —  •  — 

—  Jo     8 

H39 

{     i     6     8 

i     3     4 

268 

1440 

i     4  — 

—  —  —  . 

2       8  — 

1444 

l=:-4 

—    4     2 

-    8     4 

'445 

-     4     6 

—    9  — 

J447 

—     8  — 

—  16  —i 

1448 

—     6     8 

—  »3     4 

1449 

—    5  — 

'•     1  \-    "«  ~ 

1451 

—     8  — 

...  16  — 

Total,      12   15     4 

Average  Price,       i     i     3^ 
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Drice  of  the  Quar 

Average  of  the  dif 

The  average  Price 

Years 

ter  of  Wheat  each 

ferent  prices  of  the 

of  each    Year    in 

XII. 

Year. 

fame  Year. 

Money  of  the  pre- 

fent  Times. 

£•    '•   *• 

£•  "  '• 

£•     '•    d. 

M53 

—    5     4 



—  10     8 

'455 

I        2 

—   _  -— 

—     2     4 

H57 

—     7     8 

—  —   —— 

~  '5     4 

H59 

_     5  — 

—  —   — 

10   

1460 

—     8  —  • 

•—  •—   —— 

—  16  — 

1463 

{—•     if*! 

I     10 

—     3     8 

1464 

—    6     8 

1 

10   

1486 

i     4  — 

__    —  _   — 

i    17  ~ 

1491 

—  14     8 

—   —  —  • 

I        2    

1494 

—     4  —  — 

—   

—    6  --. 

H95 

—     3     4 

__   __   ___ 

—    5  — 

J497 

i  —  — 

—   —  

i   n  ... 

Total,     8     9  ... 

Average  Price,     ---   14      i 

£•  '•  <i- 

£-   s-  d- 

£•    '•    d. 

1499 

—     4  — 

— 

—   ,6  — 

1504 

-     5     8 

—  —  —  — 

---    8     6 

1521 

i  —  — 

—  —  — 

I        10  --- 

1551 

—     8  — 

—  —  — 

...      2  — 

1553 

_     8  — 

—    8  — 

1554 

—     8  — 

—    8  — 

o 

*555 
1556 

—     8  — 

o  ... 

—    g  ... 

»557 

f-  1] 

'   I    2   J3     4J 

—  17     «i 

1558 

...    8  — 



...    8  — 

S559 

...    8  -- 

—    8  — 

1560 

...    8  — 

-~     8-- 

Total,     6     o     2J- 

Average  Price,     ---   10       T52 
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Years 
XII. 

Price  of  the  Quar 
ter  of  Wheat  each 
Year. 

Average  of  the  dif 
ferent   Prices    of 
the  fame  Year, 

The  average  Price 
of  each  Year  in 
Money    of    the 
prefent  Times. 

£-   s-  d- 

£•   '•  *• 

£•    £    d. 

1561 

—    8  — 

—  

1562 

—    8  — 



...    8  — 

1574 

r  2  16  _i 

L  l    4  —  J 

2    i         t 

2   —  «  —  —  • 

1587 

34  — 



3    4  — 

2  16  — 

—   

2  16  — 

M95 

2    I3   — 

— 

2    I3  — 



1597 

1    - 

4  12  — 

4  12  — 

I598 

2  16     8 

,  

2  16     8 

1599 

I    19      2 



I    19      2 

1600 

i   17     8 



i  17     8 

1601 

i   14  i  o 



i   14  10 

Total 

,     28     9    4 

Average  Price,       2     7 
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Prices  of  the  Quarter  of  nine  Bujhels  of  the  bcjl  or 
blgheft  priced  Wheat  at  Windfor  market,  on  Lady- 
Day  and  Michaelmas,  from  1695/5  1764,  both  in- 
clufive  ;  the  Price  of  each  Tear  being  the  Medium 
between  the  highejl  Prices  of  thofe  two  Market  days-. 


Years. 

£ 

J. 

d. 

Years. 

'£• 

*. 

d. 

1595,  — 

2 

0 

0 

1621, 

I 

10 

4 

1596,  •— 

2 

8 

o 

1622, 

2 

18 

8 

3 

9 

6 

1623, 

—     2 

12 

o 

1598]  — 

2 

16 

8 

1624, 

—     2 

8 

o 

*599»  — 

I 

19 

2 

1625, 

—     2 

12 

0 

1600,  — 

I 

iy 

8 

1626, 

—     2 

9 

4 

1601,  — 

I 

14 

10 

1627, 

I 

16 

o 

1602,  — 

I 

9 

4 

1628, 

^___        T 

8 

0 

1603,  — 

I 

15 

4 

1629, 

—     2 

2 

0 

1604,  — 

I 

10 

8 

1630, 

—     2 

15 

8 

1605,  — 

I 

15 

10 

1631, 

3 

8 

0 

1606,  — 

I 

0 

1632, 

^          o 

13 

4 

1607,  — 

I 

16 

8 

l633» 

—     2 

I  o 

0 

1608,  — 

2 

16 

8 

1634, 

—     2 

16 

o 

1609,  — 

2 

10 

0 

1635, 

—     2 

16 

o 

1610,  — 

I 

15 

10 

1636, 

—     2 

16 

8 

1611,  — 

I 

18 

8 

1612,  — 

2 

2 

4 

16)40 

0 

0 

1613,  — 

2 

8 

8 

1614,  — 

2 

i 

8-f 

2 

10 

o 

T  f)  T  C* 

I 

18 

8 

1  Ul  ^, 

1616,  — 

2 

o 

4 

1617,  — 

2 

8 

8 

1618,  — 

2 

6 

8 

1619,  — 

J 

15 

4 

1620,  — 

I 

10 

4 

26 

)54 

o 

6* 

2 

I 

6^ 
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Wheat  per 

quarter. 

Wheat  per  quarter. 

Years. 

& 

s. 

J. 

Years. 

£> 

.     5 

.    d. 

Brought 

over,  77 

13 

12 

ifrin,        

2 

i_  3 

0 

1670, 

—           2 

I 

8 

i63i'    - 

2 

17 

4 

1671, 

—           2 

2 

0 

1679,       — 

2 

4 

10 

1672, 

—            2 

I 

o 

+j/' 

-1640,       — 
1641,       -- 

2 
2 

4 
8 

8 

o 

1673, 
1674, 

2 

3 

6 
8 

8 
8 

1  642,  ^  g  i-^ 

O 

0 

o 

*^75» 

3 

4 

a- 

1643,  ('fo^* 

1° 

o 

o 

1676, 

—        i 

18 

0 

1644,  r|  1^ 

1° 

0 

1677, 

—           2 

2 

O 

1645,11  i  Ml 

^  ° 

o 

o 

1678, 

2 

19 

O 

5  646,          

2 

8 

0 

1679, 

3 

O 

0 

1647,          — 
1648,          — 

3 

4 

5 

8 

o 

1680, 
1681, 

—           2 
—           2 

1 

o 
8 

1649,         — 
1650,          — 
1651,          — 
1652,          — 
1653,          — 
1654,          — 
1655,          — 

4 
3 
3 

2 
\ 
I 

I 

0 

16 

9 
6 

0 

8 

4 
6 
6 
o 

4 

1682, 
1683, 
1684, 
1685, 
1686, 
1687, 
1688, 

/•Q 

_.           2 
2 
—           2 
—           2 
I 
I 
—  —           2 

4 
o 

4 
6 

14 
6 

0 

o 

0 

8 

0 

2 
O 

1656,          — 
1657,          — 
I658,          ~ 
I659,          — 
1660,         

e*  ot  co  co  <s 

6 
16 

o 
8 

o 
o 
6 

1689, 
l690, 
l69I, 
l692, 
l693, 

_r                                      T 
—  -                            I 

—           2 

3 

10 
14 

14 
6 

7 

CO  00  O  00  C 

1661.       — 

3 

10 

o 

1694, 

—        3 

4 

o 

1 

1662,      — 
1663,      - 
1664,      — 
1665,      — 
1666,      — 

3 

2 
2 
o 

I 

14 

o 

9 
16 

o 
o 
6 

4 
o 

1695, 
l696, 
l697, 
1698, 
1699, 

CS  TO  CO  CO  CO 

i  i  I  1  1 

ii 

o 
8 

4 

0 
0 

o 

4 
o 

1667,      — 

I 

16 

o 

1700, 

___ 
•   •* 

o 

0 

1668,      — 
1660,      — 

2 
2 

o 
4 

o 
4 

60)153 

i 

8 

*UW7» 

2 

1  1 

O— 

Carry  over, 

77 

»— 

—  «—  •— 

2 

3 
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Wheat  per  quarter. 

Wheat  per  quarter. 

Years. 

£•    9-    d. 

Years.              £.    s.   d. 

1791, 

i  17     8 

Brought  over,  698     8 

1702, 

196 

1734,      -       i   18  10 

1703, 

I    10       0 

i735>      -       2     3     o 

1704, 

2    '6     6 

1736,      -       2     o     4 

1705, 

I     10       0 

1737,      ~       i   1  8     o 

1706, 

i     6     o 

1738,      —       i   15     6 

i7°7> 

-         187 

1739,      -       i  18     6 

1708, 

2      I      6 

1740,        —  •        2   10 

1709, 

3  18    6 

1741,       —        268 

1710, 

3  18  .  o 

1742,      —           14     o 

1711, 

2    14      0 

1743,      -             4  10 

1712, 

264 

1744,      -             4  10 

*713> 

2    II       0 

i?45»      -            7     6 

i7*4» 

2    10      4 

1746,  ,    —           19     o 

I?'* 

—         2     3     ° 

1747,      -           14  10 

1716, 

280 

1748,      —           17     o 

1717. 

-         258 

1749,      -           17     o 

1718, 

i   18  10 

I75°i      "~          12     6 

i7J9' 

i   15     o 

1751,      ~          18     6 

1720, 

17     o 

1752,       ~        2      I    10 

1721, 

17     6 

J753»      -      2    4    8 

1722, 

16     o 

1754,      -       i   14    8 

i723> 

14     8 

!755»      -      *  J3  I0 

1724, 

17     o 

T756»      -      253 

1725, 

~         286 

!757»      -      3    °    ° 

1726, 

260 

iy^8,       —        2    10      0 

1727, 

220 

1759,      ~       i   19   10 

1728, 

2  14    6 

1760,     ~       i   1  6     6 

1729, 

2     6  10 

1761,      —       i   10     3 

1730, 

i   16     6 

1762,      —       i   19     o 

1TS1> 

I     12    10 

1763,      -      2     o    9 

1732, 

i     6     8 

1^64,      -       2     6     9 

*733» 

i     8     4 

64)  129  13     6 

Carry 

over,    69     8     8 

Ff2                1      n      61?. 
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Wheat  per  quarter. 

Wheat 

per  quarter. 

Years. 

£• 

s. 

4. 

Years. 

£ 

.    s. 

</. 

I73I> 

— 

I 

12 

10 

174I» 

2 

6 

8 

1732, 

— 

I 

6 

8 

1742, 

— 

14 

o 

*733> 

— 

I 

8 

4 

r743> 

~ 

4 

10 

~ 

I 

18 

10 

1744, 

~ 

4 

10 

J735! 

— 

2 

3 

0 

1745, 

— 

7 

6 

1736, 

— 

2 

0 

4 

1746, 

~ 

19 

o 

1737. 

~ 

I 

18 

o 

Z747> 

~ 

14 

10 

~ 

I 

15 

6 

1748, 

— 

*7 

o 

J739» 

— 

I 

18 

6 

J749> 

— 

T7 

0 

1740, 

— 

2 

10 

8 

i75°* 

— 

12 

6 

10) 

18 

12 

8 

10)  1  6 

18 

2 

i 

I? 

31 

j 

13 

9J 
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BOOK      II. 

Of  the  Nature,   Accumulation,  and 
Employment  of  Stock. 


INTRODUCTION. 

IN  that  rude  ftate  of  fociety  in  which  there  is  no 
divifion  of  labour,  in  which  exchanges  are  feldom 
made,  and  in  which  every  man  provides  every  thing 
for  himfelf,  it  is  not  neceflary  that  any  ftock  fhould 
be  accumulated  or  ftored  up  beforehand  in  order  to 
carry  on  the  bufmefs  of  the  fociety.  Every  man~erTr 
deavours  to  fupply  by  his  own  induftry  his  occafiona} 
wants  as  they  occur.  When  he  is  hungry,  he  goes 
to  the  foreft  to  hunt ;  when  his  coat  is  worn  out,  he 
clothes  himfelf  with  the  Ikin  of  the  firft  large  animal 
he  kills :  and  when  his  hut  begins  to  go  to  ruin,  he 
repairs  it,  as  v\  ell  as  he  can,  with  the  trees  and  turf 
that  are  neareft  it. 

BUT  when  the  divifion  of  labour  has  once  been 
thoroughly  introduced,  the  produce  of  a  man's  own 
labour  can  fupply  but  a  very  fmall  part  of  his  occasional 
wants.  The  far  greater  part  of  them  arefupplied,  by 
the  produce  of  other  mens  labour,  which  he'purchafes 
with  the  produce,  or,  what  is  the  fame  thing,  with  the 
price  of  the  produce  of  his  own.  But  this  purchafe  can 
not  be  made  till  fuch  time  as  the  produce  of  his  own  la 
bour  has  not  only  been  completed,  but  fold.  A  itock  of 
goods  of  different  kinds*  therefore,  mud  be  ftoredup 

Ibmewhene 
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fomewhere  fufficient  to  maintain  him,  and  to  fupply 
him  with  the  materials  and  tools  of  his  work  till  fuch, 
time,  at  leafl,  as  both  thefe  events  can  be  brought 
about.  A  weaver  cannot  apply  himfelf  entirely  to  his 
peculiar  bufinefs,  unlefs  there  is  beforehand  flored  up 
fomewhere,  either  in  his  own  poffeilion  or  in  that  of 
fome  other  perfon,  a  flock  fufficient  to  maintain  him 
and  to  fupply  him  with  the  materials  and  tools  of  his, 
work,  till  he  has  not  only  completed,  but  fold  hi£ 
web.  This  accumulation  muft,  evidently,  be  previ 
ous  to  his  applying  his  induflry  for  fo  long  a  time,  to 
fuch  peculiar  bufinefs. 

As  the  accumulation  of  flock  mufl,  in  the  nature 
of  things,  be  previous  to  the  divifion  of  labour,  fo  la 
bour  can  be  more  and  more  fubdivided  in  proportion 
only  as  flock  is  previoufly  more  and  more  accu 
mulated.  The  quantity  of  materials  which  the  fame 
number  of  people  can  work  up,  increafes  in  a 
great  proportion  as  labour  comes  to  be  more  and 
more  fubdivided;  and  as  the  operations  of  each 
workman  are  gradually  reduced  to  a  greater  degree 
of  fimplicity,  a  variety  of  new  machines  come  to  be 
invented  for  facilitating  and  abridging  thofe  opera-, 
tions.  As  the  divifion  of -labour  advances,  therefore, 
in  order  to  give  conflant  employment  to  an  equal, 
number  of  workmen,  an  equal  flock  of  provifions, 
and  a  greater  flock  of  materials  and  tools  than  what 
would  have  been  necefTary  in  a  ruder  flate  of  things, 
mufl  be  accumulated  beforehand.  But  the  number 
of  workmen  in  every  branch  of  bufinefs  generally  in 
creafes  with  the  divifion  of  labour  in  that  branch,  or 
rather  it  is  the  increafe  of  their  number  which  enables 
them  to  clafs  and  fubdivide  themfelves  in  this  manner. 

As  the  accumulation  of  flock  is  previoufly  necef- 
fary  for  carrying  on  this  great  improvement  in  the 
productive  powers  of  labour,  fo  that  accumulation  na-^ 
turally  leads  to  this  improvement.  The  perfon  who 

employs 
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employs  his  (lock  in  maintaining  labour,  neceffarily 
wilhes  to  employ  it  in  fuch  a  manner  as  to  produce 
as  great  a  quantity  of  work  as  poflible.  He  endea 
vours,  therefore,  both  to  make  among  his  workmen 
the  moft  proper  diftribution  of  employment,  and  to 
furnifti  them  with  the  beft  of  machines  which  he  can 
either  invent  or  afford  to  purchafe.  His  abilities  in 
both  thefe  refpe£ts  are  generally  in  proportion  to  the 
extent  of  his  flock,  or  to  the  number  of  people  whom 
it  can  employ.  The  quantity  of  induftry,  therefore, 
not  only  increafes  in  every  country  with  the  increafe 
of  the  ftock  which  employs  it,  but,  in  confequence 
of  that  increafe,  the  fame  quantity  of  induftry  produ 
ces  a  much  greater  quantity  of  work. 

Such  are  in  general  the  effects  of  the  increafe  of 
ftock  upon  induftry  and  its  productive  powers. 

IN.  the  following  book  I  have  endeavoured  to  ex 
plain  the  nature  of  (lock,  the  effects  of  its  accumula 
tion  into  capitals  of  different  kinds,  and  the  effects  of 
the  different  employments  of  thofe  capitals.  This 
book  is  divided  into  five  chapters.  In  the  firft 
chapter,  I  have  endeavoured  to  mow  what  are  the 
different  parts  or  branches  into  which  the  flock,  either 
of  an  individual,  or  of  a  great  fociety,  naturally  di 
vides  itfelf.  In  the  fecond  I  have  endeavoured  to  ex 
plain  the  nature  and  operation  of  money  coniidered 
as  a  particular  branch  of  the  general  ftock  of  the  fo 
ciety.  The  ftock  which  is  accumulated  into  a  capi 
tal,  may  either  be  employed  by  the  perfon  to  whom 
it  belongs,  or  it  may  be  lent  to  fome  other  perfon. — 
In  the  third  and  fourth  chapters,  I  have  endeavoured 
to  examine  the  manner  in  which  it  operates  in  both 
thefe  fituations.  The  fifth  and  laft  chapter  treats  of 
the  different  effects  which  the  different  employments 
of  capital  immediately  produce  upon  the  quantity 
both  of  national  induftry,  and  of  the  annual  produce 
of  land  and  labour. 

C  H  A  P. 
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CHAP.     I. 

Of  the  DlvJfion  of  Stock. 

WHEN  the  ftock  which  a  man  poflefles  is  no 
more  than  fufficient  to  maintain  him  for  a 
few  days  or  a  few  weeks,  he  feldoin  thinks  of  deriving 
any  revenue  from  it.  He  confumes  it  as  fparingly  as 
he  can,  and  endeavours  by  his  labour  to  acquire 
fomething  which  may  fupply  its  place  before  it  be 
confumed  altogether.  His  revenue  is,  in  this  cafe, 
derived  from  his  labour  only.  This  is  the  ftate  of  the 
greater  part  of  the  labouring  poor  in  all  countries. 

BUT  when  he  potteries  ftock  fufficient  to  maintain 
him  for  months  or  years,  he  naturally  endeavours  to 
derive  a  revenue  from  the  greater  part  of  it;  referving 
only  fo  much  for  his  immediate  confumption  as  may 
maintain  him  till  this  revenue  begins  to  come  in.  His 
whole  ftock,  therefore,  is  diftinguilhed  into  two  part?. 
That  part  which,  he  expects,  is  to  afford  him  this 
revenue,  is  called  his  capital.  The  other  is  that  which- 
fupplies  his  immediate  confumption  ;  and  which  con- 
fifJs  either,  firft,  in  that  portion  of  his  whole  ftock 
which  was  originally  referved  for  this  purpofe ;  or, , 
ftcondly,  in  his  revenue,  from  whatever  fource  deri 
ved,  as  it  gradually  comes  in  ;  or,  thirdly,  in  fuch 
things  as  had  been  purchafed  by  either  of  thefe  in  for 
mer  years,  and  which  are  not  yet  entirely  confirmed ; 
fuch  as  a  ftock  of  clothes,  houfehold  furniture,  and 
the  like.  In  one,  or  other,  or  all  of  thefe  three  ar 
ticles,  confift  the  ftock  which  men  commonly  rcfervc 
for  their  own  immediate  confumption. 

THERE  are  two  different  ways  in  which  a  capital 

may 
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may  be  employed  fo  as  to  yield  a  revenue  or  profit  to 
its  employer. 

FIRST,  it  may  be  employed  in  raifing,  manufac 
turing,  or  purchafing  goods,  and  felling  them  again 
with  a  profit.  The  capital  employed  in  this  manner 
yields  no  revenue  or  profit  to  its  employer,  while  it 
cither  remains  in  his  pofTeilion,  or  continues  in  the 
fame  fhape.  The  goods  of  the  merchant  yield  him 
no  revenue  or  profit  till  he  fells  them  for  money,  and 
the  money  yields  him  as  little  till  it  is  again  exchang 
ed  for  goods.  His  capital  is  continually  going  from 
him  in  one  fhape,  and  returning  to  him  in  another, 
and  it  is  only  by  means  of  fuch  circulation,  or  fuc- 
ceffive  exchanges,  that  it  can  yield  him  any  profit. 
Such  capitals,  therefore,  may  very  properly  be  called 
circulating  capitals. 

SECONDLY,  it  may  be  employed  in  the  improve 
ment  of  land,  in  the  purchafe  of  ufeful  machines  and 
inftruments  of  trade,  or  in  fuch  like  things  as  yield  a 
revenue  or  profit  without  changing  mafters,  or  cir 
culating  any  further.  Such  capitals,  therefore,  may 
very  properly  be  called  fixed  capitals. 

DIFFERENT  occupations  require  very  different 
proportions  between  the  fixed  and  circulating  capi 
tals  employed  in  them. 

THE  capital  of  a  merchant,  for  example,  is  alto 
gether  a  circulating  capital.  He  has  occafion  for  no 
-machines  or  inftruments  of  trade,  unlefs  his  fliop,  or 
warehoufe,  be  confidered  as  fuch. 

SOME  part  of  the  capital  of  every  matter  artificer 
or  manufacturer  muft  be  fixed  in  the  inftruments  of 
his  trade.  This  part,  however,  is  very  finall  in  fome, 
-and  very  great  in  others.  A  mafter  taylor  requires 
no  other  inftruments  of  trade  but  a  parcel  of  needles. 
Thofe  of  the  mafter  ihoemaker  are  a  little,  though 
but  a  very  little,  more  expenfive.  Thofe  of  the  wea 
ver  rife  a  good  deal  above  thofe  of  the  fhoemaker. 

The 
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The  far  greater  part  of  the  capital  of  all  fuch  mafter 
artificers,  however,  is  circulated,  either  in  the  wages 
of  their  workmen,  or  in  the  price  of  their  materials, 
and  repaid  with  a  profit  by  the  price  of  the  work. 

IN  other  works  a  much  greater  fixed  capital  is  re 
quired.  In  a  great  iron-work,  for  example,  the  fur 
nace  for  melting  the  ore,  the  forge,  the  flitt-mill,  are 
inftruments  of  trade  which  cannot  be  creeled  without 
a  very  great  expence.  In  coal- works  and  mines  of 
every  kind,  the  machinery  necefTary  both  for  draw 
ing  out  the  water  and  for  other  purpofes,  is  frequent 
ly  (till  more  expenfive. 

THAT  part  of  the  capital  of  the  farmer  which  is 
employed  in  the  inftruments  of  agriculture  is  a  fixed  ; 
that  which  is  employed  in  the  wages  and  mainte 
nance  of  his  labouring  fervants,  is  a  circulating  capi 
tal.  He  makes  a  profit  of  the  one  by  keeping  it  in 
his  own  poffeflion,  and  of  the  other  by  parting  with 
it.  The  price  or  value  of  his  labouring  cattle  is  a 
fixed  capital  in  the  fame  manner  as  that  of  the  in 
ftruments  of  hufbandry  :  Their  maintenance  is  a  cir 
culating  capital  in  the  fame  manner  as  that  of  the  la 
bouring  fervaiits.  The  farmer  makes  his  profit  by 
keeping  the  labouring  cattle,  and  by  parting  with 
their  maintenance.  Both  the  pi  ice  and  the  mainte 
nance  of  the  cattle  which  are  bought  in  and  fattened, 
not  for  labour,  but  for  fale,  are  a  circulating  capital. 
The  farmer  makes  his  profit  by  parting  «.vith  them. 
A  flock  of  flieep  or  a  herd  of  cattle  that,  in  a  breed 
ing  country,  is  bought  in,  neither  for  labour,  nor  for 
fale,  but  in  order  to  make  a  profit  by  their  wool,  by 
their  milk,  and  by  their  increafe,  is  a  fixed  capital. 
The  profit  is  macie  by  keeping  them.  Their  main 
tenance  is  a  circulating  capital.  The  profit  is  made 
by  parting  with  it  ;  and  it  comes  back  with  both  its 
own  profit,  and  the,profit  upon  the  whole  price  of 
the  cattle,  in  the  price  of  the  wool,  the  milk,  and 

the 
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the  increafe.  The  whole  value  of  the  feed  too  is 
properly  a  fixed  capital.  Though  it  goes  backwards 
and  forwards  between  the  ground  and  the  granary,  it 
never  changes  matters,  and  therefore  does  not  proper 
ly  circulate.  The  farmer  makes  his  profit,  not  by 
its  fale,  but  by  its  increafe. 

THE  general  (lock  of  any  country  or  fociety  is 
the  fame  with  that  of  all  its  inhabitants  or  members, 
and  therefore  naturally  divides  itfelf  into  the  fame 
three  portions,  each  of  which  has  a  diftin6t  function 
or  office. 

THE  Firft,  is  that  portion  which  is  referved  for 
immediate  confumption,  and  of  which  the  cha- 
ra&eriftic  is,  that  it  affords  no  revenue  or  profit.  It 
coniifts  in  the  ftock  of  food,  clothes,  houfehold  fur 
niture,  &c.  which  have  been  purchafed  by  their  pro 
per  confumers,  but  which  are  not  yet  entirely  con- 
fumed.  The  whole  ftock  of  mere  dwelling-noufes 
too  fubfifting  at  any  one  time  in  the  country,  make 
a  part  of  this  firft  portion.  The  ftock  that  is  laid 
out  in  a  houfe,  if  it  is  to  be  the  dwelling-houfe  of 
the  proprietor,  ceafes  from  that  moment  to  ferve  in 
the  function  of  a  capital,  or  to  afford  any  revenue  to 
its  owner.  A  dwelling-houfe,  as  fuch,  contributes 
nothing  to  the  revenue  of  its  inhabitant ;  and  though 
it  is,  no  doubt,  extremely  ufeful  to  him,  it  is  as  his 
clothes  and  houfehold  furniture  are  ufeful  to  him, 
\vhich,  however,  make  a  part  of  his  expen.ce,  and 
not  of  his  revenue.  If  it  is  to  be  let  to  a  tenant  for 
rent,  as  the  houfe  itfelf  can  produce  nothing,  the  te 
nant  muft  always  pay  the  rent  out  of  foine  other  re 
venue,  which  he  derives  either  from  labour,  or  ftock, 
or  land.  Though  a  houfe,  therefore,  may  yield  a 
revenue  to  its  proprietor,  and  thereby  ferve  in  the 
iunction  of  a  capital  to  him,  it  cannot  yield  any  to 
the  public,  nor  ferve  in  the  function  of  a  capital  to 
it,  and  the  revenue  of  the  whole  body  of  the  people 
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can  never  be  in  the  imalleft  degree  increafed  by  it. 
Clothes,  and  houfehold  furniture,  in  the  fame  man 
ner,  fometimes  yield  a  revenue,  and  thereby  ferve  in 
the  function  of  a  capital  to  particular  perfons.  In 
countries  where  mafquerades  are  common,  it  is  a 
trade  to  let  out  mafquerade  drefTes  for  a  night.  Up- 
holfterers  frequently  let  furniture  by  the  month  or  by 
the  year.  Undertakers  let  the  furniture  of  funerals  by 
the  day  and  by  the  week.  Many  people  let  furnifh- 
ed  houfes,  and  get  a  rent,  not  only  for  the  ufe  of  the 
houfe,  but  for  that  of  the  furniture.  The  revenue, 
however,  which  is  derived  from  fuch  things,  muft 
always  be  ultimately  drawn  from  fome  other  fource 
of  revenue.  Of  all  parts  of  the  flock,  either  of  an 
individual,  or  of  a  fociety,  referved  for  immediate 
confumption,  what  is  laid  out  in  houfes  is  moft  flow- 
ly  confumed.  A  flock  of  clothes  may  laft  feveral 
years :  a  ftock  of  furniture  half  a  century  or  a  centu 
ry  :  but  a  ftock  of  houfes,  well  built  and  properly 
taken  care  of,  may  laft  many  centuries.  Though 
the  period  of  their  total  confumption,  however,  is 
more  diftant,  they  are  ftill  as  really  a  ftock  referved 
for  immediate  confumption  as  either  clothes  or  houfe 
hold  furniture. 

THE  Second  of  the  three  portions  Into  which  the 
general  ftock  of  the  fociety  divides  itfelf,  is  the  fixed 
capital ;  of  which  the  character! ftic  is,  that  it  affords 
a  revenue  or  profit  without  circulating  or  chang 
ing  mafters.  It  confifts  chieily  of  the  four  following 
^/"'articles  : 

FIRST,  of  all  ufeful  machines  and  inftruments  of 
trade  which  facilitate  arid  abridge  labour  : 

SECONDLY,  of  all  thofe  profitable  buildings  which 
are  the  means  of  procuring  a  revenue,  not  only  to 
their  proprietor  who  lets  them  for  a  rent,  but  to  the 
perfon  who  pofTefles  them  and  pays  that  rent  for 
them  j  fuch  as  mops,  warehoufes,  workhoufes,  farm- 
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houfes,  with  all  their  neceflary  buildings  ;  ftables, 
granaries,  &c.  Thefe  are  very  different  from  mere 
dwelling  houfes.  They  are  a  fort  of  inftruments  of 
trade,  and  may  be  coniidered  in  the  fame  light: 

THIRDLY,  of  the  improvements  of  land,  of  what 
has  been  profitably  laid  out  in  clearing,  draining,  en- 
doling,  manuring,  and  reducing  it  into  the  conditi 
on  moft  proper  for  tillage  and  culture.  An  improved 
farm  may  very  juftly  be  regarded  in  the  fame  light  as 
thofe  ufeful  machines  which  facilitate  and  abridge  la 
bour,  and  by  means  of  which,  an  equal  circulating 
capital  can  afford  a  much  greater  revenue  to  its  em 
ployer.  An  improved  farm  is  equally  advantageous 
and  more  durable  than  any  of  thofe  machines,  fre 
quently  requiring  no  other  repairs  than  the  moft  pro 
fitable  application  of  the  fanner's  capita-l  employed 
in  cultivating  it  : 

FOURTHLY,  of  the  acquired  and  ufeful  abilities  of 
all  the  inhabitants  or  members  of  the  fociety.  The 
acquisition  of  fuch  talents,  by  the  maintenance  of  the 
acquirer  during  his  education,  ftudy,  or  apprentice- 
fhip,  always  cofts  a  real  expence,  which  is  a  capital 
fixtd  and  realized,  as  it  were,  in  his  perfon.  Thofe 
talents,  as  they  make  a  part  of  his  fortune,  fo  da 
they  likewife  of  that  of  the  fociety  to  which  he  be 
longs.  The  improved  dexterity  of  a  workman  may 
be  confidered  in  the  fame  light  as  a  machine  or  in- 
ftrument  of  trade  which  facilitates  and  abridges  la 
bour,  and  which,  though  it  cods  a  certain  expence, 
repays  that  expence  with  a  profit. 

THE  third  and  laft  of  the  three  portions  into  which 
the  general  ftock  of  the  fociety  naturally  divides  it- 
felf,  is  the  circulating  capital  ;  of  which  the  charac- 
teriftic  is,  that  it  affords  a  revenue  only  by  circula 
ting  or  changing  mailers.  It  is  compofed  likewife 
of  four  parts  : 

FIRST,  of  the  money  by  means  of  which  all  the 

other 
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other  three  are  circulated  and  diftributed  to  their  pro 
per  confumers : 

SECONDLY,  of  the  flock  of  provifions  which  are  in 
the  pofTeilion  of  the  butcher,  the  grazier,  the  farmer, 
the  corn-merchant,  the  brewer,  &c.  and  from  the 
fale  of  which  they  expect  to  derive  a  profit : 

THIRDLY,  of  the  materials,  whether  altogether 
rude,  or  more  or  lefs  manufactured,  of  clothes,  fur 
niture,  and  building,  which  are  not  yet  made  up  in 
to  any  oi  thofe  three  fhapes,  but  which  remain  in 
the  hands  of  the  growers,  the  manufacturers,  the  mer 
cers  and  drapers,  the  timber-merchants,  the  carpen 
ters  and  joiners,  the  brick-makers,  &c. 

FOURTHLY,  and  laftly,  of  the  work  which  is 
made  up  and  completed,  but  which  is  (till  in  the 
hands  of  the  merchant  or  manufacturer,  and  not  yet 
difpofed  of  or  dillributed  to  the  proper  confumers ; 
fuch  as  the  fmifhed  work  which  we  frequently  find 
ready-made  in  the  (hops  of  the  fmith,  the  cabinet 
maker,  the  goldfmiih,  the  jeweller,  the  china-mer 
chant,  &c.  The  circuiting  capital  confifts  in  this 
manner,  of  the  provifions,  materials,  and  rinifhed 
work  of  all  kinds  that  are  in  the  hands  of  their  re- 
fpective  dealers,  and  of  the  money  that  is  neceilary 
for  circulating  and  distributing  them  to  thofe  who  are 
finally  to  ufe,  or  to  confume  them. 

OF  thefe  four  parts,  three,  provifions,  materials, 
and  fmilhed  work,  are,  either  annually,  or  in  a  longer 
or  (liorter  period,  regularly  withdrawn  from  it,  and 
placed  either  in  the  fixed  capital  or  in  the  Hock  re- 
fcrved  for  immediate  confumption. 

EVERY  fixed  capital  is  both  originally  derived  from, 
and  requires  to  be  continually  fupported  by  a  circu- 
1  nine;  capital.  All  ufeful  machines  and  infhuments 
oc  trade  are  originally  derived  from  a  circulating  capi- 
til,  which  furnifhes  the  materials  of  which  they  are 
m^de,  and  the  maintenance  of  the  workmen  who 

make 
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make  them.  They  require  too 'a  capital  of  the  fame 
kind  to  keep  them  in  conftant  repair. 

No  fixed  capital  can  yield  any  revenue  but  by- 
means  of  a  circulating  capital.  The  mofl  ufeful  ma 
chines  and  inflruments  of  trade  will  produce  nothing 
without  the  circulating  capital  which  affords  the  ma 
terials  they  are  employed  upon,  and  the  maintenance 
of  the  workmen  who  employ  them.  Land,  however 
improved,  will  yield  no  revenue  without  a  circulating 
capital,  which  maintains  the  labourers  who  cultivate 
and  collect  its  produce. 

To  maintain  and  augment  the  ftock  which  may  be 
referved  for  immediate  confumption,  is  the  fole  end 
and  purpofe  both  of  the  fixed  and  circulating  capitals. 
It  is  this  flock  which  feeds,  clothes,  and  lodges  the 
people.  Their  riches  or  poverty  depends  upon  the 
abundant  or  fparing  fupplies  which  thofe  two  capi 
tals  can  afford  to  the  flock  referved  for  immediate 
confumption. 

So  great  a  part  of  the  circulating  capital  being 
continually  withdrawn  from  it,  in  order  to  be  pla 
ced  in  the  other  two  branches  of  the  general  flock  of 
the  fociety  ;  it  muft  in  its  turn  require  continual  fup 
plies,  without  which  it  would  foon  ceafe  to  exift.— 
Thefe  fupplies  are  principally  drawn  from  three  four- 
ces,  the  produce  of  land,  of  mines,  and  of  fifherier. 
Thcfe  afford  continual  fupplies  of  provifions  and  ma 
terials,  of  which  part  is  afterwards  wrought  up  into- 
finifhed  work,  and  by  which  are  replaced  the  provi 
fions,  materials,  and  finifhed  work  continually  with 
drawn  from  the  circulating  capital ..  From  mines  too 
is  drawn  what  is.necellary  for  maintaining  and  aug 
menting  that  part  of  it  which  confifts  in  money.  For 
though,  in  the  ordinary  courfe  of  bufmefs,  this  part 
is  not,  like  the  other  three,  neccffarily  withdrawn 
from  it,  m  order  to  be  placed  in  the  other  two  bran 
ches  of  the  general  [lock  of  the  fociety,  it  muft,  how- 
G  g  2-  cvcr> 
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ever,  like  all  other  things,  be  wafted  and  worn  out 
at  laft,  and  fometimes  too  be  either  loft  or  fent  abroad, 
and  muft  therefore  require  continual,  though,  no  doubt, 
much  fmaller  fupplies. 

LAND,  mines,  and  fifheries,  require  all  both  a  fixed 
and  a  circulating  capital  to  cultivate  them  ;  and  their 
produce  replaces  with  a  profit,  not  only  thofe  capitals, 
but  all  the  others  in  the  fociety.  Thus  the  farmer 
annually  replaces  to  the  manufacturer  the  proviiions 
which  he  had  confumed,  and  the  materials  which  he 
had  wrought  up  the  year  before;  and  the  manufactu 
rer  replaces  to  the  farmer  the  finimed  work  which  he 
had  wafted  and  worn  out  in  the  fame  time.  This  is 
the  real  exchange  that  is  annually  made  between  thofe 
two  orders  of  people,  though  it  feldom  happens  that 
the  rude  produce  of  the  one  and  the  manufactured 
produce  of  the  other,  are  directly  bartered  for  one 
another  ;  becaufe  it  feldom  happens  that  the  farmer 
fells  his  corn  and  his  cattle,  his  flax  and  his  wool,  to 
the  very  fame  perfon  of  whom  be  chufes  to  purchafe 
the  clothes,  furniture,  and  inftruments  of  trade  which 
he  wants.  He  fells,  therefore,  his  rude  produce  for 
money,  with  which  he  can  purchafe,  wherever  it  is 
to  be  had,  the  manufactured  produce  he  has  occafiori 
for.  Land  even  replaces,  in  part  at  leanV  the  capitals 
with  which  fifheries  and  mines  are  cultivated.  It  is 
the  produce  of  land  which  draws  the  fifh  from  the 
waters  ;  and  it  is  the  produce  of  the  furface  of  the 
earth  which  extracts  the  minerals  from  its  bowels. 

THE  produce  of  land,  mines,  and  fifheries,  when 
their  natural  fertility  is  equal,  is  in  proportion  to  the 
extent  and  proper  application  of  the  capitals  employed 
about  them.  When  the  capitals  are  equal  and  equally 
well  applied,  it  is  in  proportion  to  their  natural  fer 
tility. 

IN  all  countries  where  there  is  tolerable  fecurity,. 
every  man  of  common  underftan-ding  will  endeavour 
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to  employ  whatever  (lock  he  can  command  in  procur 
ing  either  prefent enjoyment  or  future\Dro;rh.  If  it  is 
employed  in  procuring  preflnt  enjoyment,  it  isallocjc 
referved  for  immediate  confumption.  If  it  is  em 
ployed  in  procuring  future  profit,  it  mufl  procure 
this  profit  either  by  Haying  with  him,  or  by  going 
from  him.  In  the  one  cafe  it  is  a  fixed,  in  the  other 
it  is  a  circulating  capital.  A  man  muft  be  perfectly 
crazy  who,  where  there  is  tolerable  fecurity,  does  not 
employ  all  the  flock  which  he  commands,  whether 
it  be  his  own  or  borrowed  of  other  people,  in  fome 
one  or  other  of  thofe  three  ways. 

IN  thofe  unfortunate  countries,  indeed,  where  men 
are  continually  afraid  of  the  violence  of  their  fuperiors, 
they  frequently  bury  and  conceal  a  great  part  of  their 
ftock,  in  order  to  have  it  always  at  hand  to  carry  with 
them  to  fome  place  of  fafety,  in  cafe  of  their  being 
threatened  with  any  of  thofe  difafters  to  which  they 
confider  themfclves  as  at  all  times  expofed.  This  is 
faid  to  be  a  common  practice  in  Turkey,  in  Indof- 
tan,  and,  I  believe,  in  mofl  other  governments  of 
Afia.  It  feems  to  have  been  a  common  practice 
among  our  anceftors  during  the  violence  of  the  feudal 
government.  Treafure-trove  was  in  thofe  times  con- 
iidered  as  no  contemptible  part  of  the  revenue  of  the 
greateil  fovereigns  in  Europe.  It  confided  in  fuch 
treafure  as  was  found  concealed  in  the  earth,  and  to 
which  no  particular  perfon  could  prove  any  right. 
This  was  regarded  in  thofe  times  as  fo  important  an 
object,  that  it  was  always  confidered  as  belonging  to 
the  fovereign,  and  neither  to  the  finder  nor  to  the 
proprietor  of  the  land,  unlels  the  right  to  it  had  been 
conveyed  to  the  latter  by  an  exprtfs  clatife  in  his 
charter.  It  wa?  put  upon  the  fame  footing  with  gold 
and  filver  mines,  which,  without  a  fpecial  clavife  in 
the  charter,  were  never  fuppofcd  to  be  comprehended 
in  the  general  grant  of  the  lands,  though  mines  of 

lead, 
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lead,  copper,  tin  and  coal  were,  as  things  of  fmaller 
confequence. 


CHAP.  ii. 

Of  Money  cvnfidered  as  a  particular  Branch   of  the  gene 
ral  Stock  of  the  Society,  or    r  ' '     " 
ing  the  National  Capital. 


IT  has  been  fhown  in  the  firft  Book,  that  the  price 
of  the  greater  part  of  commodities  refolves  itfelf 
into  three  parts,  of  which  one  pays  the  wages  of  the  la 
bour,  another  the  profits  of  the  (lock,  and  a  third  the 
rent  of  the  land*  which  had  been  employed  in  produ 
cing  and  bringing  them  to  market :  that  there  are, 
indeed,  fome  commodities  of  which  the  price  is  made 
up  of  two  of  thofe  parts  only,  the  wages  of  labour, 
and  the  profits  of  ftock  :  and  a  very  few  in  which  it 
confifts  altogether  in  one,  the  wages  of  labour ;  but 
that  the  price  of  every  commodity  neceflarily  refolves 
itfelf  into  fome  one,  or  other,  or  all  of  thefe  three 
parts  :  every  part  of  it  which  goes  neither  to  rent  nor 
to  wages,  being  neceffarily  profit  to  fomebody. 

SINCE  this  is  the  cafe,  it  has  been  obfervcd,  with 
regard  to  every  particular  commodity,  taken  feparate- 
ly  ;  it  muft  be  fo  with  regard  to  all  the  commodities 
which  compofe  the  whole  annual  produce  of  the  land 
and  labour  of  every  country,  taken  complexly.  The 
whole  price  or  exchangeable  value  of  that  annual  pro 
duce  muft  refolve  itfelf  into  the  fame  three  parts,  and 
be  parcelled  out  among  the  different  inhabitants  of 
the  country,  either  as  the  wages  of  their  labour,  the 
profits  of  their  ftock,  or  the  rent  of  their  land. 

BUT  though  the  whole  value  of  the  annual   pro 
duce  of  the  land  and  labour  of  every  country  is  thus 
divided  among  and  conftitules  a  revenue  to  its  differ 
ent 
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cnt  inhabitants,  yet  as  in  the  rent  of  a  private  eflate 
we  diftinguim  between  the  grofs  rent  and  the  neat  rent, 
fo  may  we  likevvife  in  the  revenue  of  all  the  inhabi 
tants  of  a  great  country. 

THE  grofs  rent  of  a  private  eflate  comprehends 
whatever  is  paid  by  the  farmer;  the  neat  rent,  what 
remains  free  to  the  landlord,  after  deducting  the  ex- 
pence  of  management,  of  repairs,  and  of  all  other  ne- 
cefTary  charges  ;  or  what,  without  hurting  his  eftate, 
he  can  afford  to  place  in  his  flock  referved  for  imme 
diate  confumption,  or  to  fpend  upon  his  table,  equi 
page,  the  ornaments  of  his  houfe  and  furniture,  his 
private  enjoyments  and  amufements.  His  real  wealth 
is  in  proportion.,  not  to  his  grofs,  but  to  his  neat  rent. 

THE  grofs  revenue  of  all  the  inhabitants  of  a  great 
country,  comprehends  the  whole  annual  produce  of 
their  land  and  labour ;  the  neat  revenue,  what  remains 
free  to  them  after  deducting  the  expence  of  maintain 
ing,  firft,  their  fixed  ;  and,  fecondly,  their  circulat 
ing  capital ;  or  what,  without  encroaching  upon  their 
capital,  they  can  place  in  their  (lock  referved  for  im 
mediate  confumption,  or  fpend  upon  their  fubfiflence, 
conveniencies,  and  amufements.  Their  real  wealth 
too  is  in  proportion,  not  to  their  grofs,  but  to  their 
neat  revenue. 

THE  whole  expence  of  maintaining  the  fixed  capi 
tal,  muft  evidently  be  excluded  from  the  neat  revenue 
of  the  fociety.  Neither  the  materials  neceflary  for 
fupporting  their  ufeful  machines  and  infrruments  of 
trade,  their  profitable  buildings,  &c.  nor  the  produce 
of  the  labour  neceffary  for  famioning  thofe  materials 
into  the  proper  form,  can  ever  make  any  part  of  it. 
The  price  of  that  labour  may  indeed  make  a  part  of  it; 
as  the  workmen  fo  employed  may  place  the  whole  va 
lue  of  their  wages  in  their  (lock  referved  for  immediate 
confumpiion.  But  in  other  iorts  of  labour,  both  the 
price  and  the  produce  go  to  this  (lock,  the  price  to  that 

of 
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ot  the  workmen,  the  produce  to  that  of  other  people, 
whofefubiiftence,  conveniencies,  andamufements,  are 
augmented  by  the  labour  of  thofe  workmen. 

THE  intention  of  the  fixed  capital  is  to  increafethe 
productive  powers  of  labour,  or  to  enable  the  fame 
number  of  labourers  to  perform  a  much  greater  quan 
tity  of  work.  In  a  farm  where  all  the  neceffary  build 
ings,  fences,  drains,  communications,  &c.  are  in  the 
mod  perfect  good  order,  the  fame  number  of  labour 
ers  and  labouring  cattle  will  raife  a  much  greater 
produce,  than  in  one  of  equal  extent  and  equally 
good  ground,  but  not  furnifhed  with  equal  convenien 
cies.  In  manufactures  the  fame  number  of  hands 
affifled  with  the  beft  machinery,  will  work  up  a  much 
greater  quantity  of  goods  than  with  more  imperfcdt 
instruments  of  trade.  The  expence  which  is  properly 
laid  out  upon  a  fixed  capital  of  any  kind,  isalways  re 
paid  with  great  profit,  and  increases  the  annual  pro 
duce  by  a  much  greater  value  than  that  of  the  fup- 
port  which  fuch  improvement  requires.  This  fup- 
port,  however,  ftill  requires  a  certain  portion  of  that 
produce.  A  certain  quantity  of  materials,  and  the 
labour  of  a  certain  number  of  workmen,  both  of 
which  might  have  been  immediately  employed  to  aug 
ment  the  food,  clothing  and  lodging,  the  fubfiftence 
and  conveniencies  of  the  fociety,  are  thus  diverted  to 
another  employment,  highly  advantageous  indeed,  but 
ftill  different  from  this  one.  It  is  upon  this  account 
that  all  fuch  improvements  in  mechanics,  as  enable 
the  fame  number  of  workmen  to  perform  an  equal 
quantity  of  work,  with  cheaper  and  fimpler  machine 
ry  than  had  been  ufual  before,  are  always  regarded  as 
advantageous  to  every  fociety.  A  certain  quantity  of 
materials,  and  the  labour  of  a  certain  number  of  work 
men,  which  had  before  been  employed  in  fupporting 
a  more  complex  and  expenfive  machinery,  can  after 
wards  be  applied  to  augment  the  quantity  of  work 

which 


THE  WEALTH  OF  NATIONS.  355 

which  that  of  any  other  machinery  is  ufeful  only  for 
performing.  The  undertaker,  of  fome  great  manu 
factory  who  employs  a  thoufand  a-year  in  the  main 
tenance  of  his  machinery,  if  he  can  reduce  this  ex- 
pence  to  five  hundred,  will  naturally  employ  the  other 
five  hundred  in  purchafing  an  additional  quantity  of 
materials  to  be  wrought  up  by  an  additional  number 
of  \vorkmen.  The  quantity  of  that  \york,  therefore, 
which  his  machinery  was  ufeful  only  for  performing, 
will  naturally  be  augmented,  and  with  it  all  the  ad 
vantage  and  conveniency  which  the  fociety  can  derive 
from  that  work. 

THE  expcnce  of  maintaining  the  fixed  capital  in  a 
great  country,  may  very  properly  be  compared  to  that 
of  repairs  in  a  private  effete.  The  expence  of  repairs 
may  frequently  be  neceffary  for  fupporting  the  pro 
duce  of  the  effete,  and  confequcntly  both  the  grofs 
and  the  neai  rent  of  the  landlord.  When  by  a  more 
proper  diredlion,  however,  it  can  be  diminifhed  with 
out  occaiioning  any  diminution  of  produce,  the  grofs 
rent  remains  at  lead  the  fame  as  before,  and  the  neat 
rent  is  necclTarily  augmented. 

BUT  though  the  whole  expence  of  maintaining  the 
fixed  capital  is  thus  neccfTarily  excluded  from  the  neat 
revenue  of  the  fociety,  it  is  not  the  fame  cafe  with 
that  of  maintaining  the  circulating  capital.  Of  the 
four  parts  of  which  this  latter  capital  is  compofed, 
money,  provifions,  materials,  and  finifhed  work,  the 
three  laft,  it  has  already  been  obferved,  are  regularly 
withdrawn  from  it,  and  placed  either  in  the  fixed  ca- 
pital  of  the  fociety,  or  in  their  ftock  refervcd  for  im 
mediate  confumption.  Whatever  portion  of  thofe 
containable  goods  is  not  employed  in  maintaining 
the  former,  goes  all  to  the  latter,'  and  makes  a  part 
of  the  neat  revenue  of  the  fociety.  The  maintenance 
ot  thofe  three  parts  of  the  circulating  capital,  there 
fore,  withdraws  no  portion  of  the  annual  produce 

from 
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from  the  neat  revenue  of  the  fociety,  befides  what  is 
necefTary  tor  maintaining  the  fixed  capital. 

THE  circulating  capital  of  a  fociety  is  in  this  ref- 
pecl:  different  from  that  of  an  individual.  That  of  an 
individual  is  totally  excluded  from  making  any  part 
of  his  neat  revenue,  which  muft  confift  altogether  in 
his  profits.  But  though  the  circulating  capital  of  every 
individual  makes  a  part  of  that  of  thelbciety  to  which 
he  belongs,  it  is  not  upon  that  account  totally  exclu 
ded  from  making'a  part  likewife  of  their  neat  revenue. 
Though  the  whole  goods  in  a  merchant's  fliop  mult 
by  no  means  be  placed  in  his  own  ftock  referved  for 
immediate  confumption,  they  may  in  that  of  other 
people,  who,  from  a  revenue  derived  from  other  funds, 
may  regularly  replace  their  value  to  him,  together 
•with  its  profits,  without  occafioning  any  diminution 
either  of  his  capital  or  of  theirs. 

MONEY,  therefore,  is  the  only  part  of  the  circu 
lating  capital  of  a  fociety,  of  which  the  maintenance 
can  occafion  any  diminution  in  their  neat  revenue. 

THE  fixed  capital,  and  that  part  of  the  circulating 
capital  wich  confifts  in  money,  fo  far  as  they  affect 
the  revenue  of  the  fociety,  bear  a  very  great  refem- 
blance  to  one  another. 

FIRST,  as  thofe  machines  and  inftruments  of  trade, 
&c.  require  a  certain  expence,  fir  it  to  erec~t  them, 
and  afterwards  to  fupport  them,  both  which  expen- 
ces,  though  they  make  a  part  of  the  grofs,  are  de 
ductions  from  the  neat  revenue  of  the  fociety  ;  lo  the 
ftock  of  money  which  circulates  in  any  country  muft 
require  a  certain  expence,  firft  to  collecl:  it,  and  after 
wards  to  fupport  it,  both  which  expences,  though  they 
make  a  part  of  the  grofs,  are,  in  the  fame  manner, 
deductions  from  the  neat  revenue  of  the  fociety.  A 
certain  quantity  of  very  valuable  materials,  gold  and 
filver,  and  ot  very  curious  labour,  inftead  of  aug 
menting  the  flock  referved  for  immediate  confump 
tion, 
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tion,  the  fubiiilence,  convenicncies,  and  amufements 
of  individuals,  is  employed  in  fupporting  that  great 
but  expenlive  inftrument  of  commerce,  by  means  of 
which  every  individual  in  the  fociety  has  his  fubfift- 
ence,  conveniencies,  and  amufements,  regularly  diftrU 
buted  to  him  in  their  proper  proportions. 

SECONDLY,  as  the  machines  and  inftruments  of 
trade,  &c.  which  compofe  the  fixed  capital  either  of 
an  individual  or  of  a  fociety,  make  no  part  either  of 
the  grofs  or  of  the  neat  revenue  of  either ;  fo  money, 
by  means  of  which  the  whole  revenue  of  the  fociety 
is  regularly  diftributed  among  all  its  different  mem 
bers,  makes  itfclf  no  part  of  that  revenue.  The 
great  wheel  of  circulation  is  altogether  different  from 
the  goods  which  are  circulated  by  means  of  it.  The 
revenue  of  the  fociety  confifts  altogether  in  thofe  goods, 
and  not  in  the  wheel  which  circulates  them.  In  com 
puting  either  the  grofs  or  the  neat  revenue  of  any  fo 
ciety,  we  muft  always,  from  their  whole  annual  cir 
culation  of  money  and  goods,  deduct  the  whole  value 
of  the  money,  of  which  not  a  fingle  farthing  can  ever 
make  any  part  of  either. 

IT  is  the  ambiguity  of  language  only  which  can 
make  this  proportion  appear  either  doubtful  or  para 
doxical.  When  properly  explained  and  understood, 
it  is  almoft  felf-evident. 

WHEN  we  talk  of  any  particular  fum  of  money, 
we  fometimes  mean  nothing  but  the  metal  pieces  of 
which  it  is  compofed  ;  and  fometimes  we  include  in 
our  meaning  fome  obfcure  reference  to  the  goods 
which  can  be  had  in  exchange  for  it,  or  to  the  power 
of  purchafing  which  the  poileflion  of  it  conveys. 
Thus  when  we  fay,  that  the  circulating  money  of 
England  has  been  computed  at  eighteen  millions,  we 
mean  only  to  exprefsthe  amount  of  the  metal  pieces, 
which  fome  writers  have  computed,  or  rather  have 
fuppofed  to  circulate  in  that  country.  But  when  we 

VOL.  I.  H  h  fay 
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fay  that  a  man  is  worth  fifty  or  a  hundred  pounds  a-year, 
we  mean  commonly  to  exprefs  not  only  the  amount  of 
the  metal  pieces  which  are  annually  paid  to  him,  but 
the  value  of  the  goods  which  he  can  annually  pur- 
chafe  or  confume.  We  mean  commonly  to  afcertain 
what  is  or  ought  to  be  his  way  of  living,  or  the  quan 
tity  and  quality  of  the  neceflaries  and  conveniences 
of  life  in  which  he  can  with  propriety  indulge  him- 
felf. 

WHEN,  by  any  particular  fum  of  money,  we  mean 
not  only  to  exprefs  the  amount  of  the  metal  pieces  of 
which  it  is  compofed,  but  to  include  in  its  fignification 
fome  obfcure  reference  to  the  goods  which  can  be  had 
in  exchange  for  them,  the  wealth  or  revenue  which  it 
in  this  cafe  denotes,  is  equal  only  to  one  of  the  two  va 
lues  which  are  thus  intimated  fomewhat  ambiguoufly 
by  the  fame  word,  and  to  the  latter  more  properly 
than  to  the  former,  to  the  money's  worth  more  pro 
perly  than  to  the  money. 

THUS  if  a  guinea  be  the  weekly  penfion  of  a  par 
ticular  perfon,  he  can  in  the  courfe  of  the  week  pur- 
chafe  with  it  a  certain  quantity  of  fubiiftence,  con- 
venicncies,  and  amufements.  In  proportion  as  this 
quantity  is  great  or  fmall,  fo  are  his  real  riches,  his 
real  weekly  revenue.  His  weekly  revenue  is  certainly 
not  equal  both  to  the  guinea,  and  to  what  can  be 
purchafed  with  it,  but  only  to  one  or  other  of  thofe 
two  equal  values  ;  and  to  the  latter  more  properly 
than  to  the  former,  to  the  guinea's  worth  rather  than 
to  the  guinea. 

IF  the  penfion  of  fuch  a  perfon  was  paid  to  him, 
not  in  gold,  but  in  a  weekly  bill  for  a  guinea,  his 
revenue  furely  would  not  fo  properly  confift  in  the 
piece  of  paper,  as  in  what  he  could  get  for  it.  A 
guinea  may  be  confidered  as  a  bill  for  a  certain  quan 
tity  of  neceflaries  and  conveniences  upon  all  the 
tradefmen  in  the  neighbourhood*  The  revenue  of 
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the  perfon  to  whom  it  is  paid,  does  not  fo  properly 
confitt  in  the  piece  of  gold,  as  in  what  he  can  get  for 
it,  or  in  what  he  can  exchange  it  for.  If  it  could  be 
exchanged  for  nothing,  it  would,  like  a  bill  upon  a 
bankrupt,  be  of  no  more  value  than  the  moft  ufelefs 
piece  of  paper. 

THOUGH  the  weekly,  or  yearly  revenue  of  all  the 
different  inhabitants  of  any  country,  in  the  fame 
manner,  may  be,  and  in  reality  frequently  is  paid  to 
them  in  money,  their  real  riches,  however,  the  real 
weekly  or  yearly  revenue  of  them  all  put  together,  muft 
always  be  great  or  fmall  in  proportion  to  the  quantity 
of  confumable  goods  which  they  can  all  of  them 
purchafe  with  this  money.  The  whole  revenue  of 
all  of  them  taken  together  is  evidently  not  equal  to 
both  the  money  and  the  confumable  goods  ;  but  on 
ly  to  one  or  other  of  thofe  two  values,  and  to  the 
latter  more  properly  than  to  the  former. 

THOUGH  we  frequently,  therefore,  exprefs  a  per- 
fon's  revenue  by  the  metal  pieces  which  are  annually 
paid  to  him,  it  is  becaufe  the  amount  of  thofe  pieces 
regulates  the  extent  of  his  power  of  purchafing,  OF 
the  value  of  the  goods  which  he  can  annually  afford 
to  confume.  We  ftill  confider  his  revenue  as  confid 
ing  in  this  power  of  purchafing  or  confuming,  and 
not  in  the  pieces  which  convey  it. 

1»UT  if  this  is  fufficiemly  evident  even  with  regard 
to  an  individual,  it  is  dill  more  fo  with  regard  to  a 
fociety.  The  amount  of  the  metal  pieces  which  are 
annually  paid  to  an  individual,  is  often  precifely  equal 
to  his  revenue,  and  is  upon  that  account  the  fhorteft 
and  beft  expreffion  of  its  value.  But  the  amount  of 
the  metal  pieces  which  circulate  in  a  fociety,  can  ne 
ver  be  equal  to  the  revenue  of  all  its  members.  ,  As 
the  fame  guinea  which  pays  the  weekly  penfion  of, 
one  man  to-day, ,  may  pay  that  of  another  to-mor 
row,  and  that  of  a  third  the  day  thereafter,  the  amount 
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of  the  metal  pieces  which  annually  circulate  in  any 
country,  muft  always  be  of  much  Jefs  value  than  the 
•whole  money  penfions  annually  paid  with  them.  But 
the  power  of  purchasing,  or  the  goods  which  can 
fucceilively  be  bought  with  the  whole  of  thofe  money 
penfions  as  they  are  fucceflively  paid,  muft  always  be 
precifely  of  the  fame  value  with  thofe  penfions ;  as 
muft  likewife  be  the  revenue  of  the  different  perfons 
to  whom  they  are  paid.  That  revenue,  therefore, 
cannot  confift  in  thofe  metal  pieces,  of  which  the 
amount  is  fo  much  inferior  to  its  value,  but  in  the 
power  of  purchafing,  in  the  goods  which  can  fuc- 
cellively  be  bought  with  them,  as  they  circulate  from 
hand  to  hand. 

MONEY,  therefore,  the  great  wheel  of  circulation, 
the  great  inftrument  of  commerce,  like  all  other  in- 
ftruments  of  trade,  though  it  makes  a  part  and  a  ve 
ry  valuable  part  of  the  capital,  makes  no  part  of  the 
revenue  of  the  fociety  to  which  it  belongs  ;  and  tho* 
the  metal  pieces  of  which  it  is  com po fed,  in  the 
courfe  of  their  annual  circulation,  diftribute  to  every 
man  the  revenue  which  properly  belongs  to  him,  they 
make  themfelves  no  part  of  that  revenue. 
'  THIRDLY,  and  laftly,  the  machines  and  inftru- 
ments  of  trade,  &c.  which  compofe  the  fixed  capi 
tal,  bear  this  further  refemblance  to  that  part  of  the 
circulating  capital  which  confifts  in  money  ;  that  as 
every  faving  in  the  expence  of  creeling  and  fupport- 
ing  thofe  machines,  which  does  not  diminifh  the 
productive  powers  of  labour,  is  an  improvement  of 
the  neat  revenue  of  the  fociety  ;  fo  every  faving  in 
the  expence  of  collecting  and  fupporting  that  part  of 
the  circulating  capital  which  confifts  in  money,  is  an 
improvement  of  exactly  the  fame  kind. 

It  is  f efficiently  obvious,  and  it  has  partly  too  been 
explained  already,  in  what  manner  every  faving  in  the 
expence  of  fupporting  the  fixed  capital  is  an  improve 
ment 
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ment  of  the  neat  revenue  of  the  fociety.  The 
whole  capital  of  the  undertaker  of  every  work  is 
necefTarily  divided  between  his  fixed  and  his  circu 
lating  capital.  While  his  whole  capital  remains  the 
fame,  the  fmaller  the  one  part,  the  greater  muft  ne- 
ceiTarily  be  the  other.  It  is  the  circulating  capital 
which  furni flies  the  materials  and  wages  of  labour, 
and  puts  induftry  into  motion.  Every  faving,  there 
fore,  in  the  expence  of  maintaining  the  fixed  capital, 
which  does  not  diminifh  the  productive  powers  of 
labour,  muft  increafe  the  fund  which  puts  induftry 
into  motion,  and  confequently  the  annual  produce  of 
land  and  labour,  the  real  revenue  of  every  fociety. 

THE  fubftitution  of  paper  in  the  room  of  gold 
and  filver  money,  replaces  a  very  expenfive  inftru- 
ment  of  commerce  with  one  much  lefs  coftly,  and- 
fometimes  equally  convenient.  Circulation  comes 
to  be  carried  on  by  a  new  wheel,  which  it  cofts  lefs 
both  to  erecl  and  to  maintain  than  the  old  one.  But 
in  what  manner  this  operation  is  performed,  and  in 
what  manner  it  tends  to  increafe  either  the  grofs  or. 
the  neat  revenue  of  the  fociety,  is  not  altogether  fo 
obvious,  and  may  therefore  require  fome  further  ex^ 
plication. 

THERE  are  feveral  different  forts  of  paper  money  ; 
but  the  circulating  notes  of  banks  and  bankers  are 
the  fpecies  which  is  beft  known,  and  which  feems 
beft  adapted  for  this  purpofe. 

WHEN  the  people  of  any  particular  country  have, 
fuch  confidence  in  the  fortune,  probity,  and  prudence 
of  a  particular  banker,  as  to  believe  that  he  is  always 
ready  to  pay  upon  demand  fuch  of  his  promiirory 
notes  as  are  likely  to  be  at  any  time  prefented  to  him  ; 
thofe  notes  come  to  have  the  fame  currency  as  gold 
and  filver  money,  from  the  confidence  that  fuch  mo- 
itey  can  at  any  time  be  had  for  them. 

A  PARTICULAR  banker  lends  among  his  cuftom- 
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ers  his  own  promiflbry  notes,  to  the  extent,  we  (hall 
fuppofe,  of  a  hundred  thoufand  pounds.  As  thefe 
notes  ferve  all  the  purpofes  of  money,  his  debtors  pay 
him  the  fame  intereft  as  if -he  had  lent  them  io  much 
money.  This  intereft  is  the  fource  of  his  gain.  Tho' 
ibme  of  thofe  notes  are  continually  coming  back  up 
on  him  for  payment,  part  of  them  continue  to  cir 
culate  for  months  and  years  together.  Though  he 
has  generally  in  circulation,  therefore,  notes  to  the 
extent  of  a  hundred  thousand  pounds,  twenty  thou- 
land  pounds  in  gold  and  filver  may,  frequently,  be  a 
Sufficient  provifion  for  anfweringoccafional  demands. 
By  this  operation,  therefore,  twenty  thoufand  pounds 
in  gold  and  filver  perform  all  the  functions  which  a 
hundred  thoufand  could  otherwife  have  performed. 
The  fame  exchanges  may  be  made,  the  fame  quan 
tity  of  confumable  goods  may  be  circulated  and  di- 
ftributed  to  their  proper  confumers,  by  means  of  his 
promiflbry  notes,  to  the  value  of  a  hundred  thoufand 
pounds,  as  by  an  equal  value  of  gold  and  filver  mo 
ney.  Eighty  thoufand  pounds  of  gold  and  filver, 
therefore,  can,  in  this  manner,  be  fpared  from  the 
circulation  of  the  country ;  and  if  different  operati 
ons  of  the  fame  kind  mould,  at  the  fame  time,  be 
carried  on  by  many  different  banks  and  bankers,  the 
\vhole  circulation  may  thus  be  conducted  with  a  fifth- 
part  only  of  the  gold  and  filver  which  would  other- 
wife  have  been  requifite. 

LET  us  fuppofe,  for  example,  that  the  whole  cir 
culating  money  of  fome  particular  country  amounted, 
at  a  particular  time,  to  one  million  (terling,  that 
fum  being  then  fufficient  for  circulating  the  whole 
annual  produce  of  their  land  and  labour.  Let  ire 
fuppofe  too,  that  fome  time  thereafter,  different  banks 
and  bankers  ifTued  promiflbry  notes,  payable  to  the 
bearer,  to  the  extent  of  one  million,  referving  in 
their  different  coffers  two  hundred  thoufand  pounds 

for 
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for  anfwering  occafional  demands.  There  would  re 
main,  therefore,  in  circulation,  eight  hundred  thou- 
fand  pounds  in  gold  and  filver,  and  a  million  of  bank 
notes,  or  eighteen  hundred  thoufand  pounds  of  paper 
and  money  together.  But  the  annual  produce  of  the 
land  and  labour  of  the  country  had  before  required 
only  one  million  to  circulate  and  diftribute  it  to  its 
proper  confumers,  and  that  annual  produce  cannot 
be  immediately  augmented  by  thofe  operations  of 
banking.  One  million,  therefore,  will  be  fufficient 
to  circulate  it  after  them.  The  goods  to  be  bought 
and  fold  being  precifely  the  .fame  as  before,  the  fame 
quantity  of  money  will  be  fufficient  for  buying  and 
felling  them.  The  channel  of  circulation,  if  I  may 
be  allowed  fuch  an  expreffion,  will  remain  precifely 
the  fame  as  before.  One  million  we  have  fuppofed 
fufficient  to  fill  that  channel.  Whatever,  therefore, 
is  poured  into  it  beyond  this  fum,  cannot  run  in  it, 
but  mult  overflow.  One  million  eight  hundred  thou 
fand  pounds  are  poured  into  it.  Eight  hundred  thou 
fand  pounds,  therefore,  muft  overflow,  that  fum  be 
ing  over  and  above  what  can  be  employed  in  the  cir 
culation  of  the  country.  But  though  this  fum  can 
not  be  employed  at  home,  it  is  too  valuable  to  be  al 
lowed  to  lie  idle.  It  will,  therefore,  be  fent  abroad, 
in  order  to  feek  that  profitable  employment  which  it 
cannot  find  at  home.  But  the  paper  cannot  go  abroad  ; 
"becaufe  at  a  distance  from  the  banks  which  ifTue  it, 
and  from  the  country  in  which  payment  of  it  can  be 
exacted  by  law,  it  will  not  be  received  in  common 
payments.  Gold  and  filver,  therefore,  to  the  amount 
of  eight  hundred  thoufand  pounds  will  be  fent  abroad, 
and  the  channel  of  home  circulation  will  remain  fil 
led  with  a  million  of  paper,  inftead  of  the  million  of 
thofe  metals  which  filled  it  before. 

BUT  though  fo  great  a  quantity  of  gold  and  filver 
is  thus  fent  abroad,  we  muft  not  imagine  that  it  is 

feat 
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fent  abroad  for  nothing,  or  that  its  proprietors  make 
a  prefent  of  it  to  foreign  nations.  They  will  ex 
change  it  for  foreign  goods  of  fome  kind  or  another, 
in  order  to  fupply  the  confumption  either  of  fome 
other  foreign  country,  or  of  their  own. 

IK  they  employ  it  in  purchafing  goods  in  one  fo 
reign  country  in  order  to  fupply  the  confumption  of 
another,  or  in  what  is  called  the  carrying  trade,  what 
ever  profit  they  make  will  be  an  addition  to  the  neat 
revenue  of  their  own  country.  It  is  like  a  new  fund, 
created  for  carrying  on  a  new  trade  ;  domeftic  bufi- 
nefs  being  now  tranfacled  by  paper,  and  the  gold  and' 
filver  being  converted  into  a  fund  for  this  new  trade. 

IF  they  employ  it  in  purchafing  foreign  goods  for 
home  confumption,  they  may  either,  firft,.  purchafe 
fuch  goods  as  are  likely  to  be  confumed  by  idle  peo 
ple  who  produce  nothing,  fuch  as  foreign  wines,  fo 
reign  filks,  &c. ;  or,  fecondly,  they  may  purchafe 
an  additional  ftock  of  materials,  tools,  and  provifi— 
ons,  in  order  to  maintain  and  employ  an  additional 
number  of  induftrious  people,  who  re-produce,  with 
a  profit,  the  value  of  their  annual  confumption. 

So  far  as  it  is  employed  in  the  firft  way,  it  pro 
motes  prodigality,  increafes  expence  and  confumpti 
on  without  increafing  production,  or  eftablifhing  any. 
permanent  fund  for  fupporting  that  expence,  and  is 
in  every  refpecl:  hurtful  to  the  fociety. 

So  far  as  it  is  employed  in  the  fecond  way,  it  pro* 
motes  induftry  ;  and  though  it  increafes  the  con 
fumption  of  the  fociety,  it  provides  a  permanent" 
fund  for  fupporting  that  confumption,  the  people 
who  confume  re -producing,  with  a  profit,  the  whole 
value  of  their  annual  confumption.  The  grofs  reve 
nue  of  the  fociety,  the  annual  produce  of  their  lan.d 
and  labour,  is  increafed  by  the  whole  value  which 
the  labour  of  thofe  workmen  adds  to  the  materials, 
upon  which  they  are  employed  j  and  their  neat  reve 
nue 
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nue  by  what  remains  of  this  value,  after  deducing 
what  is  neceffary  for  fupporting  the  tools  and  inflm- 
•rrients  of  their  trade. 

THAT  the  greater  part  of  the  gold  and  filver  which, 
being  forced  abroad  by  thofe  operations  of  banking, 
is  employed  in  purchafmg  foreign  goods  for  home 
consumption,  is  and  muft  be  employed  in  purchafmg 
thofe  of  this  fecond  kind,  feems  not  only  probable 
but  almoft  unavoidable.  Though  fome  particular 
men  may  fometimes  increafe  their  expence  very  con- 
fklerably  though  their  revenue  does  not  increafe  at 
all,  we  may  be  allured  that  no  clafs  or  order  of  men 
ever  does  fo  ;  becaufe,  though  the  principles  of  com 
mon  prudence  do  not  always  govern  the  conduct  of 
every  individual,  they  always  influence  that  of  the 
majority  of  every  clafs  or  order.  But  the  revenue  of 
idle  people,  conficlered  as  a  clafs  or  order,  cannot, 
in  the  fmalleft  degree,  be  increafed  by  thofe  operati 
ons  of  banking.  Their  expence  in  general,  there 
fore,  cannot  be  much  increafed  by  them,  though 
that  of  a  few  individuals  among  them  may,  and  in 
reality  fometimes  is.  The  demand  of  idle  people, 
therefore,  for  foreign  goods,  being  the  fame,  or  very 
nearly  the  fame,  as  before,  a  very  final  1  part  of  the 
money,  which  being  forced  abroad  by  thofe  operati 
ons  of  banking,  is  employed  in  purchafmg  foreign 
goods  for  home  confumption,  is  likely  to  be  employ 
ed  in  purchafmg  thofe  for  their  ufe.  The  greater 
part  of  it  will  naturally  be  deftined  for  the  employ 
ment  of  induftry,  and  not  for  the  maintenance  of  , 
idlenefs. 

WH  EN  we  compute  the  quantity  of  induftry  which 
the  circulating  capital  of  any  fociety  can  employ,  we 
muft  always  have  regard  to  thofe  parts  of  it  only, 
which  confift  in  provifions,  materials,  and  finifhed 
work :  the  other,  which  confifts  in  money,  and 
which  fervcs  only  to  circulate  thofe  three,  muft  al 
ways 
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ways  be  deduced.  In  order  to  put  induftry  int© 
motion,  three  things  are  requifite  ;  materials  to  work 
upon,  tools  to  work  with,  and  the  wages  or  recom- 
pence  for  the  fake  of  which  the  work  is  done.  Mo 
ney  is  neither  a  material  to  work  upon,  nor  a  tool 
to  work  with  ;  and  though  the  wages  of  the  work 
man  are  commonly  paid  to  him  in  money,  his  real 
revenue,  like  that  of  all  other  men,  confifts,  not  in 
the  money,  but  in  the  money's  worth;  not  in  the 
metal  pieces,  hut  in  what  can  be  got  for  them. 

THE  quantity  of  induflry  which  any  capital  can 
employ,  muft,  evidently,  be  equal  to  the  number  of 
workmen  whom  it  can  fupply  with  materials,  tools, 
and  a  maintenance  fuitable  to  the  nature  of  the  work. 
Money  may  be  requifite  for  purchafing  the  materials 
and  tools  of  the  work,  as  well  as  the  maintenance  of 
the  workmen.  But  the  quantity  of  induflry  which 
the  whole  capital  can  employ,  is  certainly  not  equal 
both  to  the  money  which  purchafes,  and  to  the  ma 
terials,  tools,  and  maintenance,  which  are  purchafed 
with  it ;  but  only  to  one  or  other  of  thofe  two  values, 
and  to  the  latter  more  properly  than  to  the  former. 

WHEN  paper  is  fubitituted  in  the  room  of  gold  and 
filver  money,  the  quantity  of  the  materials,  tools  and 
maintenance,  which  the  whole  circulating  capital  can 
fupply,  may  be  increafed  by  the  whole  value  of  gold 
and  filver  which  ufed  to  be  employed  in  purchaiing 
them.  The  whole  value  of  the  great  wheel  of  cir 
culation  and  cliftribution,  is  added  to  the  goods  which 
are  circulated  and  diftributed  by  means  of  it.  The 
operation,  in  fome  meafure,  refembles  that  of  the  un 
dertaker  of  fome  great  work,  who,  in  confequence 
of  fome  improvement  in  mechanics,  takes  down  his 
old  machinery,  and  adds  the  difference  between  its 
price  and  that  of  the  new  to  his  circulating  capital, 
to  the  fund  from  which  he  furnilhes  materials  and 
wages  to  his  workmen. 

WHAT 
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WHAT  is  the  proportion  which  the  circulating  mo. 
ney  of  any  country  bears  to  the  whole  value  of  the 
annual  produce  circulated  by  means  of  it,  it  is,  per 
haps,  impoifible  to  determine.  It  has  been  compu 
ted  by  different  authors  at  a  fifth,  at  a  twentieth,  and 
at  a  thirtieth  part  of  that  value.  But  how  fmall  foe- 
ver  the  proportion  which  the  circulating  money  may 
bear  to  the  whole  value  of  the  annual  produce,  as  but 
a  part,  and  frequently  but  a  fmall  part  of  that  pro 
duce,  is  ever  deftined  for  the  maintenance  of  induftry, 
it  rnuft  always  bear  a  very  confiderable  proportion 
to  that  part.  When,  therefore,  by  the  fubfritution 
of  paper,  the  gold  and  iilver  necefTary  for  the  circula 
tion  is  reduced  to,  perhaps  a  fifth  part  of  the  former 
quantity,  if  the  value  of  only  the  greater  part  of  the 
other  four-fifths  be  added  to  the  funds  which  are  def 
tined  for  the  maintenance  of  induftry,  it  muft  make 
a  very  confiderable  addition  to  the  quantity  of  that  in 
duftry,  and,  confequently,  to  the  value  of  the  annual 
produce  of  land  and  labour. 

^^N  operation  of  this  kind  has,  within  thefe  five- 
'  and-twenty  or  thirty  years,  been  performed  in  Scot 
land,  by  the  erection  of  new  banking  companies  in 
almoft  every  confiderable  town,  and  even  in  fome 
country  villages.  The  effects  of  it  have  been  precife- 
ly  thofe  above  defcribed.  The  bufinefs  of  the  coun 
try  is  almoll  entirely  carried  on  by  means  of  the  pa 
per  of  thofe  different  banking  companies,  with  which 
purchafes  and  payments  of  all  kinds  are  commonly 
made.  Silver  very  feklom  appears  except  in  the  change 
of  a  twenty  (hillings  bank  note,  and  gold  ftillfeldom- 
er,  But  though  the  conduct  of  all  thofe  different 
companies  has  not  been  unexceptionable,  and  has  ac 
cordingly  required  an  act  of  parliament  to  regulate 
it;  the  country,  notwithstanding,  has  evidently  deriv 
ed  great  benefit  from  their  trade.  I  have  heard  it  af- 
ierted,  that  the  trade  of  the  city  of  Glafgow  doubled 

•    in 
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in  about  fifteen  years  after  the  firft  eredion  of  the 
banks  there ;  and  that  the  trade  of  Scotland  has  more 
than  quadrupled  fince  the  firft  eredion  of  the  two 
public  banks  at  Edinburgh,  of  which  the  one,  called 
The  Bank  of  Scotland,  was  eftablifhed  by  a6t  of  par 
liament  in  1695  ;  the  other,  called  The  Royal  Bank, 
by  royal  charter  in  1727.  Whether  the  trade,  either 
of  Scotland  in  general,  or  of  the  city  of  Glafgow  in 
particular,  has  really  increafed  in  fo  great  a  propor 
tion,  during  fo  fhort  a  period,  I  do  not  pretend  to 
know.  If  either  of  them  has  increafed  in  this  pro 
portion,  it  feems  to  be  an  efFecl:  too  great  to  be  ac 
counted  for  by  the  fole  operation  of  this  caufe.  That 
the  trade  and  induftry  of  Scotland,  however,  have  in 
creafed  very  confiderably  during  this  period,  and  that 
the  banks  have  contributed  a  good  deal  to  this  increafe, 
cannot  be  doubted. 

THE  value  of  the  filver  money  which  circulated 
in  Scotland  before  the  union,  in  1707,  and  which, 
immediately  after  it,  was  brought  into  the  bank  of 
Scotland  in  order  to  be  re-coined,  amounted  to 
411, njl.  los.  yd.  fterling.  No  account  has  been 
got  of  the  gold  coin  \  but  it  appears  from  the  ancient 
accounts  of  the  mint  of  Scotland,  that  the  value  of 
the  gold  annually  coined  fomewhat  exceeded  that  of 
the  filver.*  There  were  a  good  many  people  too, 
upon  this  occafion,  who,  from  a  diffidence  of  re 
payment,  did  not  bring  their  filver  into  the  bank  of 
Scotland  ;  arid  there  was,  befides,  fume  Englifh  coin, 
which  was  not  called  in.  The  whole  value  of  the 
gold  and  filver,  therefore,  which  circulated  in  Scot 
land  before  the  union,  cannot  be  eftimated  at  lefs 
than  a  million  fterling.  It  feems  to  have  conftituted 
almoft  the  whole  circulation  of  that  country  ;  for 
though  the  circulation  of  the  bank  of  Scotland,  which 

had 

*  See  Ruddiman's  Preface  to  Anderfon's  Diplomata,  &c.— 
Scotia. 
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had  then  no  rival,  was  confiderable,  it  feems  to  have 
made  but  a  very  fmall  part  of  the  whole.  In  the  pre- 
fent  times  the  whole  circulation  of  Scotland  cannot  be 
eiti  mated  at  lefs  than  two  millions,  of  which  that  part 
which  confifts  in  gold  and  filver,  moft  probably,  does 
not  amount  to  half  a  million.  But  though  the  circulat 
ing  gold  and  lilver  of  Scotland  have  fuffered  fo  great 
a  diminution  during  this  period,  its  real  riches  and 
profperity  do  not  appear  to  have  fuffered  any.  Its 
agriculture,  manufactures,  and  trade,  on  the  contrary, 
the  annual  produce  of  its  land  and  labour,  have  evi 
dently  been  augmented.  _,/ 

IT  is  chiefly  by  difcounting  bills  of  exchange,  that 
is,  by  advancing  money  upon  them  before  they  are 
due,  that  the  greater  part  of  banks  and  bankers  iflue 
their  promiflbry  notes.  They  deducl:  always,  upon 
whatever  fum  they  advance,  the  legal  intereft  till  the 
bill  mall  become  due.  The  payment  of  the  bill, 
when  it  becomes  due,  replaces  to  the  bank  the  value 
of  what  had  been  advanced,  together  with  a  clear 
profit  of  the  intereft.  The  banker  who  advances  to 
the  merchant  whofe  bill  he  difcounts,  not  gold  and 
filver,  but  his  own  promiilbry  notes,  has  the  advan 
tage  of  being  able  to  difcount  to  a  greater  amount,  by 
the  whole  value  of  his  promiifory  notes,  which  he 
finds  by  experience  are  commonly  in  circulation.  He 
is  thereby  enabled  to  make  his  clear  gain  of  intereft 
on  fo  much  a  larger  fum. 

THE  commerce  of  Scotland,  which  at  prefent  is 
not  very  great,  was  {till  more  inconfiderable  when 
the  two  firft  banking  companies  were  efUblifhed  ; 
and  thofe  companies  would  have  had  but  little  trade, 
had  they  confined  their  bufmefs  to  the  difcounting  ef 
bills  of  exchange.  They  invented,  therefore,  another 
method  of  i {ruing  their  promiifory  notes  ;  by  grant 
ing,  what  they  called,  ca(h  accounts,  that  is,  by  giving 
credit  to  the  extent  of  a  certain  fum  (two  or  three 

VOL.  I.  I  i  thou- 
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thoufand  pounds,  for  example),  to  any  individual  who 
could  procure  two  perfons  of  undoubted  credit  and 
good  landed  eftate  to  become  furety  for  him,  that 
whatever  money  mould  be  advanced  to  him,  within 
the  fum  for  which  the  credit  had  been  given,  fhould 
be  repaid  upon  demand,  together  with  the  legal  inte- 
reft.  Credits  of  this  kind  are,  I  believe,  commonly 
granted  by  banks  and  bankers  in  all  the  different  parts 
of  the  world.  But  the  eafy  terms  upon  which  the 
Scotch  banking  companies  accept  of  re-payment  are, 
fo  far  as  I  know,  peculiar  to  them,  and  have,  per 
haps,  been  the  principal  caufe,  both  of  the  great  trade 
of  thofe  companies,  and  of  the  benefit  which  the 
country  has  received  from  it. 

WHOEVER  has  a  credit  of  this  kind  with  one  of 
thofe  companies,  and  borrows  a  thoufand  pounds  up 
on  it.  for  example,  may  repay  this  fum  piece-meal, 
by  twenty  and  thirty  pounds  at  a  time,  the  company 
difcounting  a  proportionable  part  of  the  intereft  of  the 
great  fum  from  the  day  on  which  each  of  thofe  fmali 
fums  is  paid  in,  till  the  whole  be  in  this  manner  re 
paid.  All  merchants,  therefore,  and  almoft  all  men 
of  bufmefs,  find  it  convenient  to  keep  fuch  cam  ac 
counts  with  them,  and  are  thereby  interefted  to  pro 
mote  the  trade  of  thofe  companies,  by  readily  receiv 
ing  their  notes  in  all  payments,  and  by  encouraging 
all  thofe  with  whom  they  have  any  influence  to  do  the 
fame.  The  banks,  when  their  cuftomers  apply  to 
them  for  money,  generally  advance  it  to  them  in  their 
own  promiffory  notes.  Thefe  the  merchants  pay 
away  to  the  manufacturers  for  goods,  the  manufactu 
rers  to  the  farmers  for  materials  and  provifions,  the 
farmers  to  their  landlords  for  rent,  the  landlords  repay 
them  to  the  merchants  for  the  conveniencies  and  luxu 
ries  with  which  they  fupply  them,  and  the  merchants 
again  return  them  to  the  banks  in  order  to  balance  their 
cam  accounts,  or  to  replace  what  they  may  have  bor 
rowed 
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•  rowed  of  them  ;  and  thus  almofl  the  whole  money 
bufmefs  of  the  country  is  t  ran  fa  (Sled  by  means  of 
tho«n.  Hence  the  great  trade  of  thofe  companies. 

BY  means  of  thofe  cafh  accounts  every  merchant 
can,  without  imprudence,  carry  on  a  greater  trade 
than  he  otherwife  could  do.  If  there  are  two  mer 
chants,  one  in  London,  and  the  other  in  Edinburgh, 
who  employ  equal  flocks  in  the  fame  branch  of  trade, 
the  Edinburgh  merchant  can,  without  imprudence, 
carry  on  a  greater  trade,  and  give  employment  to  a 
greater  number  of  people  than  the  London  merchant. 
The  London  merchant  mult  always  keep  by  him  a 
confiderable  fum  of  money,  either  in  his  own  coffers, 
or  in  thofe  of  his  banker,  who  gives  him  no  intereffc 
for  it,  in  order  to  anfwer  the  demands  continually 
coming  upon  him  for  payment  of  the  goods  which  he 
purchafes  upon  credit.  Let  the  ordinary  amount  of 
this  fum  be  fuppofed  five  hundretl  pounds.  The  va 
lue  of  the  goods  in  his  warehoufe  muft  always  be  lefs 
by  five  hundred  pounds  than  it  would  have  been,  had 
he  not  been  obliged  to  keep  fuch  a  fum  unemployed. 
Let  us  fuppofe  that  he  generally  difpofesof  his  whole 
ftock  upon  hand,  or  of  goods  to  the  value  of  his  whole 
flock  upon  hand,  once  in  the  year.  By  being  obliged 
to  keep  fo  great  a  fum  unemployed,  he  muft  fell  in  a 
year  five  hundred  pounds  worth  lefs  goods  than  he 
might  otherwife  have  done.  His  annual  profits  mult 
be  lefs  by  all  that  he  could  have  made  by  the  fale  of 
five  hundred  pounds  worth  more  goods  ;  and  the 
number  of  people  employed  in  preparing  his  goods 
for  the  market,  mufl  be  lefs  by  all  thofe  that  five 
hundred  pounds  more  (lock  could  have  employed. 
The  merchant  in  Edinburgh,  on  the  other  hand, 
keeps  no  money  unemployed  for  anfwering  fuch  oc- 
calional  demands.  When  they  actually  come  upon 
him,  he  fatisfies  them  from  his  cafh  account  with 
the  bank,  and  gradually  replaces  the  fum  borrowed 

with 
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with  the  money  or  paper  which  comes  in  from  the 
occafional  fales  of  his  goods.  With  the  fame  itock, 
therefore,  he  can,  without  imprudence,  have  at  all 
times  in  his  warehoufe  a  larger  quantity  of  goods  than 
the  London  merchant ;  arid  can  thereby  both  make 
a  greater  profit  himfelf,  and  give  conftant  employ 
ment  to  a  greater  number  of  induftrious  people  who 
prepare  thofe  goods  for  the  market.  Hence  the  great 
benefit  which  the  country  has  derived  from  this  trade. 

THE  facility  of  difcounting  bills  of  exchange,  it 
iriay  be  thought  indeed,  gives  the  Englifh  merchants 
a  conveniency  equivalent  to  the  cafh  accounts  of  the 
Scotch  merchants.  But  the  Scotch  merchants,  it  muft 
be  remembered,  can  difcount  their  bills  of  exchange 
as  eafily  as  the  Englifh  merchants,  and  have,  befides, 
the  additional  conveniency  of  their  cafh  accounts. 

THE  whole  paper  money  of  every  kind  which  can 
eafily  circulate  in  any  country  never  can  exceed  the 
value  of  the  gold  and  filver,  of  which  it  fupplies  the 
place,  or  which  (the  commerce  being  fuppofed  the 
lame)  would  circulate  there,  if  there  was  no  paper 
money.  If  twenty  fhilling  notes,  for  example,  are 
the  lowed  paper  money  current  in  Scotland,  the 
whole  of  that  currency  which  can  eafily  circulate 
there  cannot  exceed  the  fum  of  gold  and  filver  which 
would  be  necefiary  for  tranfading  the  annual  ex 
changes  of  twenty  (hillings  value  and  upwards  ufual- 
ly  tranfaded  within  that  country.  Should  the  circu 
lating  paper  at  any  time  exceed  that  fum,  as  the  ex- 
cefs  could  neither  be  fent  abroad  nor  be  employed  in 
the  circulation  of  the  country,  it  muft  immediately 
return  upon  the  banks  to  be  exchanged  for  gold  and 
filver.  Many  people  would  immediately  perceive 
that  they  had  more  of  this  paper  than  was  necefTary 
for  t  ran  fading  their  bufinefs  at  home,  and  as  they 
could  not  fend  it  abroad,  they  would  immediately  de 
mand  payment  of  it  from  the  banks.  When  this 

fuperfluous 
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fuperfluous  paper  was  converted  into  gold  and  filver, 
they  could  eafily  find  a  ufe  for  it  by  fending  it  abroad  ; 
but  they  could  find  none  while  it  remained  in  the 
ihape  of  paper.  There  would  immediately,  there 
fore,  be  a  run  upon  the  banks  to  the  whole  extent  of 
this  fuperfluous  paper,  and  if  they  fhowed  any  diffi 
culty  or  backwardnefs  in  payment,  to  a  much  great 
er  extent ;  the  alarm,  which  this  would  occafion, 
neceflarily  increaling  the  run. 

OVER  and  above  the  expences  which  are  common 
to  every  branch  of  trade  ;  fuch  as  the  expence  of 
houfe-rent,  the  wages  of  fervants,  clerks,  account 
ants,  &c. ;  the  expences  peculiar  to  a  bank  conlilt 
chiefly  in  two  articles  :  Firfl,  in  the  expence  of  keeping 
at  all  times  in  its  coffers,  for  anfwering  the  occaiion- 
al  demands  of  the  holders  of  its  notes,  a  large  fum  of 
money,  of  which  it  lofes  the  intereft  :  And,  fecond- 
ly,  in  the  expence  of  replenifhing  thofe  coffers  as  faft 
as  they  are  emptied  by  anfwering  fuch  occafional  de 
mands. 

A  BANKING  company,  which  iflues  more  paper 
than  can  be  employed  in  the  circulation  of  the  coun 
try,  and  of  which  the  excefs  is  continually  returning 
upon  them  for  payment,  ought  to  increafe  the  quan 
tity  of  gold  and  filver,  which  they  kept  at  all  times- 
in  their  coffers,  not  only  in  proportion  to  this  excef- 
five  increafe  of  their  circulation,  but  in  a  much  great 
er  proportion  ;  their  notes  returning  upon  them  much 
fafter  than  in  proportion  to  the  excefs  of  their  quan 
tity.  Such  a  company,  therefore,  ought  to  increafe 
the  firft  article  of  their  expence,  not  only  in  propor 
tion  to  this  forced  increafe  of  their  bufmefs,  but  in  a 
much  greater  proportion. 

THE  coffers  of  fuch  a  company  too,  though  they 

ought  to  be  filled  much  fuller,  yet  mud  empty  them- 

felves  much  farter  than  if  their  bufmefs  was  confined 

within  more  reafonable  bounds,  and  mull  require,. 

1  i  2  not 
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not  only  a  more  violent,  but  a  more  conftant  and 
uninterrupted  exertion  of  expence  in  order  to  reple- 
nifh  them.  The  coin  too,  which  is  thus  continual 
ly  drawn  in  fuch  large  quantities  from  their  coffers, 
cannot  be  employed  in  the  circulation  of  the  coun 
try.  It  comes  in  place  of  a  paper  which  is  over  and 
above  what  can  be  employed  in  that  circulation,  and 
is  therefore  over  and  above  what  can  be  employed  in 
it  too.  But  as  that  coin  will  not  be  allowed  to  lie 
idle,  it  mull:,  in  one  fhape  or  another,  be  fent  abroad, 
in  order  to  find  that  profitable  employment  which  it 
•:annot  find  at  home  ;  and  this  continual  exportation 
of  gold  and  filver,  by  enhancing  the  difficulty,  mutt 
necefTarily  enhance  ftill  further  the  expence  of  the 
bank,  in  finding  new  gold  and  filver  in  order  to  re- 
plenifh  thofe  coffers,  which  empty  themfelves  fo  ve 
ry  rapidly.  Such  a  company,  therefore,  muft,  in 
proportion  to  this  forced  increafe  of  their  bufinefs, 
increafe  the  fecond  article  of  their  expence  ftill  more 
than  the  firft. 

LET  us  fuppofe  that  all  the  paper  of  a  particular 
bank,  which  the  circulation  of  the  country  can  eafily 
abforb  and  employ,  amounts  exaclly  to  forty  thou- 
fand  pounds  ;  and  that  for  anfwering  occafional  de 
mands,  this  bank  is  obliged  to  keep  at  all  times  in 
its  coffers  ten  thoufand  pounds  in  gold  and  filver. 
Should  this  bank  attempt  to  circulate  forty-four  thou 
fand  pounds,  the  four  thoufand  pounds  which  are 
over  and  above  what  the  circulation  can  eafily  abforb 
and  employ,  will  return  upon  it  almoft  as  faft  as 
they  are  i fined.  For  anfwering  occafional  demands, 
therefore,  this  bank  ought  to  keep  at  all  times  in  its 
coffers,  not  eleven  thoufand  pounds  only,  but  four 
teen  thoufand  pounds.  It  will  thus  gain  nothing  by 
the  intereft  of  the  four  thoufand  pounds  exceflive 
circulation ;  and  it  will  lofe  the  whole  expence  of 
continually  collecting  four  thoufand  pounds  in  gold 

and 
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and  filver,  which  will  be  continually  going  out  of  its 
coffers  as  faft  as  they  are  brought  into  them. 

HAD  every  particular  banking  company  always 
underftood  and  attended  to  its  own  particular  inter- 
eft,  the  circulation  never  could  have  been  overftock- 
cd  with  paper  money.  But  every  particular  banking 
company  has  not  always  underftood  or  attended  to 
its  own  particular  intereft,  and  the  circulation  has 
frequently  been  overftocked  with  paper  money. 

BY  iiTuing  too  great  a  quantity  of  paper,  of  which 
the  excefs  was  continually  returning,  in  order  to  be 
exchanged  for  gold  and  filver,  the  bank  of  England 
was  for  many  years  together  obliged  to  coin  gold  to 
the  extent  of  between  eight  hundred  thoufand  pounds 
and  a  million  a  year  ;  or  at  an  average,  about  eight 
hundred  and  fifty  thoufand  pounds.  For  this  great 
coinage  the  bank  (in  coufequence  of  the  worn  and 
degraded  ftate  into  which  the  gold  coin  had  fallen  a 
few  years  ago)  was  frequently  obliged  to  purchafe 
gold  bullion  at  the  high  price  of  four  pounds  an 
ounce,  which  it  foon  after  ifTued  in  coin  at  3/.  ijs. 
io.\d.  an  ounce,  lofing  in  this  manner  between  two 
and  a  half  and  three  per  cent,  upon  the  coinage  of 
fo  very  large  a  fum.  Though  the  bank  therefore 
paid  no  feignorage,  though  the  government  was  pro 
perly  at  the  expence  of  the  coinage,  this  liberality  of 
government  did  not  prevent  altogether  the  expence 
of  the  bank. 

THE  Scotch  banks,  in  confequence  of  an  excefs 
of  the  fame  kind,  were  all  obliged  to  employ  con- 
ftantly  agents  at  London  to  collect  money  for  them, 
at  an  expence  which  was  feldom  below  one  and  a 
half  or  two  per  cent.  This  money  was  fent  down 
by  the  waggon,  and  infurcd  by  the  carriers  at  an  ad 
ditional  expence  of  three  quarters  per  cent,  or  fifteen 
{hillings  on  the  hundred  pounds.  Thofe  agents  were 
not  always  able  to  replenish  the  coffers  of  their  em 
ployers 
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ployers  fo  faft  as  they  were  emptied.  In  this  cafe  the 
refource  of  the  banks  was,  to  draw  upon  their  cor- 
refpondents  in  London  bills  of  exchange  to  the  ex 
tent  of  the  fum  which  they  wanted.  When  thofe 
correfpondents  afterwards  drew  upon  them  for  the 
payment  of  this  fum,  together  with  the  interefl  and 
a  commifiion,  fome  of  thofe  banks,  from  the  diftrefs 
into  which  their  excerlive  circulation  had  thrown 
them,  had  fometimes  no  other  means  of  fatisfying 
this  draught  but  by  drawing  a  fecond  fet  of  bills  ei 
ther  upon  the  fame,  or  upon  fome  other  correfpon 
dents  in  London  ;  and  the  fame  fum,  or  rather  bills 
for  the  fame  fum,  would  in  this  manner  make  fome 
times  more  than  two  or  three  journies ;  the  debtor, 
bank,  paying  always  the  interefl  and  commiffion  up 
on  the  whole  accumulated  fum.  Even  thofe  Scotch 
banks  which  never  diftinguifhed  themfelves  by  their 
extreme  imprudence,  were  fometimes  obliged  to  em 
ploy  this  ruinous  refource. 

THE  gold  coin  which  was  paid  out  either  by  the 
bank  of  England,  or  by  the  Scotch  banks,  in  ex 
change  for  that  part  of  their  paper  which  was  over  and 
above  what  could  be  employed  in  the  circulation  of 
the  country,  being  likewife  over  and  above  what  could 
be  employed  in  that  circulation,  was  fometimes  fent 
abroad  in  the  fhape  of  coin,  fometimes  melted  down 
and  fent  abroad  in  the  fhape  of  bullion,  and  fome 
times  melted  down  and  fold  to  the  bank  of  England 
at  the  high  price  of  four  pounds  an  ounce.  It  was 
the  neweft,  the  heavieft,  and  the  beft  pieces  only 
which  were  carefully  picked  out  of  the  whole  coin, 
and  either  fent  abroad  or  melted  down.  At  home* 
and  while  they  remained  in  the  fhape  of  coin,  thofe  hea 
vy  pieces  were  of  no  more  value  than  the  light :  But 
they  were  of  more  value  abroad,  or  when  melted  down 
into  bullion  at  home.  The  bank  of  England,  not- 
\vithftanding  their  great  annual  coinage,  found  to  their 
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aflonifhment,  that  there  was  every  year  the  fame  fear- 
city  of  coin  as  there  had  been  the  year  before  ;  and 
that  notwithftanding  the  great  quantity  of  good  and 
new  coin  which  was  every  year  iflued  from  the  bank, 
the  ftate  of  the  coin,  inftead  of  growing  better  and  bet 
ter,  became  every  year  worfe  and  worfe.  Every  year  they 
found  themfelves  under  ihenecefiity  of  coining  nearly 
the  fame  quantity  of  gold  as  they  had  coined  the  year 
before,  and  from  the  continual  rife  in  the  price  of 
gold  bullion,  in  confequence  of  the  continual  wear 
ing  and  clipping  of  the  coin,  the  expence  of  this  great 
annual  coinage  became  every  year  greater  and  greater. 
The  bank  of  England,  it  is  to  be  obferved,  by  fup- 
plying  its  own  coffers  with  coin,  is  indireclly  obliged 
to  fupply  the  whole  kingdom,  into  which  coin  is  con 
tinually  flowing  from  thofe  coffers  in  a  great  variety 
of  ways.  Whatever  coin  therefore  was  wanted  to 
fupport  this  exceflive  circulation  both  of  Scotch  and 
Englifh  paper  money,  whatever  vacuities  this  excef- 
five  circulation  occafioned  in  the  necefTary  coin  of  the 
kingdom,  the  bank  of  England  was  obliged  to  fuppry 
them.  The  Scotch  banks,  no  doubt,  paid  all  of  them 
very  dearly  for  their  own  imprudence  and  inattention. 
But  the  bank  of  England  paid  very  dearly,  not  only 
for  its  own  imprudence,  but  for  the  much  greater  im 
prudence  of  almoft  all  the  Scotch  banks. 

THE  over-trading  of  fome  bold  projectors  in  both 
parts  of  the  united  kingdom,  was  the  original  caufe 
of  this  exceflive  circulation  of  paper  money. 

WHAT  a  bank  can  with  propriety  advance  to  a 
merchant  or  undertaker  of  any  kind,  is  not,  either 
the  whole  capital  with  which  he  trades,  or  even  any 
confiderable  part  of  that  capital ;  but  that  part  of  it  on 
ly,  which  he  would  othervvife  be  obliged  to  keep  by  him 
unemployed,  and  in  ready  money  for  anfweringoccafi- 
onal  demands.  If  the  paper  money  which  the  bank 
advances  never  exceeds  this  value,  it  can  never  exceed 
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the  value  of  the  gold  and  filver,  which  would  nc- 
ceffarily  circulate  in  the  country  if  there  was  no  paper 
money  :  it  can  never  exceed  the  quantity  which  the 
circulation  of  the  country  can  eafily  ablorb  and  em 
ploy. 

WHEN  a  bank  difcounts  to  a  merchant  a  real  bill 
of  exchange  drawn  by  a  real  creditor  upon  a  real  debt 
or,  and  which,  as  foon  as  it  becomes  due,  is  really 
paid  by  that  debtor;  it  only  advances  to  him  a  part  of 
the  value  which  he  would  othervvife  be  obliged  to  keep 
by  him  unemployed  and  in  ready  money  for  anfwer- 
ing  occafional  demands.  The  payment  of  the  bill, 
when  it  becomes  due,  replaces  to  the  bank  the  value 
of  what  it  had  advanced,  together  with  the  intereft. 
The  coffers  of  the  bank,  fo  far  as  its  dealings  are  con 
fined  to  fuch  cuftomers,  refemble  a  water  pond,  from 
which,  though  a  ftream  is  continually  running  out, 
yet  another  is  continually  running  in,  fully  equal  to 
that  which  runs  out;  fo  that,  without  any  further  care 
or  attention,  the  pond  keeps  always  equally,  or  very 
near  equally  full.  Little  or  no  expence  can  ever  be 
necelfary  for  repleniihing  the  coffers  of  fuch  a  bank. 

A  MERCHANT,  without  over-trading,  may  fre 
quently  have  occafion  for  a  fum  of  ready  money,  even 
when  he  has  no  bills  to  difcount.  When  a  bank,  be- 
fides  difcounting  his  bills,  advances  him  likewife  up 
on  fuch  occafions,  fuch  fums  upon  his  cafh  account, 
and  accepts  of  a  piece-meal  repayment  as  the  money 
comes  in  from  the  occaiional  fale  of  his  goods,  upon, 
the  eafy  terms  of  the  banking  companies  of  Scotland; 
it  difpenfes  him  entirely  from  the  neceility  of  keeping 
any  part  of  his  ftock  by  him  unemployed  and  in  rea 
dy  money  for  anfwering  occafional  demands.  When 
fuch  demands  actually  come  upon  him,  he  can  anfwer 
them  fufficiently  from  his  cam  account.  The  bank, 
however,  in  dealing  with  fuch  cuftomers,  ought  to 
obferve  with  great  attention,  whether  in  the  courfe 
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of  fome  (hort  period  (of  four,  five,  fix,  or  eight 
months,  for  example)  the  fum  of  the  repayments 
which  it  commonly  receives  from  them,  is,  or  is  not, 
fully  equal  to  that  of  the  advances  which  it  common 
ly  makes  to  them.  If  within  the  courfe  of  fuch  fhort 
periods,  the  fum  of  the  repayments  from  certain  cuf- 
tomers  is,  upon  mod  occaiions,  fully  equal  to  that  of 
the  advances,  it  may  fafely  continue  to  deal  with  fuch 
cuftomers.  Though  the  ftream  which  is  in  this  cafe 
continually  running  out  from  its  coffers  may  be  very 
large,  that  which  is  continually  running  into  them 
muft  be  at  leaft  equally  large ;  fo  that  without  any 
further  care  or  attention  thofe  coffers  are  likely  to 
be  always  equally  or  very  near  equally  full ;  and  fcarce 
ever  to  require  any  extraordinary  expence  to  reple- 
niih  them.  If,  on  the  contrary,  the  fum  of  the  repay 
ments  from  certain  other  cuftomers  falls  commonly 
very  much  mort  of  the  advances  which  it  makes  to 
them,  it  cannot  with  any  fafety  continue  to  deal  with 
fuch  cuftomers,  at  leaft  if  they  continue  to  deal  with 
it  in  this  manner.  The  dream  which  is  in  this 
cafe  continually  running  out  from  its  coffers  isnecef- 
farily  much  larger  than  that  which  is  continually  run 
ning  in ;  fo  that,  unlefs  they  are  replenimed  by  fome 
great  and  continual  effort  of  expence,  thofe  coffers 
muft  foon  be  exhaufted  altogether. 
,--  THE  banking  companies  of  Scotland,  accordingly, 
were  for  a  long  time  very  careful  to  require  frequent 
and  regular  repayments  from  all  their  cuftomers,  and 
did  not  care  to  deal  with  any  perfon,  whatever  might 
be  his  fortune  or  credit,  who  did  not  make,  what  they 
called,  frequent  and  regular  operations  with  them. 
By  this  attention,  befides  faving  almoft  entirely  the 
extraordinary  expence  of  replenifhing  their  coffers, 
they  gained  two  other  very  considerable  advantages. 

FIRST,  by  this  attention  they  were  enabled  to  make 
fome  tolerable  judgment  concerning  the  thriving  or 
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declining  circumftances  of  their  debtors,  without  be 
ing  obliged  to  look  out  for  any  other  evidence  belides 
what  their  own  books  afforded  them  ;  men  for  the 
moft  part  being  either  regular  or  irregular  in  their  re 
payments,  according  as  their  circumltances  are  either 
thriving  or  declining.  A  piivate  man  who  lends  out 
his  money  to  perhaps  halt  a  dozen  or  a  dozen  of 
debtors,  may,  either  by  himfelf  or  his  agents,  obferve 
and  enquire  both  conltantly  and  carefully  into  the  con- 
duel  and  fituation  of  each  of  them.  But  a  banking 
company,  which  lends  money  to  perhaps  five  hundred 
different  people,  and  of  which  the  attention  is  conti 
nually  occupied  by  objects  of  a  very  different  kind, 
can  have  no  regular  information  concerning  the  con 
duct  and  circumftances  of  the  greater  part  of  its  debt 
ors,  beyond  what  its  own  books  afford  it.  In  requir 
ing  frequent  and  regular  repayments  from  all  their 
cuftomers,  the  banking  companies  of  Scotland  had 
probably  this  advantage  in  view. 

SECONDLY,  by  this  attention  they  fecured  them- 
felves  from  the  poflibility  of  iffuing  more  paper  mo 
ney  than  what  the  circulation  of  the  country  could  ea- 
fily  abforb  and  employ.  When  they  obferved,  that 
within  moderate  periods  of  time  the  repayments  of  a 
particular  cuftomer  were  upon  moft  occafions  fully 
equal  to  the* advances  which  they  had  made  to  him, 
they  might  be  affured  that  the  paper  money  which 
they  had  advanced  to  him,  had  not  at  any  time  ex 
ceeded  the  quantity  of  gold  and  filver  which  hevsould 
otherwife  have  been  obliged  to  keep  by  him  for  an- 
fwering  occafional  demands  ;  and  that,  confequently, 
the  paper  money,  which  they  had  circulated  by  his 
means,  had  not  at  any  time  exceeded  the  quantity  of 
gold  and  filver  which  would  have  circulated  in  the 
country,  had  there  been  no  paper  money.  The  fre 
quency,  regularity  and  amount  of  his  repayments 
would  fufficiently  demonftrate  that  the  amount  of 
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their  advances  had  at  no  time  exceeded  that  part  of 
his  capital  which  he  would  otherwife  have  been  oblig 
ed  to  keep  by  him  unemployed  and  in  ready  money  for 
anfwering  occafional  demands  ;  that  is,  for  the  pur- 
pofe  of  keeping  the  reft  of  his  capital  in  conftant  em 
ployment.  It  is  this  part  of  his  capital  only  which, 
within  moderate  periods  of  time,  is  continually  re 
turning  to  every  dealer  in  the  fhape  of  money,  whe 
ther  paper  or  coin,  and  continually  going  from  him 
in  the  lame  fhape.  If  the  advances  of  the  bank  had 
commonly  exceeded  this  part  of  his  capital,  the  or 
dinary  amount  of  his  repayments  could  not,  within 
moderate  periods  of  time,  have  equalled  the  ordinary 
amount  of  its  advances.  The  ftream  which,  by 
means  of  his  dealings,  was  continually  running  into  the 
coffers  of  the  bank  could  not  have  been  equal  to  the 
ftream  which,  by  means  of  the  fame  dealings,  was  con 
tinually  running  out. 

THE  advances  of  the  bank  paper,  by  exceeding  the 
quantity  of  gold  and  filver  which,  had  there  been  no 
fuch  advances,  he  would  have  been  obliged  to  keep 
by  him  for  anfwering  occafional  demands,  might  foon 
come  to  exceed  the  whole  quantity  of  gold  and  filver 
which  (the  commerce  being  fuppofed  the  fame]  would 
have  circulated  in  the  country  had  there  been  no  pa 
per  money  ;  and  confequently  to  exceed  the  quantity 
which  the  circulation  of  the  country  could  ealily  ab- 
forb  and  employ  ;  and  the  excefs  of  this  paper  mo 
ney  would  immediately  have  returned  upon  the  bank, 
in  order  to  be  exchanged  for  gold  and  filver.  This 
fccond  advantage,  though  equally  real,  was  not  per 
haps  fo  well  underftood  by  all  the  different  banking 
companies  of  Scotland  as  the  firft. 

WHEN,  partly  by  the  conveniency  of  difcoimting 
bills,  and  partly  by  that  of  caih  accounts,  the  credi 
table  traders  of  any  country  can  be  difpenfed  from 
the  neceflity  of  keeping  any  part  of  their  ftock  by  them 
VOL.  I.  K  k  unem- 
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unemployed  and  in  ready  money  for  anfvvering  occa- 
fional  demands,  they  can  rcafonably  expect  no  farther 
alfiftance  from  banks  and  bankers,  who,  when  they 
have  gone  thus  far,  cannot,  confidently  with  their  own 
intereft  and  fafety,  go  farther.  A  bank  cannot, 
confidently  with  its  own  intereft,  advance  to  a  tra 
der  the  whole  or  even  the  greater  part  of  the  circu- 
*  lating  capital  with  which  he  trades  ;  becaufe,  though 
that  capital  is  continually  returning  to  him  in  the 
ihape  of  money,  and  going  from  him  in  the  fame 
ihape,  yet  the  whole  of  the  returns  is  too  diftant 
from  the  whole  of  the  outgoings,  and  the  fum  of  his 
repayments  could  not  equal  the  fum  of  its  advances 
within  fuch  moderate  periods  of  time  as  fuit  thecon- 
vcniencyofa  bank.  Still  lefs  could  a  bank  afford  to 
advance  him  any  confiderable  part  of  his  fixed  capi 
tal  ;  of  the  capital  which  the  undertaker  of  an  iron 
forge,  for  example,  employs  in  erecting  his  forge  and 
fmelting-houfe,  his  workhoufes  and  warehoufes,  the 
dvvelling-houfes  of  his  workmen,  &c.  ;  of  the  capi 
tal  which  the  undertaker  of  a  mine  employs  in  fink 
ing  his  [hafts,  in  erecting  engines  for  drawing  out  the 
water,  in  making  roads  and  waggon-ways,  &c.  ;  of 
the  capital  which  the  perfon  who  undertakes  to  im 
prove  land  employs  in  clearing,  draining,  enclof/ng, 
manuring  and  ploughing  wade  and  uncultivated  fields, 
in  building  farm-houfes,  with  all  their  neceffary  ap 
pendages  of  ftables,  granaries,  &c.  The  returns  of 
the  fixed  capital  are  in  almoft  all  cafes  much  flower 
than  thofe  of  the  circulating  capital  ;  and  fuch  ex- 
pcnces,  even  when  laid  out  with  the  greated  prudence 
and  judgment,  very  feldom  return  to  the  undertaker 
till  after  a  period  of  many  years,  a  period  by  far  too 
didant  to  fuit  the  conveniency  of  a  bank.  Traders 
and  other  undertakers  may,  no  doubt,  carry  on  a  ve 
ry  confiderable  part  of  their  projects  with  borrowed 
money.  In  judicc  to  their  creditors,  however,  their 
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own  capital  ought,  in  this  cafe,  to  be  fufficient  to  en- 
fure,  if  I  may  fay  fo,  the  capital  of  thofe  creditors  ; 
or  to  render  it  extremely  improbable  that  thefe  credi 
tors  mould  incur  any  lofs,  even  though  the  fuccefs  of 
the  project  mould  fall  very  much  mort  of  the  expec 
tation  of  the  projectors.  Even  with  this  precaution 
too,  the  money  which  is  borrowed,  and  which  it  is 
meant  mould  not  be  repaid  till  after  a  period  of  feve- 
ral  years,  ought  not  to  be  borrowed  of  a  bank,  but 
ought  to  be  borrowed  upon  bond  or  mortgage,  of  fucli 
private  people  as  propofe  to  live  upon  the  imereit  of 
their  money,  without  taking  the  trouble  themfelves 
to  employ  the  capital  ;  and  who  are  upon  that  account 
willing  to  lend  that  capital  to  fuch  people  of  good 
credit  as  are  likely  to  keep  it  for  feveral  years.  A 
bank,  indeed,  which  lends  its  money  without  the  ex- 
pence  of  (lampt  paper,  or  of  attornies  fees  for  drawing 
bonds  and  mortgages,  and  which  accepts  of  repay 
ment  upon  the  eafy  terms  of  the  banking  companies 
cf  Scotland  ;  would,  no  doubt,  be  a  very  convenient 
creditor  to  fuch  traders  and  undertakers.  But  fuch 
traders  and  undertakers  would  furely  be  moil  incon- 
fenient  debtors  to  fuch  a  bank. 

IT  is  now  more  than  five-and-twenty  years  fmce 
the  paper  money  iffued  by  the  different  banking  com 
panies  of  Scotland  was  fully  equal,  or  rather  was 
fomewhat  more  than  fully  equal,  to  what  the  circu 
lation  of  the  country  could  eafily  abforb  and  employ. 
Thofe  companies,  therefore,  had  fo  long  ago  given 
all  the  affiftance  to  the  traders  and  other  undertakers 
of  Scotland  which  it  is  poflible  for  banks  and  bank 
ers,  confidently  with  their  own  interelt,  to  give.  They 
had  even  done  fomewhat  more.  They  had  over-traded 
a  little,  and  brought  upon  themfelves  that  lofs,  or  at 
leaft  that  diminution  of  profit,  which  in  this  particu 
lar  bufinefs  never  fails  to  attend  the  fmalleft  degree 
of  over-trading.  Thofe  traders  and  other  underta 
kers, 


384        THE  NATURE  AND  CAUSES  OF 

kers,  having  got  fo  much  afliftance  from  banks  and 
bankers,  wiihed  to  get  ftill  more.     The  banks,  they 
feem  to  have  thought,  could  extend  their  credits  to 
whatever  fum  might  he   wanted,  without  incurring 
any  other  expence  befides  that  of  a  few  i  earns  of  pa 
per.     They  complained  of  the  contracted  views  and 
daftardly  fpirit  of  the  directors  of  thofe  banks,  which 
did  not,  they  faid,  extend  their  credits  in  proportion 
to  the  extenfion  of  the  trade  of  the  country ;  mean 
ing,  no  doubt,  by  the  extenfion  of  that  trade  the  ex 
tenfion  of  their  own  projects  beyond  what  they  could 
carry  on,  either  with  their  own  capital,  or  with  what 
they  had  credit  to  borrow  of  private  people  in  the  ufuai 
way  of  bond  and  mortgage.     The  banks,  they  feem 
to  have  thought,  were  in  honour  bound  to  fupply 
the  deficiency,  arid  to  provide  them  with  all  the  capi 
tal  which  they  wanted  to  trade  with.     The  banks, 
however,  were  of  a  different  opinion  ;  and  upon  their 
refufing  to  extend  their  credits,  fome  of  thofe  tradrs 
had  recourfe  to  an  expedient  which,  fora  time,  ferved 
their  purpofe,  though  at  a  much  greater  expence,  yet 
as  effectually  as  the  utmoft  extenlion  of  bank  credits 
could  have  done.     This  expedient  was  no  other  than 
the  well-known  mi  ft  of  drawing  and  re-drawing; 
the  fliift  to  which  unfortunate  traders  have  fometimes 
recourfe  when  they  are  upon  the  brink  of  bankruptcy. 
The  practice  of  raifmg  money  in  this  manner  had 
been  long  known  in  England,  and  during  the  courfe 
of  the  late  war,  when  the  high  profits  of  trade  afford 
ed  a  great  temptation  to  over-trading,  is  faid  to  have 
been  carried  on  to  a  very  great  extent.     From  Eng 
land  it  was  brought  into  Scotland,  where,  in  propor 
tion  to  the  very  limited  commerce,  and  to  the  very 
moderate  capital  of  the  country,  it  was  foon  carried 
on  to  a  much  greater  extent  than  it  ever  had  been  in 
England. 

THE  practice  of  drawing  and  re-drawing  is  fo  well 
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known  to  all  men  of  bufinefs,  that  it  may  perhaps  be 
thought  unneceffary  to  give  an  account  of  it.  But  as 
this  book  may  come  into  the  hands  of  many  people 
who  are  not  men  of  bufinefs,  and  as  the  effects  of  this 
practice  upon  the  banking  trade  are  not  perhaps  gene 
rally  underftood  even  by  men  of  bufinefs  themfelves, 
I  (hall  endeavour  to  explain  it  as  diftinclly  as  I  can. 
THE  cuftoms  of  merchants,  which  were  eftablifh- 
ed  when  the  barbarous  laws  of  Europe  did  not  en 
force  the  performance  of  their  contracts,  and  which 
during  the  courfe  of  the  two  laft  centuries  have  been 
adopted  into  the  laws  of  all  European  nations,  have 
given  fuch  extraordinary  privileges  to  bills  of  Ex 
change,  that  money  is  more  readily  advanced  upon 
them,  than  upon  any  other  fpecies  of  obligation  ; 
efpecially  when  they  are  made  payable  within  fo  fhort 
a  period  as  two  or  three  months  after  their  date.  If, 
when  the  bill  becomes  due,  the  acceptor  does  not  pay 
it  as  foon  as  it  is  prefented,  he  becomes  from  that 
moment  a  bankrupt.  The  bill  is  protefted,  and  re 
turns  upon  the  drawer,  who,  if  he  does  not  imme 
diately  pay  it,  becomes  likewife  a  bankrupt.  If,  be 
fore  it  came  to  the  perfon  who  prefents  it  to  the  ac 
ceptor  for  payment,  it  had  patted  through  the  hands 
of  feveral  other  perfons,  who  had  fucceffively  advan 
ced  to  one  another  the  contents  of  it  either  in  money 
or  goods,  and  who  to  exprefs  that  each  of  them  had 
in  his  turn  received  thofe  contents,  had  all  of  them  in 
their  order  endorfed,  that  is,  written  their  names  up 
on  the  back  of  the  bill  ;  each  endorfer  becomes  in 
his  turn  lia-ble  to  the  owner  of  the  bill  for  thofe  con 
tents,  and,  if  he  fails  to  pay,  he  becomes  too  from 
that  moment  a  bankrupt.  Though  the  drawer,  ac 
ceptor,  and  endorfers  of  the  bill  mould,  all  of  them, 
be  perfons  of  doubtful  credit ;  yet  ftill  the  fhortnefs 
of  the  date  gives  fome  fecurity  to  the  owner  of  the 
bill.  Though  all  of  them  may  be  very  likely  to  be- 
K  k  2  come 
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come  bankrupts  ;  it  is  a  chance  if  they  all  become  fo 
in  fo  fhort  a  time.  The  houfe  is  crazy,  fays  a  wea 
ry  traveller  to  himfelf,  and  will  not  (land  very,  long; 
but  it  is  a  chance  if  it  falls  to-night,  and  I  will  ven 
ture,  therefore,  to  fleep  in  it  to-night. 

THE  trader  A  in  Edinburgh,  we  (hall  fuppofe, 
draws  a  bill  upon  15  in  London,  payable  two  months 
after  date.  In  reality  B  in  London  owes  nothing  to 
A  in  Edinburgh  ;  but  he  agrees  to  accept  of  A's  bill, 
upon  condition  that  before  the  term  of  payment  he 
fhall  redraw  upon  A  in  Edinburgh  for  the  fame  fum, 
together  with  the  intereft  and  a  commiflion,  another 
bill,  payable  like  wife  two  months  after  date.  B  ac 
cordingly,  before  the  expiration  of  the  firft  two 
months,  redraws  this  bill  upon  A  in  Edinburgh  ; 
who  again,  before  the  expiration  of  the  fecond  two 
months,  draws  a  fecond  bill  upon  B  in  London,  pay 
able  likewife  two  months  after  date  ;  and  before  the 
expiration  of  the  third  two  months,  B  in  London  re 
draws  upon  A  in  Edinburgh  another  bill,  payable  al- 
fo  two  months  after  date.  This  practice  has  fome- 
times  gone  on,  not  only  for  feveral  months,  but  for 
feveral  years  together,  the  bill  always  returning  upon 
A  in  Edinburgh,  with  the  accumulated  intereft  and 
eommiHion  of  ail  the  former  bills.  The  intereft  was 
live  per  cent,  in  the  year,  and  the  commiflion  was 
never  lefs  than  one  half  per  cent,  on  each  draught. 
This  commiilion  being  repeated  more  than  fix  times 
in  the  year,  whatever  money  A  might  raife  by  this 
expedient  muft  neceffarily  have  coft  him  fbmething 
more  than  eight  per  cent,  in  the  year,  and  fometimes 
a  great  deal  more  ;  when  either  the  price  of  the  com 
miflion  happened  to  rife,  or  when  he  was  obliged  to 
pay  compound  intereft  upon  the  intereft  and  comrnif- 
fion  of  former  bills.  This  practice  was  called  raifing 
money  by  circulation. 

IN  a  country  where  the  ordinary  profits  of  ftock  in 

the 
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the  greater  part  of  mercantile  projects  are  fuppofed  to 
run  between  fix  and  ten  per  cent.,  it  mud  have  been 
a  very  fortunate  fpeculation  of  which  the  returns  could 
not  only  repay  the  enormous  expence  at  which  the 
money  was  thus  borrowed  for  carrying  it  on  ;  but 
afford,  befides,  a  good  furplus  profit  to  the  projector. 
Many  vaft  and  extenfive  projects,  however,  were  un 
dertaken,  and  for  feveral  years  carried  on  without 
any  other  fund  to  fupport  them  befides  what  was 
raifed  at  this  enormous  expence.  The  projectors, 
no  doubt,  had  in  their  golden  dreams  the  moft  dif- 
tinct:  vifion  of  this  great  profit.  Upon  their  awaking, 
however,  either  at  the  end  of  their  projects,  or  when 
they  were  no  longer  able  to  carry  them  on,  they  ve 
ry  feldom,  I  believe,  had  the  good  fortune  to  find  it.* 

THE 

*  The  method  defcribcd  iu  the  text  was  by  no  means  either 
the  moft  common  or  the  moft  expenfive  one  in  which  thofe  ad 
venturers  fometimes  raifed  money  by  circulation.  It  frequently 
happened  that  A  in  Edinburgh  would  enable  B  in  London  to 
pay  the  firft  bill  of  exchange  by  drawing,  a  few  days  before  it 
became  due,  a  fecond  bill  at  three  months  date  upon  the  fame 
B  in  London.  This  bill,  being  payable  to  his  own  order,  A 
fold  in  Edinburgh  at  par ;  and  with  its  contents  purchafed  bills 
upon  London  payable  at  fight  to  the  order  of  B,  to  whom  he 
fent  them  by  the  poft.  Towards  the  end  of  the  late  war,  the 
exchange  between  Edinburgh  and  London  was  frequently  three 
per  cent,  againft  Edinburgh,  and  thofe  bills  at  fight  muft  fre 
quently  have  coft  A  that  premium.  This  tranfaction  therefore 
being  repeated  at  leaft  four  times  in  the  year,  and  being  loaded 
with  a  commiflion  of  at  leaft  one  half  per  cent,  upon  each  repe 
tition,  muft  at  that  period  have  coft-A  at  leaft  fourteen  per  cent, 
in  the  year.  At  other  times  A  would  enable  B  to  difcharge  the 
firft  bill  of  exchange  by  drawing,  a  few  days  before  it  became 
due,  a  fecond  bill  at  two  months  date  ;  not  upon  B,  but  upon 
fome  third  perfon,  C,  for  example,  in  London.  This  other  bill 
was  made  payable  to  the  order  of  B,  who,  upog  its  being  accep 
ted  by  C,  difcounted  it  with  fome  banker  in  London  ;  and  A  en 
abled  C  to  difcharge  it  by  drawing,  a  few  days  before  it  became 
due,  a  third  bill,  likewife  at  two  months  date,  fometimes  upon 
his  firft  correfpondent  B,  and  fometimes  upon  fome  fourth  or 
fifth  perfon,  D  or  L',  for  example.  This  third  bill  was  made 

payable 
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THE  bills -which  A  in  Edinburgh  drew  upon  B  in 
London,  he  regularly  discounted  two  months  before 
they  were  due  with  fome  bank  or  banker  in  Edin 
burgh  ;  and  the  bills  which  B  in  London  re-drew 
upon  A  in  Edinburgh,  he  as  regularly  di (counted 
either  with  the  bank  of  England,  or  with  fome  other 
bankers  in  London.  Whatever  was  advanced  upon 
fuch  circulating  bills,  was,  in  Edinburgh,  advanced 
in  the  paper  of  the  Scotch  banks,  and  in  London, 
when  they  were  difcounted  at  the  bank  of  England, 
in  the  paper  of  that  bank.  Though  the  bills  upon 
which  this  paper  had  been  advanced,  were  all  of 
them  repaid  in  their  turn  as  foon  as  they  became 
due ;  yet  the  value  which  had  been  really  advanced 
upon  the  firft  bill,  was  never  really  returned  to  the 
banks  which  advanced  it ;  becaufe,  before  each  bill 
became  due,  another  bill  was  always  drawn  to  fome- 
what  a  greater  amount  than  the  bill  which  was  foon 
to  be  paid  ;  and  the  difcounting  of  this  other  bill  was 
eiTentially  necefTary  towards  the  payment  of  that 
which  was  foon  ,to  be  due.  This  payment,  there 
fore,  was  altogether  fictitious.  The  ftream,  which, 
by  means  of  thofe  circulating  bills  of  exchange,  had 
once  been  made  to  run  out  from  the  coffers  of  the 
banks,  was  never  replaced  by  any  dream  which  real 
ly  run  into  them. 

THE 

payable  to  the  order  of  C  ;  who,  as  foon  as  it  was  accept 
ed,  difcounted  it  in  the  fame  manner  with  fome  banker  in  Lon 
don.  Such  operations  being  repeated  at  leaft  fix  times  in  the 
year,  and  being  loaded  with  a  commiffion  of  at  leaft  one-half 
per  cent,  upon  each  repetition,  together  with  the  legal  intereil 
of  five  per  cent,  this  method  of  raifing  money,  in  the  fame  man 
ner  as  that  defcribed  in  the  text,  muft  have  coft  A  fomething 
more  than  eight  per  cent.  By  faving,  however,  the  exchange 
between  Edinburgh  and  London,  it  was  lefs  expenfive  than  tbat 
mentioned  in  the  foregoing  part  of  this  note  ;  but  then  it  requi 
red  an  eftablifhed  credit  with  more  houfes  than  one  in  London, 
an  advantage  which  many  of  theie  adventurers  could  not  always- 
find  it  eaiy  to  procure. 
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THE  paper  which  was  iflued  upon  thofe  circulating 
bills  of  exchange,  amounted,  upon  many  occafions, 
to  the  whole  fund  deftined  for  carrying  on  fome  vail 
and  extenfive  project  of  agriculture,  commerce,  or 
manufactures ;  and  not  merely  to  that  part  of  it  which, 
had  there  been  no  paper  money,  the  projector  would 
have  been  obliged  to  keep  by  him,  unemployed  and 
in  ready  money  for  anfwering  occafional  demands. 
The  greater  part  of  this  paper  was,  confequently,  over 
and  above  the  value  of  the  gold  and  filver  which 
would  have  circulated  in  the  country,  had  there  been 
no  paper  money.  It  was  over  and  above,  therefore, 
what  the  circulation  of  the  country  could  eafily  abforb 
and  employ,  and  upon  that  account,  immediately  re 
turned  upon  the  banks  in  order  to  be  exchanged  for 
gold  and  filver,  which  they  were  to  find  as  they  could. 
It  was  a  capital  which  thofe  projectors  had  very  art 
fully  contrived  to  draw  from  thofe  .banks,  not  only 
without  their  knowledge  or  deliberate  confent,  but 
for  fome  time,  perhaps,  without  their  having  the  mofl 
diftant  fufpicion  that  they  had  really  advaneed  it.  - 

WHEN  two  people  who  are  continually  drawing 
and  re-drawing  upon  one  another,  difcount  their  bills 
always  with  the  fame  banker,  he  muft  immediately 
difcover  wrhat  they  are  about,  and  fee  clearly,  that 
they  are  trading,  not  with  any  capital  of  their  own, 
but  with  the  capital  which  he  advances  to  them.  But 
this  difcovery  is  not  altogether  fo  eafy  when  they  dif 
count  their  bills  fometimes  with  one  banker,  and 
fometimes  with  another,  and  when  the  fame  two  per- 
fons  do  not  conftantly  draw  and  re-draw  upon  one 
another,  but  occafionally  run  the  round  of  a  great 
circle  of  projectors,  who  find  it  for  their  intereft  to 
afiift  one  another  in  this  method  of  raifing  money, 
and  to  render  it,  upon  that  account,  as  difficult  as 
as  poflible  to  diftinguifh  between  a  real  and  fictitious 
bill  of  exchange ;  between  a  bill  drawn  by  a  real  credi 
tor 
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tor  upon  a  real  debtor,  and  a  bill  for  which  there  was 
properly  no  real  creditor  but  the  bank  which  difcount- 
cd  it ;  nor  any  real  debtor  but  the  projector  who  made 
ufe  of  the  money.  When  a  banker  had  even  made 
this  difcovery,  he  might  fometimes  make  it  too  late, 
and  might  find  that  he  had  already  difcounted  the  bills 
of  thofe  projectors  to  fo  great  an  extent,  that,  by  re- 
fufmg  to  difcount  any  more,  he  would  neceflarily 
make  them  all  bankrupts,  and  thus,  by  ruining  them, 
might  perhaps  ruin  himfelf.  For  his  own  intereft  and 
fafety,  therefore,  he  might  find  it  neceflary,  in  this 
very  perilous  fituation,  to  go  on  for  fome  time,  endea 
vouring,  however,  to  withdraw  gradually,  and  upon 
that  account  making  every  day  greater  and  greater  dif 
ficulties  about  difcounting,  in  order  to  force  thofe  pro 
jectors  by  degrees  to  have  recourfe,  either  to  other 
bankers,  or  to  other  methods  of  raifing  money;  foas 
that  he  himfelf  might,  as  foon  as  poffible,  get  out  of 
the  circle.  The  difficulties,  accordingly,  which  the 
bank  of  England,  which  the  principal  bankers  in 
London,  and  which  even  the  more  prudent  Scotch 
banks  began,  after  a  certain  time,  and  when  all  of  them 
had  already  gone  too  far,  to  make  about  difcounting, 
not  only  alarmed,  but  enraged  in  the  higheft  degree 
thofe  projectors.  Their  own  diftrefs,  of  which  this 
prudent  and  necefTary  referve  of  the  banks  was,  no 
doubt,  the  immediate  occafion,  they  called  the  diftrefs 
of  the  country  ;  and  this  diftrefs  of  the  country,  they 
faid,  was  altogether  owing  to  the  ignorance,  pufilla- 
nimity,  and  bad  conduct  of  the  bank?,  which  did  not 
give  a  fufficiently  liberal  aid  to  thefpirited  undertak 
ings  of  thofe  who  exerted  themfelves  in  order  to  beau 
tify,  improve,  and  enrich  the  country.  It  was  the 
duty  of  the  banks,  they  feemed  to  think,  to  lend  for 
as  long  a  time,  and  to  as  great  an  extent  as  they  might 
wifh  to  borrow.  The  banks,  however,  by  refufmg 
in  this  manner  to  give  more  credit  to  thofe,  to  whom 

they 
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they  had  already  given  a  great  deal  too  much,  took  the 
only  method  by  which  it  was  now  poffible  to  fave  ei 
ther  their  own  credit,  or  the  public  credit  of  the  country. 
IN  the  midft  of  this  clamour  and  diftrefs,  a  new 
bank  was  eftablifhed  in  Scotland  for  the  exprefs  pur- 
pofe  of  relieving  the  diftrefs  of  the  country.  The  de- 
lign  was  generous ,  but  the  execution  was  imprudent, 
and  the  nature  and  caufes  of  the  diftrefs  which  it  meant 
to  relieve,  were  not  perhaps  well  underftood.  This  bank 
wa§  more  liberal  than  any  other  had  ever  been,  both 
in  granting  cafh  accounts,  and  in  discounting  bills  of 
exchange.  With  regard  to  the  latter,  it  feems  to  have 
made  icarce  any  diftincYion  between  real  and  circulat 
ing  bills,  but  to  have  difcounted  all  equally.  It  was 
the  avowed  principle  of  this  bank  to  advance,  upon 
any  reafonable  fecurity,  the  whole  capital  which  was 
to  be  employed  in  thofe  improvements  of  which  the 
returns  are  the  mod  flow  and  diftant,  fuch  as  the  im 
provements  of  land.  To  promote  fuch  improvements 
was  even  faid  to  be  the  chief  of  the  public  fpirited 
purpofes  for  which  it  was  inftituted.  By  its  liberality 
in  granting  cam  accounts,  and  in  difcounting  bills  of 
exchange,  it,  no  doubt,  ifTued  great  quantities  of  its 
bank  notes.  But  thofe  bank  notes  being,  the  greater 
part  of  them,  over  and  above  what  the  circulation  of 
the  country  could  eafily  abforb  and  employ,  returned 
upon  it,  in  order  to  be  exchanged  for  gold  and  filver, 
as  fad  as  they  were  ifTued.  Its  coffers  never  were  well 
filled.  The  capital  which  had  been  fubfcribed  to  this 
hank  at  two  different  fubfcriptions  amounted  to  one 
hundred  and  fixty  thoufand  pounds,  of  which  eighty 
per  cent,  only  was  paid  up.  This  fum  ought  to  have 
been  paid  in  at  feveral  different  inftalments.  A  great 
part  of  the  proprietors,  when  they  paid  in  their  firit 
instalment,  opened  a  cafh  account  with  the  bank  ;  and 
the  directors,  thinking  themfelves  obliged  to  treat 
their  own  proprietors  with  the  fame  liberality  with 

which 
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which  they  treated  atf  other  men,  allowed  many  of 
them  to  borrow  upon  this  calh  account  what  they  paid 
in  upon  all  their  fubfequent  instalments.  Such  pay 
ments,  therefore,  only  put  into  one  coffer,  what  had 
the  moment  before  been  taken  out  of  another.  But 
had  the  coffers  of  this  bank  been  filled  ever  fo  well,  its 
exceflive  circulation  mud  have  emptied  them  falter 
than  they  could  have  been  repk-nifbed  by  any  other  ex 
pedient  but  the  ruinous  one  of  drawing  upon  London, 
and,  when  the  bill  became  due,  paying  it,  together 
with  intereft  and  commiffion,  by  another  draught  up 
on  the  fame  place.  Its  coffers  having  been  filled  fo  very 
ill,  it  is  faid  to  have  been  driven  to  this  refource  with 
in  a  very  few  months  after  it  began  to  do  bufmefs. 
The  eftates  of  the  proprietors  of  this  bank  were  worth 
feveral  millions,  and  by  their  fubfcription  to  the  ori 
ginal  bond  or  contrail  of  the  bank,  were  really  pledged 
for  anfwering  all  its  engagements.  By  means  of  the 
great  credit  which  io  great  a  pledge  neceffarily  gave 
it,  it  was,  notwithstanding  its  too  liberal  conducl:, 
enabled  to  carry  on  bufmefs  for  more  than  two  years. 
When  it  was  obliged  to  ftop,  it  had  in  the  circulati 
on  about  two  hundred  thoufand  pounds  in  bank  notes. 
In  order  to  fupport  the  circulation  of  thofe  notes, 
which  were  continually  returning  upon  it  as  fail  as 
they  were  iflued,  it  had  been  constantly  in  the  prac 
tice  of1  drawing  bills  of  exchange  upon  London,  of 
which  the  number  and  value  were  continually  increaf- 
ing,  and,  when  it  ftopt,  amounted  to  upwards  of  fix 
hundred  thoufand  pounds.  This  bank,  therefore,  had, 
in  little  more  than  the  courfe  of  two  years,  advanced 
to  different  people  upwards  of  eight  hundred  thoufand 
pounds  at  five  per  cent.  Upon  the  two  hundred  thou 
fand  pounds  which  it  circulated  in  bank  notes,  this 
five  per  cent,  might,  perhaps,  be  confidered  as  clear 
gain,  without  any  other  deduction  befidesthe  expcnce 
of  management.  But  upon  upwards  of  fix  hundred 

thoufand 
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thoufand  pounds,  for  which  it  was  continually  draw 
ing  bills  of  exchange  upon  London,  it  was  paying, 
in  the  way  of  intereft  and  commiilion,  upwards  of 
eight  per  cent.,  and  was  confequently  loiing  more 
than  three  per  cent,  upon  more  than  three-fourths  of 
all  its  dealings. 

THE  operations  of  this  bank  feem  to  have  pro 
duced  effects  quite  oppofite  to  thofe  which  were  in 
tended  by  the  particular  perfons  who  planned  and 
directed  it.  They  feem  to  have  intended  to  fupport 
the  fpirited  undertakings,  for  as  fuch  they  confidered 
them,  which  were  at  that  time  carrying  on  in  differ 
ent  parts  of  the  country  ;  and  at  the  fame  time,  by 
drawing  the  whole  banking  bufmefs  to  themfelves,  to 
fupplant  all  the  other  Scotch  banks,  particularly  thofe 
eftablifhed  at  Edinburgh,  whofe  backwardnefs  in  dif- 
counting  bills  of  exchange  had  given  fome  offence. 
This  bank,  no  doubt,  gave  fome  temporary  relief  to 
thofe  projectors,  and  enabled  them  to  carry  on  their 
projects  for  about  two  years  longer  than  they  could 
otherwife  have  done.  But  it  thereby  only  enabled 
them  to  get  fo  much  deeper  into  debt,  fo  that  when 
ruin  came,  it  fell  fo  much  the  heavier  both  upon  them 
and  upon  their  creditors.  The  operations  of  this 
bank,  therefore,  inftead  of  relieving,  in  reality  aggra 
vated  in  the  long-run  the  diftrefs  which  thofe  projec 
tors  had  brought  both  upon  themfelves  and  upon  their 
country.  It  would  have  been  much  better  for  them 
felves,  their  creditors  and  their  country,  had  the  great 
er  part  of  them  been  obliged  to  flop  two  years  fooner 
than  they  actually  did.  The  temporary  relief,  how 
ever,  which  this  bank  afforded  to  thofe  projectors, 
proved  a  real  and  permanent  relief  to  the  other  Scotch 
banks.  All  the  dealers  in  circulating  bills  of  ex 
change,  which  thofe  other  banks  had  become  fo 
backward  in  difcounting,  had  recourfe  to  this  new 
bank,  where  they  were  received  with  open  arms. 

VOL.  I.  LI  Thofe 


394        THE  NATURE  ANO  CAUSES  OF 

Thofe  other  banks,  therefore,  were  enabled  to  get 
very  eafily  out  of  that  fatal  circle,  from  which  they 
could  not  otherwife  have  difengaged  themfelves  with 
out  incurring  a  confiderable  lofs,  and  perhaps  too  even 
fome  degree  of  difcredit. 

IN  the  long-run,  therefore,  the  operations  of  this 
bank  increafed  the  real  diftrefs  of  the  country  which 
it  meant  to  relieve  ;  and  effectually  relieved  from  a 
very  great  diftrefs  thofe  rivals  whom  it  meant  to  fup- 
plant. 

AT  the  firft  fetting  out  of  this  bank,  it  was  the 
opinion  of  fome  people,  that  how  faft  foever  its  cof 
fers  might  be  emptied,  it  might  eafily  replenish  them 
by  railing  money  upon  the  fecurities  of  thofe  to  whom 
it  had  advanced  its  paper.     Experience,  I  believe, 
foon  convinced  them  that  this  method  of  railing  mo 
ney  was  by  much  too  flow  to  anfwer  their  purpofe  ; 
and  that  coffers  which  originally  were  fo  ill  filled,  and 
which  emptied  themfelves  fo  very  faft,  could  be  reple- 
nifhed  by  no  other  expedient  but  the  ruinous  one  of 
drawing  bills  upon  London,  and  when  they  became 
due,  paying  them  by  other  draughts  upon  the  fame 
place  with  accumulated  intereft  and  commiflion.  But 
though  they  had  been  able  by  this  method  to  raife  mo 
ney  as  faft  as  they  wanted  it,  yet,  inftead  of  making 
a  profit,  they  muft  have  fuffered  a  lofs  by  every  fuch 
operation  ;  fo   that  in  the  long-run  they  muft  have 
ruined  themfelves  as  a  mercantile  company,  though, 
perhaps,  not  fo  foon  as  by  the  more  expenfive  practice 
of  drawing  and  re-drawing.     They  could  ftill  have 
made  nothing  by  the  intereft  of  the  paper,  which,  being 
over  and  above  what  the  circulation  of  the  country 
could  abforb  and  employ,  returned  upon  them,  in  or 
der  to  be  exchanged  for  gold  and  filver,  as  faft  as  they 
iffued  it ;  and  for  the  payment  of  which  they  were 
themfelves  continually  obliged  to  borrow  money.  On 
the  contrary,  the  whole  expence  of  this  borrowing,  of 

employing 
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employing  agents  to  look  out  for  people  who  had 
money  to  lend,  of  negociating  with  thofe  people,  and 
of  drawing  the  proper  bond  or  alignment,  mult  have 
fallen  upon  them,  and  have  been  fo  much  clear  lofs 
upon  the  balance  of  their  accounts.  The  project  of 
replenifhing  their  coffers  in  this  manner  may  be  com 
pared  to  that  of  a  man  who  had  a  water-pond  from 
which  a  ftream  was  continually  running  out,  and  in 
to  which  no  ftream  was  continually  running,  but  who 
propofed  to  keep  it  always  equally  full  by  employing 
a  number  of  people  to  go  continually  with  buckets  to 
a  well  at  fome  miles  diftance  in  order  to  bring  water 
to  replenifh  it. 

BUT  though  this  operation  had  proved,  not  only 
practicable,  but  profitable  to  the  bank  as  a  mercantile 
company  ;  yet  the  country  could  have  derived  no  be 
nefit  from  it ;  but,  on  the  contrary,  muft  have  fuf- 
fered  a  very  confiderable  lofs  by  it.  This  operation 
could  not  augment  in  the  fmalleft  degree  the  quanti 
ty  of  money  to  be  lent.  It  could  only  have  erec 
ted  this  bank  into  a  fort  of  general  loan  office  for  the 
whole  country.  Thofe  who  wanted  to  borrow,  muft 
have  applied  to  this  bank,  inftead  of  applying  to  the 
private  perfons  who  had  lent  it  their  money.  But  a 
bank  which  lends  money,  perhaps,  to  five  hundred 
different  people,  the  greater  part  of  whom  its  direc 
tors  can  know  very  little  about,  is  not  likely  to  be 
more  judicious  in  the  choice  of  its  debtors,  than  a 
private  perfon  who  lends  out  his  money  among  a  few 
people  whom  he  knows,  and  in  whofe  fober  and  fru 
gal  conduit  he  thinks  he  has  good  reafon  to  confide. 
The  debtors  of  fuch  a  bank,  as  that  whofe  conduit 
I  have  been  giving  fome  account  of,  were  likely,  the 
greater  part  of  them,  to  be  chimerical  projectors,  the 
drawers  and  re-drawers  of  circulating  bills  of  ex 
change,  who  would  employ  the  money  in  extrava 
gant  undertakings,  which,  with  all  the  afliftance  that 

could 
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could  be  given  them,  they  would  probably  never  be 
able  to  complete,  and  which,  if  they  mould  be  com 
pleted,  would  never  repay  the  expence  which  they 
nad  really  coft,  would  never  afford  a  fund  capable  of 
maintaining  a  quantity  of  labour  equal  to  that  which 
had  been  employed  about  them.  The  fober  and  fru 
gal  debtors  of  private  perfons,  on  the  contrary,  would 
be  more  likely  to  employ  the  money  borrowed  in  fo 
ber  undertakings  which  were  proportioned  to  their 
capitals,  and  which,  though  they  might  have  lefs  of 
the  grand  and  the  marvellous;  would  have  more  of 
the  folid  and  the  profitable,  which  would  repay  with 
a  large  profit  whatever  had  been  laid  out  upon  them, 
and  which  would  thus  afford  a  fund  capable  of  main 
taining  a  much  greater  quantity  of  labour  than  that 
which  had  been  employed  about  them.  Thefuccefs 
of  this  operation,  therefore,  without  increafing  in  the 
imalleft  degree  the  capital  of  the  country,  would  on 
ly  have  transferred  a  great  part  of  it  from  prudent 
and  profitable,  to  imprudent  and  unprofitable  under 
takings. 

THAT  the  induftry  of  Scotland  languifhed  for 
want  of  money  to  employ  it,  was  the  opinion  of  the 
famous  Mr.  Law.  By  eftablifhing  a  bank  of  a  par 
ticular  kind,  which  he  feems  to  have  imagined  might 
ifliie  paper  to  the  amount  of  the  whole  value  ef  all 
the  lands  in  the  country,  he  propofed  to  remedy  this 
want  of  money.  The  parliament  of  Scotland,  when 
he  firft  propofed  his  project,  did  not  think  proper  to 
adopt  it.  It  was  afterwards  adopted,  with  fome  va 
riations,  by  the  duke  of  Orleans,  at  that  time  regent 
of  France.  The  idea  of  the  poflibility  of  multiply 
ing  paper  money  to  almoft  any  extent,  was  the  real 
foundation  of  what  is  called  the  MiilifTippi  fcheme, 
the  moft  extravagant  project  both  of  banking  and 
flock -jobbing  that,  perhaps,  the  world  ever  faw. 
The  different  operations  of  this  fcheme  are  explained 
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fo  fully,  fo  clearly,  and  with  fo  much  order  and  di- 
ftin&nefs,  by  Mr.  Du  Verney,  in  his  examination 
of  the  Political  Reflections  upon  Commerce  and  Fi 
nances  of  Mr.  Du  Tot,  that  I  fhall  not  give  any  ac 
count  of  them.  The  principles  upon  which  it  was 
founded  are  explained  by  Mr.  Law  himfelf,  in  adif- 
courfe  concerning  money  and  trade,  which  he  pub- 
limed  in  Scotland  when  he  firft  propofed  his  projecl:. 
The  fplendid,  but  vifionary  ideas  which  are  let  forth 
in  that  and  fome  other  works  upon  the  fame  princi 
ples,  flill  continue  to  make  an  impreilion  upon  ma 
ny  people,  and  have,  perhaps,  in  part,  contributed 
to  that  excefs  of  banking,  which  has  of  late  been 
complained  of  both  in  Scotland  and  in  other  places. 

THE  bank  of  England  is  the  greatefl  bank  of  cir 
culation  in  Europe.  It  was  incorporated,  in  purfu- 
ance  of  an  ac~l  of  parliament,  by  a  charter  under  the 
great  feal,  dated  the  2yth  of  July,  1694.  It  at  that 
time  advanced  to  government  the  fum  of  one  milli 
on  two  hundred  thoufand  pounds,  for  an  annuity  of 
one  hundred  thoufand  pounds  ;  or  for  96,0007.  a 
year  interefl,  at  the  rate  of  eight  per  cent.,  and4,ooo/. 
a  year  for  the  expence  of  management.  The  credit 
of  the  new  government,  eftablifhed  by  the  Revoluti 
on,  we  may  believe,  muft  have  been  very  low,  when 
it  was  obliged  to  borrow  at  fo  high  an  intereft. 

IN  1697  the  bank  was  allowed  to  enlarge  its  ca 
pital  flock  by  an  engraftment  of  1,001,1717.  los. 
Its  whole  capital  flock,  therefore,  amounted  at  this 
time  to  2,201,1717.  los.  This  engraftment  is  faid 
to  have  been  for  the  fupport  of  public  credit.  In 
1696,  tallies  had  been  at  forty,  and  fifty,  and  fixty 
per  cent,  difcount,  and  bank  notes  at  twenty  per 
cent.*  During  the  great  recoinage  of  the  filver, . 
which  was  going  on  at  thi*time,  the  bank  had  thought 
L  1  2  proper 

*  James  Poftlethwaite's  Hiftory  of  the  Public  Revenue,  pngc 
301. 
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proper  to  difcontinue  the  payment  of  its  notes,  which 
neceflarily  occafioned  their  difcredit. 

IN  purfuance  of  the  7th  Anne,  c.  vii.  the  bank 
advanced  and  paid  into  the  exchequer,  the  fum  of 
4oo,ooo/. ;  making  in  all  the  fum  of  i,6oo,ooo/. 
which  it  had  advanced  upon  its  original  annuity  of 
<)6,ooo7.  imereft  and  4,ooo/.  for  expence  of  manage 
ment.  1111708,  therefore,  the  credit  of  government 
was  as  good  as  that  of  private  perfons,  fmce  it  could 
borrow  at  fix  per  cent,  intereft,  the  common  legal 
and  market  rate  of  thofe  times.  In  purfuance  of  the 
fame  ad,  the  bank  cancelled  exchequer  bills  to  the 
amount  of  1,775,0277.  17*.  io\d.  at  fix  per  cent, 
intereft,  and  was  at  the  fame  time  allowed  to  take  in 
iubfcriptions  for  doubling  its  capital.  In  1 708,  there 
fore,  the  capital  of  the  bank  amounted  to  4,402,3437. ; 
and  it  had  advanced  to  government  the  fum  of 

3,37s*02?7-  *7J-  I0i^ 

BY  a  call  of  fifteen  per  cent,  in  1 709,  there  was 

paid  in  and  made  ftock  656,2047.  is.  yd. ;  and  by 
another  of  ten  percent,  in  1710,  501,4487.  12s.  lid. 
In  confequence  of  thofe  two  calls,  therefore,  the  bank 
capital  amounted  to  5,559,995/.  14*.  %d. 

IN  purfuance  of  the  3d  George  I.  c.  8.  the  bank 
delivered  up  two  millions  of  exchequer  bills  to  be 
cancelled.  It 'had  at  this  time,  therefore,  advanced 
to  government  5,375,0277.  17*.  iod.  In  purfuance 
of  the  8th  George  I.  c.  21.  the  bank  purchafed  of 
the  South  Sea  Company,  ftock  to  the  amount  of 
4,ooo,ooo7.  ;  and  in  1722,  in  confequence  of  the 
fubfcriptions  which  it  had  taken  in  for  enabling  it  to 
make  this  purchafe,  its  capital  ftock  was  increafed  by 
3,400,0007.  At  this  time,  therefore,  the  bank  had 
advanced  to  the  public  9^75,0277*  17 s.  io\d.  ;  and 
its  capital  ftock  amounted  only  to  8,959,9957.  14*.  Sd. 
It  was  upon  this  occafion  that  the  fum  which  the 
bank  had  advanced  to  the  public,  and  for  which  it 

received 
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received  intereft,  began  firft  to  exceed  its  capital  flock, 
or  the  fum  for  which  it  paid  a  dividend  to  the  propri 
etors  of  bank  flock ;  or,  in  other  words,  that  the 
bank  began  to  have  an  undivided  capital,  over  and 
above  its  divided  one.  It  has  continued  to  have  an 
undivided  capital  of  the  fame  kind  ever  fmce.  In 
1746,  the  bank  had,  upon  different  occafions,  advan 
ced  to  the  public  u,686,8oo/.  and  its  divided  capi 
tal  had  been  raifed  by  different  calls  and  fubfcriptions 
to  10,780,0007.  The  ftate  of  thofe  two  fums  has 
continued  to  be  the  fame  ever  fmce.  In  purfuance 
of  the  4th  of  George  III.  c.  25.  the  bank  agreed  to 
pay  to  government  for  the  renewal  of  its  charter 
no,ooo/.  without  intereft  or  repayment.  This  fum, 
therefore,  did  not  increafe  either  of  thofe  two  other 
fums. 

THE  dividend  of  the  bank  has  varied  according  to 
the  variations  in  the  rate  of  the  intereft  which  it  has, 
at  different  times,  received  for  the  money  it  had  ad 
vanced  to  the  public,  as  well  as  according  to  other 
circumftances.  This  rate  of  intereft  has  gradually 
been  reduced  from  eight  to  three  per  cent.  For  fome 
years  paft  the  bank  dividend  has  been  at  five  and  a 
half  per  cent. 

THE  (lability  of  the  bank  of  England  is  equal  to 
that  of  the  Britifti  government.  All  that  it  has  ad 
vanced  to  the  public  muft  be  loft  before  its  creditors 
can  fuftain  any  lofs.  No  other  banking  company  in 
England  can  be  eftablifhed  by  act  of  parliament,  or 
can  confift  of  more  than  fix  members.  It  a6ts,  not 
only  as  an  ordinary  bank,  but  as  a  great  engine  of 
ftate.  It  receives  and  pays  the  greater  part  of  the  an 
nuities  which  are  due  to  the  creditors  of  the  public, 
k  circulates  exchequer  bills,  and  it  advances  to  go 
vernment  the  annual  amount  of  the  land  and  malt 
taxes,  which  are  frequently  not  paid  up  till  fome 
years  thereafter.  la  thofe  different  operations,,  its 

duty 
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duty  to  the  public  may  fometimes  have  obliged  it, 
without  any  fault  of  its  directors,  to  overttock  the 
circulation  with  paper  money.  It  likewife  difcounts 
merchants  bills,  and  has,  upon  feveral  different  oc- 
cafions,  fupported  the  credit  of  the  principal  houfes, 
not  only  of  England,  but  of  Hamburgh  and  Hol 
land.  Upon  one  occafion,  in  1763,  it  is  faid  to 
have  advanced  for  this  purpofe,  in  one  week,  about 
i,6oo,ooo/. ;  a  great  part  of  it  in  bullion.  I  do  not, 
however,  pretend  to  warrant  either  the  greatnefs  of 
the  fum,  or  the  fhormefs  of  the  time.  Upon  other 
occaiions,  this  great  company  has  been  reduced  to  the 
neceflity  of  paying  in  fixpences. 

IT  is  not  by  augmenting  the  capital  of  the  coun 
try,  but  by  rendering  a  greater  part  of  that  capital 
active  and  productive  than  would  otherwife  be  fo, 
that  the  moft  judicious  operations  of  banking  can 
increafe  the  induftry  of  the  country.  That  part  of 
his  capital  which  a  dealer  is  obliged  to  keep  by  him 
unemployed,  and  in  ready  money  for  anfwering  oc- 
cafional  demands,  is  fo  much  dead  ftock,  which,  fo 
long  as  it  remains  in  this  fituation,  produces  nothing 
either  to  him  or  to  his  country.  The  judicious  ope 
rations  of  banking  enable  him  to  convert  this  dead 
(lock  into  active  and  productive  flock  ;  into  materi 
als  to  work  upon,  into  tools  to  work  with,  and  into 
provifions  and  fubfiftence  to  work  for;  into  (lock 
which  produces  fomething  both  to  himfelf  and  to  his 
country.  The  gold  and  filver  money  which  circu 
lates  in  any  country,  and  by  means  of  which  the  pro 
duce  of  its  land  and  labeur  is  annually  circulated  and 
diftributed  to  the  proper  confumers,  is,  in  the  fame 
manner  as  the  ready  money  of  the  dealer,  all  dead 
flock.  It  is  a  very  valuable  part  of  the  capital  of  the 
country,  which  produces  nothing  to  the  country. 
The  judicious  operations  of  banking,  by  fubftituting 
paper  in  the  room  of  a  great  part  of  this  gold  and  (li 
ver,. 
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ver,  enables  the  country  to  convert  a  great  part  of 
this  dead  flock  into  active  and  pfodu&ive  flock  ;  in 
to  ftock  which  produces  fomethrng  to  the  country. 
The  gold  and  filver  money  which  circulates  in  any 
country  may  very  properly  be  compared  to  a  high 
way,  which,  while  it  circulates  and  carries  to  market 
all  the  grafs  and  corn  of  the  country,  produces  it- 
felf  not  a  fingle  pile  of  either.  The  judicious  opera 
tions  of  banking,  by  providing,  if  I  may  be  allowed 
fo  violent  a  metaphor,  a  fort  of  waggon- way  through 
the  air  ;  enable  the  country  to  convert,  as  it  were,  a 
great  part  of  its  highways  into  good  paftures  and  corn 
fields,  and  thereby  to  increafe  very  confiderably  the 
annual  produce  of  its  land  and  labour.  The  com 
merce  and  induftry  of  the  country,  however,  it  mufl 
be  acknowledged,  though  they  may  be  fomewhat 
augmented,  cannot  be  altogether  fo  fecure,  when 
they  are  thus,  as  it  were,  fufpended  upon  the  Daeda 
lian  wings  of  paper  money,  as  when  they  travel 
about  upon  the  folid  ground  of  gold  and  filver.  Over 
and  above  the  accidents  to  which  they  are  expofed 
from  the  unfkilfulnefs  of  the  produ&ors  of  this  paper 
money,  they  are  liable  to  feveral  others,  from  which 
no  prudence  or  fkill  of  thofe  conductors  can  guard 
them. 

AN  unfuccefsful  war,  for  example,  in  which  the 
enemy  got  pofTellion  of  the  capital,  and  confequently 
of  that  treafure  which  fupported  the  credit  of  the  pa 
per  money,  would  occafion  a  much  greater  confufion 
in  a  country  where  the  whole  circulation  was  carried 
on  by  paper,  than  in  one  where  the  greater  part  of 
it  was  carried  on  by  gold  and  filver.  The  ufual  in- 
ftrument  of  commerce  having  loft  its  value,  no  ex 
changes  could  be  made  but  either  by  barter  or  upon 
credit.  All  taxes  having  been  ufually  paid  in  paper 
money,  the  prince  would  not  have  wherewithal  either 
to  pay  his  troops,  or  to  iurnifh  his  magazines ;  and 

the 
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the  (late  of  the  country  would  be  much  more  irretrie 
vable  than  if  the  greater  part  of  its  circulation  had  con- 
fifted  in  gold  and  filver.  A  prince,  anxious  to  main 
tain  his  dominions  at  all  times  in  the  ftate  in  which 
he  can  moft  eafily  defend  them,  ought,  upon  this  ac 
count,  to  guard,  not  only  againft  that  exceilive  multi 
plication  of  paper  money  which  ruins  the  very  banks 
which  iflbe  it,  but  even  againft  that  multiplication 
of  it,  which  enables  them  to  fill  the  greater  part  of  the 
circulation  of  the  country  with  it. 

THE  circulation  of  every  country  may  be  confider- 
ed  as  divided  into  two  different  branches  ;  the  circula 
tion  of  the  dealers  with  one  another,  and  the  circula 
tion  between  the  dealers  and  the  confumers.  Though 
the  fame  pieces  of  money,  whether  paper  or  metal, 
may  be  employed  fometimes  in  the  one  circulation  and 
fometimes  in  the  other,  yet  as  both  are  conftantly  go 
ing  on  at  the  fame  time,  each  requires  a  certain  ftock 
of  money  of  one  kind  or  another,  to  carry  it  on.  The 
value  of  the  goods  circulated  between  the  different 
dealers,  never  can  exceed  the  value  of  thofe  circulated 
between  the  dealers  and  the  confumers;  whatever  is 
bought  by  the  dealers,  being  ultimately  deftined  to  be 
fold  to  the  confumers.  The  circulation  between  the 
dealers,  as  it  is  carried  on  by  wholefale,  requires  ge 
nerally  a  pretty  large  fum  for  every  particular  tranf- 
a&ion.  Thai  between  the  dealers  and  the  confumers, 
on  the  contrary,  as  it  is  generally  carried  on  by  retail, 
frequently  requires  but  very  fmall  ones,  a  {hilling,  or 
even  a  halfpenny,  being  often  fufficient.  But  {mall 
fums  circulate  much  fafter  than  large  ones.  A  i hil 
ling  changes  mafters  more  frequently  than  a  guinea, 
and  a  halfpenny  more  frequently  than  a  (hilling. 
Though  the  annual  purchafes  of  all  the  confumers, 
therefore,  are  at  leaft  equal  in  value  to  thofe  of  all  the 
dealers,  they  can  generally  be  tranfaded  with  a  much 
Imaller  quantity  of  money ;  the  fame  pieces,  by  a 

more 
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more  rapid  circulation,  ferving  as  the  inftrument  of 
many  more  purchafes  of  the  one  kind  than  of  the 
other. 

PAPER  money  may  be  fo  regulated,  as  either  to 
confine  itfelf  very  much  to  the  circulation  between  the 
different  dealers,  or  to  extend  itfelf  likewife  to  a  great 
part  of  that  between  the  dealers  and  the  confumers. 
Where  no  bank  notes  are  circulated  under  ten  pounds 
value,  as  in  London,  paper  money  confines  itfelf  ve 
ry  much  to  the  circulation  between  the  dealers. — 
When  a  ten  pound  bank  note  comes  into  the  hands 
of  a  confurner,  he  is  generally  obliged  to  change  it  at 
the  firft  fhop  where  he  has  occafion  to  purchafe  five 
{hillings  worth  of  goods,  fo  that  it  often  returns  into 
the  hands  of  a  dealer,  before  the  confurner  has  fpent 
the  fortieth  part  of  the  money.  Where  bank  notes 
are  iffued  for  fo  fmall  fums  as  twenty  millings,  as  in 
Scotland,  paper  money  extends  itfelf  to  a  confiderable 
part  of  the  circulation  between  dealers  and  confumers. 
Before  the  adl  of  parliament,  which  put  a. flop  to  the 
circulation  of  ten  and  five  (hilling  notes,  it  filled  a  (till 
greater  part  of  that  circulation.  In  the  currencies  of 
North  America,  paper  was  commonly  iffued  for  fo 
fmall  a  fum  as  a  (hilling,  and  filled  almoft  the  whole 
of  that  circulation.  In  fome  paper  currencies  of 
Yorkfhire,  it  was  iffued  even  for  fo  fmall  a  fum  as  a 
fixpence. 

WHERE  the  iffuing  of  bank  notes  for  fuch  very 
fmall  fums  is  allowed  and  commonly  praftifed,  many 
mean  people  are  both  enabled  and  encouraged  to  be 
come  bankers.  A  perfon  whofe  promiffory  note  for 
five  pounds,  or  even  for  twenty  (hillings,  would  be 
rejected  by  every  body,  will  get  it  to  be  received  with 
out  fcruple  when  it  is  ilfued  for  fo  fmall  a  fum  as  a 
fixpence.  But  the  frequent  bankruptcies  to  which 
fuch  beggarly  bankers  muft  be  liable,  may  occafion  a 
very  confiderable  inconveniency,  and  fometimes  even 

a  very 
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a  very  great  calamity  to  many  poor  people  who  had 
received  their  notes  in  payment. 

IT  were  better,  perhaps,  that  no  bank  notes  were 
iffued  in  any  part  of  the  kingdom  for  a  fmaller  fum 
than  five  pounds.  Paper  money  would  then,  proba 
bly,  confine  itfelf,  in  every  part  of  the  kingdom,  to 
the  circulation  between  the  different  dealers,  as  much 
as  it  does  at  prefent  in  London,  where  no  bank  notes 
are  iffued  under  ten  pounds  value ;  five  pounds  being, 
in  moft  parts  of  the  kingdom,  a  fum  which,  though 
it  will  purchafe,  perhaps,  little  more  than  half  the 
quantity  of  goods,  is  as  much  confidered,  and  is  as 
feldom  fpent  all  at  once,  as  ten  pounds  are  amidft  the 
profufe  expence  of  London. 

WHERE  paper  money,  it  is  to  be  obferved,  is  pret 
ty  much  confined  to  the  circulation  between  dealers 
and  dealers,  as  at  London,  there  is  always  plenty  of 
gold  and  filver.  Where  it  extends  itfelf  to  a  confi- 
derable  part  of  the  circulation  between  dealers  and 
confumers,  as  in  Scotland,  and  ftill  more  in  North 
America,  it  banifhes  gold  and  filver  almoft  entirely 
from  the  country ;  almoft  all  the  ordinary  tranfa&ions 
of  its  interior  commerce  being  thus  carried  on  by  pa 
per.  The  fuppreflion  of  ten  and  five  (hilling  bank 
notes,  fomewhat  relieved  the  fcarcity  of  gold  and  fil 
ver  in  Scotland ;  and  the  fuppreflion  of  twenty  fhil- 
ling  notes,  would  probably  relieve  it  ftill  more.  Thofe 
metals  are  laid  to  have  become  more  abundant  in  A- 
merica,  fince  the  fuppreflion  of  fome  of  their  paper 
currencies.  They  are  faid,  likewife,  to  have  been 
more  abundant  before  the  inftitution  of  thofe  curren 
cies. 

THOUGH  paper  money  mould  be  pretty  much  con 
fined  to  the  circulation  between  dealers  and  dealers, 
yet  banks  and  bankers  might  ftill  be  able  to  give  near 
ly  the  fame  afTiftance  to  the  induftry  and  commerce 
of  the  country,  as  they  had  done  when  paper  money 

filled 
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filled  almoft  the  whole  circulation.  The  ready  money 
which  a  dealer  is  obliged  to  keep  by  him,  for  anfwering 
occafional  demands,  isdeftined  altogether  for  the  circu 
lation  between  himfelf  and  other  dealers,  of  whom  he 
buys  goods.  He  has  no  occafion  to  keep  any  by  him 
for  the  circulation  between  himfelf  and  the  confumers, 
who  are  his  cuftomers,  and  who  bring  ready  money 
to  him,  inftead  of  taking  any  from  him.  Though 
no  paper  money,  therefore,  was  allowed  to  be  illued, 
but  for  fuch  fums  as  would  confine  it  pretty  much  to 
the  circulation  between  dealers  and  dealers ;  yet,  part 
ly  by  difcounting  real  bills  of  exchange,  and  partly 
by  lending  upon  cam  accounts,  banks  and  bankers 
might  (till  be  able  to  relieve  the  greater  part  of  thofe 
dealers  from  the  neceflity  of  keeping  any  confiderable 
part  of  their  ftock  by  them,  unemployed  and  in  ready 
money,  for  anfwering  occafional  demands.  They 
might  ftill  be  able  to  give  the  utmoft  afliftance  which 
banks  and  bankers  can,  with  propriety,  give  to  trad 
ers  of  every  kind. 

To  reftrain  private  people,  it  may  be  faid,  from  re 
ceiving  in  payment  the  promifTory  notes  of  a  banker, 
for  any  fum  whether  great  or  fmall,  when  they  them- 
felves  are  willing  to  receive  them  ;  or,  to  reftrain  a 
banker  from  iiluing  fuch  notes,  when  all  his  neigh 
bours  are  willing  to  accept  of  them,  is  a  manifeft  vi 
olation  of  that  natural  liberty  which  it  is  the  proper 
bufmefs  of  law,  not  to  infringe,  but  to  fupport.    Such 
regulations  may,  no  doubt,  be  confidered  as  in  fome 
refpecl:  a  violation  of  natural  liberty.     But  thofe  ex 
ertions  of  the  natural  liberty  of  a  few  individuals, 
which  might  endanger  the  fccurity  of  the  whole  foci- 
ety,  are,  and  ought  to  be,  reftrained  by  the  laws  of 
all  governments  ;  of  the  moft  free,  as  well  as  of  the 
moft  defpotical.     The  obligation  of  building  party 
walls,  in  order  to  prevent  the  communication  of  fire, 
is  a  violation  of  natural  liberty,  exactly  of  the  fame 
VOL.  I.  Mm  kind 
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kind  with  the  regulations  of  the  banking  trade  which 
are  here  propofed. 

A  PAPER  money  confiding  in  bank  notes,  iiTued 
by  people  of  undoubted  credit,  payable  upon  demand 
without  any  condition,  and  in  fact  always  readily  paid 
as  foon  as  prefented,  is,  in  every  refpecl:,  equal  in 
value  to  gold  and  filver  money  ;  fince  gold  and  filver 
money  can  at  any  time  be  had  for  it.  Whatever  is  ei 
ther  bought  or  fold  for  fuch  paper  muft  neceiTarily  be 
bought  or  fold  as  cheap  as  it  could  have  been  for  gold 
and  filver. 

THE  increafe  of  paper  money,  it  has  beenfaid,  by 
augmenting  the  quantity,  and  confequently  diminifh- 
ing  the  value  of  the  whole  currency,  neceiTarily  aug 
ments  the  money  price  of  commodities.  But  as  the 
quantity  of  gold  and  filver,  which  is  taken  from  the 
currency,  is  always  equal  to  the  quantity  of  paper 
which  is  added  to  it,  paper  money  does  not  neceilari- 
3y  increafe  the  quantity  of  the  whole  currency.  From 
the  beginning  of  the  laft  century  to  the  prefent  time, 
provifions  never  were  cheaper  in  Scotland  than  in 
3759,  though,  from  the  circulation  of  ten  and  five 
fhilling  bank  notes,  there  was  then  more  paper  money 
in  the  country  than  at  prefent.  The  proportion  be 
tween  the  price  of  provifions  in  Scotland  and  that  in 
England,  is  the  fame  now  as  before  the  great  multi 
plication  of  banking  companies  in  Scotland.  Corn 
is,  upon  moil  occafions,  fully  as  cheap  in  England, 
as  in  France  ;  though  there  is  a  great  deal  of  paper 
money  in  England,  and  fcarce  any  in  France.  In 
1751  and  in  1752,  when  Mr.  Hume  publifhed  his 
Political  Difcourfes,  and  foon  after  the  great  multi 
plication  of  paper  money  in  Scotland,  there  was  a  ve 
ry  fenfible  rife  in  the  price  of  provifions,  owing,  pro 
bably,  to  the  badnefsofthe^feafons,  and  not  to  the 
multiplication  of  paper  money. 
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IT  would  be  otherwife,  indeed,  with  a  paper  mo- 
^ey  confiding  in  promifTory  notes,  of  which  the  im 
mediate  payment  depended,  in  any  refpecl:,  either  up 
on  the  good  will  of  thofe  who  iiTued  them  ;  or  upon 
a  condition  which  the  holder  of  the  notes  might  not 
always  have  it  in  his  power  to  fulfil ;  or  of  which  the 
payment  was  not  exigible  till  after  a  certain  number 
of  years,  and  which  in  the  mean  time  bore  no  intereft. 
Such  a  paper  money  would,  no  doubt,  fall  more  or 
lefs  below  the  value  of  gold  and  filver,  according  as 
the  difficulty  or  uncertainty  of  obtaining  immediate 
payment  was  fuppofed  to  be  greater  or  lefs  ;  or  ac 
cording  to  the  greater  or  lefs  diflance  of  time  at 
which  payment  was  exigible. 

SOME  years  ago  the  different  banking  companies  of 
Scotland  were  in  the  practice  of  inferting  into  their 
bank  notes,  what  they  called  an  Optional  Claufe,  by 
which  they  promifed  payment  to  the  bearer,  either  as 
foon  as  the  note  mould  be  prefented,  or,  in  the  op 
tion  of  the  directors,  fix  months  after  fuch  prefent- 
ment,  together  with  the  legal  intereft  for  the  faid  fix 
months.  The  directors  of  fame  of  thofe  banks  fome- 
times  took  advantage  of  this  optional  claufe,  and  fome- 
times  threatened  thofe  who  demanded  gold  and  filver 
in  exchange  for  a  confiderable  number  of  their  notes, 
that  they  would  take  advantage  of  it,  unlefs  fuch  de- 
manders  would  content  themfelves  with  a  part  of  what 
they  demanded.  The  promifTory  notes  of  thofe  bank 
ing  companies  conftituted  at  that  time  the  far  greater 
part  of  the  currency  of  Scotland,  which  this  uncer 
tainty  of  payment  neceffarily  degraded  below  the  va 
lue  of  gold  and  filver  money.  During  the  continu 
ance  of  this  abufe,  (which  prevailed  chiefly  in  1762, 
1763,  and  1764)  while  the  exchange  between  London 
and  Carlifle  was  at  par,  that  between  London  and 
Dumfries  would  fometimes  be  four  per  cent,  againft 
Dumfries,1  though  this  town  is  not  thirty  miles  diftant 

from 
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from  Carlifle.  But  at  Carliile,  bills  were  paid  in  gold 
and  filver  ;  whereas  at  Dumfries  they  were  paid  in 
Scotch  bank  notes,  and  the  uncertainty  of  getting 
thole  bank  notes  exchanged  for  gold  and  filver  coin 
had  thus  degraded  them  four  per  cent,  below  the  va 
lue  of  that  coin.  The  fame  aft  of  parliament  which 
fuppreffed  ten  and  five  milling  bank  notes,  fupprefled 
likewife  this  optional  claufe,  and  thereby  reftored  the 
exchange  between  England  and  Scotland  to  its  natu 
ral  rate,  or  to  what  the  courfe  of  trade  and  remittan 
ces  might  happen  to  make  it. 

IN  the  paper  currencies  of  Yorkmire,  the  payment 
of  fo  fmall  a  fum  as  a  fixpence  fometimes  depended 
upon  the  condition  that  the  holder  of  the  note  mould 
bring  the  change  of  a  guinea  to  the  perfon  who  hTued 
it ;  a  condition,  which  the  holders  of  fuch  notes 
might  frequently  find  it  very  difficult  to  fulfil,  and 
which  mutt  have  degraded  this  currency  below  the 
value  of  gold  and  filver  money.  An  acT:  of  parlia 
ment,  accordingly,  declared  all  fuch  claufes  unlaw 
ful,  and  fuppreired,  in  the  fame  manner  as  in  Scot 
land,  all  promiflory  notes,  payable  to  the  bearer,  un 
der  twenty  millings  value. 

THE  paper  currencies  of  North  America  confift- 
ed,  not  in  bank  notes  payable  to  the  bearer  on  de 
mand,  but  in  a  government  paper,  of  which  the  pay 
ment  was  not  exigible  till  feveral  years  after  it  was 
iifued  :  And  though  the  colony  governments  paid  no 
intereft  to  the  holders  of  this  paper,  they  declared  it 
to  be,  and  in  fact:  rendered  it,  a  legal  tender  of  pay 
ment  for  the  full  value  for  which  it  was  iflued.  But 
allowing  the  colony  fecurity  to  be  perfectly  good,  a 
hundred  pounds  payable  fifteen  years  hence,  for  ex 
ample,  in  a  country  where  intereft  is  at  fix  per  cent, 
is  worth  little  more"  than  forty  pounds  ready  money. 
To  oblige  a  creditor,  therefore,  to  accept  of  this  as 
full  payment  for  a  debt  of  a  hundred  pounds  aclual- 
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]y  paid  down  in  ready  money,  was  an  act  of  fuch  vi 
olent  injuftice,  as  has  fcarce,  perhaps,  been  attempt 
ed  by  the  government  of  any  other  country  which 
pretended  to  be  free.     It  bears  the  evident  marks  of 
having  originally  been,  what  the  honeft  and  down 
right  Doctor  Douglas  affures  us  it  was,  a  fcheme  of 
fraudulent  debtors  to  cheat  their  creditors.     The  go 
vernment  of  Penfylvania,   indeed,    pretended,  upon 
their  firft  emiffion  of  paper  money,  in  1722,  to  ren 
der  their  paper  of  equal  value  with  gold  and  fdver,  by 
ena&ing  penalties  againft  all  thofe  who  made  any  dif 
ference  in  the  price  of  their  goods  when  they  fold 
them  for  a  colony  paper,  and  when  they  fold  them 
for  gold  and  f/lver ;  a  regulation  equally  tyrannical, 
but  much  lefs  effectual  than  that  which  it  was  meant 
to  fupport.     A  pofitive  law  may  render  a  milling  a 
legal  tender  for  a  guinea  ;  becaufe  it  may  direcl:  the 
courts  of  juftice  to  difcharge  the  debtor  who  has  made 
that  tender.     But  no  pofitive  law  can  oblige  a  per- 
fon  who  fells  goods,  and  who  is  at  liberty  to  fell  or 
net  to  fell,  as  he  pleafes,  to  accept  of  a  (hilling  as 
equivalent  to  a  guinea  in  the  price  of  them.     Not- 
withftanding  any  regulation  of  this  kind,  it  appeared 
by  the  courfe  of  exchange  with  Great  Britain,  that  a 
hundred  pounds  flerling  was  occafionally  confidered 
as  equivalent,  in  fome  of  the  colonies,  to  a  hundred 
and  thirty  pounds,  and  in  others  to  fo  great  a  fum  as 
eleven  hundred  pounds  currency;    this  difference  in 
the  value  arifing  from  the  difference  in  the  quantity 
of  paper  emitted  in  the  different  colonies,  and  in  the 
diftance  and  probability  of  the  term  of  its  final  dif 
charge  and  redemption. 

No  law,  therefore,  could  be  more  equitable  than 
the  a6l  of  parliament,  fo  unjuftly  complained  of  in 
the  colonies,  which  declared  that  no  paper  currency 
to  be  emitted  there  in  time  coining,  fhould  be  a  le 
gal  tender  of  payment. 

M  m  2  FjiNSYLVANIA 
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PENSYLVANIA  was  always  more  moderate  in  its 
emiilions  of  paper  money  than  any  other  of  our  co 
lonies.  Its  paper  currency  accordingly  is  faid  never 
to  have  funk  below  the  value  of  the  gold  and  filver 
which  was  current  in  the  colony  before  the  firft  emif- 
lion  of  its  paper  money.  Before  that  e.miffion,  the 
colony  had  r'aifed  the  denomination  of  its  coin,  and 
had,  by  act  of  aflembly,  ordered  five  millings  fter- 
ling  to  pals  in  the  colony  for  fix  and  three-pence,  and 
afterwards  for  fix  and  eight-pence.  A  pound  colony 
currency,  therefore,  even  when  that  currency  was 
gold  and  filver,  was  more  than  thirty  per  cent,  below 
the  value  of  a  pound  fterling,  and  when  that  curren 
cy  was  turned  into  paper,  it  was  feldom  much  more 
than  thirty  per  cent,  below  that  value.  The  pre 
tence  for  raifing  the  denomination  of  the  coin,  was 
to  prevent  the  exportation  of  gold  and  filver,  by  mak 
ing  equal  quantities  of  thofe  metals  pafs  for  greater 
fums  in  the  colony  than  they  did  in  the  mother  coun 
try.  It  was  found,  however,  that  the  price  of  all 
goods  from  the  mother  country  rofe  exa&ly  in  pro 
portion  as  they  raifed  the  denomination  of  their  coin, 
fo  that  their  gold  and  filver  were  exported  as  faft  as  ever. 

THE  paper  of  each  colony  being  received  in  the 
payment  of  the  provincial  taxes,  for  the  full  value 
for  which  it  had  been  iflued,  it  neceiTarily  derived 
from  this  ufe  fome  additional  value,  over  and  above 
what  it  would  have  had,  from  the  real  or  fuppofed 
diftance  of  the  term  of  its  final  difcharge  and  redemp 
tion.  This  additional  value  was  greater  or  lefs,  ac 
cording  as  the  quantity  of  paper  ifTued  was  more  or 
lefs  above  what  could  be  employed  in  the  payment  of 
the  taxes  of  the  particular  colony  which  ilfued  it.  It 
was  in  all  the  colonies  very  much  above  what  could 
be  employed  in  this  manner. 

A  PRINCE,  who  fliould  enacl  that  a  certain  pro 
portion  of  his  taxes  fliould  be  paid  in  a  paper  money 

of 
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of  a  certain  kind,  might  thereby  give  a  certain  value 
to  this  paper  money  ;  even  though  the  term  of  its  fi 
nal  difcharge  and  redemption  fhould  depend  altogether 
upon  the  will  of  the  prince.  If  the  bank  which  iilued 
this  paper  was  carefully  to  keep  the  quantity  of  it  al 
ways  fomewhat  below  what  could  eafily  be  employed 
in  this  manner,  the  demand  for  it  might  be  fuch  as  to 
make  it  even  bear  a  premium,  or  fell  for  fomewhat 
more  in  the  market  than  the  quantity  of  gold  or 
filver  currency  for  which  it  was  iHued.  Some  people 
account  in  this  manner  for  what  is  called  the  Agio  of 
the  bank  of  Amsterdam,  or  for  the  fuperiority  of  bank 
money  over  current  money ;  though  this  bank  money, 
as  they  pretend,  cannot  be  taken  out  of  the  bank  at 
the  will  of  the  owner.  The  greater  part  of  foreign 
bills  of  exchange  muft  be  paid  in  bank  money,  that 
is,  by  a  transfer  in  the  books  of  the  bank  ;  and  the 
directors  of  the  bank,  they  allege,  are  careful  to  keep 
the  whole  quantity  of  bank  money  always  belowr  what 
this  ufe  occafions  a  demand  for.  It  is  upon  this  ac 
count,  they  fay,  that  bank  money  fells  for  a  premium, 
or  bears  an  agio  of  four  or  five  per  cent,  above  the 
fame  nominal  fum  of  the  gold  and  filver  currency  of 
the  country.  This  account  of  the  bank  of  Amfterdam, 
however,  it  will  appear  hereafter,  is  in  a  great  mea- 
~ure  chimerical. 

A  PAPER  currency  which  falls  below  the  value  of 
gold  and  iilver  coin,  does  not  thereby  fink  the  value 
of  tho(e  metals,  or  occafion  equal  quantities  of  them 
to  exchange  for  a  fmaller  quantity  of  goods  of  any 
other  kind.  The  proportion  between  the  value  of  gold 
and  filver  and  that  of  goods  of  any  other  kind  depends, 
u-j  all  cafes,  not  upon  the  nature  or  quantity  of  any 
particular  money,  which  may  be  current  'in  any 
particular  paper  country,  but  upon  the  richnefs  or  po 
verty  of  the  mines,  which  happen  at  any  particular 
inn  fo  iupp'iy  the  great  market  of  the  commercial 
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world  with  thofe  metals.  It  depends  upon  the  pro 
portion  between  the  quantity  of  labour  which  is  ne- 
ceflary  in  order  to  bring  a  certain  quantity  of  gold 
and  filver  to  market,  and  that  which  is  necelfary  in 
order  to  bring  thither  a  certain  quantity  of  any  other 
fort  of  goods. 

IF  bankers  are  retrained  from  iffuingany  circulat 
ing  bank  notes,  or  notes  payable  to  the  bearer,  for 
lefs  than  a  certain  fum  ;  and  if  they  are  fubjeded  to 
the  obligation  of  an  immediate  and  unconditional  pay 
ment  of  fuch  bank  notes  as  foon  as  prefented,  their 
trade  may,  with  fafety  to  the  public,  be  rendered  in 
all  other  refpects  perfectly  free.     The  late  multipli 
cation  of  banking  companies  in  both  parts  of  the  uni 
ted  kingdom,  an  event  by  which  many  people  have 
been  much  alarmed,  inftead  of  diminiming,  increafes 
the  fecurity  of  the  public.     It  obliges  all  of  them  to 
be  more  circumfpecl  in  their  conduct,  and,  by  not 
extending  their  currency  beyond  its  due  proportion  to 
their  cam,  to  guard  themfelves  againft  thofe  malicious 
runs,  which  the  rivalihip  of  fo  many  competitors  is 
always  ready  to  bring  upon  them.     It  retrains  the 
circulation  of  each  particular  company  within  a  nar 
rower  circle,  and  reduces  their  circulating  notes  to  a 
fmaller  number.     By  dividing  the  whole  circulation 
into  a  greater  number  of  parts,  the  failure  of  any  one 
company,  an  accident  which,  in  the  courfe  of  things, 
mutt  fometimes  happen,  becomes  of  lefs  confequencc 
to  the  public.     This  free  competition  too  obliges  all 
bankers  to  be  more  liberal  in  their  dealings  with  their 
cuftomers,  left  their  rivals  mould  carry  them  away* 
In  general,  if  any  branch  of  trade,  or  any  divifion  of 
labour,  be  advantageous  to  the  public,  the  freer  and 
more  general  the  competition,  it  will  always  be  more 
fo. 

END   OF    THE    FIRST    VOLUME. 
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